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Syrians in Jaguar 
Lebanon managers 


artillery 

clash 


Palestinian guerrillas exchanged 
here® artillery fire with Syrian lor- 
ces at the Beddawi refugee camp in 
north Lebanon, after a Palestinian 
dash hi which up to 1? guerrillas 
were reported killed. 

On the second day of the cease- 
fire, the Lebanese army exchanged 
fire with gunmen in the south-east 
outskirts of Beirut An Italian para- 
trooper was injured in the crossfire. 

Efforts to form a. military com- 
mittee from the Lebanese army and 
belligerent groups to arrange for. 
the appointment of hundreds of UN 
observers ran into difficulties. 
Page 18 

Jet ‘black box’ found 

Japanese radio quoted government 
sources as saying that U.S. ships' 
had located the “black box” flight 
data recorder of the South Korean 
jet shot down on September 1 by 
Soviet fighters 700 metres below 
the surface or the sea of southern 
Sakhalin. High water pressure pre- 
sented problems in raising it 

Nicaragua accuses 

Rebels based in Honduras seized 
the Nicaraguan border town El 
Espino after stiff fighting. NLcara- 
! glia's . Foreign Ministry accused 
Honduras Army artillery of backing 
the attack. Page 4 

Zhao-Reagan hopes 

Chinese Premier Zhao Ziyang said 
he hoped be could exchange visits, 
with U-S. President Ronald Reagan 
next spring. 

Iran’s ‘secret killings’ 

The human rights group Amnesty 
International said that executions 
in Iran were considerably higher 
than the 5,000 officially announced, 
and that Iran was secretly execut- 
ing and torturing political prison- 
ers. .. . 

Bavaria border move . 

Bavarian authorities said that East 
German army engineers had begun 
to dismantle shrapnel weapons 
mounted at the border to discour- 
age escapes to the west 

Appeal to Hfllery 

Republic of Ireland Government 
and opposition leaders have ap- 
pealed to the President, Dr Patrick 
Hilleiy, to seek re-election for a sec- 
ond seven-year term in November. 

Corsica party ban 

France banned Corsican political 
party, the Council of National Com- 
mittees, two weeks after a top civil 
official was murdered on the island. 

Indian riot airlift 

Hundreds of troops were airlifted to 
the southern Indian city Hydera- 
bad, where deaths in Hindo-Mos- 
kan knife fights reached 46. 

Koreans canonised 

A Vatican consistory approved the 
canonisation of 93 Koreans and 10 
French martyred in Korea more 
than 100 years ago. 

Wife’s hunger strike 

Ukrainian Jew Irma Elbert says she 
has been on hunger strike for more 
than three weeks. She claims her 
husband Lev was wrongly jailed on 
drug charges because they wanted 
to migrate to Israel. 


hope for 
buy-out 


imbing deaths on Swiss 
Matterhorn this year 
xord 18, with an Amen- 
st' victim. 


• SEN IOR executives of Jaguar, 
British Ley land's luxury car sub- 
sidiary, want to boy the company if 
the UK Government agrees to its 
being sold off from the state group. 
TTiey have been seeking finanm* in 
the City of London. Page 18 

• LONDON: FT Industrial Ordi- 
nary index fell 83 to 694. Govern- 
ment securities showed small falls. 
Report, FT Share Information Ser- 
vice Pages 33-33 

• WALL STREET: Dow Jones index 
closed 1280 down at 124737. Re- 
port, full share listings, Pages 30-32 

• TOKYO: Nikkei Dow index ad- 
vanced 6837 to a record 9,41435. 
Stock Exchange index was 235 up 
at 692.62. Page 29. Leading prices, 
other exchanges. Page 32 

• DOLLAR rase to DM 26505 (DM 
26445). Ffr 83425 (FFr 8.0175), and 
Y2384J5 (¥237.7). but eased to SwFr 
23405 (SwFr 23425). Its Bank of 
England trade-weighted index rose 
from 127.4 to 1273. In New York, it 
closed at DM 2.6395, SwFr 2331, Y 
23735 and FFr 832. Page 39 

• STERLING fell 65 points to 
SL4975, and to DM 33725 (DM 
338), FFr 12345 (FFr 12355k SwFr 
321 (SwFr 3225) and Y357 

Its trade weighting fell 
843 to 84.4. In New York it 
closed at SL5005. Page 39 

• D-MARK closed at a record lev- 
el against the French franc, DM 
32355 per FFr 100, from DM 33305c 
Page 39 

• GOLD feff $3 to S412325 in Lon- 
don, by $125 In Frankfurt to 
$41225, and by $2.75 in Zurich to 
$1125. -The New York. September. 
Comae settlement price was $4X33 
against $ 415 - 5 . Page 38 

• FRANCE has accepted that BL’s 
Acclaim car, assembled at Cowley, 
is European and not subject to re- 
straints put on Japanese imports. 
Page 6 

• WEST GERMAN Cartel Office is 
to study plans for Texaco to take 
over the petrol distribution inter- 
ests of Chevron, the Standard Oil of 
California subsidiary in West Ger- 
many. Page 18 

•FRANCES Atomic Energy Agen- 
cy is favourite to take a stake in nu- 
clear reactor company Framatome 
as part of a rescue for the Creusot- 
Loire group. Page 18 

COMPANIES 

• SANTA FE Industries and South- 
ern Pacific, US railway and natu- 
ral resources companies, are plan- 
ning to merge, with assets of about 
SlObn. Page IS 

• IMPERIAL Chemical Industries 
has told the UK Government it is 
interested in spending £40m (560m) 
on converting a power station on 
Teesside from oil to coal and is 
seeking a grant of a quarter of the 
cost Page 8 

• BROKEN HILL Proprietary, 
Australia's largest company, an- 
nounced first-quarter profits 50.3 
per cent up at AS123.3 ($109.7), due 
to a turn-round in its steel division 
and higher oil and gas profits. 
Page 20 

• NIMSLO. the UjS. photographic 
system developer, reported first- 
half pre-tax losses 24 per cent up at 
511.8m. Lex, Page 18; Details, 
Page 22 

• AMERICAN EXPRESS, the fi- 
nancial services group, has made a 
new S773m cash and stock bid for 
Alleghany Corporation's Investors 
Diversified Services. Page 19 

• US1NOR, one of France’s two 
state-owned steel groups, expects to 
lose over FFr 4 bn (SSOOtn) this year. 
Page 18 

• RENAULT, the French state car 
group, is to help fund its F Ft 9.5bn 
($L18bn) investment programme by 
issuing non-voting loan stock. 
Page 19 


PRESIDENTS STARK WARNING OF ‘ECONOMIC NIGHTMARE’ 

Reagan appeals to 
Congress to boost 
IMF subscription 

BY MAX WILKINSON, ECONOMICS CORRESPONDENT. IN WASHINGTON 
President Ronald Reagan warned yesterday that the world would face an 
“economic nightmare which could plague generations to come” if the U.S. 
Congress refuses to agree to his country’s 50 per cent increased subscription to 
the International Monetary Fund. 


His dramatic appeal to a still di- 
vided Congress at the opening ses- 
sion of the Fund's annual confer- 
ence in Washington yesterday was 
followed immediately by an equally 
stern warning from M Jacques de 
Larosiere, the Fund’s managing di- 
rector. M de Larosiere said that 
unless there was rapid action to ap- 
prove the increased subscription 
the Fund would be “crippled" with 
“incalculable consequences for 
economic and financial stability 
worldwide." 

Both speeches followed a series 
of tense and often acrimonious 
talks between the U.S. and other 
leading industrial countries about 
bow the burden of international 
debt rescue operations should be 
shared. 

These talks have been dominated 
by the unwillingness of the U-S. 
Congress to sanction a $83bn in- 
crease in U.S. support for the Fund. 

In retaliation, the other industrial 
countries have held back an agree- 


ment to provide their half of a 56bn 
loan which the IMF needs to tide it 
through 1984. The other half of this 
loan, promised by Saudi Arabia, is 
also held up because it depends up- 
on agreement among the industrial 
nations. 

Mr Reagan yesterday staked the 
whole of his presidential authority 
on a dramatic public effort to dear 
the logjam which is now threaten- 
ing the continuation of the Fund’s 
operations. 

He said: “7 have an unbreakable 
commitment to increased funding 
for the IMF," and he urged Con- 
gress to remember its responsibili- 
ty to meet the pledges of the Gov- 
ernment 

He condemned "partisan wran- 
gling and political wrangling” of 
factions in Congress which have 
been opposing the increase and he 
significantly urged members of 
both political parties to abandon 
their harsh rhetoric and unreason- 
able demands. 


In a section of the speech dearly 
directed to his domestic audience 
he said, “this legislation is not only 
crucial to the recovery of America’s 
trading partners abroad and to the 
stability of the entire international 
financial system; it is also neces- 
sary to a sustained recovery in the 
U-S." 

Later M de Larosiere said that 
the planned increase in quota sub- 
scriptions of nearly 50 per cent was 
the minimum needed for the Fund 
to continue to play its major part in 
the adjustment of debtor countries. 
He also referred obliquely to the de- 
lays in granting the S6bn loan for 
1984, which is already putting the 
IMF under some strain, although it 
has not yet precipitated an immedi- 
ate liquidity problem. 

M de Larosiere appealed to the 
richer countries who could lend to 

Continued on Page 18 

IMF animal meeting, Page 4 


Brazil' 
creditors 
reach 
accord 


By Peter Montagnon in Washing- 
ton and our Foreign Staff 
AGREEMENT in principle has 
been reached on an Sllbn fi- 
nancing package for Brazil’s 
IMF-designed economic adjust- 
ment programme for the rest of 
1983 and 1984. 

M Jacques de Larosiere, the 
IMF’s managing director, an- 
nounced the agreement late on 
Monday night after meeting the 
beads of Brazil's leading creditor 
banks and officials from key in- 
stitutions involved, including Mr 
Paul Voleker, chairman o! the 
U3. Federal Reserve Board, 

Commercial banks are to con- 
tribute $&abn in new funds, with 
the rest coining from creditor 
governments, multilateral agen- 
cies and the rescheduling of ex- 
port credits. 

M de Larosiere told partici- 
pants they should make commit- 
ments to put up the financing by 
November 15 . The IMF execu- 
tive board would meet in (ate No- 
vember to consider approving an 
economic programme already 
agreed between the IMF and the 
Brazilian Government, Fond of- 
ficials said. 

Mrs Margaret Thatcher is 
meanwhile expected to come un- 
der direct pressure from Presi- 
dent Ronald Reagan tomorrow to 
reverse a British refusal to ex- 
tend new loans to BraziL 

Continued on Page 18 


aris in call 
for electronics 
collaboration 


BY PAUL BETTS (N PARIS 

FRANCE IS campaigning with in- 
creasing vigour for pan-European 
collaboration in the electronics and 
telecommunications industries and 
for the gradual opening of public 
markets in Western Europe. 

M Laurent Fabius. the French In- 
dustry Minister, yesterday called 
for the opening of public telecom- 
munications markets as long as this 
was done on the principle of reci- 
procity. 

The horizon for the opening up 
of public markets is far closer than 
one may think." the Minister 
claimed. But be emphasised that 
France was giving priority to alli- 
ances at a European level. The 
French Government takes a less fa- 
vourable view of international alli- 
ances between French and non- 
European industrial groups. 

M Fabius’s remarks came at the 
end of a Cabinet meeting devoted to 
the problems of the French elec- 
tronics industry. He repeated the 
Socialist Government's commit- 
ment to invest FFr 140bn (SI 7.4flbn) 
over five years to strengthen the 
French electronics sector. 

The remarks in favour of greater 
European collaboration appear to 
indicate France's increasing aware- 
ness that the recovery and future 
growth of its electronics industry 
depend on international co-opera- 
tion. 

France has already submitted a 
long memorandum to the European 


Community in which it also calls for 
"the progressive opening of public 
markets" in the EEC os a condition 
for industrial recovery and efficien- 
cy. It named the electronics and 
telecommunications sectors as key 
industries that could benefit front 
such collaboration. 

M Fabius warned yesterday that 
if Europe did not pool its resources 
it risked being u dominated" by oth- 
er producers. 

He said the Government wanted 
to reinforce the existing strength?, 
of the French industry, including 
the telecommunications and mili- 
tary electronics sector, at the same 
time as tackling some of the main 
weaknesses of the industry. 

The Socialist Government was 
rationalising and improving the ef- 
ficiency of the nationalised elec- 
tronics sector through the consoli- 
dation and diversification of the da- 
ta processing operations of the Bull 
computer group and by agreeing to 
the recently announced swap of as- 
sets between Thomson and CGK. 
the two large nationalised electron- 
ics groups. 

The Thorason-CGE agreement 
will lead to the creation of a new 
major telecommunications compa- 
ny through the merger of Thom- 
son's and COE’S telecommunica- 
tions interests. 

Of the FFr 140bn to be invested 

Continued on Page 18 


Japanese doubt quality 
of European components 


BY CHARLES SMITH . IN TOKYO 

JAPANESE companies that have 
invested in manufacturing in Eu- 
rope are worried about the prices, 
quality and punctuality of delivery 
of locally-procured components, 

A large number would like the 
Japanese companies supplying 
them in Japan to make "support- 
ing" investments in Europe, to help 
them solve their procurement prob- 
lems. 

These findings emerge from the 
first comprehensive survey, con- 
ducted by the Japan External Trade 
Organisation (Jetro), of how Japa- 
nese companies view their Euro- 
pean manufacturing operations. 

The survey covered 157 compa- 
nies, of which 117 replied to ques- 
tions about profitability, labour re- 
lations, management techniques 
and relations with local business 
partners. The Japanese companies 
with investments in Europe now 
employ more than 35,000 workers 
in 13 countries. 

A high percentage rely mainly on 


locally-procured parts and materi- 
als. Replies to the survey showed 
that an almost equally large num- 
ber of companies had reservations 
about price, quality or delivery. 

Forty companies said they did 
not expect "quick remedies" to 
these problems and 44 were anx- 
ious for Japanese companies sup- 
plying them in Japan to start pro- 
ducing in Europe. 

Such investments were sought in 
the manufacturing of electrical 
parts (including semi-conductors, 
testing equipment and switches), 
motor vehicle components and plas- 
tic mouldings, the survey showed. 

The Japanese were also con- 
cerned about “low labour efficien- 
cy" in their European plants. Criti- 
cisms of local workers focussed 
partly on a shortage of skilled work- 
ers, especially electrical engineers, 
and partly on wbat the Japanese 
employers apparently see as an ex- 
cessive number of days off. 

Many, however, referred to the 


low level of labour turnover at their 
factories as evidence that their em- 
ployee relations were on a sound 
footing. 

About half toe companies 
covered by the survey said they had 
had to lay off workers at some time 

Japanese-style management 
techniques, at least with regard to 
production and employee welfare, 
were being applied by some two- 
thirds of the companies in Europe, 
toe survey claimed. But only a 
handful said they had tried to pre- 
serve the Japanese system of bas- 
ing wage levels on seniority. 

Some 00 per cent of all manage- 
ment posts in the companies sur- 
veyed were held by local people in- 
dicating a fairly high level of del- 
egation to locally employed execu- 
tives at middle management level. 
On the other hand, the survey 
found that 60 per cent of “top" man- 
agement posts were held by Japa- 
nese. 


Japanese drug group director 
arrested on data theft charge 


BY YOKO SHIBATA IN TOKYO 

MR MUTSUYA AJISAWA, manag- 
ing director and head of research at 
Fujisawa Pharmaceutical, Japan's 
third biggest drug manufacturer, 
was arrested yesterday and is to be 
charged with conspiracy to steal 
confidential data on competitors' 
new products. 

Five other Fujisawa executives 
and Mr Kiyoshi Suzuki, an official 
of toe Ministry of Health and Vet- 
fare, have also been detained in the 
case, which has profoundly shocked 
Japan's intensely competitive 
pharmaceutical industry. 

According to the Tokyo district 
public prosecutor’s office, the seven 
men conspired to steal data on Shi- 
otnarin, an antibiotic developed by 
Shionogi, in October, 1981, and on 
Cefotetan, a wide-spectrum antib- 


iotic produced by Yamanouchi 
Pharmaceutical, in November, 1982. 

Mr Suzuki faces charges in a sep- 
arate case of stealing documents 
connected with a third new antibiot- 
ic, Pansporin, developed jointly by 
Takeda Chemical and the Japanese 
subsidiary of Ciba-Geigy of Switzer- 
land. Last week lie was also ac- 
cused of allowing licences for drug 
manufacture to be issued without 
the full application of the health 
ministry’s stringent test proce- 
dures. 

Mr Tomokichiro Fujisawa, presi- 
dent of Fujisawa, has strongly de- 
nied that his company's policy in- 
volved industrial espionage. 

Japan, which is the world’s sec- 
ond largest drug market, with an- 
nual sales of over S17bn and has the 


highest per capita spending on 
medicines in toe world, at S95 a 
head, has a fragmented pharma- 
ceutical industry. 

There has been a rash of scandals 
in the industry during the past year 
against a background of- increas- 
ingly ruthless competition between 
manufacturers, as the ministry has 
cut prices and attempted to force a 
major shake-out within toe sector. 

According to the Japanese press, 
the Tokyo office of Fujisawa was 
filled with smoke on the day the po- 
lice raided it in the search for docu- 
ments relating to the alleged drug 
secrets thefts. 

Mr Ajisawa has been charged 
with instigating destruction of evi- 
dence 

Background, Page 20 


Hong Kong authorities move 
to ayert small bank failure 


BY ROBERT COTTRELL IN HONG KONG 


THE Hong Kong Government is to 
take over toe Hang Lung Bank, a 
prominent locally incorporated 
bank which said yesterday that it 
could noi meet its liabilities on 
cheques presented through toe 
bank clearing system. 

The Government's unprecedent- 
ed step, effective from today, was 
authorised yesterday by a Bill 
passed at an extraordinary meeting 
of Hong Kong's Legislative Council. 
The Government’s Secretary for 
Monetary Affairs will take over the 
chairmanship of the bank, and a 
□ew board of directors will be ap- 
pointed. 

On its last published balance 
sheet, at March 31 1982, Hang Lung 
Bank showed total assets of 
HK$4.5bn (U.S3535.7m) and share- 
holders’ funds of HKS236m. The 
Government say's it will pay "fair- 


compensation to shareholders, and 
hopes eventually to return the hank 
to private ownership. 

Hang Lung Bank is 80 per cent 
owned by Federal Amalgamated 
Corporation, a quoted Hong Kong 
company. 

Sir John Bremridge, Hong Kong's 
Financial Secretary, told the Legis- 
lative Council that Hang Lung 
Bank had been weakened by a two- 
day “run" suffered in September 
last year. Deposits began growing 
a gain after the run, but the bank 
then came under attack for links 
with Dollar Credit, a leading depos- 
it-taking company which failed to 
meet its liabilities in November last 
year. 

Sir John said that early this year 
some overseas banks in Hong Kong 
began to withdraw facilities from 
Hang Lung. The situation came to a 


head yesterday when Hang Long’s 
inability to meet clearing payments 
posed the threat that cheques total- 
ling HKS148m might have to be re- 
turned. 

Chartered Bank, which dears for 
Hang Lung and which supported it 
through last year's run, declined 
yesterday to cover an overdraft of 
HK550m owed to it by Hang Lung 

The Government, which had been 
following the situation since last 
year's run, felt that it would be “un- 
acceptable” to allow toe bank, to 
fail. Sir John said. Accordingly, af- 
ter a 24-hour grace period given to 
Hang Lung yesterday morning - 
during which the Government 
covered its position - the bank is to 
pass into public ownership today. 

Stock market summary, Page 29; 

Currencies, Page 39 
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Craxi prepares ground for tough measures 


6Y JAKES BUXTON IN ROME 

SIG BETTENO CRAXI, Italy's 
first Socialist Prime Minister, 
yesterday warned his party's 
MPs that they most vote for un- 
popular measures if the Govern- 
ment is to achieve Its difficult 
economic goals. 

The Cabinet should approve 
tomorrow the outline of the 1984 
budget, which must by law be 
presented to Parliament by Sep- 
tember 30. But even at this late 
stage it is not clear how the 
Government intends to make the 
big reductions in official spend- 
ing and inflation which it has 
promised. 

The lack of actual economic 
measures from the two-month- 

Turkish budget | 
calls for civil 
service pay cut 

THE TURKISH Government is 
pressing its civil servants to 
accept a 3 per cent cat in real 
wages in the 1984 fiscal year, 
writes our Ankara correspon- 
dent. This emerges from a 
draft budget of TL 3^50bn 
f£8.9bn) unveiled by the 
Finance Ministry. 

The draft, which must be 
passed by the country's Con- 
sultative Assembly before it 
goes into recess ahead of the 
November election, assumes 
inflation will be around 25 per 
cent and CNP will grow by 
around 5 per cent. 

The budget total compares 
with a TL S.QOObn budget in 
fiscal 1983. The Government is 
planning for a TL 300bn budget 
deficit, double the 1983 figure. 
The shortfall will be met by 
internal financing: 

Dublin port strike 

THE DEEP sea section of 
Dublin port has been closed by 
an unofficial strike by dockers 
and checkers, writes Brendan 
Keenan. There are fears that 
the whole port could be closed 
down within two weeks after 
rejection of a rationalisation 
plan by dock workers. 

: ' • 






old Government — with the 
exception of two significant but 
strongly contested decrees on 
pensions — has already- caused 
dismay in financial markets. The 
Milan stock exchange hayfallen 
steadily this month, as' the 
market waits to see what the' 
Government is actually 'going 
to do. 

Sig Craxi said yesterday that 
the public sector deficit next 
year would reach L120,000bn 
(£50bn) or even £,130,000 
(£54bn) if nothing were done, 
“ higher than that of sny other 
Westernised country.” 

A deficit of L130,000bn would 
mean a PSBR representing 21 


per cent of GDP. It Is now 
accepted that there is no chance 
of getting the deficit for this 
year down below LSQ.QOObn (17 
per cent of GDP) against an 
original target of L71,000bn. 

But the Government's pro- 
gramme entails reducing the 
deficit to about L 80 .Q 00 bo, while 
ft also intends to cut Inflation 
from Its current rate of about 
13.5 per cent to an average of 
10 per cent in 1984. 

To reduce the deficit the Gov- 
ernment’s broad intention is to 
gain about LlO.OOObn by higher 
taxes and charges, about 
L20,000bn from spending cuts, 
and to make up the rest from 


reduced interest payments on 
government debt thanks to the 
prospected fall in interest rates, 
and by means of financial opera- 
tions by the Treasury. 

In the past few days it has 
discussed a variety of possible 
cuts in health and social 
security spending with the 
unions, but has received r. 
strongly negative response. Siy 
Costame Began, the Minister 
of Health, has proposed making 
people pay for health services 
according to their income, ex- 
cluding those with incomes of 
up to 15m (about £2,000) a 
year. People with incomes of 
L25m or above would have to 
pay the full cost 


Sig Gianni.de Michelts, the 
Minister of Labour, is working 
on plans to make further cuts 
m pension spending, following 
the decree earlier this month to 
abolish disability pensions for 
those with incomes of more than 
L9QO.OCO a month. 

The significant thing about 
tiie Government's ideas is that 
they would actually involve cuts 
in spending, rather than just 
higher taxation and charges, as 
has almost always been the rule 
in the past. But the cuts that 
have been discussed would hit 1 
at areas which are politically 
sensitive, and for this reason 
they will be very di fficu lt to 
impose. 


Madrid at odds with church over education 


BY DAVID WHITE IN MADRID 

SPAIN’S SOCIALIST Govern- 
ment and the Catholic Church 
are trying to find a way out of 
a dispute which brings together 
the two most contentious issues 
in relations between them — 
abortion and education. 

The row, provoked by a 
government ban on the use in 
private Catholic schools of 
catechism textbooks which 
equate abortion with murder, 
dominated a meeting yesterday 
of the Church-State Commis- 
sion, 

Publication of the new 
catechisms, one of which deals 


with abortion in the same 
phrase as "wars” and 
“terrorism," comes as the 
Governments Bill to legalise 
abortion in certain limited 
cases is still awaiting parlia- 
mentary approval. 

The row foreshadows a de- 
bate next month on an educa- 
tion BID, in which the main 
argument will focus on relations 
between the state and state- 
supported private schools. 
Catholic schools, which make 
up the bulk of private schools 
in Spain, are attended by about 


22 per cent of children between 
six and 14. 

The right-wing parliamentary 
opposition is challenging the 
whole Bill, including financing 
proviso ns based on the direct 
payment by the state of school- 
teachers’ salaries. State funds 
for private schools this year 
are budgeted at around 
Pta75bn (1330m). Although 
the Socialists have a large 
enough majority to ensure pas- 
sage of the Bill, the Popular 
Alliance opposition plans to 
take the issue to the Constitu- 
tional Court 


The education issue is per- 
ceived as the biggest challenge 
facing the church In its bid to 
maintain influence. Spain's 
bishops claim their right to 
determine the content of school 
courses is protected by 1979 
agreements between the state 
and the Vatican. 

Sr Jose Maria Mararall, the 
Education Minister, on the ( 
other hand, has expressed his ' 
determination to rid the school , 
system of the kind of indoctri- 
nation that w as characteristic of | 
the Franco era. 


Polish church-state relations improving 


BY CHRISTOPHER BOB INS Ki IN WARSAW 


RELATIONS between church 
and state in Poland are show- 
ing signs of improvement, but 
clashes between the two sides 
on issues like official opposition 
to crosses hung In schools are 
likely to continue. A communi- 
que following Monday's four- 
hour meeting of the church- 
state committee said “ rela- 
tions on basic matters are 
developing well.” 


In another sign of improve- 
ment yesterday. Cardinal Jozef 
Glemp, the Polish Primate, ex- 
pressed the hope that a church 
scheme to channel Western aid 
to agriculture would go ahead. 
He and Gen Wojciech Jaruzel, 
ski the Polish leader, are ex- 
pected to meet once the 
Primate has returned from a 
six-week stay in Rome 
The cardinal met Mr Roman 


Malinowski, a Deputy Premier 
and head a4 the small 'Peasants 
party, on Monday to discuss 
the aid scheme under which 
some DM 5 bn (£1.25bn) raised 
by Western churches would be 
distributed to farmers over a 
number of years. Gen Jarazel- 
ski has given a go-ahead in 
principle for the controversial 
scheme which runs quite con- 
trary to East European dogma 


on private farming. 

Delays in talks among 
experts have given rise to fears 
that the general’s commitment 
was being withdrawn. However, 
in the meeting with Mr Malin- 
owski, who would not have 
displayed public interest with- 
out Gen Jaruzelski’s approval, 
the Primate was assured that 
work preparing the scheme 1 
would be speeded up. 
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SEC wants 
conference 
on secrecy 
disputes 

By John Wicks in Zurich 

1 A SENIOR U.S. official yester- 
day suggested the holding of 
ao international conference 
to solve disputes on the 
policing of securities markets 
such as tbe current row be- 
tween the U.S. and Switzer- 
land over banking secrecy. 

Mr John Fedders, Director 
of the Enforcement Division 
of the U.S. Securities and 
Exchange Commission, told a 
Zurich seminar that it might 

be time for a conference of 
law enforcement officials from 
countries with securities mar- 
kets and those with hanking 
secrecy laws “to search for 
neutral principles for policing 
the growing internationalisa- 
tion of the world’s securities 
markets.” 

At the same time, he 
warned his Swiss audience 
that foreign investors In UJS. 
markets could not expect to 
hide behind the secrecy laws 
of their own countries. “If 
yon want to trade In our mar- 
kets. you most agree to play 
by the rules that apply to 
all participants,” Mr Fedders 
said. 

His remarks constitute the 
latest shot in a series of legal 
battles between, the U-S. and 
Swiss authorities. The two 
sides have been in conflict 
over alleged insider trading 
on U.S. markets by customers 
of Swiss banks, and more 
recently over the U.S. investi- 
gation of alleged tax evasion 
by the Swiss-based com- 
modities trader Marc Rich 
AG. 

One possible way out of the 
Marc Rich impasse, Mr 
Fedders suggested, might bo 
to get the Swiss to apply the 
concept of “aquiescesce by 
conduct, ” under which a 

decision to Invest In or 
operate on U.S. markets from 
abroad would be seen as 
showing an explicit Intention 
to waive normally applicable 
secrecy provisions. 

Greece seeks 
names of Swiss 
bank clients 

By Andrians Icrodtaconou 
in Athens 

GREECE HAS asked the 
French Government to be 
allowed to look at tbe secret 
Swiss bank client lists in its 
possession in the hope that 
these may reveal the names 
of illicit Greek depositors, a 
Government spokesman an- 
nounced is Athens yesterday. 

The request is part of a 
current crusade by the 
Socialist Government of Dr 
Andreas Papandreon against 
economic corruption. The 
flight of capital through 

clandestine accounts abroad 
has been a chronic problem 
of the Greek economy. 

David Marsh adds from 
Paris: The French Govern- 
ment is likely to be embar- 
rassed by the request from 
Athens. Officials at the 
Budget Ministry, which deals 
with customs matters and has 
masterminded Investigations 
Into French capital flight 
were yesterday disinclined 
to take the Greek move 
seriously. 


Poll excitement in 


Bremen gives way 
to shipyard gloom 


BY JOHN DAVOS M RANKFURT 


THE EXCITEMENT of election- 
coring and dockside protests is 
over in the West German port- 
city of Bremen. Tbe bleak 
reality of the shipyard crisis 
remains, with job losses 
looming. 

At the crack of dawn yester- 
day, workers streamed through 
the gates of AG Weser to resume 
their normal Jobs, after, ending 
a defiant week-long ett-in at the 
shipyard. Politicians, fresh from 
victory at Sunday’s local poll, 
began bracing themselves for 
the next stage in efforts to save 
as much as possible from ffio 
ruins of uneconomic toqal 
shipbuilding. 

Before the election* many 
shipyard workers were catling 
for the head of Herr Bans 
Koschnick, the governing mayor. 
But at the decisive moment, the 
majority of city voters turned 
again to the rough diamond who 
has ruled, through good times 
and bad, for 16 years. 

At city hall, officials are still 
waiting for a report from out- 
side experts who are ^ 

alternative plans for the future 
o! tbe local shipyards. 

Tbe plans involve shipyard 
mergers and a sharp reduction 
in jobs, but differ to- where the 
heaviest blows will fall. A 
Bremen official said that the 
experts' report on the feasibility 
of the plans might be ready later 
this week. 

After studying the report, the 
Bremen Senate win decide 
which strategy to back to try to 
give the Industry some future, 
and then appeal to the Bonn 
Government to join It in provid- 
ing financial aid. 

One plan — which toadied off 
the sit-in by shipbuilding wor- 
kers— -involves the closure of the 
main. 137-yearold shipyard of 
AG Weser. Shipbuilding would 
be concentrated at Bremer Vui- 
kan and at AG Wes ert smaller 
Seebeck yard, while ship-repairs 
would be handled by Hapae 
Lloyd. 

This plan, proposed by the 
shipyard managements, would 


mean the low of about fiJJto erf 
the 10,000 shipbuilding Jeb$ in- 
Bremen, 

The companies have asked Oh 
local and federal governments 
fo meet half . of the estimated 
DM 230m (£57. 5m) cost Involved 
is the merger and restructuring 
operations. 

Another proposal would save 
all major shipyards but would 
likewise involve bevvy job 
losses. - ■- - 

The Bremen gov e rn m ent has 
made dear there is no hope of 
saving afl jobs. White It Is wil- 
ling to provide aid tore its own 
coffers, it is also trying » 
squeese as much as possible 
front Bonn. - . 

Ministers to Bonn added fuel 
to the recent electioneering fire 
in Bremen by accusing the local 
government at mismanaging the 
shipyard crime. Count Otto 
L a ams d ortf,- ‘ tbe Economies 
Minister, strongly attacked Herr 
Koschnick and has insisted- on 
a detailed plan for the local 
shipyards before pro mi si n g one 
pfenning of aid. 

At other ports, the shipyard 
crisis is also taking a tortuous 
path. In Hamburg, where 
workers staged a sit-in earlier 
this month, It is widely accepted 
that Howaldswerke Deutsche s 
Werft <KDW\ will go ahead 
with plans to dismiss more than 
1^00 worker*. 

Shipyard workers have been 
up in arms at plans to end com- 
mercial shipbuilding at HDW*s 
Hamburg yard, but the Govern- 
ment-owned , organisation is 
determined to press ahead. 

At Eaden, toe. Thyasen 
Nordseewerice has ' just 
announced plans to dismiss 
about M0 of the 3,600 workers 
during the next 12 months. 

West Germany’s shipbuilding 
crisis is the result of a steady 
erosion of Its competitive post- 
tlon and the slump to world 
shipping orders. Most of the few 
onto* available for new -ships 
have beeir going to competitors 
such as Japan, Sooth Korea, 
Spain and Brazil. 


E. German exchange rules 
for visitors eased slightly 


BY LESLIE COLITT IN BERLIN 

EAST GERMANY has abolished 
a compulsory currency exchange 
requirement for children up to 
15 tom the. West who enter 
the country. West Germany 
said it hoped the -move was a 
41 first step ” towards further 
reductions. 

The amount of money 
Westerners had to exchange at 
the border was tripled by East 
Germany in 1980 to DM 25 
(£&25) per day and exemptions 
for children, and retired people 
were ended. 

I ft led to a 40 per cent drop 
in the number of West Berliners 
and West Germans, especially 
the elderly, who were able to 
visit East Germany. Bonn has 
repeatedly insisted that East 
Germany would have to reduce 
the exchange requirement 
before their relations could 
improve. 

The Inner German Relations 


Ministry in Boon said the latest 
East German step vis not as 
adequate basis for a further 
Government guaranteed- teas to 
East Germany. West-German 
banks last June granted East 
Germany a DM Ibn loan, 
guaranteed by Boxm, which was 
used to repay debts to Western 
banks. These are estimated to 
be between gSbn and Who this 
year. 

East Germany is said by 
Western bankers to be greatly 
interested to more financial help 
this year, so that some addi- 
tional moves to improve access 
to East Germany for Westerners 
are expected. 
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One of Europe’s leading suppliers to the world’s 
rubber and plastics industries where material 
trust is valued from super tyres for industry and 
construction to our small toys for small boys. 

dsm 15 plastics, chemicals, fertilisers and resins 

Chemicals and plastics: DSM UK Ltd. Kingfisher House, Kingfisher Walk, Redditch, Worcestershire B97 4EZ, tel. 0527-68254 fete* TOQiKi 
Fertilisers: UKF Fertilisers Ltd,, Ince, Chester CH2 4LB, tel. Helsby (09282) 2777, telex 627407 ' 1 

EFSI Toys, Horizonstraat75, 6446 SC. Briihssum, The Netherlands 

■fo find out how much more we do, write to the Information Department. DSM PO Box 65, Heerien, The Netherlands. 



Tostart with, you 
could sip your way through 
a variety of tempting cocktails, 
shaken or stirred at our tropical 
poolside bar . 

Then on into Diamond liTs, our 
authenticl50year old wild west saloon. 
^ Where dancers, singers and. 

^ . comedians entertain in our twice nightly 
y show And where you can try one of our 

r famous charcoal grflls. 

Or in contrast; you could dine in the tran- 
quility and stylish atmosphere of our French 
restaurant In fact The Colony Room boasts 
a reputation for excellent cuisine, friendly 
service and an extensive wine list 
(All of which, incidentally you can 
enjoy even if you are not staying at the - 
Skyline). 

|S§^^ So, it's hardly surprising you’ll 

be reluctantto turn in for the night 
But, of course; when you do, 
KST . Votffl S?d weVe put the same effort 
into providing your room with every 
comfort 


At our hotel, it’s the 


to do. 


SiaercXtoii Skyline 
fc>ed r yes. Bored, never. 
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CDU sharpshooter takes aim at Left’s position on missiles 


BY JAMES BUCHAN IN BONN 


HERR HEXNER GE1SS1£R, the 
general secretary of West 
Germany's ruling 1 Christian 
Democrat (CDU) party, looks 
a little like the actor Lee 
Marvin. He is currently in the 
front line of the country's 
debate about deployment of new 
nuclear missiles— and his argu- 
ments are the rhetorical 
equivalent of a six-gun. 

Herr Geisslar, 53, is happy 
on the political frontier, ful- 
filling those messy but neces- 
sary tasks that the good citizens 
of the township, such as 
Chancel lor Helmut Kohl, the 
CDU chairman, prefer not to 
bear about. Occasionally, when 
taxed ■ with breaching West 
Germany's rather small-town 
standards of political decency, 
Herr Geissler allows his hang- 
dog features to relax into a 
smile: “ This isn’t the time for 
democrats to be timid and 
easy-going," he says. 

It was Herr Geissler. the No 2 
man in the CDU since 1977, 
who earlier this year compared 
the German "peace movement” 
against the Nato missiles with 
the pacifists of the 1930s. 
These, he said, had made 
Auschwitz possible. 

This was a bit hard since 
many German pacifists perished 
in concentration camps, and 


Moscow presses hard for change in Bonn policy 

rHE SOVIET UNION made clear yesterday that it intends to destruction of the South Korean airliner, Herr 1 
(tick to Its Rtraten at (osterliie Enrimein sunnort for Its earlier VoeeL narliamentarv leader of the SPD. has now i 




THE SOVIET UNION made clear yesterday that it Intends to 
stick to Its strategy of fostering European support for Its earlier 
disarmament proposals, rather than match the U.S. concessions 
laid out by President Ronald Reagan In his speech on Monday 
to the United Nations, writes David Buchan. 

It has dismissed the Reagan proposals as “ gross distortions 
of generally known facts, demagoguery, disinformation and 
blatant lies-” 

Tass, the Soviet news agency, yesterday switched focus to 
West Germany, where It is said the poor showing of Christian 
Democrats in Hesse and Bremen regional elections were further 
proof of the unpopularity of the Kohl Government’s support for 
U.S. missile deployment 

The Reagan concessions evidently do not go far enough for 
the Kremlin— certainly not for it to abandon Its position of 
flat opposition to deployment of any U.S. missiles, at a time 
when this position is gaining some support in West Germany. 

Far from giving up wben Chancellor Helmut Kohl and his 
conservative coalition won a big majority In the March general 
election, the Soviet leadership and media have redoubled efforts 
to encourage the swing in defence polic y taking place in the 
opposition Social Democrat Party (SPD). 

Despite further souring of the East-West climate by the 


destruction of the South Korean airliner, Herr Hans-Jocben 
Vogel, parliamentary leader of the SPD, has now come oat in 
favour of President Yuri Andropov’s proposal that the Soviet 
Union cut its 5S-20 missiles to the level held by Britain and 
France, without any new U.S. ones. 

Given that it is still playing to European, in particular 
West German, public opinion, the Kremlin has had belatedly 
to devise a strategy to limit political damage from the Korean 
airliner incident. 

The pattern in this has now become dear. The top military 
brass, from Marshal Nikolai Ogarkov, the chief of staff, has 
been “ deployed " out front, to explain at an unusual series of 
news conferences the Soviet version of what happened, to 
justify the shooting and to make the counter-allegations of 
espionage against the U.S. 

. A second echelon of journalists, commentators, civilian 
party officials has been authorised to convey, amid a confusing 
welter of hints and retractions, the impression that the airliner 
shooting was the work of the military, not its political bosses. 
To complete their "distancing" from the incident, members 
of the Politburo, Including even Marshal Dimitri Ustinov, the 
Defence Minister, hare stayed silent about it publicly. 


there was anger on every side, 
including from within the 
government. Herr Geissler 
explains that be also meant 
Bertrand Russell and the 
British Labour Party, but did 
not retract. 

Last week, Herr Geissler was 


at It again, this time against 
the Social Democrats (SPD) 
whose misgivings about missile 
deployment are hardening 
almost daily. Reacting to an 
outright No from the important 
Baden-Wuerttemburg SPD, 
Herr Geissler said in a speech 


that the SPD, “ whether it likes 
it or not, is becoming a fifth 
column of the other side in 
the intellectual debate in the 
Federal Republic." 

After a furious leafing 
through Duden, the German 
equivalent of both Fowler and 


the OED, the SPD reacted. Herr 
Helmut Schmidt, the former 
SPD chancellor who still cham- 
pions Nato policy— and a man 
not known for scrupulous 
politeness — wrote to both Herr 
Kohl and President Karl 
Carstens claiming his party had 


been libelled as spies and 
saboteurs. 

However, so far only Herr 
Geissler has answered the 
letter. Herr Kohl, who looks 
for agreement, not conflict, and 
has a better feel for how such 
remarks go down. Is not over- 
happy with bis lieutenant’s 
methods but has refused to re- 
strain him. 

Herr Geissler belong to the 
small circle around the chan- 
cellor known as the " Mainz 
mafia," having served there as 
minister when Herr Kohl was 
prime minister of the state of 
Rhineland-Palatinate. Both men 
are Roman Catholics, but Herr 
Geissler has a Jesuitical fond- 
ness for taking arguments to 
distant ends. “ He cannot ima- 
gine anyone should not agree 
with his arguments," a friend 
says. For a couple of years up 
to the beginning of 1982, party 
chairman and general secretary 
were scarcely on speaking 
terms. 

Herr Kohl, in public at least, 
tends to pooh-pooh the possi- 
bility of a "hot autumn” of 
opposition to missile deployment 
if the current U ^.-Soviet 
negotiations produce no result 
by the deadline in November. 
However, with at least lm 


people likely to demonstrate 
against the missiles next month, 
Herr Geissler thinks the Govern- 
ment must go on the offensive. 
“ The arguments for defence 
have been lost in many circles 
In the country, and it’s partly 
because the SPD did not do its 
duty,” he said in an interview. 

Herr Geissler argues that the 
SPD, by withdrawing from the 
Schmidt position and accepting, 
as of last Friday, the Soviet 
argument that deployment of 
U.S. missiles is unnecessary 
because of British and French 
forces, is making such talk 
"respectable.” "Revolutions 
today are not made by captur- 
ing railway stations or telegraph 
offices but by words,” he says. 

He also says that an SPD No 
to deployment is only a “first 
stage" to pulling Germany out 
of Nato. While even Herr 
Schmidt would vigorously deny 
this, Herr Geissler seems to 
want to tar the many Germans 
with misgivings about deploy- 
ment with a neutralist brush. 

It is an open question 
whether Herr Geissler is really 
helping Herr Schmidt or Herr 
Vogel restrain grass-roots SPD 
pressure to say No to deploy- 
ment even before the negotia- 
tions are finished. Already six 
state parties have come out 
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French newspaper readers tire of too much pride and prejudice 

BY DAVID HOUSEGO IN PARIS 


Herr Geissler . . . happy on 
political frontier 

against deployment. Including 
Herr Schmidt's Hamburg- and 
even the conservative Berlin 
party needed a mighty effort 
from Herr Vogel on Sunday to 
be persuaded to wait a little be- 
fore saying No. Another ques- 
tion is whether Herr Geissler’* 
‘■intellectual civil war,” as the 
SPD calls it, is really helping 
the Government prevent heat 
building up beneath a “hot 
autumn.” 

But Herr Geissler tends to 
shoot first and ask questions 
later. 


“ WE ARE sorry, dear 
readers,” wrote the French 
dally Le Matin in a front page 
editorial one morning in June 
when the FT was also absent 
from the bookstands because of 
a strike, "not to have been with 
you for 48 hours. 11 

It added that production had 
been slopped by a journalists' 
strike in response to manage- 
ment plans to make drastic cost 
savings, Including cuts in 
editorial staff. “We are facing 
a crisis,” the paper sadd. Not 
only it but a number of other 
papers were in financial diffi- 
culties. 

President Georges Pompidou 
In the early 1970s had his own 
simple answer to the problems 
of the French Press. He told a 
gathering of newspaper direc- 
tors that France needed only 
four national papers: “Two in 
the morning and two in the 
evening, two for those who go 
by Metro and two for those who 
go by taxi." (M Pompidou's 
friends say that he meant Le 
Monde and Le Figaro for the 
taxi travellers and Le Paris ien 
Libere and France-Soir for 
those who go by Metro). 

Many observers believe that 
M Pompidou was fundamentally 
right. But a Socialist, admini- 
stration would be unlikely to 
permit a shake-out that would 
bring a further concentration of 
ownership and diminish the 
plurality of views. 

The readership of daily 
papers in France has been 
steadily falling since the 
war with total circulation 
down to 9.3m in 1982. com- 
pared with 12.4m in 1970 and 
15m in 1948. The biggest losses 
have been suffered by the major 
Paris dailies whose total circula- 
tion fell 25 per cent between 
1975 and 1981. compared with 
a 8 per cent fall for the pro- 
vincial Press. 

Advertising revenue has also 
been sharply falling — a casualty 
to either television or the 


dramatic growth of the weekly 
magazines, including serious 
ones like Le Nouvel Obser- 
ve tear, Le Point and L "Express. 
The only way that newspapers 
have been able to fight tills 
tread has been to launch their 
own colour supplements as the 
conservative newspapers Le 
Figaro and France-Soir have 
done. Le Monde thought of 
doing Ihe same this year but 
a project for a colour magazine 
was turned down by its journa- 

€t DfottJe 

lists as being out of character 
with the paper. 

Virtually all the national 
papers are making losses. The 
most dramatic has been Le 
Monde’s move into the red with 
a deficit last year of FFr 17.7m 
(£1.5m), largely due to the loss 
of some 35,000 readers— 9 per 
cent of its circulation. It ex- 
pects a further similar deficit 
this year. 

The proSociallst Le Matin, 
with an estimated circulation 
last year of 178,000. (French 
papers are reticent In .giving 
figures) is the most fragile. It 
clanged editors in 1982, closed 
down regional editions, and cut 
staff but still lost some FFr 10m. 
Its criticisms of the Govern- 

LE FIGARO 

meat displeased Socialist 
loyalists while failing to win 
new readers. 

Le Monde, the one French 
paper with international 
stature, has a circulation of 
400,000 and has also been 
trimming its costs. It has cut 
editorial expenses and bonuses, 
encouraged early retirement 
and will soon ask journalists for 
further sacrifices. But It is seek- 
ing to preserve the breadth of 
its foreign coverage— one of its 
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major strengths. The loss of 
readership has been among the 
young and executive class, who 
are disaffected with politics, 
international affairs and 
ideology, says M Andre Laurens, 
the editor-in-chief. 

It has lost ground in part 
because of two mistakes it made 
years ago — failing to make the 
switch to being a morning paper 
and investing heavily in print- 
ing faculties in Paris which 
have deprived it of the speed of 
delivery of its rivals who send 
editions by facsimile to the 
major provincial cities. “ Le 
Monde suffers from the sin of 
pride,” says another editor. 

Many of the readers who left 
Le Monde have turned to 
Liberation, circulation 100,000. 
From being an irreverent, 
anarchic broadsheet of the 
young «nd offbeat, its editor, M 
Serge July, haw flaunts the 
ambition of making it “the 
major morning newspaper of 
Information.” Liberation's sales 
have shot up — in the first six 
months of the year, its sales in 
the Paris region were over 40 
per cent up on a year ago 

Also making, gains in circula- 
tion, though fair more modestly, 
is the polemical Right wing 
Le Quotidien de Paris (75,000). . 
M PhUippe Tesson, its owner 
and editor-in-chief, has no ambi- 
tions to provide a journal of 
record. What pleases him he 
says, is to bring out a paper 
“that gives Francois Mitterrand 
a pain In the stomach and makes 
the mediocrities around him 
recoil in fear.” 

Printed in tabloid form with j 
arresting headlines ( u Beil 
Gromyko” when the Soviet 
Foreign Minister recently 
arrived In Paris), M Tesson sees 
bis audience as the “liberal, for- 
ward looking" right Sales 
jumped after the Socialists 
came to power but have since j 
fallen. I 

The other major Right wing i 







Please forget our 

Advertising. 

f y °“ ^'^ose unfamiliar with it, *e Young 

l0f0 7f iSfhVZStt Workers Scheme offers employers an incar- 

ItkS^ffiom 1st August this year, rive to employ more young^pie under the 
anu^UTStpor^ chang^rook piaoe, revised 


a numuci — d- - 

affecting how the scheme is managed. 

All these revisions have been inasrpor- 


agC Ul A “"-J — — . 

To receive your free copy of the revised 
All’ these revisions have Been mcorpor- booklet simplysend us the :«uponl below or 

8105 ^ Pm plovers mav now daim£55 a week Please send meyounree boo Wei gjviagfuU details of ihe 

for each ehgibfe empioyeewhose grexsaverage 

weekly earnings are £42 or less and £7.50 ■ .. 

where gross average weekly ranting? are more — Number oTEmpioy w* 

than £42 but not more than £47 a week. Address — 

“^Ciaims must be submitted vcfdun.13 YOUMj WORKERS_SCHEME 
weeks afterthe end of the quarter to which 


daily, Le Figaro (336,000) is 
unremitting in its crusade 
against the Government- Its 
chairman, M Andre Audinot 
reflects the views of Catholic, 
conservative France when he 
says that President Mitterrand 
has brought Communists into 
the Government “which he need 
not have done” and is “inflicting 
on France a more and more 
Marxist policy.” Adds M Jean 
Miot, a director of the paper, 
“we are fiercely in opposition.” 


Le Figaro is the flagship of 
the Hersant group of news- 
papers — the largest in France — 
Including France Soir (429,000) 
and several provincial dailies. 
It accuses the Government of 
curbing the liberty of the Press 
by harassing the Hersant papers 
with legal suits, tax claims and 
— in the summer— discrimina- 
tory action in preventing Le 
Figaro from raising ks cover 
price. Le Figaro’s innovations 
have been in its acerbic head- 


lines and its large glossy weekly 
colour magazines. Its reporting 
tends to be official and dull. 

The financial squeeze on 
newspapers would have been 
worse if friendly benefactors 
had not stepped in to help. 
Liberation got a cash injection 
last year from a group of indus- 
trialists that included H Jean 
Riboud. president of the 
Schlumberger oil and elec- 
tronics group, and a friend of 
M Mitterrand. France-Soir, 


making heavy losses, was for 
sale in 1981 before unknown 
well-wishers provided funds 
that have preserved it for the 
Right. L'Humanite (140,000) 
the Community Party daily, has 
also had to cut editorial staff 
but is backed by party funds. 

But newspapers in France 
also benefit from government 
support in a way inconceivable 
in Britain. For years the budget 
has provided direct grants to 
newspapers with small circula- 


tion — at one time L'Humanite, 
Liberation and La Croix have 
all been beneficiaries. 

One problem the French 
Press docs not face is union 
opposition to changes in print- 
ing technology. The Communist- 
controlled print union, the 
Syndicai du Livre. decided six 
years ago that it would have to 
adapt. French papers are thus 
blessed with a technology more 
up to date than most in Fleet 
Street. 




During World War II, 83 Baker Street was the 
home of the Special Operations Executive 
of MI5. 

Today, it is no longer connected with MI5 but 
there are some special operations still going 
on behind the scenes. To construct new 
prestige offices, Kyle Stewart has removed all 
seven floors of the original building - right 
down to the soil - whilst preserving the 
Edwardian facade intact. 

Such an operation calls for special support 
systems and special skills, but to Kyle 
Stewart it is just another routine 
assignment. 
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AMERICAN AND OVERSEAS NEWS 


Bigger role for 
World Bank 
urged by Clausen 


Creditors agree Sllbn rescue package in principle but believe major hurdles are still to be overcome 

Bankers face uphill struggle to complete Brazil deal 


BY PETER MONTAG NON IN WASHINGTON 


BY STEWART FLEMING IN WASHINGTON 


MR A. W. CLAUSEN, President 
of the World Bank, called 
yesterday for a bigger role for 
the development institution in 
order to buttress the global 
economic recovery and offset 
the financial pressures facing 
developing countries. 

Mr Clausen's remarks to the 
annual meeting of the World 
Bank and the International 
Monetary Fund followed the 
announcement that the devel- 
opment committee of 21 
finance ministers has made 
progress towards increasing 
the capital of the World Bank. 

But the outlook for the 
timing and size of an increase 
in the funding of the Inter- 
national Development Asso- 
ciation (IDA) the soft loan 
arm of the World Bank, 
remains uncertain. 

Privately, officials of the bank 
were expressing satisfaction 
yesterday that although the 
moves which the development 
committee made fell short of 
what the bank's management 
had been hoping for, broad 
agreement seems to have been 
reached on the scale and timing 
of a selective capital increase 
for the World Bank. 

The development committee 
announced that “ most members 
agreed to a selective increase of 
about $8bn f£5.3bn)” with 
details to be worked out by the 
end of this year. 

The figure falls well short of 
the S20bn which developing 
countries had been pressing for 
and is short of what the World 
Bank management had hinted it 
would like. 

But it is well above the S3bn 
which was also discussed, a 
figure believed to have ueen 
recommended by the U.S. 

The bank's management has 
also been given the green light 
to make preparations for a gen- 
eral capital increase later, but 
this is tied to a fundamental 
review of the future role of. the 
institution, at a time of a slow- 
ing down in both private, com- 
mercial and official development 
lending. 

On the IDA, the development 
committee says only that “min- 
isters recognised that the size 
of IDA should be agreed at a 
realistic level.” The bank's 
management has been making 



Clausen . . . plea for support 

a case for a S16bn increase in 
IDA funds, but a lower level of 
SPbn is also being mentioned. 

The go-ahead has been given, 
however, for detailed work on 
a 3750m increase in the capital 
of the International Finance 
Corporation ( IFC) with the 
aim of expanding its capacity 
to make equity investments 
during the years 198448. 

In his speech to the annual 
meeting. Mr Clausen urged that 
moves to boost the capital of 
the World Brnk and the 
resources of the IDA are essen- 
tial not only to help developing 
countries “struggle with prob- 
lems of adjustment and debt” 
but also to contribute to the 
durability of the economic 
recovery. 

He described the World Bank 
as an institution which is 
“ underutilised," adding: “ An 
institution in which the capital 
markets daily demonstrate their 
confidence is an institution 
which could and should inter- 
mediate much larger amounts.” 

And he argued strongly that 
government's must make a poli- 
tical commitment to increasing 
the resources of the IDA “in 
order to avoid a hiatus In IDA 
operations." 

Even a $I6bn increase in 
IDA resources would provide, 
only a marginal real increase 
for most of IDA’s low-income 
borrowers and modest resources 
for China and India, he said. 


MONDAY NIGHTS cun 
announcement from Mr Jacques 
da Larosiere. that Brazil’s credi- 
tors had agreed in principle to 
a newSlbn (£7.3bn> debt rescue 
package, will yield almost as 
much excitement among bankers 
at the IMF meeting here as the 
Australian victory’ in the 
America's Cup. 

Most of the bankers were by 
that time deep into their second 
cocktail party of the evening, 
but the fact that the party cir- 
cuit did not immediately switch 
to the same kind of champagne 
splashing exuberance as the 
Australian sailing club parties 
now being flashed across US. 
television screens, reflects more 
than just the natural reserve of 
the banking profession. 

For behind the relief that a 
package has finally been defined 
which will see Brazil through 
the end of next year, all the 
bankers concerned are aware of 
the uphill struggle which still 
lies ahead as they try to com- 
plete their side of the deal. 

This will involve a S6.5bn loan 
— the largest single borrowing 
ever arranged for a sovereign 
country in die Euromarkets and 
arguably the most critical inter- 
national financial operation ever 
undertaken. 



BRAZIL'S NEW MONETARY NEEDS TO THE END OF 19*4 
(in Sbn) 

Commercial bank loan 

«J0 

Refinancing of export credit through Pam Club 

2.00 

U-5. Eximbank credits 

U5 

Other official credits 

\JS 

Total 

11 


Annual 

Meeting 


Mr de Larosiere has mode it 
clear to Brazil's bank creditors 
that the country’s economic 
adjustment programme will not 
be viable without this loan. If 
the banks fail to produce the 
cash it will be hard to avert a 
default on Brazil’s S90bn foreign 
debt. 

The 14-bank advisory com- 
mittee, chaired by Citibank, is 
already swinging into action at 
the IMF's annual meeting here. 
Bankers close to the committee 
hope to produce a detailed plan 


for all bank creditors within 
the next two weeks setting out 
the terms of the Sfi.obn loan as 
well as conditions for the re- 
financing of some S5bn in bank 
debt maturing next year, 
arrangements to maintain 
short-term trade lines to Brazil, 
and to ensure Brazilian banks 
continued access to the inter- 
national money markets. 

Some special roles have 
already been assigned to indivi- 
dual banks — Morgan Guaranty 
will handle the new loan 
facility, while Citibank will 
handle the rescheduling. Manu- 
facturers Hanover is to co- 
ordinate the responses of the 
L 7 -S. banks. 

But privately several senior 
bankers admit there are a 
number of major hurdles to 
overcome before the package 
can be completed. 


• Considerable reserve remains 
among smaller banks. Their 
reluctance to lend to Brazil 
prompted the advisory' commit- 
tee to tell Mr de Larosiere that 
Sfibn was the maximum avail- 
able from the market. 

On Monday Mr de Larosiere 
asked the banks for nearly $7 bn 
and only after heated discus- 
sion was this figure whittled 
down to S6.5bn. The balance 
is to be provided by an extra 
loan from the Inter-American 
Development bank. 

• Monday's speech by Dr Fritz 
Leutweiler. president of the 
Bank for International Settle- 
ments, in which be said that 
commercial banks would have 
to write off some of their loans 
to developing countries, has 
been greeted with dismay by 
senior U.S. bankers. 

They point out that support 



De Larosiere . - . loans vl(a) 


from Continental European cen- 
tral bankers for the new pack- 
age will be crucial to its success, 
• Doubts remain about the 
Brazilian Government's ability 
to push its new salary law limit- 
ing wages increases to SO per 
cent of inflation through its 
congress. 

The whole Brazilian debt 
rescue package, including its 


S4.8bn IMF loan, depends on 
this. 

The IMF is wailing until mid- 
November before approving thw 
loan ax i(- will take that long 
for the congressional hurdle to 
be passed. . .. . 

By then also the banks arc 
suppowd to have their package 
ready. The carrot for creditor 
banks, is the knowledge that 
their consent to the new package 
will put Brasil securely back 
on the road to financial recovery 
after months of anguished 
worry. 

Bankers on the advisor} 1 com- 
mittee are hoping that this 
carrot will be tempting enough 
to get the loan package off the 
ground- . 

They believe that further help 
will conic from Brazil's new- 
central bank governor, S Affon.v> 
Cel so Pas tore, who has madci 
a highly positive Impression an 
the financial community since 
his appointment earlier this 
month. • . • 

S Pas to re has shown tha* 
Brazil does have the determina- 
tion to. push. its. austerity . pro- 
gramme through, said on» 
banker. 

** In any case.” hr added. 
“ nobody believed that we could 
arrange a $5bn loan for Mexico 
last winter. We managed lhai. 
and well manage this one too.** 


Reagan to step up campaign for IMF Bill 


BY ANATOLE KALETSKY IN WASHINGTON 


THE “ unbreakable commit- 
ment " to the International 
Monetary Fund asserted 
yesterday by President Ronald 
Reagan will be followed in the 
next few weeks by a major 
presidential effort to extract an 
IMF funding Bill from the 
recalcitrant Congress, accord- 
ing to a senior Administration 
official. 

The White House said that 
Mr Reagan's speech to the 
IMF-World Bank annual meet- 
ing was intended to leave 
finance ministers from the 
IMF's 146 member nations in 
no doubt that the President 
would do his utmost to ensure 
ratification of the S8.4bn U.S. 
contribution to the IMF. It 
was also designed to sfiow that 
he understands the gravity of 
the threat which would face 
the world economy if the U.S. 
commitment to the Fund 
should founder. 

A vital element in the 


Administration's campaign to 
push the IMF funding Bill 
through Congress will be the 
agreement reached on Monday 
morning to modify the amounts 
member countries can borrow 
from the Fund in future. 

This is being viewed in the 
U.S. as a major victory over 
the developing countries and 
other Fund members which 
were calling for larger access 
to IMF resources. 

Although there will be no 
reduction in any country's 
borrowing limits, and there 
could be increases of up to 
25 per cent for some countries, 
the new formula is being 
presented by the U.S. media, 
at the behest of the U.S. 
Treasury, as a cut in resources 
available from the IMF. 

As such it will reassure 
political quarters where “ the 
IMF isn't seen as a responsible 
organisation”, said Mr Donald 
Regan, the U.S. Treasury 


Secretary. 

However, there is still little 
or no prospect of the IMF Bill 
being passed much before the 
middle of November, when 
Congress breaks up for its 
Thanksgiving recess. 

Although President Reagan 
yesterday denounced the 
“ political posturing and un- 
reasonable demands " coming 
from Congress over the Bill, he 
will hive to indulge in some 
political horse-trading to get the 
Bill through, according to 
congressional officials. 

The Administration’s public 
relations success in limiting the 
access to IMF funds by develop- 
ing countries may help to im- 
press a handful of the right-wing 
opponents of the IMF Bill but 
unless he can muster a clear 
majority for the Bill among his 
own Republican Party, the 
President will have to make 
concessions to the Democrats as 
welL 



De Larosiere says debt 
problems will continue 

BY MAX WILKINSON IN WASHINGTON 


Reagan . . . denounced poli- 
tical posturing 


THE PROBLEMS of the world's 
debtor nations will continue for 
a long time in spite of recent 
signs of recovery, Mr Jacques 
de Larosiere, managing director 
of the International Mone- 
tary Fund, said yesterday. 

He told the opening session 
of the Fund's annual meeting 
in Washington that, a “long 
period of convalescence ” would 
be necessary before the econo- 
mies of the heavily indebted 
countries were restored to 
health. 

He emphasised that it was 
essential for the stability of the 
international system that the 
IMF continue to play a major 
part in helping debtor countries 
to adjust their economies. 

He said it was a complete 
misunderstanding of the Fund’s 
role to think that it imposed 
conditions which restricted 
recovery. . 


The adjustment of these coun- 
tries would have to take place 
anyway. He said: “ The choice 
is not adjustment or growth. It 
is a choice between adjustment 
or more inflation and higher 
unemployment." \ - 

Mr de Larosiere said that 
industrial; production in the 
seven major industrial 'coun- 
tries was estimated to be some 
6 per cent higher in July than 
it was in . December, last year 
and the total output in the 
industrial world was now 
expanding at the rate of about 
3 per cent to 4 per cent a year. 

-The recovery, led by The U.S., 
was having a beneficial impact 
on world commodities and on 
the growth of world trade. 
Commodity prices in August 
were 14 per cent higher than 
the depressed levels towards 
the end of last year. 
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Israeli concern on foreign debt 


BY DAVID LENNON IN TEL AVIV 

THE POLITICAL crisis in Israel 
caused by die budget legislation of 
Mr Menahem Begin, when he was 
Prime Minister, is contributing to a 
deepening of the economic difficult- 
ies facing the country. 

The news that the foreign debt 
grew in the first half of the year by 
S550m to a record S21.5bn has set 
alarm bells ringing within the Bank 
of Israel, the central bank. Officials 
say that though the increase is a 
relatively mild 2.6 per cent, it does 
indicate that the economy is still go- 
ing in the wrong direction. 

Budget cuts which were ap- 
proved by the Cabinet more than 
six weeks ago have not been imple- 
mented. This is because of opposi- 
tion from the Tami Party, one of the 
junior coalition partners which Mr 
Yitzhak Shamir is trying to keep in 
his planned new coalition. 


There is a) me concern that the 
foreign currency reserves may be 
depleted to avoid expansion of bor- 
rowing abroad. Since July, the 
Bank of Israel has stopped taking 
out loans to cover the losses caused 
by the balance of payments deficit 
This has resulted in a S130m drop in 
foreign reserves during July and 
August 

At die Bank of Israel, officials 
say the country does not have a 
problem at present with its foreign 
debt, and they deny reports that 
debtors overseas are subjecting Is- 
raeli requests for loans to increas- 
ingly tough scrutiny. 

But, they warn, if the Govern- 
ment does not cut public spending 
and curb private consumption, then 
the situation will become more seri- 
ous every month. If there are no 
cuts in the budget, then Israel will 


face real problems in a year or two, 
the bank officials say. 

Worried by the failure of the Gov- 
ernment to implement the cuts ap- 
proved last month, die officials 
claim that the politicians apparent- 
ly fail to understand that the econo- 
my does not stand still while die po- 
litical parties try to reach a new 
coafition agreement 

Yesterday, leader of die ruling 
Likud bloc again met representa- 
tives to the opposition Labour Party 
to discuss the possibility of forming 
a national unity government 

The economy was one of the 
main topics at the meeting, and 
there was little disagreement be- 
tween the two rival parties over the 
need to take strong steps to curb in- 
flation and reduce the balance of 
payments deficit 


They all agreed with the recent 
IMF report that there must be cuts 
in public spending, a decrease in do- 
mestic consumption, and that mea- 
sures must be taken to make ex- 
ports cheaper and imparts more ex- 
pensive. It is not so certain whether 
the parties also agreed that the first 
step in this direction must be to get 
rid of Mr Yoram Aridor, the Fi- 
nance Minister, who had presided 
over the economic 

However, even if Likud and La- 
bour can agree on a common eco- 
nomic and social policy, they re- 
main deeply divided over policy to- 
wards the West Bank. 

Following the first coalition talks 
on Monday night, both sides said 
that the greatest problem between 
them concerned the policy Of settle- 
ments in the West Bank. 


Venezuela to 
speed payments 

By Kim Fuad Hi Caracas 

THE VENEZUELAN Government 
has finally opened the way to lim- 
ited payment of the country’s esti- 
mated S8bn private sector foreign 
debt at preferential exchange rates. 

A 10-artide decree issued allows 
private companies to repay princi- 
pal and interest on their financial 
debts at 4.30 bolivar per dollar rate 
up to the end of the year, pending 
approval by a commission headed 
by the exchange controls office (re- 
cadi). 

The decree is seen as a stopgap 
measure to bring about $400m in 
overdue private sector interest pay- 
ments up to date as demanded by 
international bankers. 


Nicaragua rebels launch 
new offensive in north 


BY TIM COONE IN MANAGUA 

RIGHT-WING guerrilla forces have 
again succeeded in damaging an 
important road bridge in the north 
of Nicaragua on a main commercial 
route to Honduras. 

The 100-metre-long bridge 
crosses a deep valley a few miles 
south of the town of Ocotai, and 
was damaged by explosives on 
Monday morning. 

The assault was launched simul- 
taneously with a number of other 
attacks on towns and villages in the 
Nueva Segovia and Madriz depart- 
ments, including the main town of 
Ocotai with a population of some 
20,000 people. 

The guerrilla organisation UDN- 


FARN, which has previously op- 
erated from Costa Rica is the south, 
was apparently responsible. Uncon- 
firmed reports say that the leader 
of the UDN-FARN - Fernando “ET 
Negro” Chamorro - was kilted dur- 
ing an attack at the border crossing 
of El Espino, which, after the dam- 
age to the Ocotai bridge, is now the 
only border crossing for vehicles In- 
to Honduras from Nicaragua. 

• Rebels based in Honduras seized 

£3 Espino in stiff night fighting 
with mortars and other heavy 
weapons. Government troops here 
prepared to counter-attack against 
the rebels early on Tuesday, AP re- 
ports from Somoio. 


China cool on U.S. offer 
of defence co-operation 


BY MARK BAKER IN PEKING 

CHINA APPEARS to have 
spurned overtures from the UA 
for closer co-operation on 

defence and strategic issues. 

Zhao Ziyang, the Chinese 
Premier, emphasised yesterday 
that China was committed to an 
independent foreign policy and 
would not take sides with major 
world powers. 

The Prime Minister’s state- 
ment was being seen as further 
evidence of the People’s 
Republic’s new “even-handed” 
policy towards the super- 
powers. it seemed to confirm 
that as Peking negotiates to 
normalise its relations with 
Moscow, it will resist attempts 
by the U.S. to draw it into an 


alliance against the Soviet 
Union. 

Zhao also dampened expecta- 
tions that China Is about to 
make substantial purchases of 
military equipment from the 
U.S.. 

“Naturally, the U.S. side is 
willing to sell military equip- 
ment to China and If we have 
the need and the ability to buy. 
military equipment from the 
U-S., I would not exclude such 
a possibility,” he said. 

“But China ds a trig country 
and needs to modernise its 
defences. We won’t be doing 
that merely by relying on our 
own resources. But it would be 
inconceivable for us to -rely on 
imports of defence equipment.” 


Japan industrial 
production 
rises 2.8% 

JAPAN’S Industrial production 
rose 2.8 per cent in August over 
the previous month's . level, 
according to preliminary figures 
released by the Ministry of 
International Trade Industry 
(Miti) yesterday. Charles 
Smith, Far East Editor, reports. 

The Economic Planning 
Agency said yesterday that its 
“ diffusion index ’ r-a compo- 
site of various indicators 
designed to give an overall 
picture of the economy’s state 
of health-had exceeded the 
critical 50 per cent margin in 
July for Die fifth . successive 
month. A figure of 50 per cent 
on the diffusion index is con- 
sidered to mean that • the 
economy is recovering. 


Setback for 

Canadian 

reactor 

By Nicholas Hlrtt in Toronto 


THE CANADIAN designed 
and built Candu nuclear re- 
actor system has received a 
new blow to its prestige. Pre- 
liminary inspection ef a pres- 
sure tube which suffered a 
catastrophic (allure at the 
Pickering power station in 
Ontario last month hag shown 
It Is unlikely the accident was 
caused by a unique event. 

Officials of Atomic Energy 
of Canada and Ontario Hydro, 
which operates the reactor in 
which the rapture occurred, 
had hoped it would turn out 
to V caused by a foreign 
object left In the reactor when 
it was constructed. 

But investigations at 
ACCL's Chalk River labora- 
tory have shown that the 
cracked pressure tube had Id 
little blisters on the outside. 
The crack which caused the 
tube to fall starts at one of 
the bllstrnL • 

Mr William Morrison, direc- 
tor of design and development 
« Ontario Hydro, said the 
Misters contained, zirconium 
hydrides which made the 
metal mach more brittle and 
prooo to cracking -nntfor. 
stress. 

Ontario Hydro officials now 
wonder whether they wfll 
: to replace m tubes 
In the first two reactor* In- 
stalled at the Pickering power 
-station. Kite' other three work- 
ing • reactors ..at the, - xiatl-vi 
have a different form of zirco- 
nium alloy in (heir tubes. . . 
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OVERSEAS NEWS 


Michael Holman, recently in Harare, looks at the context of the 

air force officers' case 

Why Zimbabwe’s problems 
are black and white 


“ASK- THE average white busi- 
nessman in Zimbabwe whether he 
is more perturbed by electrodes on 
air force officers or by price con- 
trols and labour regulations,” said 
one long-time white resident, "and 
it will be the latter that produces 
the gloomy thoughts about emigra- 
tion. 

For aU the furore abroad, the 
case of the six white air force offi- 
cers, tortured in detention, acquit- 
ted of sabotage charges by a black 
High Court judge and then prompt- 
ly rearrested (though three were 
eventually released), the impact in 
Zimbabwe itself has been very dif- 
ferent Both in Government anf * in 
the white-dominated business com- 
munity, other preoccupations are 
paramount 

That is not to say that the affair 
is regarded with indifference. When 
Mr Robert Mugabe, the Prime Min- 
ister, accused Britain last weekend 
of interfering in the country’s do- 
mestic affairs, he showed he was 
not only unrepentant but also pro- 
foundly annoyed by the outcry. He 
and his Government are convinced 
that the international concern 
stems largely from the officers’ col- 
our, rather than from any wider hu- 
man rights considerations. 

For the dwindling white commu- 
nity, whose morale is already sag- 
ging, the case is mumming, but they 
have more immediate worries. 

The community, down to around 

140.000 from a mid 1970s peak of 

270.000 and leaving at the rate of 
between 15,000 and 20,000 a year, is 
more concerned about what it sees 
as falling health and educational 
standards, allied with doubts about 
career prospects for white children 
in black-ruled Zimbabwe. 

For the Government the conse- 
quences of the air force case may be 
felt when the US. and Britain, Zim- 
babwe’s two largest aid donors, re- 
view next year's level of support 
But the international outrage of 
past weeks is a comparatively mi- 
nor- matter compared with econom- 
ic, security and internal party is- 
sues which increasingly concern it 
Indeed, this is one reason why the 
Government initially underestimat- 
ed the international reaction. 

On the economic front the au- 
thorities face an embarrassing gap 




Mr Robert Mugabe: 

'misjudged reaction' 


between the aspirations at indepen- 
dence and the tough measures 
forced upon them by the worst 
drought for at least 50 years, the re- 
cession in the West and the need to 
comply with the terms of an SDR 
300m (S318m) International Mone- 
tary Fund (IMF) programme. 

The removal of food subsidies, 
one of the IMF conditions for the 
loan, has seen the price of bread 
rise this month by 25 per cent, milk 
by 50 per cent and maize meal, the 
staple food, by 40 per cent 

The 80,000 school leavers who 
come on to the market each year 
are finding few jobs in an economy 
which grew by only 3 per cent last 
year (outpaced by a 3.6 per cent 
population growth) and is expected 
to decline by at least 3 per cent this 
year. 

As sensitive as food prices is the 
slow pace of resettlement of peas- 
ant formers presently living on the 
overcrowded ramniiinHl lands. The 
Government's target is to more 
162,000 families (about lm people) 
by 1985 on to land previously owned 
by white farmers who have sold to 
the state. In the three years since 
independence, only 20,000 families 


have been resettled, a rate which 
barely keeps up with the population 
increase. 

These issues are bound to be 
raised at a forthcoming election 
which is at least as important as the 
parliamentary polls likely to be 
held hy the end of next year. 

In May, 20 years after its inaugu- 
ral conference, Mr Robert Mugabe's 
ruling Zanu party plans to hold its 
first full congress at which seats on 
the centra] committee will be at 
stake. The outcome is critical, for 
the central committee may well be- 
come the main policy-making body 
of the Government, with supremacy 
over the cabinet 

It is at this congress, scheduled to 
be held in Gweru, that the Govern- 1 
meat will have to defend its deci- 
sion to implement the IMF pack- 
age, and they know they will get a 
rough ride. It is for from certain 
that the Minister of Finance, Dr 
Bernard Chidzero, a technocrat 
rather than a politician, wOl win a 
place on the committee. 

Meanwhile, the security problem 
in Matabeleland, scene of the kill- 
ing or maltreatment of over 1,000 ci- 
vilians by the national army’s 
North Korean-trained Fifth Brigade 
in their campaign against anti -Gov- 
ernment dissidents, remains. Dissi- 
dent activity is sponuUc but still dis- 
rupts economic activity, including 
the 700 commercial fanners in the 
area, and normal life in the regions. 

The redeployment of the Fifth 
Brigade in the province earlier this 
month suggests that the Govern- 
ment has yet to bring the problem 
under control. As long as tensions 
remain in Matabeleland, strong- 
hold of Mr Joshua Nkomo’s Zapu 
party, the prospects of a merger be- 
tween Zapu and Zanu and a more 
stable country, are remote. 

. It is a disquieting list food prices, 
jobs, land, security - not to mention 
other post-independence problems 
such as the loss of some of the . best 
talents in the rivfl service, black 
and white, to the private sector. 

If the Zimbabwe Government has 
handled the air force case badly - 
and even its staunchest sympathis- 
ers here agree that it has - at least 
part of the explanation is its preoc- 
cupation with a formidable set of 
other problems. . . 


Ministers 
lose seats 
in Kenyan 
election 


By Michael Holman In Nairobi 
FOUR Kenyan ministers have so 
far lost their seats with a little 
over half the results announced 
in the country’s general election, 
in what appears to be the lowest 
voter turnout in a poll since In- 
dependence in 1963. 

The outcome may well prove a 
disappointment for President 
Daniel arap Moi who, in «»ning 
the election a year earlier than 
necessary and in making corrup- 
tion and loyalty the key issue, 
had been seeking a strong per- 
sonal mandate. 

U the final figures confirm the 

early indications, he has instead 
been met by widespread apathy 
and no dear trend in voter pref- 
erences, despite a four month 
c a mp ai g n by the politicians. 

to constituencies in the capi- 
tal, Nairobi, and in Mombasa, 
the country's second largest city, 
turnout was around 30 per cent 
Although higher in rural areas 
the overall figure is currently 
running at 47 per cent, the lowest 
poll in Kenya’s five general eke- 
tions. 

Among the ministers who lost 
were Dr Manyua Waiyaki (Agri- 
culture), Mr G.G. Garinki 
(Land), and Mr Titos Mbathi (La- 

Dr Wafyaki, MP for Malhare 
since 1969, was counting in the 
country’s largest constituency, a 
shanty area on the outskirts of 
Nairobi with 120,006 voters. Only 
27 per cent turned out, however. 
Dr Waiyaki was defeated by Mr 
Andrew Ngumba, a former Nai- 
robi mayor. 

Voters appear to have been in- 
finenced by constituency issues 
rather than the candidates* per- 
ceived relationship with the 
President 

Thus the defeat of Mr G.G. 
Kariuki, a minister thought to be 
out of favo ur with Mr Mol, b off- 
set by the failure of Mr John 
Keen, an assistant minister 
thought to be dose to the Presi- 
dent, to win re-election. 

It had also been thought that 
politicians too doseb associated 
with Mr Charles Njonjo, tire for- 
mer Minister of Constitutional 
Affaire dismissed by Mr Moi ear- 
lier this year, would lose out at 
the poll. 
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“The newcompany will have an 
estimated annual turnover of £8Gm 
and will have about IK of the 
UK corrugated case market. 
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Tillotsons corrugated cases have merged with 
Ashton Containers to form a new joint company, 

St Regis Packaging Ltd. 
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EEC uncertain over policy in Japan 


BY PAUL CHEESER1GHT IN BHUS5ELS 


THE EEC Is plagued by 
uncertainties about the policy it 
should adopt towards Japan. 
Officials from the Commission 
are m ulling over the inconclu- 
sive results of meetings held 
with the Japanese Government 
in Tokyo last week and may 
present recommendations to the 
Council of Ministers nest 
month. 

But it has become dear, in 
the estimate of officials in 
Brussels, that the twin aims of 
policy towards Japan are not 
producing marked results. 
These are to reduce 

Japanese sales in the EEC and 
open up the Japanese market 
for EEC products. 

The accompanying table 
shows that, in spite of Japanese 
undertakings to exercise 
moderation in the sale of sensi- 
tive products to the EEC. the 
general trend so far has been 


upwards. Officials remain scep- 
tical of the validity of the 
Japanese assurance last week 
that by the end of the year the 
figure will show that restraint 
has been noticeably evident. 

The broad figures disguise 
movements in specific markets 
over the first seven months of 
this year compared with last. 
Although the import of video 
cassette recorders id France 
dropped by 43.7 per cent follow- 
ing unilateral restraints, they 
rose 36.2 per cent in the 
Netherlands. 

Although the overall level of 
machining centres was up only 
1 per cent, there was a 63 per 
cent increase in Belgium. 
France has Imported 40.3 per 
cent more forklift trucks and 
the level of Japanese quartz 
watch sales in Ireland has risen 
766 per cent 

Overall Japanese exports to 


the EEC are running 7 per cent 
higher than last year and if the 
trend is sustained until the end 
of the year the EEC trade 
deficit with Japan is expected 
to be Slfibn (£Sbn) on EEC 
figures and $10bn on Japanese 
calculations. 

Despite warnings that pro- 
tectionist pressures are build- 
ing in the EEC there is no joint 
political approach developing 
towards a more restrictive Im- 
port policy. Ibis has been 
evident on the specific case of 
compact audio discs developed 
by Philips. 

The Commission has been 
given a mandate to explore with 
Japan the cost it would have to 
pay in compensation for in- 
creasing tariffs on the products. 
But West Germany and Den- 
mark are said to be opposed to 
any special measures of this 
type. In any case, Japan has 


SENSITIVE JAPANESE EXPORTS 
TO THE EEC 

% CHANGE— 1983 first 7 months 
over same period of 1982 

Can 

+23 

Col oar TVs 

+3 

TV tube 

+6 

Machining centres 

+ 1 

Forklift trucks 

+2S 

Audio cassette decks 

+ T8 

Quartz watches 

+120 

Motorcycles 

-15 

Vidro cassette recorders 

-10 

Lathes 

-8 

Source: Japanese official cuisiiu 


Chinese 
may buy 
Acorn 
computers 


apparently songht to avoid any 
discussion of the issue. 

As far as the opening of the 
Japanese market is concerned, 
officials are doubtful whether 
any package designed to In- 
crease imports will work any 
better than its predecessors. 


Sharp rise in anti-dumping complaints 


EUROPEAN INDUSTRY is 
malting increasing use of the 
EEC anti-dumping roles, 
according to a European Com- 
mission report submitted to 
the European Parliament. The 
number of investigations has 
climbed steadily over the past 
three years, writes Paul 
Cheese right. 

Last year 58 Investigations 
Into allegedly unfair trading 
practices of EEC suppliers 


were started, against 48 in 
1981 and 35 In 1980. 

The increasing number of 
actions reflects the strains felt 
in industry faced both by 
intense foreign competition 
and the recession. The 
experience in the EEC mir- 
rors the use in the U.S- of 
trade complaint legislation by 
industry, most notably over 
the past two years by steel 
companies. 


The major part of the EEC 
investigations was set off by 
the chemical industry, the 
Commission said in its report. 
The sector has one of the best 
organised and vigorous lob- 
bies in Brussels. 

Other significant sources of 
complaints were the mech- 
anical engineering and iron 
and steel industries. 

In all, EEC investigations 
involved 32 countries, hot the 


U.S. was the largest single 
focus of complaints, with 21 
cases, followed by Czecho- 
slovakia with 13 and East 
Germany with 12. Disputes 
about what constitutes unfair 
trading have been a signifi- 
cant eause In the recent 
tetchiness of U.S.-EEC rela- 
tions. 

Cases lead to the definitive 
Imposition of 28 duties 2980- 
82. 


Japan to control robot exports to USSR 


BY DAVID 8UCHAN, EAST EUROPE CORRESPONDENT 


JAPAN has decided to control 
the export of sophisticated 
industrial robots to the Soviet 
bloc, a move warmly welcomed 
by the Reagan Administration 
as paving the way to wider 
robot controls in the multi- 
nation CoCom organisation. 

The Nakasone Government's 
decision is unilateral and, 
according to reports from 
Tokyo, the new controls on 
robot sales will be written into 
Japanese law by late November. 
Eut it follows intense pressure 
from Washington on its allies 
to stem the flow to the Soviet 
bloc of a fast-developing techno- 
logy which is seen as the 
answer to a key Soviet weakness 
— a general inability to manu- 
facture goods in large quantity 
at high quality. 


U.S. officials have argued that 
robots are of strategic im- 
portance and are increasingly 
used in machining components 
for jet engines. Yet robots are 
not on tbe multilateral CoCom 
control list, though sales of 
their more rudimentary " first 
cousins” — numerically con- 
trolled machines — have been 
restricted for some years. 

The U.S. made no headway in 
getting robots controlled in the 
first round of the current Co- 
Com list review which ended in 
July, mainly because the heavy 
commercial interests which 
countries such as Japan and 
West Germany now have in 
robotics. But the Nakasone 
government has shown itself 
increasingly receptive to Wash- 
ington's strategic trade argu- 


ments, apparently bolstered by 
the recent defection ol a KGB 
agent who revealed that Japan 
was the focus of considerable 
Soviet industrial spying efforts. 
Early signs of a Japanese policy 
switch on robots came before 
the shooting down of the South 
Korean airliner, but that event 
will only have confirmed the 
Tokyo Government in its new, 
tougher trade stance. 

CoCom did agree this year 
to put large floating docks on its 
list of items embargoed to tbe 
Soviet bloc. The strategic issue 
here was clear-cut A floating 
dry dock sold by Japan to tbe 
Soviet Union in 1978 ended up 
within a year in service with the 
Soviet Pacific Fleet in Vladivos- 
tocJc, just as a Scand an avian- 
supplied floating dock is now 


also being used by the Soviet 
northern fleet 


Arabs to build 
Pakistan plant 


Japan, however, has shown 
itself sensitive in CoCom in the 
past to the liberalisation, started 
by the Carter Administration 
and now accelerated by Presi- 
dent Reagan, in CoCom sales 
policy to China. Mr Caspar Wein- 
berger, the U.S. Defence Secre- 
tary, is in Peking this week 
promising China defensive 
weapons such as radar and anti- 
aircraft and anti-tank weapons. 
Japan, like each CoCom mem- 
ber, has a veto on other CoCom 
members' sales which are ex- 
ceptions to tbe embargo list In 
return for doing US. bidding 
on trade with the Soviet Union, 
Tokyo may want to ensure that 
tbe UB. does not go too far, too 
fast in arming its big neighbour, 

China. 


By Mohamed Aftab In Islamabad 
AL-GHURAIR Group of Dubai 
is to build a SlSOm (£120m) 
diammonia phosphate (DAP) 
plant at Thatta, in southern 
Pakistan. 

The unit will go on stream 
within three years and produce 
1,000 tonnes of DAP fertilizer 
dally. It will be tbe single 
largest project in the chemicals 
private sector. Most heavy 
chemicals units in Pakistan are 
state-owned. 

The unit will bring Pakistan 
nearer to self-sufficiency in DAP 
fertilizer, which is largely im- 
parted and has a large market 
in the southern Punjab and Sind 
provinces, Pakistan's two major 
farming areas. Pakistan is 
already an exporter of urea. 
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as domestic demand remains sluggish 
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Exports expandin g , but. ■ . 

Reflecting the recovery of 
overseas economies, Japanese 
exports have been expanding 
since January this year. The 
seasonally adjusted customs- 
cleared export volume index 
has been on the ascent, though 
erratically. Tbe margin of de- 
crease in the year-to-year value 
of exports on a U.S. dollar basis 
had been contracting since the 
start of this year and registered 
an increase of 0.5% in May fol- 
lowed by a substantial gain of 
4.7% in June. Classified by 
destination, exports to the U.S. 
and the EC recorded increases 
of 17.2% and 13.7% respective- 
ly. Increased exports of auto- 
mobiles and VTRs to the U.S. 
and cars and business ma- 
chines to the EC contributed 
greatly to the expansion of the 
total for those regions. 

On the other band, imports on 
a U.5. dollar basis rose 3.0% in 
June over the previous June, 
the first increase since January 
1982. The advance was due 
greatly to a temporary jump in 
aircraft purchases (up 353,4%). 
Excluding those, however, im- 
ports in June were down 0.2% 
from June 1982, suggesting that 
the undercurrent of imports is 
still sluggish. 

An increase in exports and a 
decrease in imports are fueling 
Japan's trade surplus. Sea- 
sonally adjusted trade surplus 
in May ballooned to $3,350 mil- 
lion. a substantial increase 

from April's S2.770 million. The 
current account balance also 
has been well into the black, 
maintaining a level of 827,000 
million per annum in both April 
and May. 


Domestic demand sta g nant 

It appears that mining and 
manufacturing production has 
entered a phase of gentle up- 
swing isee Diagram). This is 
attributable for the mast part 
to recovery of exports in an 
addition to progress in inven- 
tory adjustment. Production in 
May, which increased 0.2% 
after seasonal adjustment over 

the preceding month, saw a big 
gain in high-tech and export- 
oriented industries such, as 
automobiles and electronics. 

Because Japan's industrial 
production depends heavily on 


exports, which are sensitive to 
the trend of overseas eco- 
nomies and vulnerable to trade 
frictions, it is hard to tell 
whether the recovery of pro- 
duction will continue at tbe cur- 
rent high pace. 

Plant and equipment invest- 
ment by big corporations is 
showing signs of slackening, 
while that by smaller busi- 
nesses has already cooled off. 
Whereas capital investment by 
leading firms in fiscal 1982 was 
up 0.5% over the previous year, 
that in 1983 is projected to be 
down 0.4%, according to tbe 
Short-term Economic Survey 
of Principal Corporations con- 
ducted by the Bank of Japan in 
May. By size of manufacturer, 
investment for 1982 and 1983, 
actual and projected, is: big 
companies, up '3.7% and down 
3.1%; medium-sized com- 
panies, down 4.7% and down 
13.9%; and smaller companies, 
down 12.0% and down 18.7%. 

Demand in the personal con- 
sumption sector is also showing 
signs of stagnation. In May 
housing starts were 11 . 2 % 
fewer than in May 1982, re- 
maining below the previous 
year's level for the third con- 
secutive month. According to 
their seasonally adjusted value 
(see Diagram), starts in April 
and May Lacked vigor and were 
barely able to sustain a level of 
one million units a year, far be- 
low the fiscal 1962. level of 
1,170,000 units a year. The Jour 
level of starts is attributable to 
the completion of the construc- 
tion of homes financed with 
lower-interest loans from tbe 
Housing Loan Corporation be- 
fore the revision of lending 
terms-. Housing construction 
financed with public loans de- 
creased sharply (by 27.7%) in 
May compared with May 1982. 

Stagnancy of personal con- 
sumption spending is evident in 
department store sales and real 
consumption expenditure of all 
households, as shown in the 
household income and expendi- 
ture survey tsee Diagram). 
Department store sales in May 

increased only 2.3% over the 
previous May, remaining at a 
low level continuously since 
April when the gain was 2.5%. 
Drinks and foodstuffs (up 4.7% 
from the previous year's level) 


and women and children's 
clothing (up 3.3%) were 
relatively firm-toned while 
other categories were sluggish. 
Real consumption expenditure 
of ail households, as shown in 
the household budget survey, 
leveled off after a surge Gram 
spring to summer last year, 
then dipped below the previous 
year's level in March this year 
for the first time since Decem- 
ber 1981. Although it picked up 
slightly in April (1.8%), it dipp- 
ed below tbe 1982 level again in 
May fO.9%). Hub personal 
consumption expenditure 
appears to have run out of 
steam. 

Sluggish consumption spend- 
ing in May was attributable to 
a sharp decrease in car pur- 
chases as prospective buyers 
held back to wait for the exten- 
sion of tbe interval for man- 
datory car inspection from two 
to three years for new cars 
purchased on or after July l, 
1983. It was also partly due to a 
decrease (32.9%) in tobacco 
purchases resulting from the 
price hike effective May l. 
Slack consumption spending 
could also be blamed in part on 
the cold weather that prevailed 
at the start of summer. 

Basically, however, the slow- 
down in personal consumption 
spending is a result of the 
blunted growth of consumers' 
income. Since November 1982 
tbe growth of real income and 
real disposable income of 
worker households has trend- 
ed at a Jew level (see 
Diagram). Tbe year-to-year in- 
crease in real wages tapered 
off from 4.0% in February to 
2.9% in March to 1.9% in April 
and again to 0.8% in May. A 
substantial increase in personal 
consumption spending is 
unlikely in tbe future because 
tbe wage hike won by workers 
in this year's spring labor of- 
fensive was less than 4.5%. be- 
cause it appears doubtful that 
the National Personnel 
Authority's wage-hike proposal 
for government employees will 
be put into effect, and because 
a meaningful income tax cut is 
impractical. 
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Steerin g of policy 
remains difficult 


policy measures? As in tbe 
preceding fiscal year, public 
works spending is being stepped 
qp, with tbe aim of conclud- 
ing 72.5% of the entire year's 
contracts in the first half of the 
year. Public works contracts 
concluded by the end of May 
were 40.5% of (he total and 
higher than the 39.0% conclud- 
ed by tbe same date last year. 
However, the value of those 
contracts was ¥ 3 trillion 
smaller than in the preceding 
year. Although there are voices 
calling for an increase in public 
works investment for the entire 
fiscal year, this hardly appears 
feasible because the Govern- 
ment is under pressure to re- 
habilitate its deficit-ridden na- 
tional finances. 

The economic and fiscal situ- 
ation being as they are, the 
Cabinet on July 12 set the ceil- 
ing for budgetary requests for 
fiscal 1984 10% below tbe ceil- 
ing for fiscal 1983. Although 
public works were exempt from 
this ceiling, a cut of 5% was 
still applied. That being the 
case, expansion of domestic de- 
mand by fiscal outlays appears 


unlikely. 

In viettr of Che fact that the 
yen's exchange rate still hovers 
around ¥ 240 to tbe dollar and 
that the bond market has be- 
come bearish, monetary autho- 
rities bave not been able to 
seize on a time for lowering 
interest rates to stimulate Lhe 
economy. The government is 
faced with many problems, as 
is seen in the indecision over an 
income tax cut and a pay in- 
crease for civil service em- 
ployees. 

Having run out of effective 
policy measures, what can tbe 
monetary authorities do now? 
They should give clear-cut 
direction to long-term 
economic management, tbe 
main cause of entrepreneurs' 
apprehension. The policy ma- 
kers should tackle administra- 
tive reform and reduce tbe 
¥100 trillion -odd issues of na- 
tional bonds in the face of mass 
redemption of bonds which will 
begin in a tittle more than a 
year. Both the Government and 
the private sector should make 
all -out efforts to engage these 
problems in earnest. 


Is it possible, then, to 
stimulate domestic demand by 
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France accepts cars 
part- Japanese content 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


( By Jason Crisp 

l THE BBC microcomputer may 
I shortly be sold to China- The 

1 Petang Government is currently 
! evaluating the system developed 
j in Britain by Acorn, If success- 
j ful h will be the second British 
I developed microcomputer to be 
sold 1 zi China. Sinclair Research 
is to provide China with its low 
cost ZNS1 and Spectrum compu- 
j ters in ku form. 

The Acorn computer is being 
offered to the Chinese by Wong 
Electronics, a Hong Kong-based 
company. W ong is a major sub- 
contractor for Acorn. Yesterday 
it announced a USS45m (£30m) 
order from Acorn to build the 
computers for the U.S. market. 

Acorn, which is to float 10 per 
cent of its equity on the London 
Unlisted Securities Market this 
week, is about to enter the U.S. 
market. Acorn is specifically 
aiming at the education sector. 
The computer will sell In the 
U.S. for S995, including a disc 
drive, voice synthesis and a net- 
working facility. It faces very 
strong competition from Apple,' 
Commodore, Tandy and IBM. 

Wong has been a sub- 
contractor of Acorn and a 
number of other electronics 
groups including UJS. companies 
such as Atari. Coleco and 
Osborne. By the end of next 
year Acorn products will 
account for 25 to 30 per cent of 
Wong’s turnover. 


THE FRENCH Government has 
dropped its plans to take 
action against vehicles, such as 
BL's Triumph Acclaim car, with 
part-Japanese content. 

The French indicated last 
month that they believed 40 
per cent of the Acclaim was 
Japanese and that from next 
year 40 per cent of Acclaim 
sales would be counted as part 
of the unofficial quota which 
limits Japanese car sales to 
under 3 per cent of the French 
market. 

The action was seen in 
Britain as not directly aimed 
at BL or the Acclaim but as 
another attempt by the French 


to discuorage Japanese invest- 
ment in Europe. 

The timing of the French 
move was thought to have 
something to do with the prtt- 
sure the British Government 
has been putting on Nissan, the 
Datsun car group), to make up 
its mind about building a car 
assembly plant in Britain. 

There is also a long list of 
other part-Japanese vehicles, 
in cluding the joint Honda-BL 
executive car code-named XK 
and the recently introduced 
Alfa Romeo-Nissan saloon, the 

Arm, to be launched in Europe 
in the next few years. 

U Laurent Fabius, the French 
Industry Minister, said in flics 


this week with Mr Cedi Parkin- 
son, UK Trade and Ifldostry 
Secretary, that hi* Government 
now agreed the Acclaim wag s 
European «*.- • 

As a result, the British are 
now certain the Acclaim will not 
be counted against the Janneet 
import quora imposed ' fay the 
French, ' ' • ' 

The Trade - and - Industry 
Department is. also convinced 
that the French now duriy 
understand the impact tMr 
move against partJapanwo 
vehicles might have had os Xhn 
EEC's objective of attracting to- 
ward manufacturing investment 
from countries such ao Japan 
and the UJS. 


Jellicoe mission to Malaysia 
aims to improve relationship 


BY WONG SUL0NG IN KUJOA LUMPUR 


LORD JELLICOE’S trade and 
investment mission to Malaysia, 
beginning Saturday, is seen by 
both Malaysian and British 
authorities as a significant move 
in forging a healthy and mature 
economic relationship. 

Because it is the first top 
ranking mission to Malaysia 
following the lifting of the 
“Buy British Last” policy of 
Dr Mahathir Mohamad, the 
Prim ». Minister, mission mem- 
bers have been carefully 
selected. 

Lord Jellicoe, chairman of 
the British Overseas Trade 
Board, will lead an 11-man 
team, comprising senior 
bankers, industrialists and 
businessmen. 

The aim is to impress upon 
Hie Malaysian political and 
business leadership of the 
sophisticated range of services 
and products developed fay 
highly successful British com- 
panies which are available to 
Malaysia at competitive prices. 

These companies are also pre- 
pared to invest and bring part 
of their technology to Malaysia 
if the right partners and 
environment are found. 

For example. Metal Box, one 
of the firms represented, will 
be discussing with its Malaysian 
partner (a government agency) 
about the prospect of new in- 
vestments to expand t h e ir 
printing and packaging opera- 
tions. 

Another, the Co mm onwealth 
Development Corporation, a-- 
pioneer in many aspects of 
Malaysian development, is close 
to committing $ 12.8m (£8 .5m) 
which would give it a 30 per 
cent stake in a Malaysian 


plantation. 

Other firms ha the mission 
would be discussing joint ven- 
tures in oil and gas develop- 
ment, aircraft maintenance, 
machine tools, computer soft- 
ware, as well as major contracts 
for power plants and engineer- 
ing work. 

The "Buy British Last" 
directive, issued, in October, 
1881, and only withdrawn by 
Dr Mahathir in April, still 
leaves a sour taste among 
British businessmen and diplo- 
mats, but tbe message has 
been clearly brought home. 

Malays seldom complain, but 
when they do, the suffering 
must have been quite 
intolerable. 

In protesting against what 
was considered- to be the 
patronising and insensitive atti- 
tude of the British, towards 
Malaysia, the “ Buy British 
Last" policy ironically under- 
scored the enormous economic 
development in Malaysia and 
its Asean partners over the 
past two decades. It brought 
into focus the opportunities 
British companies had lost in 
what is a rapidly expanding 
market 

Twenty years ago, British 
exports to Malaysia amounted 
to 30 per cent of its imports. 
Last year, British exports, 
totalling £ 211 m were only 
equivalent to 4 per cent of 
Malaysian imports. 

Malaysian exports to Britain 
in 1882 were worth £185m or 
& per cent of its- total exports. 

Given the right attitude and 
cultivation of the right con- 
tacts, this diminishing import- 
ance in bilateral trade can be 
reversed, 


By and large, the trauma and 
acrimony suffered by British 
companies in Malaysia ffrotn tit# 
relentless pressure of the new 
economic policy has subsided. 
The rules of the game are now 
dear- 

The plantations and titftttaiee 
are now Malayrianised and 
British hanks have gives- an 
undertaking to follow the same 
path 

Lord Jellicoe’s xnisaton repre- 
sents the prospects of a new 
pattern of British investments; 
one in the form of technology 
and industrial- ori en ta te d goods 
that Is welcomed by the may* 
sdan Government: 

Despite the new eeomte 
policy. British Investments have, 
not fallen in absolute ter ms . 
These Investments is tom 200 
Malaysian companies amount to 
close to £lbn. 

This Is partly due to the 
pretty hefty revafcutfflfli- of 
many of their assets, and partly 
because many BrftMi Qrn mr art 
ploughing back their proflre for 
reinvestment. 

The great majority of British 
subsidiaries in Malaysia have 
been highly successful— -Dunlop 
(despite its trouble elsewhere); 
the Blue Circle group, Metal 
Box; Malayan Tobacco, Roth- 
mans Malaysia, Guinness, Shell, 
Id, and the- Standard and 
Chartered- Bank. — =- 

It was Unilever which intro- 
duced the wonderful West 
African pollinating 7 weevil, 
which- has- re sulted te- gre a t l y 
improved yields on Malaysia! 
palm oil estates. 

Lucas has recently started ’ 
making electronic components 
in Johore State, 
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If you’re looking to reach Houston’s leaders, look to 
The Chronicle. Because The Houston Chronicle delivers 
more of Houston’s leaders to advertisers than any 
American publication. Plus, The Chronicle, with its new 
International Business Section, is the first American 
newspaper Jo-feature weekly highlights of 
The Financial Times. 


You could use a lot of leading publications in the market. 
Or you could use The Houston Chronicle and reach a lot 

of leading markets in one publication. 
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801 Texas Ave. 

Houston, Texas 77002 USA 
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Goal pay talks 
open as NCB 
takes hard line 

•7 

BY JOHN LLOYD AMD MARK MEREDITH 



' DNEWORKERS* leaders y ester- National Union of Miners disputes' 
ay opened talks with the National this. 


-S loal Board (NCB) on a “substao- 
~ -i ial" wage cl aim and announced a 


About 30 men on one face of the 
Killoch pit in Ayrshire have been 


.'•< urther drive to strengthen resis- sent letters threatening dismissal 
. v ance to pit closures. unless productivity improves within 

v • i The talks, in which . the National two weeks. A similar letter was sent 
• Jnion of Miners has not yet com- to miners who have been on strike 
nitted itself to a figure, come amid for two weeks at Monktonhall col- 
ncreasing signs that the NCB is liery, near Edinburgh. 

-4 ! ^racking down hard on pit closures The NCB seeks 300 voluntary re- 
ind discipline. dundandes from men over 50 at 


The NCBis apparently putting its Monktonhall, a decision which 
..i Scottish area at the forefront of ef- started the strike among the 1,500 
I V|n forts to achieve greeter productive miners. 

ty. It is taking an uncompromising The Scottish area of the NCB un- 
stance, despite protesta from the der Mr Albert Wheeler, its director, 
L * 14.000 Scottish miners and their may well feel that the unions are in 

ijljh unions, on issues such as working a weak position despite a tradition 
*"U 'condi tions and the future of the 14 of militancy in the Scottish branch 
* area pits. of the NUM. 

‘ Tbe National Coal Board has ap- Last Christmas, Scottish area 

- harcntiy put its Scottish area at the miners refused to back a strike to 

;■••• Jjrefront of efforts to achieve grea- prevent closure of Kinneil colliery, 

- ^ far productivity. The board has tak- west of Edinburgh. More recently, 

' ■' *n an uncompromising stance, des- miners al Cargowan colliery, east of 
** !^rte protests from the 14,000 Scot- Glasgow, voted not to strike over 
'• v>; tab miners and their unions, on is- closure plans. The Coal Board had 

^ jjjes such as working conditions offered miners alternative jobs at 

and the future of the 14 area pits, other pits. 

• •i^ iTwo developments which have The NUM executive yesterday 

- .>*; angered Mr Mick McGahey, the made the Monktonhall strike offi- 

• ’ Scottish union president, have been dal and wiB seek to spread it to oth- 

NCB letters sent to miners to er areas. Mr Arthur Scargill, the , 
; : threaten dismissal because of poor NUM president, told miners from 

- ; t, productivity, ami direct approaches the colliery yesterday that a special 
to miners over 50 years old to offer delegate conference called fbr Octo- 
. _ '-i’ji voluntary redundancies. ber 21 would “unite thi« nninn fo a 

. Ty 2.1 An official of the NCB said yes- fight back against the Coal Board 
. ' -jerday that the usual conciliation and the Governments policy of 
and consultation process with the closing our pits and losing our 
. puons was being observed. But the jobs.” 

. ; t • . : ' 

I Civil Service oav 


Civil Service pay 
plan ‘to proceed’ 


^ plan tc 

v rtifc BY GARETH GRIFFITHS 


,THE GOVERNMENT will continue 
press ahead with its plans to re- 
late civil servants' pay to perfor- 
. ponce, although ministers believe 
the process will be a long one and 
-Boi related, to the current pay 
"raand. - 

- A White Paper on Financial Man- 
agement in Government Depart- 
ments, published yesterday, argued 
that while performance-related- pay 
fcwW-require a substantial- over- 
: haul of the civil servicepqy scheme, 
“early action will be pursued in 
sharpening the management re- 
sponse to inefficiency and poor per- 
formance by individual members of 
staff.". ... 

The Civil Service intends to 
. spend about E35m over the next two 
years in improving efficiency with- 


in the government numbing- The 
money will go on manpower, com- 
puters, terminals and software and 
the aim will be to give a dearer pic- 
ture of the objectives, mechanisms 
and results of public expenditure. 

That is all in response to a previ- 
ous White Paper published a year 
ago, which outlined ways in which 
cost-consciousness could be fos- 
tered at all levels within the Civil 
Service. • 

It notes that departments such as 
Agriculture, Customs and Excise 
and Transport have not yet fully de- 
veloped performance indicators to 
measure their work. There is also a 
variety of approach in the methods 
of financial management in the 31 
departments covered by the finan- 
cial management initiative 


More action threatened 
over BT privatisation 

BY DAVID GOODHART, LABOUR STAFF 


THE POST OFFICE Engineering 
Union (POEU) is expected to re- 
sume selective industrial action 
next week against the forthcoming 
privatisation of British Telecom 
(BT). The action is expected to be 
' more damaging than before and is 
expected to spread outside central 
London for the first time. 

The previous action against priv- 
atisation, which involved strikes by 
maintenance engineers in White- 
hall Government departments, was 
called off just before foe general 
election in June. 

Since then, the union has been 
taking action against Mercury, a 
private network. -.POEU members 
fust refused to connect Mercury to 
the BT : system (although senior 
management later: carried the 
connection) and more recently have 
:been blacking maintenance work at 
foe London headquarters of Mercu- 
ty's backers - Cable and Wireless. 


Barclays Merchant Bank and Brit- 
ish Petroleum. 

Union officials want action to be 
biting by the time the parliar 
mentary committee stage of the Te- 
lecommunications Bill starts next 
month. A subcommittee of the PO- 
EU executive will meet tomorrow to 
consider foe evidence they have re- 
ceived from branches on suitable 
targets for action. Action is likely to 
concentrate on government depart- 
ments and financial institutions in- 
volved in BTs privatisation. 

The Civil and Public Services As- 
sociation (CPSA). which represents 
about 40.000 clerical staff in BT. is 
next week expected to decide on its 
own programme of selective action 
against privatisation. 

The CPSA and the POEU have 
been involved in joint discussions 
on strategy and the actions of the 
two unions could be linked. 


i I 
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BHS to sell Prison staff 

electronics and ‘errors’ led to 
men’s suits Maze escape 


By Arthur Satxfles 

BRITISH Home Stores, one of Brit- 
ain's biggest genera! 'store chains, is 
diversifying into selling radio and 
video goods and men’s suits. The 
move sharpens its confrontation 
with Marks arid Spencer in clothing 
and with department and specialist 
ticrev in consumer electronics. 

Electronics departments will be 
■totfoduwd into Cl stores next 
; owth. They will sell goods ranging 
from radios and television sets to 
tetephones, home computers and 
witches. . 

’ . Suits will be sold, in 23 stores. 
'They will coexist of o basic range 
with prices from £49.99 and a more 

expensive range of suits from 

- - " • - 

. Mr Ray Burgess, managing direc- 
tor ofTBHS. said. “Taking a major 
step into the’ massive and growing 
find Of consumer electronics is an 
t'HtibBg.deirl-apmcni fur ourenm- 
VWtv. Oar entry follows lengthy and 
Ca TBfol research and w are deter- 
mined to establish British 'Home 
Stores won important outlet in ibis 
.toarJurt." 


New base 
sought 
by BP 
Chemicals 


By SAlchaeJ Cassell, 

Property Correspondent 

BP CHEMICALS wants to vacate 
its London headquarters which it 
says aze now too large after sub- 
stantial staff reductions. 

The company, one of Britain’s 
largest chemical groups, moved 
into Belgrave House, Victoria, 
five years ago. Since then, the 
number of employees has been 
cat from about 750 to 400. 

The freehold of the 160,000 sq 
ft office building is owned by 
MEPC, the developers, and BP 
has been paying about £LSm a 
year in rent. The lease has an- 
other 30 years to run and is un- 
der review. 

Office space is plentiful in Vic- 
toria and the West End, so BP 
Chemicals will not leave the 
building until it has found a ten- 
ant to take over the lease. 

Savills, the London agents, are 
handling the rent review nego- 
tiations and the lease assign- 
ment. Mr Paul GatriQ, BP Chem- 
icals’ estates manager, said: 
“Whether the company leaves 
London or not is a decision that 
will be made in doe course." 


Cunard awards new 
refit contracts to 
foreign shipyards 


Economy Kinnock calls for 
‘better than imposition of 
officially annual wealth tax 


BY FRANK GRAY 

CUNARD LINES has awarded two 
contracts to foreign concerns for 
refitting the recently acquired Nor- 
wegian cruise liners Vtsiafjord and 
Sagafjord. 

Cunard, a unit of Trafalgar 
House, the construction, property 
and transport group, bought the 
vessels from Norway’s Leif Hoegh 
group for £46.5m last May. 

Facing severe criticism from Brit- 
ish shipbuilding unions, the compa- 
ny said the ships were being outfit- 
ted, beginning in October, at their 
ports of delivery - Valletta, Malta, 
and San Francisco. 

The company indicated that it 
would cot make economic sense to 
send the vessels back to the UK for 
, outfitting, despite controversy over 
foreign repair and outfitting con- 
1 tracts awarded by Cunard this year. 

The Vistafjord contract to Malta 
, Drydocks is understood to be worth 
C3m and was awarded because of 
1 the yard's highly competitive offer 
and its promise to deliver the ship 
in time for winter cruises, begin- 
ning in Genoa in December. 

The value of the San Francisco 
contract for the Sagafjord was' not 
disclosed. The Sagafjord is sched- 
uled to be ready for a round-the- 


world cruise through the Panama 
Canal in December. 

The contract award prompted a 
sharp response from Mr Jim Mur- 
ray, a leader of the boilermakers 
section of the General Municipal. 
Boilermakers and Allied Trades 
Union, who said the deal was “the 
ultimate insult to the British ship- 
yard worker". 

He said be would ask the chair- ' 
man of British Shipbuilders if any j 
attempt was made by Cunard to ob- ' 
tain a quote for work on the Vista- 
fjord. 

The shipping unions' concern 
stems from Cunard’s award this 
month of a C4J>m contract to the 
Bremerhaven yard of Hapag- Lloyd 
to modify the QE2, the shipping 
line’s flagship. Last spring, it gave 
Malta Shipyards C2m worth of 
work to refit the Cunard Countess 
cruise ship. 

In the QE2 deal, British Ship- 
builders confirmed that it had with- 
drawn its tender in the face of stiff 
competition from the German yard. 

Cunard said it gave foe Cunard 
Countess contract to Malta rather 
than to British Shipbuilders be- 
cause foe Valletta company was 
able to meet the completion dead- 
line. 


‘better than 

officially 

reported’ 

By Robin Pauley 
THE BRITISH economy's perfor- 
mance during the past year has 
been much better than official star 
tistics have usually indicated, ac- 
cording to an analysis published to- 
day. 

Stockbrokers Hoare Govett say 
there have been substantial upward 
revisions to many Central Statisti- 
cal Office items so that real growth 
can now be seen to have been fast- ' 
er, the balance of payments sur- 
pluses much better and corporate 
profits “staggeringly higher". 

There is. nevertheless, an impli- 
cation that the economy is operat- 
ing with much less slack than the 
authorities had previously as- 
sumed. The danger must be, there- 
fore, that the maintenance of highly 
expansive credit policies will short- 
ly lead to excess demand," the brok - 1 
ers say in their September Econom - 1 
ic Outlook. 1 

Early next year credit conditions' 
are likely to be reined in, they say. 
The result will be (ess emphasis on 
consumer spending and house 
building, and more vigour in the ex- 
port part of demand. 

Inflationary pressures would be 
undermined, although inflation 
would be 7 per cent for much of the 
second half of 1984. 


BY IVOR OWEN 

AN ANNUAL wealth tax must fea- 
ture in a re-cast taxation system 
weighted more heavily against the 
upper income groups, Mr Neil Kin- 
nock said yesterday. Mr Kinnock is 
now virtually certain to become 
leader of the Labour Party on Sun- 
day. 

Mr Roy Hattersley, favourite in 
the contest for the deputy leader- 
ship, covered similar ground in 
signposting the road Labour will 
need to follow to return to power, 
but argued that the removal of the 
threat posed by the Social Demo- 
crats should be the first priority. 

Mr Kinnock, speaking in support 
of the campaign for positive mea- 
sures to help the low paid, accused 
the Government of having brought 
about the return of mass poverty in 
Britain. 

He supported the case for drasti- 
cally overhauling the present sys- 
tem of income tax allowances which 
militated against foe operation of a 
fair and progressive tax system. 

Mr Kinnock complained “the low- 
paid pay lax at too high a rate on 
too low' a level of income and the 
tax structure is essentially fiat-rate. 
Only 3 per cent of taxpayers pay 
anything higher than foe basic rate 
of income tax." 

Meanwhile, he said, an elaborate 
array of tax reliefs and allowances 


had developed providing greatest 
benefits to those best off. 

The effect had been to create “an 
alternative welfare state" at enor- 
mous cost to foe Exchequer, with 
the result that tax rates for foe pop- 
ulation as a whole were higher than 
would otherwise be necessary. 

Mr Kinnock criticised the policies 
adopted by foe Conservative Gov- 
ernment to “increase the inequali- 
ties" in Britain, and dismissed, the 
predictions made by Conservative 
politicians that Labour's approach 
to welfare and other policies must 
inevitably lead to high taxes. 

Underlining the increase in the 
tax burden since the Conservatives 
returned to office in 1979, he 
scoffed, “if socialism meant high 
taxes, Mrs Thatcher's Government 
would be foe most socialist in Brit- 
ish history." 

Mr Kinnock repeated Labour's 
commitment to introducing a mini- 
mum wage, but emphasised that it 
would have to be phased in a way 
that would give companies, many of 
whom relied on a subsidy from 
their workforce in the form of low 
pay, to adapt and to improve their 
efficiency and productivity. 

Mr Hattersley, also in Birming- 
ham to address his Sparkbrook con- 
stituency Labour Party, concentrat- 
ed his fire on Dr David Owen. 


By Brendan Keenan In Belfast 

IT IS now accepted that errors of 
judgment by some prison officers 
led to Sunday's mass escape from 
the Maze prison in Northern Ire- 
land. Disciplinary action is likely to 
follow foe inquiry by Sir James 
Hcnnessy. Chief Inspector of Pris- 
ons. which began yesterday. 

Of the 38 men who escaped. 21 
were still at large last night includ- 
ing several senior members of the 

ISA. 

There is evidence that standard 
procedures were not followed dur- 
ing what is regarded as a carefully 
planned escape. There was a failure 
to search the food lorry that carried 
foe prisoners as it went through 
three gates on its way out of the 

Maze. t , 

It is also believed foal lapses in 
procedure made it possible for the 
prisoners to take aver a cell block 
without staff elsewhere being 
aware ef it. , , 

Sir Jumps'* inquiry will also have 
U) establish how five guns and two 
replicas were smuggled into foe 
Ma?c despite the rigorous 
searching that should lake place. 


We don't want to tell 
you how to run your 
business, but... 


START 

HERE 



After 70 years of applying computer solu- 
tions to business needs, we feel we have enough 
experience to offer you our help — to point you 
in the right direction. 


Your first move must be to improve cost 
efficiency, as any accountant wifi tell you. 

In a small business this is often best achieved 
with the help of a personal computer. Which 
leads us to our offer. 







If you’d like some free pointers from an 
independent dealer on how an ICL Personal Com- 
puter could help you improve your particular 
business, just dial 100 in normal business hours and 
ask for Freefone ICL - leave all the rest to us. 

Or if you prefer, simply send us this coupon. 



The ICL Personal Computer will help you with II — z= 
everything from financial planning, accounting and ^ 

invoicing, right through to word processing — working g ^ rsona 
wonders with your cost efficiency! 

But you’ll find there are a lot of thoughtful extras, ^ - 

too, that make our small business system so unique. i = 

Items like a free self-study training package ^ 
with every computer. Extensive back-up facilities. • - ~ v, , , , , , . I'm. 

The ability to “grow”with your business, by the simple 
addition of more screens or printers. And, most 
important of all, a national network of indepen- 
dent dealers, each a specialist in applying computer solutions to 

individual needs. 

The ICL Personai Computer. The easier way to run your 
business, from around £2,350. 


The ICL 
rsonal Comi 


iiiiamiiwiimmmnuHHUMnim 


I’d like more details on the ICL Personal Computer. 

Please send me a free colour brochure I I 

Please contact me to arrange a demonstration with 
an independent dealer |~~I 

Name 

a Position 

Company — — 

Address - — 


Telephone 

Nature of business - — — 

Post to: 

ICL Infopoint, ICL House, Putney, London SW 1 5 ISW. 

We should be talking to each other. 
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COMPANY COULD SPEND £40M ON STATION 

ICI seeks state 
aid to convert 
plant to coal 


BY MAURICE SAMUELSON 

IMPERIAL Chemical Industries 
has told the Government it is inter* 
ested in spending £40m on convert- 
ing a large power station in north- 
east England from oil to coal but 
that the project will be scrapped if 
the Government does not meet a 
quarter of the cost 

The plant which was originally 
built for coal, but running on oil and 
gas is the 180 Mw private power 
station at ICTs petrochemicals and 
plastics division at Wilton, Tees- 
side. Id favours putting the plant 
back on coal, which it regards as 
cheaper and less vulnerable than 
rival fuels. 

It would burn op to 450,000 
tonnes of coal a year, more than 5 
per cent of the national total used 
by British manufacturers, local au- 
thorities and hospitals. 

However, ICTs plans depend on 
the Government agreeing to meet 
np to 25 per cent of the cost of the 
new Wilton boilers. 

This might have been possible 
under the Department of Industry's 
boiler grants scheme, which was 
launched years ago. However, 
the Government has earmarked 
most of the £50m available under 
that scheme, and IQ fears that the 
Treasury is opposed to the renewal 


of the scheme when it officially 
runs out at the end of the year. ■ 

One of the largest Government 
grants, believed to be worth about 
dm, has been offered to Unilever 
which win soon decide whether to 
invest £10m on its private heat and , 
power station at Pbrt Sunlight on 
Merseyside. 

The 30 Mw plant has been oil- 
fired since 1953, having been on 
coal for the previous 40 years. The 
company is planning to install a 
new boiler which could burn up to 
90,000 tonnes of coal a year. 

The boiler conversion grants 
were introduced in line with a 
strategic decision by the European 
Economic Community to encourage 
large energy users to switch from 
oil to coaL 

Over the past two years, IQ has 
begun to convert several factories 
to coal at a cost of about E40m. In 
each case, it has sought the maxi- 
mum Government grant with Wil- 
ton and other projects awaiting au- 
thorisation, the company says it 
could spend up to £100m on conver- 
sion to coaL 

Energy Review, 
page 12 


Employers 
say job 
prospects 
improving 

By James McDonald 

AN ENCOURAGING view about 
job prospects in Britain for the 
-next three months is given in a 
survey of employers by Manpow- 
er, the temporary services com- 
pany. 

The survey, of 1,182 employers 
with over 3m staff, shows that 
nearly twice as many companies 
plan to take on extra staff in the 
next three months as those who 
anticipate job losses 

The proportion of employers 
planning staff cuts in the final 
quarter of this year is slightly 
higher than in the past three 
months. But the survey points 
out that a seasonal rise in staff 
reductions is normal in the 
fourth quarter. 

“More significant is that fore- 
casts of staff increases remain 
uncharacteristically strong for 
this time of year," the surrey 
comments. 

The Confederation of British 
Industry, commenting on the 
Manpower survey, said yesterday 
that it had forecast a 1 per cent 
decline in (he rate of unemploy- 
ment for the last quarter of this 
year, compared with the same 
period of 1982. “There are signs 
that small firms are taking on 
more people than they are shed- 
ding. although it is too soon to 
say if this is going to be a tread.* 


FORMER CEGB MEMBER CALLED IN FOR INQUIRY IjOSSt-S OH British 

Nuclear plant plans criticised internal air routes 


BY A SPECIAL CORRESPONDENT 


THERE ARE several deficiencies in 
the plans for the Sizewell E nuclear 
power station. Sir Alistair Frame, 
deputy chairman of the Rio Tsato- 
Zinc Corporation (RTZ). claimed 
yesterday. 

Proposals for management struc- 
ture and the division of responsibili- 
ties were unclear, he told the public 
inquiry. 

Sir Alistair also recommended 
the appointment of a construction 
overlord, experienced on pressu- 
rised water reactor (PWK) sites. 

Sir Alistair is a former part time 
member of the Central Electricity 
Generating Eoard (CEGB) and for- 
mer director of the UK Atomic En- 
ergy Authority fast reactor group. 
He appeared at the inquiry at the 


request of the inspector. Sir Frank 
Lsyfieid, QC. who wanted an inde- 
pendent assessment of the propos- 
als for site management. 

Sir Alistair is aiso a director of 
Entail Plessey. Vickers and the 
Toro nto Dominion Bank, and until 
RTZ he has been responsible for 
Jar^e construction projects. 

He said the relationship between 
the board and the .National Nuclear 
Corporation (NNCI in the Siaewell 
3 project was unclear 
Sir Aiistair said the joint CEGB 
and N'.N'C project team were work- 
ing separately in different parts of 
the country. They should be 
brought together under one roof 
Sir Alistair disputed the CEGB's 
view that the U.S. experience with 


PWRs was more appropriate than 
the French. As fur as he was aware, 
no PWR had been ordered in the 
U S. for five years. 

He also called for further expla- 
nation of the continuing delay's in 
the construction of the Wolf Creek 
and Calloway PWRs in the U.S. - : 
the design models for Sizewdl B- 

Sir Alistair said that with some 
reservations he believed a realistic 
programme for the construction of 
Size well B could be established. 

He warned, however, that safety 
clearance could be a delaying factor 
because new standards, arising 
from incidents involving PWRs 
worldwide, could affect the Sire well 
B programme. Early warnings Of 
possible changes were important 


Improved city roads get the emphasis 


BY HAZEL DUFFY, TRANSPORT CORRESPONDENT 


IMPROVEMENTS to road systems 
in towns and cities is likely to re- 
ceive increasing emphasis in Brit- 
ain's long-term policy envisaged in 
the annual White Paper*, a govern- 
ment policy document, on roads, 
published yesterday. 

The White Paper says that now is 
the time to consider the need of the 
first few decades of the next centu- 
ry. 

It says: “The emphasis is likely to 
shift from inter-urban trunk roads 
to the principal local authority 
roads which complete the network; 
and from inter-urban roads to those 
in our towns and cities, especially 
London." 


The White Paper also demon- 
strates the increasing importance 
of structural maintenance in the 
roads programme. This applies par- 
ticularly to motorways, where the 
backlog in repairs, which built up in 
the 1970s, is now being tackled. 
Spending on major motorway re- 
pairs rose from £31m in 1979-80 to 
£83m in 1982-83. 

Most of the remaining schemes 
in the inter-urban motorway and 
trunk road programme will be com- 
pleted by the end of the 1980s, in- 
cluding tiie M25 orbital road around 
London, of which 62 out of 121 miles 
are now open. 

More than 40 schemes added to 


the active road programme earlier 
this year are listed in the White Pa- 
per. The most important is the 
Mai dstone-As hf ord section of the 
M20. 

Urban congestion has not been as 
serious as was predicted in the 
1960s, says the White Paper, except, 
perhaps, in central London. 

The White Paper rejects a com- 
prehensive replacement of the road 
systems in places such as inner 
London on the grounds that it 
would take many years to accom- 
plish and intrusion and disruption 
would be intolerable. 

Policy for Roads in England: 1983: 
Command 9059; HMSO £4.85. 


The feleVideo Personal 
Computet: Not Hie first 
Just one of the best. 



When we set out to build the new Tele- 
Video Personal Computer, we decided to 
do it better than anyone else. It wasn't easy. 
All we had to do was design a special 
casing that keeps heat away from sensitive 
electronics, with no fan for no noise and 
greater reliability, put in a big dear 14* 
screen that tilts for your comfort indude a 
detachable keyboard so advanced it elimi- 
nates typing fatigue, throw in extra storage 
(for an unformatted total of 1 MB), and 
put it all in a very smooth and easy-to-use 
integrated package. We call it theTS 803, 


We also made it CP/M * compatible, so 
you can choose from thousands of proven 
application programmes. And we made 
it possible to link up to sixteen TS 803s in 
one system, so more people can work 
smarter together. 

Then we did one final thing.' We induded 
a powerful graphics package and priced 
the TS 803 at a price that almost anyone 
can afford So try our TS 803. Improving on 
something thats very good isn't easy, but 
we' re sure you'll be happy with the results. 


For more information. caD one of our International 


**-- V- I SOUTH MfEKCHJ oAJS.-.«e.?45TO0 
Or contact one of our International distributors 
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expected to be cut 

t 

BY MICHAEL DONNE, AEROSPACE CORRESPOffflElff 
LOSSES ON UK internal air ser- agents, chambers of commerce, i 
vices are diminishing, but they still tourist organisations and consumer • 
represent a serious drain on the fi- councils. 

□and ai resources of the airlines in* The aim will be to review the 
volved. {xogrew-mado xmt the past year 

Statistics prepared by the Civil by the authority and the airlines in 
Aviation Authority show that in getting back to profitability while ^ 
1961-82 there were losses of E32ra, the same time encouraging a great. . 
after paying interest, which com- or measure of competition on t!K 
pared with an original estimate of internal air routes. 

£50m losses. The authority is moving toward) 

Estimates for 1982-83 indicate a once-yeariy filing of proposed 
that, when final figures are avail- fares changes on domestic route, • 
able, there may even be a ■email rather than several filings each - 
profit on domestic services before y ear, which ft believes will give a 
paying interest, which will become greater measure of stability to the. ’ 
a loss of about C7m, after interest airlines in their economic planning, 
The improvement is attributable • British Caledonian, the indepen. 
largely to major cost-cutting by the dent airline, has been voted "airline 
airlines and by British Airways in of the year’* by Britain’s business 
particular, and also to strenuous ef- travellers, ousting. British Airways • 
forte to increase yields, even though from that position, 
traffic growth has been small. . A poll among frequent users of 
The figures will be presented by UK and foreign airlines, conducted 
the Civil Aviation Authority toraor- by the magazine Executive Travel, 
row at a major conference in Lon- showed that businessmen preferred 
don of all the UK domestic airlines, British ' Caledonian, with British 
which will also be attended by rep- Airways in second place and Swi»- 
resentatives of airline users, travel air (hard. 

Plessey ‘close to 
System X order’ 


BY JASON CRISP . 

PLESSEY believes it isrlose to win- 
ning the lint major export order for 
System X the British-developed 
family of advanced digital tele- 
phone exchanges. 

The United Arab Emirates is 
close to making a iWiw'nn qn 
tenders for three telephone ex- 
changes with a total of 20,000 lines. 
The contract itself woald be rela- 
tively small - but it could 

lead to significant further orders. 

L. M. Ericsson, the Swedish com- 
pany, which has had considerable 
success in international telecommu- 
nications markets, has been the 
main supplier of exchanges to the 
UAE to date. Plessey, GEC and un- 
til recently Standard Telephones 
and Cables have been trying to sell 
System X overseas without success. 
{The only order to date was from 
Cable and Wireless to supply the 
Caribbean island of St Vincent). 

System X was jointly developed 
by British Telecom and the three 
main UK telecommunications man- 
ufacturers at a cost of well over 
£300m. (STC is no longer involved 


in the development or manufacture 
of System X) 

The competition to supply the 
new generation of digital telephone 
exchanges is fierce because of -the 
astronomic costs of development 
Plessey is believed to be facing 
competition in the UAE. from many 
of the- leading suppliers. 

The leading companies are Cit- 
Alcatel -of France. L. M. Ericsson, 
TIT of the US., Siemens of West 
Germany, NEC of Japan and North- 
ern Telecom of Canada. 

Plessey has also bid for a further 
Order to supply small rural ex- 
changes in India. The company has 
claimed for acme time that it is 
dose to winning an order for simi- 
lar exchanges from the Indian Gov- 
ernment worth C20m. A second on 
der, financed by the World Bank, is 
now being adjudicated and Plessey 
also believes it is strongly placed. 

The small rural exchanges 
(UXDs) are digital but are not fort 
of the System X family. At one time 
Britain had high hopes of winning a 
major order for System X in India 
but it was beaten by Cit-AlcateL 
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It’s a particularly virulent disease called 
pasteurellosis. 

Usually die first sign of* it is the odd dead 
sheep in a field. 

Within a fortnight it can literally decimate a 
flock. 

In 50% of cases it proves fatal and for the 
rest, it means a chronic and lingering illness. 

For die farmer, it all too often means a dis- 
eased and worthless carcass. 


Seven years ago, our scientists at Milton Prevention is better than cure. 

Keynes set out to put a stop to all this. . , 

They worked hand in hand with the As the need for more intensive farming m- 
govemmait-sponsored Moredun Institute. creases, so does the risk of infection and disease. 

Wh ovmuI million a dav on research co produce bencr.chemicals,pharmaceuricals, fibres, plastics, dyes, agrochemicals, veterinary products, reprographics and many other vital products. 

please send fora copy of “Finding New Vfeys” ro Hocchsr UK Ltd, Publicity Dept, Salisbury Road, Hounslow, MiddxTW4 6JH. Tel: 01-570 7712. Ext; 3366. 


Last August we were able to announce the 
fruits of their research. Heptavac-P, Ovivac-P 
and Ovipast,the first vaccines of proven efficacy 
against pasteurellosis. 

All told, they cost us a million pounds in 
research and development costs. 

They could save Britain’s sheep farmers £4 
million a year. 

From Milton Keynes, one of several 
Hoechst sites for the development and produc- 
tion of vaccines, we’ll be exporting to sheep- 
rearing countries all around the world. 

Prevention is better than cure. 

As the need for more intensive forming in- 
creases, so does the risk of infection and disease. 


And, in our view, prevention will always be 
better than cure. 

But it takes high technology and huge 
resources to win the batde. 

Being one of the world’s largest chemical 
companies, we’re able to offer both. 

If we all want food that’s fit to eat, we have 
to keep our livestock fighting fit 

How else are we going to keep the. wolf 
from the door? 

We’re spending £1 million a day 
on a better tomorrow 


Hoechst 
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Editor’s 

Proof 

Hundreds of 
newspapers and 
magazines in 35 
countries are 
already using 
the Financial 
Times 
Syndication 
Service. 

The FT Syndication Service 
provides publications of all 
sizes with access to the FT'S 
worldwide news-gathering re- 
sources and unrival ted edito- 
rial expertise. 

As a subscriber, your pub- 
lication could benefit in sever- 
al ways. You could receive a 
constant flow of international 
and City news. You could rep- 
roduce news and feature ma- 
terial from the FT itself as well 
as using specially-prepared 
syndicated articles. 

To find out more, please 
contact our Syndication Man- 
ager, Dennis Kiley. at Bracken 
House, 10 Cannon Street. 
London. EC4P 4BY. United 
Kingdom. Tel: London 

248.8000. 


UK NEWS 

Jason Crisp examines a company that profits from banking and space 

How Logics grew into the market 


BOND DRAWINGS 


BANKING, space and defence have 
contributed significantly to the 
growth of Logica, the computer 
software company which is soon to 
seek a London Stock Exchange list- 
ing. 

Logica’s growth has been steady 
since it was founded in 2969. The 
company has just announced a tax- 
able profit of £3 .35m for the year 
ending June 1983, up 55 per cent on 
the previous year. Sales rase by 27 
per cent to 542.1m. 

It will seek a full stock ex chang e 
listing at the end of next month. 
The prospectus will be published on 
October 24 and dealings will begin 
on November 3. The offering will 
probably be a little under 30 per 
cent 

Mr Len Taylor, Logica's manag- 
ing director, says that between a 
third and a half of the issue would 
be new money for the company. 
The remainder represents sales by 
existing shareholders. 

Just over half of the company is 
owned fay 220 of Logica's staff of 
1,475. The remainder is held by 
nine financial institutions from the 
UK and Europe. About one-third of 
the staff shares are field by the 
three co-founders, Mr Philip 
Hughes, Mr Pat Coen and Mr Tay- 
lor. 

There are several reasons for the 
flotation. The kmgerstanding insti- 
tutional shareholders are seeking 
to realise their investments and 


some of die staff have wanted the 
opportunity to sell shares. The com- 
pany will use the finance raised to 
pay off its £3m overdraft and to fi- 
nance new working capital. 

Logica is the UK’s largest inde- 
pendent software and systems com- 
pany. Scicon, BPs software subsid- 
iary, with sales of more than El 00m 
a year and staff of 3,500. is the larg- 
est Logica was founded by a small 
group which left Sdcoa in 1969. 

Thorn EMI's software subsidia- 
ries, Datasolve and Software 
Sciences, which it bought from 
BOC, are a similar size to Logica. 

Other independent UK software 
companies include CMG and CAP. 
Group. CAP, which last week an- 
nounced sales up by 43 per cent to 
£2 0m with pre-tax profits of 
£965,000, says it will consider going 
public within two years. 

Mr Alan Benjamin, CAPs direc- 
tor of communication, said: “We're 
very excited about Logica going 
public. It will lay down the ground 
rules for four or five good UK soft- 
ware companies to raise money by 
going public. The industry has al- 
ways been held back by a shortage 
of funds." 

Logica will be the first software 
company of its type to seek a quota- 
tion in the UK. 

Logica has always managed to be 
among the best known of the UK’s 
computer systems companies. This 
is partly because it has been in- 


volved with more exciting projects 
involving communications, space 
and defence and has avoided more 
humdrum commercial data-process- 
ing. 

One of Logica's fastest growing 
parts is its wordprocessor produc- 
tion subsidiary, VTS. This offshoot 
grew out of a project Logica per- 
formed for the now-defunct govern- 
ment-backed office automation 
company. Nexus. The wordproces- 
sor is now sold by both ICL, Brit- 
ain's leading computer company, 
dealers, and Logica itself. 

Logica VTS accounted for 25 per 
cent of Logica’s sales last year. The 
wordprocessors are made at Swin- 
don, Wiltshire, and accounted for 81 
per cent of Logica VTS’s turnover. 

Its other major product is Poly- 
net, a local area network linking 
wordprocessors and office commu- 
nications equipment About 60 per 
cent of the wordprocessors were 
sold by ICL, under its own name. 

Logica's sales to Government or- 
ganisations account for about 27 per 
cent of turnover. Central and local 
government represent about 10 per 
cent the remainder being national- 
ised industries, transport authori- 
ties, posts and telecommunications 
bodies and utilities. 

The software side of Logica's. ac- 
tivities is divided into two broad 
sections, consultancy representing 


about 20 per cent of total turnover 
and systems analysis, design and 
implementation about 46 per cent. 

Logica has a strong presence in 
the banking sector which provides 
the largest single source of turn- 
over for its software. Logica de- 
signed and wrote the software for 
the Clearing House Automated Pay- 
ment System (Chaps), which en- 
ables the banks' internal computer 
systems to communicate with one 
smother at high speed. 

Space and defence is the next 
most important activity. This in- 
cludes sub-contract work on torpe- 
do systems such as Stingray, and 
image processing, speech recogni- 
tion and computer simulation of a 
battlefield. 

Space activities include partici- 
pating in Project Universe, an ex- 
periment to provide high-speed 
links between computers via satel- 
lite. 

The company believes it will ben- 
efit from the growth in electronic 
banking, where it is already a 
significant force. It also believes it 
is well placed to take advantage of 
the growth in telecommunications 
a n d broadcasting. 

Logica has more overseas activi- 
ties than most UK software compa- 
nies, except Sticon. Excluding Logi- 
ca VTS, about 55 per cent of sales 
are in the UK, 21 per cent in Eu- 
rope, and 17 per cent in the U.S. 


Just think. 

Your business 
may have already expanded 
beyond the capabilities 
m our rivalstyroducts. 

That’s the problem with computers 
Today you choose a system that looks as if it will meet your needs 
And tomorrow you find youVe outgrown it. 


CITY OF COPENHAGEN US$15,000,000 

OF 1965 



Its because most microcomputer hardware and software today 
is derived from the home/hobby computers of a few years ago. 

At Fortune Systems, however, we approached business 
computing from a different route. 

We made sure we understood exactly what business people 
needed from their computers. 

And then we designed the Fortune System 32:16. 

Its so powerful and versatile that Practical Computing said ‘it 
could well replace a minicomputer for most office purposes! They 
also said it was ‘more user friendly than the average computer.’ 

Its a genuine multi-user computer. Your first workstation can 
be easily expanded to a number of workstations complete with 
multiple printers. All users are supported with up to 1 megabyte of 
main memory, 21 megabytes internal disk storage, and a range of 
built-in expansion options that ensure it will keep pace with your 
dat3 processing needs. How many other microcomputers were 
designed specifically for business applications? 

Created for small to medium sized 
businesses, or departments of large 
companies, it can communicate with 
other terminals, minicomputers or 
mainframes, locally or remotely, as 
well as supporting a wide, range of 
programming languages such as 
Cobol, Fortran, Basic and Fiscal. 

In fact, from a sheer performance 
viewpoint the Fortune System 
3216 has more in common 
with a minicomputer. 

The operating system it 
uses, for example, is 
UNIX, the powerful 
and internationally 


accepted system normally found only on large computer systems. 
Yet just like an ordinary microcomputer, it is easy to use, compact 
and competitively priced 

For individual users, there’s a single executive workstation 
model with all the full system facilities, available at a very low 
“entry" price. 

You can choose from afull range of business software packages 
that includes an integrated business accounting system, database 
management financial modelling and forecasting In addition, the 
keyboard features a large number of dedicated function keys for 
word processing Fortune Word is already recognised as one of the 
most comprehensive yet simple to use WP packages on the 
market 

Your Fortune computer system is supported by a countrywide 
network of maintenance engineers who provide rapid on-site service. 

To find out how this mini in microb clothing could transform 
your business, fill in the coupon. We’ll send you the full facts 

System 32:16. FORTUNE 

SYSTEMS 

To stay ahead we think ahead 


KOLDAL-SUUDAL US$15,000,000 
6W% 20 YEAR SECURED DEBENTURE LOAN OF 1965 
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Fortune Systems Ltd, 2-14 Shortlands, London W 6 8 DJ .Tel: 01 - 741 511 L 
Please send me full details of the Fortune System 32.16 desktop computer. 
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AUSTRALIA I! 



Congratulations to Australia II on her unique 
achievement. A result of commitment, dedication and 
absolute team-work. 

Coming first in whatever you do is always 
gratifying, in this case exceptional. 

At Westpac, You always come first. Whatever 
your requirements. 


Westpac is the first bank in Australia. We’re in 
seventeen other countries offering a wide range of 
banking services -Corporate Lending, Trade Finance, 
Forex-you name it, we do business anywhere, 
anytime. 

As Australians, we’re direct, reliable and 
competitive. And we put ‘\bu, firsf. Always. 


Un^^Ci^OTWd^Iropean^l'eacIquarters: Wal brook House, 23 Walbrook, London EC4N 8LD. Tel: 01-626 4500 
ftankfurt teprwentafiwe Office: Bockenheimer Landstrssse 53/53, 6000 Frankfurt/Main l, Federal Republic of Germany Tel: (0611) 720 781/3 
Incorporated in Australia with limited liability 



First Bank in Australia 
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ENERGY REVIEW 


Why the NCB is wooing industry 


By Maurice Samuelson 


THE LOOMING confrontation 
between Mr Ian MacGregor 
and Mr Arthur Scargiil over the 
National Coal Board's pit 
closure policies has over- 
shadowed an area on which the 
NCB’s chairman and mine- 
workers’ president are in dose 
agreement and in which, work- 
ing together, they could form a 
powerful and effective combi- 
nation. 

This concerns the revival of 
the industrial market for coal, 
which collapsed dramatically in 
the cheap -oil decades of the 
1950s and 1960s. 

In their first- wide ranging 
official talks on September 13. 
Mr MacGregor and Mr Scargiil 
discussed the industrial coal 
'market in considerable depth, 
although the extent of their 
agreement on This remains 
eclipsed by the publicity over 
their differences. 

Of more than 110m tonnes a 
year produced by the Brtidsh 
coal industry, mudi less than a 
tenth is used by industry. The 
vast bulk— more than 80m 
tonnes — is burned in electricity 
power stations and steel and 
aluminium works. 


Reduced deliveries 
of coal to 
power stations 


Nevertheless, the Coal Board 
persists in regarding industry 
as offering its most reliable area 
for expanding sales. This 
qjarket includes not merely 
manufacturing but also service 
■ industries and agricultural pro- 
cesses such as crop drying. 
Large non-industrial users, such 
as hospitals, universities and 
other major institutions, are 
also regarded as a growth, area. 

The Coal Board’s interest in 
these new markets is under- 


scored by the fact tiiat its sales 
.to the dectrknty industry have 
passed their peak. This is 
reflected in the recent agree- 
ment between the NCB and the 
Central Electricity Generating 
Board based on deliveries of a 
minimum 70m tonnes a year. 
This supersedes an agreement — 
which still had another 18 
months to run — which specified 
a minimum 75m tonnes. 

The reduced deliveries of coal 
to power stations result not 
merely from the recession, 
which (has hit national elec- 
tricity. consumption, but also 
from the increasing amounts of 
power supplied by the CEGB's 
advanced gas-cooled nuclear 
reactors. Last year, nuclear 
power provided 17m tonnes Of 
coal equivalent (tee), a jump of 
3m tee over the previous year. 

The rising contribution from 
nuclear energy turns the Coal 
Board into what Mr Malcolm 
Edwards, its director-general 
for marketing, has called a 
" residuary legatee ” of the 
other power station fuels, and 
further increases its need to 
expand its industrial market. 

The board has several major 
factors in its favour In trying 
to sell more to industry. 
Despite the current flatness of 
world oil prices, coal is a'tout 
30 per cent cheaper than fuel 
oil in terms of heat output. The 
memory of the 1974 and 1979 
oil crises also still haunts large 
fuel purchasers. 

Moreover, the surplus in 
petroleum supplies is not fully 
matched in the availability of 
heavy fuel oiL This is because 
the oil companies, thanks to 
improved refining methods, are 
continually squeezing the heavy 
enH of the barrel in order to 
extract more profitable products 
from it. 

Industry’s return to coal has 
powerful political backing from 
the European Economic Com- 
munity will its wwnhM- govern- 


NCB’s FALLING SALES TO INDUSTRY, COMMERCE 
s? AND LOCAL AUTHORITIES 
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meats. In Britain, this support 
is expressed in the £50m pack- 
age of grants available from the 
Department of Industry to 
encourage fuel users to use coaL 

In March, 1981, the Govern- 
ment allotted the money, over a 
a two-year period, to provide 
grants of up to 25 per cent of 
the cost of re-equipping com- 
panies to burn coal instead of 
olL These grants have been 
supplemented by loans from the 
EEC covering a further 50 per 
cent of conversion costs. 

However, the history of the 
grant scheme, now extended 
until the end of this year, illus- 
trates not only the potential of 
rebuilding coal's industrial base 
but also the length of time 
such a process .would take and 
the difficulties involved. 

A major feature of the UK 
industrial coad market is that 
although st comprises about 
9,000 customers, a mere 1 per 
cent of them buy 90 per cent 
of the ooaL 


This has proved a. two-edged 
sword for the coal i nd ustry. It 
explains why, in the first two 
years after the boiler conver- 
sion scheme was launched, coal 
sales to industry not only failed 
to increase but continued to fall 
as major users fell victim to 
-die recession. From an already 
depressed level of 10.5m tonnes 
in 1979-80, sales in toe next 
two financial years were down 
to less than 9m tonnes. 

More hopefully, it explains 
why the Coal Board is confi- 
dent in 1983-94 industrial 
sales will start to rise a ga i n , 
to 9.3m tonnes. According to 
Mr Edwards, this will be 
because for the first time new 
business from companies which 
have switched from other fuels 
is outweighing losses from 
closures and cutbacks. 

The M save It’’ energy conser- 
vation movement, although 
prompted by the oil crises, also 
made inroads into coal sales. 


British cement makers, by 
switching from their traditional 
“ wet ’’ process to a dry or semi- 
dry process, have cut their coal 
burn by between 15 per cent and 
30 per cent. They now use 2m 
tonnes oz coal a year, 600,000 
tonnes less than they did at the 
end of the 1970s. 

But the concentration of so 
much of its sales in the hands 
of the industrial majors has also 
proved an asset to the Coal 
Board's conversion campaign. 
When Imperial Chemical In- 
dustries announced, IS months 
ago, that it was reverting to coal 
for a substantial part of its 
energy requirements, it un- 
leashed a deluge of inquiries 
from other companies, 

Other major concerns which 
have decided to use coal at 
some of their UK plants, or who 
are seriously considering doing 
so, are Unilever, Monsanto, the 
Ford Motor Company, Dunlop 
and the Milk Marketing Board. 

But the very size of these 
groups and their difficulty of 
sanctioning large capital invest- 
ments during a recession has 
meant that the switch to coal 
'is proving a far slower process 
than many people had envis- 
aged. 

At ICI, for example, the 
decision to introduce coal at 
Wmnington. one of its three 
soda ash factories in Cheshire, 
took eight months from the 
preparation of the necessary 
documents to the main Board’s 
approval of the project. 

The hesitancy of the return 
to coal is even more striking at 
Courtaulds, the textile concern, 
which has a fuel bill of £80m 
a year. Of more than half a 
dozen coal conversion projects 
disclosed by Courtaulds more 
than a year ago, only one — at 
a plant near Hyde, Manchester 
— has gone ahead. Elsewhere, 
the company says it still wants 
to introduce coaL but that it 
is actively looking for cheaper 
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ways of burning it than those 
currently available. 

One outcome of this long 
decision-making process Is that 
it is only now— six months after 
the grants scheme was supposed , 
to have ended— that the ■ 
Industry Department is within 
reach of paying out all the £50m 
at its disposal for helping com- 
panies convert to coal. 

This is a point which Mr 
MacGregor and his colleagues 
are likely to emphasise in 
persuading the government to 
put the scheme on a more 
durable basis when it finally 
expires at the end of the year. 

This call will be applauded 
not merely by potential appli- 
cants for the scheme but by the 
companies who make the boilers 
and ocher specialised coal 
handling equipment. 

In anticipation of coal’s 
revival as an industrial fuel, 
these companies have been 
pioneering far-reaching tech- 
nical changes in the way coal Is 
burned and in ways of deliver- 
ing it to the boilers or furnaces. 
They are now producing boilers 


New business is now 
outweighing losses 
from the recession 


using fluidised bed combustion 
(in which the coal or other fuel 
is burned on a turbulent red 
hot bed of sand or ash). Some 
50 fluid bed units are now ran- . 
ping in the UK 

Coal burning has also been 
made more convenient by new 
ways of handling it with . 
hermetically sealed pneumatic 
equipment to lower manning 
costs and reduce pollution. 

However, the companies pro- 
viding this equipment have been 
„ badly disappointed by the slow 
pace of UK industry’s return 
to coal. Most now talk about 
the "two lost years” because of 
the uncertainty over the dura- 
tion of the government grant 
scheme and the suspense while 
the Government decided 
whether to broaden its applica- 
tion. 

It was not until the latter 
part of last year, when the 
grant scheme was more than 
half way through its designated 
life, that it finally began to take 
off. This led to a rush of in- 
quiries now being hectically 
processed by a team at the 

Industry Department, headed 
by Dr Vernon* Brooks.- At tire 
end of last month. Dr Brooks’ 
office had 302 live projects on 
its books, which were likely to 
take up most if not all the £50m 
available. Some of tile recent 
applicants, therefore, were wor- 
ried that unless they put in 
their bid now there might be 
no money left for them. 

All this is little consolation 
for the suppliers of combustion 
equipment Most of them are 
in a sorrier state than they 
were three years ago. 

For all of them one of the 
few rays of hope is that the 
National Coal Board’s new 
chair man , in unlikely accord 
with the miners* militant 
president, will finally end indus- 
try’s uncertainty over the finan- 
cial help it can receive i a using 
the fuel on which Britain’s 

prosperity was origmafly 
founded. 

Similar leverage Is being 
exerted by major industrial 
companies who have told the 
government that farther large 
projects awaiting authorisation 
will be suspended if the grants 
are not renewed. 



New wider seats are 
long on comfort 


Choice of gourmet 
entries and desserts 



• Elegant china service 

• Cocktails, fine wines, 
champagne, liqueurs 

• Separate cabin area 

• All 2-by-2 seating 

• Priority disembarkation and 
baggage service 

• Increased baggage allowance 


Delta Wide-Ride TKStars fly non- 
stop from London to Atlanta, Frankfurt 
to Atlanta daily and on to 80 U.S. A. cities. 
First Class accommodations with Sleeper 
Seats are also available. 


For reservations call yourTYavel Agent. Or call Delta 
in London on (01) 668-0935 or (01) 668-9135. Or call Delta in 
Frankfort on 0611 23 30 24. Delta Ticket Offices are at 140 
Regent Street, London, WlR 6 AT and Fried ensstrasse 7, 
6000 Frankfurt/Main. Schedules are from London and' 
Ikankfart and are subject to change without notice. 



Delta.The airline 
run by professionals. 
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NOTICE TO HOLDERS OF 
SHARE WARRANTS TO BEARER 
PAYMENT OF COUPON NO. 96 
With reference to the now* of dectara- 
«ou at *«»H dlYkteod ndwertissd In th* 
perns on September Z1. IMS the 
toliowloe Information Is pubUxbad for 
the sutdaiM* at bolder* of ate* 
warrants to bearer. 

The dividend of 16 cents was 
declared N United States c onuecy. 
The dividend on bearer shares will be 
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Exchange Control regulations), 
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XMfldom c ia rencv attber.- 

U) In respect of coonons lodged 
on or prior to November 1. 
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cl their dividend on Octo- 

ber 20. 1983 or: 

(ID in respect of c ou po ns .lodged 
on or after November.. 2, 
1983, at the than prevailing 

rate Of estiaoae on tha 

S ttie proceeds are remit- 
to the London Bearer 
Reception Office. 

Coupons must • be left tor «* *?“* 
four dear days for exam nation (eight 

days If payment In Unite d States 

currency has Men requested) and may 
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muw. Secre ta ries. 


Septe m ber 1983. 


days If payment In Unite d States 
currency has been re g u etted) .and may 
be p re sent e d any weekday (Saordsv 
anceptad) betw e en fie hour* of 1030 
mi and 3-00 p.m. 

United Kingdom incoma tax wii bo 
deducted from payments to *ny person 
In tha United Kingdom in r aspect of 
coupons d eposited at tbe London 
Bearer Reception once, amass such 

coupons are accompanied by Inland 
Revenue non-resMonea declaration 
forms. Where such deduction Is 
made, the act wMPfft F » *h* dMdond. 
after OMucUog U.K. income tax at 
30 -K, will be 1 1 -20 cents (United 
Status) Per share. ^ , 

in the case of ga ftw w rt a made In 
United Kingdom currency am sterling 
calculated in accordance with sub 

paragraph (b) |bon. 

tor and on bohall of 
CHARTER CONSOLIDATED P.LC. 

U.K. Transfer Agents 
J C. Oreensmlrn 
Copwanna Secretary 

London Often* 

40 Hoiborn Viaduct 
Lennon ECIP IAJ 
September 27, 1983 
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Satellites to link 
Falklands computers 


BY ELAINE WILLIAMS 

CONSTRUCTION OF the £250m 
Mount Pleasant airport on the 
Falkland Islands, is to be con- 
trolled by x sophisticated com- 
puter system linked by satellite 
to the UK, 

This will keep track of all 
the materials needed to build 
the runway and cast the job, 
transmit progress reports, 
memos, personnel records, ship- 
ping schedules pnd take care 
of payrolls and accounts. 

The computers, supplied by 
Data point, left Avonmouth for 
East Falkland on Monday and 
will take four weeks' to reach 
their destination. The equip- 
ment was ordered by the Lalhg/ 
Mowlem/ARC joint venture. 

Data point's two 1560 micro- 
computers will be- Installed 
aboard a ship at East Cove and 
linked to the consortium’s head- 
quarters at Surbiton in the UK 
via ths Inmarsat satellite. Once 
construction has begun and the 
site headquarters has been 


built, the computers win be estimates. 

How the computers communicate 


moved from the jetty head 
vessel at East Cove to the air- 
strip. Also c ommunications 
will be routed over a UHF 
link, and then via the Intelsat 
communications sateP/i to 
Surbiton. 

A telephone link to the 
Bo reliant wood offices of Elstree 
Computing, a subsidiary of 
John Laing Construction will 
then handle the computing 
services for the project. 

On the Falklands, the micro- 
computers, which have 128 k of 
memory and lOmb of fixed 
storage, will be employed by the 
site management initially as a 
message system to prepare 
letters and reports, later it will 
maintain personnel records, 

shipping schedules and pre- 
pare requisitions. 

As up to 1,400 workmen will 
be used during the peak build- 
ing period, the- computer will 
also be used for critical path 
analysis to provide manpower 
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Yfe have the drive to handle it all 

shaft couplings 



from Renoid distributors worldwide 

Renold House,' Vtythensham^ Manchester 
061-4375221 
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"That's twice 
what we paid 
last time!" 



If your company a involved in engineering, eieclrontea or coost rug iog 
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BY NICK GARNETT 

SENIOR management lacks suffi- 
cient knowledge to make judg- 
ments on applying micro-elec- 
tronics to their companies and 
does not even have enough con- 
fidence to seek external advice 
on Stow their businesses could 
be affected by this technology. 

The take up by companies of 
microelectronic technology in 
both production methods and 
products is severely hindered by 
a dearth of suitably trained 
technicians ■ and professional 
engineers. 

These are two of the con- 
clusions which emerge in a 
report, drawn up by Prof 
Michael Hampshire of Salford 
University's electronic and 
electrical engineering depart- 
ment, following a programme 
of consultation among 61 pre- 
dominantly manufacturing com- 
panies in West Yorkshire. 

The report, which covers 
companies varying in size from 
3,500 employees down to one, 
provides examples of what 
might go wrong through the 
lack of in-house expertise to 
continue projects past the 
prototype stage. 

One company built a proto- 
type microprocessor controlled 
cutting machine by employing 
consultants to do the elec- 
tronics and programming. 

They do not possess a listing 
of die control programme, do 
not know what language is being 
used and have not felt it neces- 
sary to find out because noo-one 
m the firm would be any wiser 
if they were told” says the 
report. 

Another company was prepar- 
ing to market a machine tool 
controlled by a computer sup- 


plied as a complete unit, to 
be coupled to the hardware of 
the tool itself. 

“This firm has no expertise 
lu computers, electronics, or 
any related skills end yet they 
prepare to market a machine 
of which two-thirds of the added 
value arises from electronics of 
which they have no knowledge 
or experience ” says the 
report. “ To add to Their prob- 
lem the computer control 
module Is imported.” 

Prof Hampshire, also con- 
cludes from the programme — 
funded partly by The Depart- 
ment of Industry and completed 
last year— that the companies 
were willing however to obtain 
external help once tt was 
offered. 

The programme, called Calder- 
dale Microprocessor Applica- 
tions Project and funded by the 
University of Salford and 
Calderdale Metropolitan 

Borough Council as well as 
the Government underlines the 
value of professional consulta- 
tion. ‘ 

During visits to the company, 
half of which make machinery 
manufactured metal parts, or 
whose work centres on elec- 
tronics and computers, 16 new 
products under development 
were identified as being appro- 
priate for containing micro- 
processor equipment 
Seven existing products were 
identified as having a relatively 
short life unless they were 
reconceived using microproces- 
sor technology It was also found 
that microprocessors would 
raise production efficiency or 
quality in six companies. 

Prof Hampshire's report 


includes four main recommen- 
dations to the Department of 
Industry: — 

• Similar programmes of visits 
should be mounted. Their suc- 
cess would depend on the 
quality of consultants and the 
width of the technological 
base of the organisation, which 
would service the activities 
they promote. 

0 Workshop schemes funded 
by the Engineering Industry 
Training Board would smooth 
the transfer of technology. 
Salford University has operated 
such workshops to which com- 
panies send employees for 
retraining to further micro 
technology projects and mini- 
mise the use of expensive con- 
sultancies. 

This would partly sidestep 
the problem of experienced 
technical people being too 
expensive for small firms. 

• Funding of pilot schemes, to 
explore the possibilities of 
universities supplying grad- 
uates for up to two years to a 
selected number of firms to 
assist in design and super- 
vision. 

• Chances in school courses 
and the university grants 
system to encourage more 
people into technical engineer- 
ing work. 

Since Prof Hampshire's 
report, a number of similar 
programmes of visits to fac- 
tories have been started. One. 
covering Rochdale and Stock- 
port, set up through the initia- 
tive of the Greater Manchester 
Economic Development Cor- 
poration and partly funded by 
the Trustee Savings Bank, has 
so far visited a dozen manufac- 
turing companies. 


LOCAL AREA SYSTEM 

Philips’ network 
embraces allcomers 


BY GEOFFREY CHARLISH 


PHILIPS HAS unveiled a 
packet-switched wide area pri- 
vate networking system that can 
connect any make of data, text, 
or imaging device to any other 
with complete transparency — 
that is, by simply plugging it 
into the network. 

‘‘Sopho-Net” results from an 
expenditure of nearly £40m 
over nearly five years, much of 
it et Teiesoft in Brussels, a 150- 
strong Philips subsidiary now 
devoted entirely to the project 

Sopho-Net can make use of 
any kind of data transmission 
medium on private lines, public 
networks such as IBM’s SNA 
(systems network architecture), 
the public switched telephone 
network (PSTN), or any of the 


practice. Sopho-Net might have 
to set up a sequence of links 
including perhaps leased lines, 
public data networks, PSTNs or 
a satellite path, and it will deal 
with all the procedures and 
protocols involved. 

Any number of closed user 
groups can be set up within the 
network- Group members share 
all the network resources, but 
can only be called by those 
within the group. 

In packet switching the data 
is sent in fixed length short 
streams, called packets, each 
addressed to the called party. 
These pockets might be sent by 
various routes, depending on 
the traffic conditions on the 
various alternative lines, so 


Many wn p panieg still do not have the knowledge to support electronics 



Aiy number of closed 
user groups can be set up 
wi thin the network. 
Group members share 
all. the network resources, 
but can only be called by 
those within the group. 


nev?ly emerging LANs (local 
area networks). 

End users — human or compu- 
ters — continue to use their own 
standard ways of arranging data 
(protocols) without changes to 
hardware or software. 

So, for example, DEC termi- 
nals c an talk to IBM mainframes 
or to Philips word processors. 
Since virtually any communica- 
tion is possible, investment In 
existing collections of equip- 
ment from several makers is 
protected and nothing needs to 
be replaced. 

All the necessary protocol 
conversion to achieve user 
transparency goes on in the 
intsscoaoeciting points (nodes) 
of the network itself. There is 
no central computer or star 
connection: the system’s intelli- 
gence Is distributed in software 
in the various nodes. 

One remarkable outcome is 
that users can wander about the 
network, log on at any terminal 
and leave it to the Sopho-Net 
software to find the called party 
from a single name instruction 
(typically a surname). 

Sopho-Net also deals with 
addressing automatically. For 
example, if a link needs to be 
nude via a PSTN, only the end 
user’s name is keyed in. The 
dialling sequences needed will 
be generated automatically. In 



The chart highlights the 
flexibility of Philips’ new 
LAN concept 

making the best general use of 
the network. 

In Sopho-Net there is the 
added advantage that users can 
specify routes for messages by 
cost, speed, or sensitivity to 
geographical location (to avoid 
for example, a strike or civil 
commotion at some node or 
other). 

The nodes themselves contain 
standby communications pro- 
cessors and other printed 
boards that are automatically 
brought into circuit if a fault 
occurs — the process is not 
noticeable to the user. 

The nodes are tailored to each 
application and can contain up 
to 256 16-bit microprocessors 
with a combined storage capa- 
city of 128 megabytes. Such 
«ower means that up to 4,000 
lines can be connected to a 
node with a throughput rate of 
up to 1,500 packets/sec. 

Philips Business Systems is 
in Colchester on 0206 575115 
*nd Teiesoft in Brussels (219 
1800). 


FER BROKERS 
THE WORLD 


The leading Inlemalional supplier ol 
generating sets tram 3 to 300 kVA. 
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Television cable J| 

Finland’s 

network 

SALORA, SCANDINAVIA’S 
largest colour television 
maker, Is to supply the city 
of Tampere is Finland with 
Europe's first extensive two- 
way cable television system. 
It will serve 260,000 homes to 
allow armchair shopping, 
opinion polling, as well as 
allowing instant programme 
ordering. 

The company is also among 
the leaders in the develop- 
ment of equipment for the 
reception of satellite 
television transmissions. It 
has already delivered such 
equipment to countries such 
as Switzerland and Portugal. 


Sensors 

Liquid 

detector 

A SENSOR to detect the 
level of liquids in process 
tanks or bulk storage vessels 
has been introduced by 
Sarstead Engineering at 
Betley near Crewe. 

The automatic device is 
entirely pneumatic In opera- 
tion and is Intended for use 
in hazardous industrial areas 
where it may be employed to 
prevent the over-fill or spill- 
age of solvents, oils, chemicals 
and various flammable liquids. 
Further details can be 
obtained on 0270 820466. 


Information 
services for the 
computer & 
communications 
community. 


Free brochure: 
01-580 8061 
ext 45 
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CONTRACTS AND TENDERS 


OVERSEAS FLIGHTS 


WINTER SPORTS 


DUBAI 
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WINGSPAN 
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DISCOUNT FARES 

FIRST CLASS 

Colombo - Bangkok. 
Singapore - Jakarta 
TAPROBANE TRAVa. 

TO Ktogly Stmt. London. W1 
01-437 


To! 


8272 or 01-734 9078 


ereetteit 

... _ _estinador 

Canada. Bahama*, 

Australia and New 

Tel: 01-037 7 B89, Mosley .. 

320. Regent street. London. W1. 


HAWAII 

and i. 
uajk.. 


SELF CATERING 


PARIS POSTS* — For a free copy •» Uilo 

■eractWe poster together wra> eor 
brochure on indfvWoai inclusive holidays 

to that b ee unfa! Qtv. write or Phono 

TIME offT 2*. Chester Close. London. 
*W1. 01-239 8070. 


FLY AWAY TO 
MALAGA 

3.4,7,10 114 nights 

FARO 

7 k 14 nights 

FLY AWAY TOURS LTD. 
01-386 3S53/4. 01-387 2034 
ATOL 1800 Accosi/Borcloycsrd 


VIENNA 

SPECIALISTS 

Schodulea and charter flights 
also low-cost flights everywhere 
Groups welcome 

MONDIAL TRAVEL 
01-679 0829/0892 


nr FIRST CLASS. Fly Cfeb.Okl 
MO. & Far East. S America. 
Travel. 01-229 4909. 


BUSINESS FLIGHTS 


HUGE SAVINGS on In Class a 

worldwide. .Also specialises I 
SSfiF'I'de Newman 
01*323 2808/01-036 9717. 


Travel. 


RESIDENTIAL PROPERTY 


South Devon Kmgswear 
ON THE BART ESTUARY. 
Enjoying super* elevated position 
win magwkeent soettwrfy views 
over the water. 

INVER PA PT LODGE, 
KINGSWEAR 

Standing in mewed wood arwa- 
A most appealing det contem- 
porary residence of Immense 
character. Cloaks, seperb lounge 
with fascinating Brick ftreolaeo. 
uln rm. kM. utility, master solve 
bedroom, dressing area & 
rmlWC 2 further beds, Zod 
rm. C.H. Pueblo euting. 


mower 


TO AUCTION f unless sold). 

Iltk November 1903. 

Price Guide: C85I11S.OOO. 

10. VICTORIAStI. PAIGNTON 
Tel: (0803) S59S33 

■ Over 70 Offices ■ 


AMERICAN EXECUTIVES 

seek l uxury furnished flats or 
houses up to £400 per week. 
Usual fees required. 
Phillips Kay & Lewis 
01-639 2245 

Telex: 27846 RESIDE G 


RESIDENTIAL PROPERTY 
UK and Overseas 
Published every 
Wednesday and Saturday 
122.00 pgr s.c.c. 3 cm x 1 col min. 
£8.50 par line. 3 lines min. 
DIANE STEWARD 
01-248 5284 


OVERSEAS PROPERTY 


SWITZERLAND 

LAKE GENEVA MOUNTAIN RESORTS 

YOU can buy apartments in MONTREUX on LAKE GENEVA. Also available 
in famous mountain resorts: VILLABS. VERBIER. LES DIABLERETS. LEYSIN, 
CHATEAU D’OEX. Individual chalets availablo in .lovely CHAMPEHY. a 
skiing paradise. Excellent opportunities for foreigners. Prices Irom 
SF 200.000. Liberal mortgages at 6V.‘. intere st. _ . 

Developer/Globa Plan SA. Mon-Repo* 24. 1005 Lausanne. Switzerland 
Tel: (21) 22 35 12 Telex: 251BS MBJS CH 


FOR SALE 

B1_ VIVEROS, PEARL ISL. 

45 ml* off west coast Republic of 
Panama. 1,400 acres, 1b mis while 
beaches, ux tree 15 years. 

For complete package mrra 
California Financial Enter pi tans 
4000 MacArthur Btvd. Suita 470 
Newport Beach, Col.. U.S.A. 92660 


PORTUGAL, ALGARVE, 
ViLAMOURA. 

2-BEDROOM APAHTM04T 
FOR SALE FULLY FURNISHED 

£27.500 

Telephone Mr Green 

01-387 5050 


nu* tvy» 

THE BEST VALUE 
THIS SEASON 

1 WK AIR .'HOTEL FROM £89 
2 WK AIR 'HOTEL FROM EUR 
Weekend Sights from Manchester and 
Gsrerick. Low. low pnees for sfcl packs. 
Still some Christmas A New Veer 
availability. Get the lowdowe. 
phone for our brochure: 

FREEDOM HOLIDAYS 
01-741 4686 <24 brs> 

. 061-736 0019 <*S*> 

ATOL 432 IATA APTO 


RESORTS MAGNIHQUES POUR 
THE SKI TERRIHQUE 
La 

SK! CLUB MIRAGE 

art et Chamonix. Chare! and Val 
Thoren*. Pour le beai skiing at 
all levels and ell prix. 

0288 699820 (34 hre) 


MU PISTE tMs Winter. We have aopart- 
ntents, stated chalets . (with Nursery 
*"d .Hotel* In. France and 

oz^ssY'tfc*' 1 ' orms * T " : 


THE COMPANIES ACTS 1948 TO 1981 
F. I. (REALISATIONS) LIMITED 

Formerly known as 

FIELDWORK INTERNATIONAL LIMITED 


NOTICE IS HEREBY GIVEN, pursuant to 
section 293 of the Companies Act 1948. 
the*, a Meeting of the Creditors of the 
above-named Company will be held at 
1 Vwjrdrobs Place. Carts r Lane. London 
EC4/ 6AJ. on Friday, the 30ih day of 
September 1963, at 2.30 o'clock in the 
afternoon, for the purposes mentioned 
in sections 294 and 295 of the said Act. 

Dated this 7th day of September 1363. 
By Order of the Board, 

R. BERNARD. 

Secretary. 


PERSONAL 


CET GLORAL ACCESS TO BBC NEWS 

*dth the LIHIPLEX. Mek tech, but 

STS!* P firs® 

1s o 2 7s? , SS3 , 33^ d * 

INVUI in Pw MTS— Merciless carlxnns 
of . fimoos 18Hb19th Century political. 
m iJrta '-v end Royal figure*. Phone: 


MOTOR CARS 




* 


SM.ifcCekWa.aa 


BUICK CENTURY: CHEVROLET CELEBRITY: 

SPECIAL PRICE, ONLY SPECIAL PRICE, ONLY 
£9,853.55 £8,970.00 

<MgruwcAmH£mvei 

Four door sedan* 2.8BtreV6 engine* front drive* independent 
suspension eff round *automatic transmission* power steering / brakes 

* efec trie windows and seat a<$usters * ar conditioning * tinted giass 

* centra/ locking * stereo radio/tape player* 0t steering. 

The adovr models comply weft ahr compubory UKmkqnalrfpe appmea/regUUions. 


LENDRUM AND HARTMAN [i] 

122-124 King Street, Hammersmith. London W6, Tel: Cl -748 D321 . ^ -kn?!. 


*9B2 see SO. Areal SlhnWoe 

UMhei. RsdioySimA on* a 

g^dmd wnric^bv, 

7M33MGOLWB.KJ 
OWrd- Four Ubral Drtw Ught 
Iran Bmm CtMtL ThimHSaiA 


t9832SOGELIM.l_ 

F«nL Four Whirl Drtw. F» Gmn 
tn*h Uuuli Gem Co wi i— a * Bre— 

cicdi me. Rear Brarh Si t *. Rader 

Swire. Uada 2000 nB» £U5M 

19903SOSE. SSwi Bhr MmuIW/ 

DIM Cksh. Electric Samvel AOoy 

U.hrrfa. Radio teen. 

31.000 rain £11,750 

1999 28S SE. Inca Rrd HksUk/ 
B am bo o Cloth Etsoik. SwimoL 

Orctrtc SMndw. Alov Winds. 

Radio. Since ear nma. 

3Z.MWmHr« £11,438 

1981 380 SI. hm Rrd NruSiti 
Mcieia Red Qedi. Aliev Wt***h. 
BmChMS iak Radio Slmo. ^ 

1978 >58 Sf-Cdaiado B«o»/ 

Tan ClMh tmi Radm. 

40.000 imirt £11-500 

I WO 288 SC- U alnd Br ■•any 

Ugtu Brea CVirti. LVcmr 
SunTeoJ Radn. Sutra — £10iO* 





. OtiC » 7 H7*_ 

- Hlrfmu*. SVf-i 

tiUykaar, 07*5-1*1 HI- 


BMWs 80-83 

AH models wanted 
for cash by 
Thames Valley 
BMW Dealer 
Tel: (0628) 74445 


OIL AND NATURAL GAS COMMISSION 
Gram: °* MATERWIS MANAGEMENT 

TMOE S9SI25S 

TENDER NOTICE 

Naur? 1 f^ n ^rJ U iSf!S! . Jf 1 , »***■". Debra Dun tnvtm seeled 

censers for the Import o* Hams specifeed below: 


Tel Bhsvsn 
Dehra Dun 


SI. 

No. Tender No. 

Brtef 

description 
of store 

Estimated 
Cost in 
lakhs 

Date of 
receipt ot 
tender dp 
to 1400 hre 

Date of . 
opening of 
tender up to 
1500 hre 

Ten- 
der 
fee in 
U-S.S 

vail* 

dity 

Reg- 

’• C8L Toota 

12.90 

1 6-1 1 .83 

1 6.1 1. 83 

251- 

14.2.84 


4- Thr co y °f tenser document, ts mentioned against above censer. The 
kw lan Agents authorised by their Foreign prlnnpaljsvppllers In India may 
te nder dpeumems on pavmem of Cost Rs.250r- against 
UJ.S25N through crimed Indian Posai OrdurtBanlc Drift In the name of 
2J 1 C** Commission in Indian Currency lor forwarding them 

to their foreign supplier abroad. 

*• Si? .'•S 1 MPBllar* shall remit the cost of tender documents in U.S.S 
Dr * ,t drawn In favour of the Oil A Natural Gas Commission 
!!£?£._ i? .*2?r ® BeT ' 2F° amr rere hm o from foreign supplier without com- 
_ *? ovt lostruetton* shall be rejected. 

** ZS.r'ij Tender M» to the Commission by authorised agents tor obtaining 
*~n documents lor their principals is relnaboruble provided the Oder frein 
I pr*w* supplier Is received by this office as per Instruction mentioned herein 
before. 

_ d* “Jf °1 tender docamencr will start Irom the date of 

pubHcaNoiKNo document* wHI be sold on or after closing date of the tender. 

.,.Tj*8 ^Nfder win be received uo to 1400 hrs. and opened at 1500 hrs. on 
toe date mentioned above. 

Tne tender doaiments will be available from our following offices and will 
be Issued between 1400 hrs. to 1500 hr*, on all working days. 


2. Sr.Dy Director I SAP). 

Ongc, so Chowrlnghe* Rood, 
Calcutta. 

4. Dv. Director (SAP). 


I. Tbe_Officer-liv-Charoe (TU). 

ONGC. Asia PuW being House, 

Calient Street. Ballard Estate. 

Bombay. 

J. 5r.Dy. Director (SAP). 

ONGC, 6*n Floor, Kallosh. 

25-Kuturba Gandhi M0T9. 

_ New Delhi 110 001. 

S. Dy .Director <S6fl. ONGC. 

Madras Forward Base, 
esi fiuiidtaia. 

225 Cathedral Road. 

Madras - too 086. 

Sealed tenders In triplicate subscribing Tender No. ClosIng'Openlng date 
00 ** addressed to the^Gesieral Manager iMMi. Dnart- 

m "t of Materials Management. Tel Bhavan. Dobra Dun. sa as to reach by the 
scheduled tiosmg date and tine. 

HE 

1. ONGC reserves the right to refect anvlall bids without assigning any 
reason whatsoever. 

2. Bids or modlfrcatk 
considered. 

X Director odor Irom the foreign supplier will only be considered. 


MALTIN 

WANT 

PORSCHES 

ALL MODELS 

OFFICIAL PORCH E CENTRE. 
Tti: HENLEY (04912) 78111 


DEPARTMENT OF ECONOMIC DEVELOPMENT 
FOR NORTHERN IRELAND 

BOREHOLE DRILLING CONTRACT 

Tenders are invited on a fixed price basis from competent and 
experienced drilling contractors for the drilling of up to 12 
boreholes in east Tyrone and north Armagh. 

Tender documents may be obtained from the offices of the 
Geological Survey of Northern Ireland, 20 College Gardens. 
Belfast BT9 6BS. on production of a written application accom- 
panied by a deposit of £20 which will be returned on receipt 
of a bona fide tender not subsequently withdrawn. Deposit 
cheques should be made payable to the Department of Economic 
Development. 

Tenders should be returned to the Department of Economic 
Development. Minerals Branch, Netherleigh, Massey Avenue. 
Belfast BT4 2jP„ in the envelope provided, by not later than 
3-00 pm on Thursday. 13 October 1983. 

Tenders submitted by post should be registered or sent by 
recorded delivery. An official receipt must be obtained for 
each tender delivered by hand. 

The lowest or any tender will not necessarily be accepted and 
the department will not be responsible for any costs incurred 
by firms in preparing tenders. 


GOVERNMENT OF ZIMBABWE 
MINISTRY OF TRANSPORT 
TENDER NO. 01/9/83 

DEVELOPMENT OF HARARE INTERNATIONAL AIRPORT 

Consultants interested In carrying out a master plan study tor the Harare 
International Airport Development incorporating airport design, engineering, 
economic and financial analyses are invited to submit applications to:— 

The Secretary. 

Ministry M Transport. 

Private Bag 7710, Causeway. Harare 
ZIMBABWE 

Applications wui be ittulrH Is stale:— - 

w Experience ■" "wlor development projects, with particular reference to 

air&on oosisvt 

lb) Advise availability of staff to undertake uir study together w*tn details o I 
experience ol kev personnel who would be involved in the prelect 
*=* SSSTSHSL.&.Y&l 8 *° bC r ”**** d W tBP Secretary no later than 
Following appr?i M i of applications received, me Government will provide 
hirthcr detain i OI reauvemeim la ConuKaatt selected for the short list. Hcaie 
cable indicating mode of shipment of your application. 

8. D. MOTHOBi 

,, SECRETARY FOR TRANSPORT 

Harare 

Sm-mbtr 29, 1003 
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THE MANAGEMENT PAGE 

How Vickers built a 
more united team 

Nick Garnett describes the advantages to the UK defence 
manufacturer of moving into a new factory 


THE SALESMEN, directors, 
designers and payroll staff who 
work for Vickers Defence 
Systems have been subjected to 
a major culture shock during 
the past year. Every day when 
these white-collar workers 
arrive at the division's new 
armoured tank building factory 
in Newcastle upon Tyne they 
must pass through the machin- 
ing and fabrication bays to 
reach their open plan desks. 

The factory — situated in an 
area where there are to he 
found some of the most 
entrenched industrial and 
labour traditions in Europe — 
Was been designed to remind 
staff continually that their job 
is a group task. Even the few 
offices for the most senior per- 
sonnel do not carry job titles 
on their doors. The plant’s 
single aim is to make and mar- 
ket the Mark 111 main battle 
tank, its derivatives and the 
new Valkyr Personnel Carrier. 

The catalyst for this culture 
shock was the relocation of the 
Defence Systems Division, over 
a 12~month period to August 
last year, from a straggle of 
buildings at Elswick West, New- 
castle, to a purpose-built, open- 
plan factory, one-third of a 
kilometre long and a mile up 
the Tyne river from the old 
complex. 

The company — part of the 
Vickers engineering equipment 
to Rolls-Royce cars group — 
grasped the opportunity sharply 
to reduce the workforce, 
simplify work structures and 
streamline production. Some 
450 white-collar jobs were cut 
(more than a third of the site's 
total workforce), the main 
casualties being those involved 
in largely unnecessary paper 
work systems. Machinery was 
reinstalled in more logical lay- 
outs, substantially raising pro- 
ductivity and output potential 
with an unchanged direct pro- 
duction workforce of 277. And 
more than 100 different trade 
pay rates, enshrined over 
decades, were swept aside with 
union agreement and replaced 
with four basic rates and four 
levels of bonus payments. It 
is perhaps not surprising that 
there is concern that so radical 
a change could generate . ten- 


sions on the shopfloor over pay. 

The move to Scotswood Road 
has nothing to do with robotics 
or Japan ese-sryle labour flexi- 
bility. There are no robots; nor 
have there been radical changes 
in cross trade flexibility, partly 
because there is less require- 
ment for such innovations in 
plants which have no produc- 
tion lines. 

The start up of the Scotswood 
plant underlines, however, three 
industrial features. One is the 
vast contribution which a well- 
designed factory and manufac- 
turing equipment lay-out 
makes to productivity and cost 
reductions. Another is the 
ability of forward-looking 
managers and receptive shop 
stewards to make great strides in 
improving attitudes and opera- 
tions once the factors which 
generated operating handicaps 
are partially removed with the 
demolition of the buildings in 
which they were bred. 

Finally, the move (code- 
named Project Dreadnought) 
was accomplished with a good 
deal of consultation in Vickers' 
expanding system of regular 
team briefings for individual 
work units. " I'm still amazed 
at how we have done it all," 
says Joe Matthews, convenor 
and plant chairman of the Con- 
federation of Shipbuilding and 
Engineering Unions. 

Team briefing 
in place 

David Plastow, chief executive 
of Vickers, who transplanted 
team briefing from Rolls-Royce 
to Vickers when the latter took 
over the former says: “We're 
the only significant company 
that’s got team briefing in place 
from top to bottom.’’ 

The old plant, which em- 
ployed 1,150 when it was 
abandoned last year in the 
transfer, did not have a bad 
record. It usually made a profit 
and was not subject to many 
major disputes. Forward pro- 
jections showed however that 
it was heading for dire trouble. 

Gerald Boxali. the division's 
chief executive, who joined 
Vickers three years ago, was 
the main driving force in 
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Why successful 
designs always 
need a revamp 
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Project Dreadnought He bad 
been asked by Plastow to pro- 
duce two reports on the future 
of the plant. The first — in 
January 1981 — was entitled the 
“ downside is unacceptable.” 
The phrase meant that during 
quiet periods, overheads were 
much too large. " An analysis 
of costs concluded that if we 
didn't get certain major orders 
costs would overwhelm us and 
we'd go out of business,” say 5 
Boxali. 

The Elswick site had 17 
separate workshops, having at 
one time had nearly 50. A tanks 
hull would be made in one 
shop, placed on a low loader, 
and trucked to another part of 
the plant for macbining. Some 
pieces departed from one shop 
only to return later for further 
work. The stores were housed 
in a four-storey maze separated 
from the main production areas. 

“ The layout of machinery 
was chaotic," says Boxali. 
“ Some of it was related to pre- 
1900 activities. It was inflexible. 
Each shop was generally related 
not to the product but to the 
machines.” 

More significant as a cost 

drag were the paper' work 
systems, Boxall's first report 
divided the business into 26 
“tablets" — selling, buying, 
designing, storekeeping, secre- 
tarial and so on. He found more 
than 400 people engaged in 
work which did not fall into any 
of these cstegaries. 

“Every job ticket had to be 
recorded. It was all totally 
over-controlled. Ninety per cent 
of it was useless. Almost all the 
450 we made redundant were 
part of the paper systems.” 

There wa$ also a deep-seated 
sense of distance felt by one 
department from another. “We 
had people working in basement 
rooms and even sub basement,” 
says Boxali. “Contracts and 
purchasing only talked to each 
other by memos from behind 
mahogany doors.” 

Matthews says the old plant 
was a piece from the Victorian 
era. “ We had a range of 
disputes over conditions, water 
and coaL The plant was gradu- 
ally decaying.” 

There was a piece-work 
system which Matthews says 




Vickers' new tank plant: “ open factory, not open plan 1 


created an "individual selfish- 
ness and negated any concept of 
team work. It was a bartering 
system with great inequalities.” 

The two most powerful 
manual groups, the boiler- 
makers and sheer metal 
workers, not surprisingly 
tapped the system better than 
the others. 

Boxall's second report, in 
February 1981, said the Elswick 
plant would make a yearly loss 
of £5m if it did not have a main 
vehicle order, irrespective of 
other outside contract work it 
vas doing. 

The paper he wrote looked at 
a number of options, from with- 
drawing from the business to 
building a new, low-cost general 
purpose engineering facility. 
The latter, provided manpower 
reflected order levels, would 
still make a profit even if it was 
operating at a third of its 
machinery-based output capa- 
bility. 

A main part of the £7.5m 
project Dreadnought favoured 
by Boxali and agreed by the 
Board is encapsulated in a 
nine-foot-long strip of paper, in 
the convenor's office. 

It carries hundreds of little 
drawings with neatly printed 
words like “ Bogie brackets,” 
“assy area,” “Richards V. 
Borer," “Marwin 1/2/3” and 
“ Bench." 

This was the diagram of 
where every piece of machinery 
workbench and working area 
would fit In the new facility. 
The paper strip is really a 
workflow chart and all foremen 
were involved in its prepara- 
tion. It turned brown with 
cigarette smoke — a tribute to 
the way shop stewards and 


machine operators poured over 
it to add . their contributions. 
The factory - is a flexible tank 
manufacturing plant where 
fabrication. machining and 
assembly is done under one 
roof. The stores are integrated 
into the centre of the factory 
which, at 400.000 square feet, 
is only two-thirds as large as 
the buildings used at Elswick. 

Even so. by increasing the 
workforce and introducing some 
new equipment, the new plant 
could produce more than double 
the possible output of four 
tanks a month at the old site. 
Its yearly heating bill is 

expected to be about £120,000 
— a fraction of the Elswick 
plants. 

New control 


system 


Parallel to the production 
area, which is now divided into 
20 major production and work 
centres, runs the open plan 
office which is also the reception 
area. Here the personnel 
director sits among his staff. 
The chief buyer is only 30 feet 
away from the chief executive's 
all-glass goldfish bowl office. 

"It's not an open plan factory, 
it's an open factory,” says 
Boxali. "The walls are there 
to keep the rain out.” 

The convenor's office is a 
Portakabin on the shop floor and 
is a few feet away from the one 
used by the plant manager. AH 
the former 53 paperwork 
systems have been ripped apart 
and replaced by a new produc- 
tion control system. 

The company had to compro- 


mise on some issues. It wanted 
a common start Time of S a.m. 
for all employees but hasn't 
managed to achieve it. Everyone 
clocks in with a card os a 
security measure, but the deal 
with the unions was that this 
would not be used for disciplin- 
ary purposes or fixing wages. 
The big gulf between time- 
served and non - lime - served 
machine operators which runs 
through the engineering in- 
dustry has not been bridged by 
job flexibility. The company also 
says it wants to go much further 
in extending the ability of 
workers to move between the 
work centres which are each 
headed by a foreman. 

It is still unclear whether the 
new grade structure will need 
much of a settling-in period. 
The bonus targets were agreed 
with the help of outside con- 
sultants — “They were bloody 
frank meetings I can tell you,” 
says Matthews. 

The boilermakers and sheet 
metal workers will take a cut 
in pay under the system and 
it is that which could cause 
friction. Up to now their pay 
has been protected. 

A sign, though, that things 
have changed in Newcastle 
arrived with the factory's open 
day for employees in November 
last year. Because Newcastle 
United Football Club’s new 
purchase. Kevin Keegan, was 
playing at home the company 
expected only 1,500 employees 
and tbpir families and relations. 
Instead 4,500 turned up. Most 
of the. men wore suits and the 
shop floor workers were keen 
to show their wives where they 
worked — an uncommon feature 
of life on Tyneside. 


CONVENTIONAL wisdom has 
it that the Hovercraft b yet 
another example of that sod 
British tendency to make bril- 
liant technological break- 
throughs, but then to fail to 
follow them up, leaving foreign 
competitors to pinch the ideas 
and moke a commercial killing. 

Not so. according to a study 
published today. Well, not 
entirely, anyway. UK industry 
has certainly failed, to take 
advantage of the cardinal rule 
of technological innovation* 
that the most profitable appli- 
cation of an idea is seldom the 
one the inventor first thought 
of. It is mainly foreign com- 
panies, or their UK subsidia- 
ries, which have taken up the 
hover principle and applied it 
for various uses utterly distant 
from Sir Christopher Cocker-ill's 
target area of amphibious 
craft; the hover ■ mower 
designed by Flymo, a subsidiary 
of Sweden’s Electrolux, is the 
most obvious example. - 

On the other hand, the 
development of the hovercraft 
itself is an exemplary Instance 
of a successful design process, 
according to the authors of 
“ Design and the Economy. 1 * a 
report published to coincide 
with today's opening of a major 
Design Council exhibition in 
London.* 

Under the same title, the 
exhibition and the report use 
both macroeconomic analysis 
and individual company case 
studies to make the case for 
better design as a lever to 
greater corporate success at 
home and abroad. 

Among other claims made by 
the study on the basis of a 
series of sector surveys — not- 
ably among purchasers of 
machine tools and agricultural 
equipment— is that “non-price, 
factors” such as performance 
reliability and ease of main- 
tenance account for over 50 per 
cent of buying decisions in 
many markets. In the case of 
agricultural machinery, where 
British products have been 
swamped by high-quality 
foreign competition, price 
ranked only eighth in the 
factors that influence fanners 
to buy one maker's product 
rather than another’s. 

Emphasising that one of the 
causes of Britain's post-war 
industrial decline is “ the rela- 
tive backwardness of the draign 
and performance of many 
British . products.” the study 
warns that .unless .UK manufac- 


turers concentrate more on 
these factors they wilt risk 
being caught in' a placer move- 
ment of foreign competition: 
between tow-eost producers In 
the developing world, and high- 
quality products from the V&, 
West Germany and Japan. .Con- 
sumer durables, one of the 
eight product areas covered by 
the exhibition — the others are 
furniture. - farm equipment, 
toys, electronics, engineering, 
motor lndimtxy. ' and textiles — 
are not alone in facing this 
double-edged threat, warns the 
study. 

Time and time again, the 
report emphasises the need for 
more British manufacturers to 
realise that the design process 
must continue even when a new 
product has been produced and 
marketed successfully. This is 
where the British Hovercraft 
company, part of the Westland 
group, has . .scored, say the 
authors., . - 

The initial “ AP.1-80 " design 
has been re -designed and 
altered many times, they empha- 
sise, "with new specifications 
bring continually added to im- 
prove quality and performance 
so that market shore can be 
maintained and Increased.** The - 
romple'rity and cost of the pro- 
duct itself and of the manu- 
facturing process, are currently 
being reduced in several ways, 
including the use of welded 
siuptmildingtechniques in place 
of the previous aircraft-type 
construction, and the Installa- 
tion of four off-the-shelf diesel 
engines to replace the previous 
modified aero turbines. 

Continuing attention to re- 
design and re-innovation is a 
key factor- in the success of 
West German and Japanese In- 
dustry, the report suggests, 
emphasising that "incremental” 
innovation, can often bring 
higher returns— and is less 
risky — than innovation of the 
breakthrough variety. Yet UK 
manufacturers! seldom emulate 
their foreign competitors in this 
respect, the study continues, in 
particular, too few .beep; in 
touch with customers after they 
have bought the initial version 
of the product . 

" The exhibition is open until 
November 5. The report con be 
obtained, free of charge, from 
The Design Council. 28 Hay- 
market, London SWIY 4SU. 

^Christopher Lorenz 
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Hotel President, 47, Quai Wilson, Geneva, Tel. (022) 31 10 00. _ 

Hotel Bellevue Palace, Kochergasse 3-5, Berne, Tel. (031) 22 45 8L 
Hotel International, Am Marktplatz, Zurich, TeL (01) 311 43 41. 

The Drake, 440 Park Avenue at 56th Street, New York, Tel. (212) 421-0900, 

Bookings through your travel agent or any Swissair sales office. 
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The Hotel President in Geneva, with its 
collection of antique tapestries, its 
period furnishings in rooms and suites 
and its splendid view of the lake ideally 
fits in the select group off Swissotels. 
Along with the Bellevue Palace in 
Berne, the Hotel International in Zurich, 
and The Drake in New York, the Hotel 
President combines its individual 
character with the service standards 
you expect from a truly outstanding 
hotel. 
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ANTICIPATING TOMORROW 


On every Mclnemey site- private or public 
sector- you will sec the \rards, ‘Build every 
home as though you were going to live in it your- 
self. It’s an approach that promises quality and 
consistency or design and construction. And, it is 


consistency ot design and construction, mj, it is 
a promise that is delivered. 

Today, Mclnemey are one of the fastest 
growing UK builders with over 30 private sector 
developments and a major work programme 
with local authorities, The aim of providing 
highly efficient and cost effective homes, is being 
met by McFrame, Mdnerne/s own system of 
timber frame construction. Subject to the highest 
standards of quality control, from the earliest 


on ate, this methods achieving major cost 
savings, higher insulation levels- U values of 
03 are typical-- better noise performance and 
major time saving in construction. And behind It 
all is Mclnemey’s strict superv is ion and 
inspection at every stage. 

Tomorrow’ s problems are being solved 
t oda y by Mclnemey. Higher insulation • 
performance, new materials andlower main- 
tenance areahehahenges that are being met, 
now. Ensuring that today’s Mclnemey Homes 
meet tomorrow’s needs. 


Mdaerney Homes Ltd Mclnemey House, The Green, Croxfey Green, Rickmanswortb, Herts. WD3 3HH 
_ _ Tel: Rickmans worth 776622 


Mclnemey; 

building for people 
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THE ARTS 


Television/Chris Dunkley 


A gloomy view of the world 


TO A programme maker the 
Prise Italia means the toughest 
and most highly respited event 
in Europe— probably in the 
world — where he can match his 
skills against- those of his peers 
from dozens of other countries. 
For a critic the occasion means 
the best opportunity of the 
year to compare what he. sees 
week In, week out at home 
with what is offered to viewers 
in other countries around the 
world from America -and Russia 
to South Africa a-jl Finland. 
The result of that comparison 
this year is far from encourag- 
ing- : 

Founded at Capri 35 years 
ago, the festival has this year 
(in the words of its secretary- 
general, Alvise Zorzi, author of 
such hooks as The Life of Marco 
Polo) “returned to its origins." 
In 1948, RAI— Radio Italians — 
invited members of 13 other 
broadcasting organisations to 
meet here and discuss the idea 
OF an international award for 
radio programmes. In sub- 
sequent years the affair 
flourished and expanded. Long 
ago the television cuckoo in- 
vaded the radio 'nest and out- 
grew its bemused host, and in 
1983 there are 62 television 
. programmes from 30 countries 
competing for prizes in three 
categories: drama, music and 
documentary. 

At the end of- the first week 
all 19 music programmes have 
been shown and half of the 20 
drama entries, which tend to be 
considerably longer; this year 
West Germany, Spain and Korea 
have entered works each lasting 
more than 120 minutes. We 
have all the documentaries sti'O 
to come. Perhaps they will be 
full of gladness and light, 
though if past experience is 
anything to Judge by that is 
extremely unlikely; drug addic- 
tion, pollution and warfare are 
the sorts of subjects usually 
favoured. 

Assuming that is once again 
the case, the bizarre contrast 
so noticeable during the first 
week between the brilliance and 


prettiness outside the viewing 
rooms and the gloom and ugli- 
ness during the drama screen- 
ings within will continue. 
Capri turns out to be not the 
ratty tourist trap which some 
of. us cynically expected but a 
charmingly pretty island with 
white houses wrapped in 
bougainvillea and morning 
glory. To turn one's back on 
That and the almost absurdly 
beautiful views of Vesuvius and 
the Bay of Naples each morning 
and to pad into the darkness 
of the viewing rooms in the 
adapted chapels and halls of the 
Certosa di San Giacomo for 
another large dose of gloom and 
despondency seems perverse 
almost to the point of insanity. 

The shortage of fun in British 
television and the tendency 
among programme makers to 
overlook the viewer’s need for 
entertainment, concentrating in- 
stead on bis “ education." offer- 
ing his preaching, psychological 
analysis and social comment (in 
drama anyway) has been noted 
here several times recently. So 
too has the emphasis on the 
more glum, ignoble, and melan- 
choly aspects of life. It seems, 
however, that such predetictions 
are far from being exclusive to 
British producers. 

On the contrary, the evidence 
from this festival suggests that 
all over the world programme 
schedules are chock-a-block with 
all that is nastiest in the human 
condition: from political per- 
secution to incest, from betrayal 
to necrophilia, from madness to 
murder — every imaginable sort 
of murder — - we have been 
spared nothing this week in 
television's determination to 
show ns the warts and forget 
the alL 

Though we have seen only 
half the drama entries so far 
we have already watched an old 
man strangling his faithful 
housekeeper with his bare 
hands, it having been previously 
established that semi-strangula- 
tion was his sole means of 
achieving true sexual satisfac- 
tion. That was the climax of 


a French entry called Monsieur 
Abel, which might have been 
made by Bunuel on a bad day. 
It appeared to suffer from a 
technical hitch causing the 
entire work to be seen through 
a clammy blue fog, but the pro- 
gramme notes revealed depres- 
sing^ that this was no error: 
44 TFI wishes to point out that 
the blue monochromisme is a 
choice of the director and of 
the image director in connec- 
tion with the atmosphere of this 
dramatic programme.” An 
“ image director " would appear 
to be a lighting cameraman, and 
this one needs his head (or 
perhaps his eyes) examined, 
though you could argue that his 
perverse determination to 
achieve twilight could stand as 
a symbol for world television. 

In the Finnish drama Rauta 
Aika we were required to watch 
a decapitation resulting in a 
bright pink geyser of gore which 
spurted from the topless neck 
like oil from a gusher. To be 
fair this programme (one 
episode in a series endeavour- 
ing to rework the rune singers’ 
accounts of “ The Age of Iron ”) 
was at least interestingly dif- 
ferent in style from the all too 
realistic school of filmed drama 
which now dominates television. 

While the killin g and bunting 
and pillage — and a final scene 
in which our Scandinavian hero 
slew a moose and proceeded to 
snuggle down inside its carcase 
— were only too vividly realised, 
there were moments of magic. 
Not only did the location film- 
ing in the misty lakes and 
islands of Finland make for a 
mystical atmosphere, but from 
time to time the fantastic myths 
of the runes were weirdly 
recreated. 

The only other exception to 
realism in drama has been the 
Swedish entry Hej Du Himlen! 
(*’ Hey You Heaven ”), which 
attempted a virtuoso's use of 
the studio to tell the story of 
the Russian revolutionary Alex- 
andra Kollontay, The trouble 
here — as so often when any- 



Scene from West Germany's The Oppermanns’ 


body does depart from realism 
— is that the style itself keeps 
threatening to take over. Thus, 
a group of today's young people 
in the studio, nipping around in 
time-machine fashion from one 
year of KoUontay's life to 
another, are far more intrusive 
than they should be since there 
is no good reason for telling 
the story other than chrono- 
logically. But at least Hej Du 
Mimlen! avoided physical nasti- 
ness: instead we merely bad 
political cjnicism, Stalin, the 
betrayal of a wbole generation 
of Russians and the reversal of 
one of the world’s greatest 
political ideals. 

It was the Dutch who intro- 
duced incest in their . drama 
entry Op Het Berate Gezickt 
(“At First Sight"), a highly 
realistic study of the inmates 
of a mental hospital. West 
Germany showed an episode 
from Geschwister Oppermann 
(“The Oppermanns''), a series 
already broadcast in Britain 
and reviewed here which shows 
in minute detail how Nazi 
beliefs and techniques made 
life intolerable for the members 
of one Jewish family — a well 
made work, and engrossing, but 
just as downbeat as everything 
else on view. Le Re fw from 
France's FR3 was about the 
destruction of a Parisian youth 
by drug addiction and his 
mother's tragic and futile 
attempts at retribution. 

The BBC drama entry. The 
Ballroom of Romance, has not 
yet been shown but, on the 
evidence so far, it must stand 
a good chance of adding yet 
another honour to Britain’s 
uniquely successful record at 
the Prix Italia. It is a superbly 
crafted piece of work, bat it 
too is sad and dispiriting. 

The broadcasters themselves 
might respond to this charge 
of undue gloom by suggesting 
that the viewer is well enough 
served for lijht entertainment 
in a whole host of programmes 
from Winner Takes AU to Hi 
de Hi There is, after all, an 
annual television festival in 
Bfontrcnx which is devoted 
exclusively to light entertain- 
ment; the Prix Italia on the 
other band aims quite deliber- 
ately at the serious end of the 
spectrum. 

But it is precisely this Hob- 
son's Choice which is so dis- 
heartening: to be told you can 
have either gloom or mindless 
froth is really not good enough. 
It most surely be possible to 
produce “heavy entertainment” 
(though the overtones of that 
are admittedly unfortunate) of 
a sort which has always been 
familiar in the cinema but which 
television so rarely attempts for 
itself. . 

I suspect that in Britain the 
reason for this lack can be 
traced to television's formative 
period in the late fifties and 
early sixties when the Angry 
Young Men washed away the 
material of Priestley, Coward, 
Rattigan and so on in a flood 
of scorn, making way for the 
theatre of cruelty, “politicised” 
drama, feminist plays and what- 
not It is far from encouraging 
to realise now that the rest of 
the world seems to be following 
suit 


Put it on Your Head/Almeida 


Martin Hoyle 


.'Islington continues in its un- 
likely role of outpost for Gallic 
culture in its more arch forma. 
Not that Theatre de Complicity 
is French; buz its four, founders 
m« while studying mime in 
Paris and have modelled their 
work on the mainly non-verbal 
comedy of Jacques TatL 
Not quite non-verbal, not 
quite mime. Like Tati they use 
speech for sound effects rather 
than sense, to underline 
character and Intensify mood 
father than for narrative. Lan- 
guage: Itself is an. aspect of 
cha meter-pair ting: Engiishness 
fa as' integral a part of the 


toothy wimp as physical reserve 
and emotional gaucherie. His 
mother, a fondly fussing old 
lady. Is perfectly represented 
by Italianate clucking and 
cooing. 

A stranded observer from 
outer space, more Billy Burner 
than ET, provides props and 
sound effects, unseen by the 
visitors to a beach. These in- 
clude a lady librarian given to 
telling unfunny stories, and a 
bespectacled Bible reader. Both 
are driven to the rash carnality 
of paddling by an Italian 
swimmer's engaging pbysicality. 
An excitable ice-cream vendor. 


an old lady, and two prissy 
woman-haters in flowery wigs 
complete the gallery. 

All this is so gently tenuous 
as to grind to a rarified bait 
after a bare hour and a quarter. 
Once you have admired Fiona 
Gordon’s contorted gentility as 
the spinster struggles out of 
her stockings and Annabel 
Arden's telephone impersona- 
tions. there is little to say. 
Marcello Magni adds genial 
Italian volatility to several 
parts; and Simon McBurney’s 
confused mangling of scriptural 
references recalls more conven- 


tional revenue material. The 
show flashes into something 
like originality in a tremulous 
exchange between drip and 
spinster. Strangled politeness 
over a proffered thermos of tea 
is intercut with imagined asides 
of frenzied passion and liberat- 
ing social coarseness while the 
rest of the company freeze. 

The main impression is of 
stock situations . developed 
adeptly and unassumingly. Ms 
Gordon and Mr McBumey 
especially look like gifted 
comics, but they need meatier 
parts: more protein and less 
preciosity. 


Art, Theatre 


Painters past in theatre design 


Roy Strong 

reviews David 
Hockney's opera 
designs and 
finds them 
wanting 

The exhibition of designs by 
Oliver Messel at the Victoria 
& Albert Museum may seem a 
strange point of departure for 
a consideration of David 
Hockney's designs for The 
Nightingale and L’En/ent et les 
sortileges at Covent Garden but 
it is a fundamental one for it 
concerns both the future of the 
painted set and the role of the 
painter as designer in the 
theatre. 

The greatest exponent of the 
use of the painter was, of 
course, Diaghilev, and his con- 
tribution to a renewed vitality 
in theatre design was immense, 
drawing in painters of the 
stature of Matisse and Picasso. 
What tends to be forgotten, 
however, is the nature of these 
designs. They were flat painted 
cloths, ideal for ballet and ideal, 
too. for touring when they were 
easily rolled up and transported. 
It is a format which still has 
its uses In the billet today, as 
David Walker’s much travelled 
neo- Messel Sleeping Beauty 
testifies. 

Dlaghilev’s patronage had its 
effect in pre-war England, pro- 
ducing not only Messel. but 
Cecil Beaton, Rex Whistler. 
John Piper and Leslie Hurry. 
All had an essentially painterly 
approach to (he stage which 
depended on tilusionistic cloths. 
Hurry’s Suxin Lake, still la the 
repertory of Covent Garden 
after 40 years, preserves like 
a fly in amber this approach 
which remained vigorous Into 
the post-war period. 

But it all came to an end in 
the early 1960s. Whistler had 
long been dead but all these 
designer - painters suddenly 
found themselves not only out- 
moded but also out of work. 
Messel went to Mustique and 
continued to create in his 193CU 
neo-romantic vein but in the 
field of architecture. Leslie 
Hurry had a tougher time and 
took what came his way, in the 
main in Canada. Piper owed his 
commissions in the theatre to 
the loyalty of Benjamin Britten. 

A revolution had taken place. 
Not only were the visual 
premises from which these 



A Hockney design for I/Enfant et les sortileges, with Aon Murray 


people worked shattered (the 
picture frame stage, for 
example) but a new audience, 
used to film and television, 
found their work flimsy. John 
Bury, Timothy O’Brien, Eileen 
Diss or Julia Trevelyan Oman 
owed their background and 
training not to painting but to 
architecture and interior design, 
often with experience in tele- 
vision and its demands on 
verity. They were professional 
designers, not painters manquCs. 
They worked in » three and not 
two dimensions, with an atten- 
tion and knowledge of materials, 
including all the new synthetics, 
which rendered the painterly 
tradition obsolete. Simul- 
taneously there was a revolu- 
tion in theatre lighting. 

You may well wonder what 
all this has to do with the new 
Hockney designs. Well, in fact, 
it has every thing to do with 
them. There is a move at the 
moment * to bring the painter 
back into the theatre. Hockney, 
initially brought in as a gim- 
mick at Glyndeboume, pio- 
neered this. Ram ben has 
recently commissioned Bridget 
Riley. Covent Garden, Sidney 
Nolan and Patrick Procktor. Is 
this in fact a step forward or 
is it a step back? 

Those who champion this 
move believe it is one forward. 
The truth of the matter is that 
it can only be so if the painter 
can master the groundwork of 


what is now a profession. Nicho- 
las Georgiadis is an instance 
of a painter who has done just 
this and with distinction. In 
the case of Hockney this has 
yet to happen. It is the techni- 
cal side of the craft which lets 
him down. A design is not a 
drawing (these are always a joy) 
but what the audience actually 
sees on stage. If Hockney is 
to develop into a successful de- 
signer he still has much to learn. 
The costumes in both pieces 
reveal little if any knowledge 
of fabrics, their cut. their re- 
action to light, or that, if pri- 
mary colours are used, the 
silhouette has to be perfect, 
which depends on knowledge of 
the understructure of a gar- 
ment His approach to scenery 
is still that of a toy theatre; 
everything is a cloth or a cut- 
out 

Any designer also has to 
know the effects of distance and 
sightlines. Nightingale, bar a 
splendid red procession, was all 
blue and white, a marvellous 
idea with its allusions to por- 
celain. but catastrophic when 
Dowell and Makarova were ren- 
dered invisible in their dancing 
beyond the stalls because their 
costumes were dappled blue and 
white moving against the same 
blue and white. 

This is not to say that Hock- 
ney hasn’t a lot to give the 
theatre. He has. In many ways 
bis work is closer to that of 


Osbert Lancaster’s lhan he 
would like to admit. Who. for 
instance, could have produced 
such a dotty glittering golden 
bird on wheels or ihc enchant- 
ing animals borne on litters in 
Nightingale?- or the frogs in 
L'Enfant? The Nightingale suits 
Hockney's essentially flat 
graphic approach, enabling its 
fairy-tale quality to unfold 
freely. John Dexter's stage 
movement was more compli- 
cated than in either Hockney's 
Rake or Flute, making full use 
of the artist’s mask-banners 
borne aloft by the Chinese cour- 
tiers, massing them from time to 
time in striking tableau. In 
the original Bonois designs 
these were lanterns, many of 
which did not work, and as 
Sokolova records, “the effect 
was a failure.” 

L'Enfant was pure hommage a 
Matisse but on the whole his 
children's story-book approach 
was far less successful here 
and the delight over a Hockney 
cat or bat failed to reflect the 
thoroughly unpleasant nature of 
Colette’s libretto which is better 
suited to the work of Edward 
Gorey. 

Opera design tends to be con- 
servative by nature. Hockney 
should have been asked to 
design in the 1960s. not 15 years 
later. At least Glyndeboume 
commissioned new productions 
from him, whereas Covent Gar- 
den only reproduces what the 
Met has already done. 


Gas & Candles/Stratford East 


Michael Coveney 


This terrible new play by 
David Henry Wilson is a good 
example of a socially conscien- 
lion policy disappearing up its 
own patronising intentions. Joan 
Littlewood, the founder and 
guiding spirit of the people's 
palace in Stratford East, would 
have a fit. 

Taking the plight of two old 
aged pensioners in a London 
suburb who cannot afford a 
slice of bread or a lump of 
sugar, it creates a totally spuri- 
ous scenario of melodramatic 
tub-thumping on such pressing 
themes as geriatric suicide 
pacts, media coverage of a 
Balcombe Street-style seige 
where the hostages are the old 
couple at the imagined gunpoint 
of Irish terrorists, poverty and 
general dissatisfaction with the 
state of the world. 

The Martins — played by Doris 
Hare and Derek Francis — met in 
the old Majestic cinema when 
she was an usherette and he was 
the projectionist For this 
reason they have unlikely 
posters of Roger Livesey and 
Leslie Howard gazing down on 
the dismal breakfast table. Just 
a couple of old fag-cr.ds, they 


be, and on they drone about 
taking revenge, killing them- 
selves. sucking on dried biscuits 
and how it might all have been 
different had they had children. 

The writing, which is limp to 
say the least, is hardly assisted 
by Philip Hedley*s tedious pro- 
duction which does nothing to 
alleviate the excruciating pain 
of watching the amiably gallant 
old performers stumbling from 
one embarrassing exchange to 
another. 

Mr Francis works himself up 
into a lather over being de- 
prived by a power cut of an 
appearance on the television 
news. He and Miss Hare shout 
at the police and social services 
with an unfunny mixture of 
Celtic accents. An officer eventu- 
ally breaks in, not before time, 
to cart the pair of them off to 
the hospital. 

The whole ruse was hatched 
to draw attention to under- 
nourished OAPs dying of 
hypothermia in rented accom- 
modation. What I want to know 
is how Stratford East proposes 
to deal with undernourished 
customers dying of boredom in 
subsidised theatres. 


Tom Jones/ Albert Hall 

Antony Thorncroft 


The Albert HaS fortifies the 
over-40s these days with Tom 
Jones taking over from the 
Everly Brothers on Tuesday to 
freshen the memories and 
tickle the fancies. It is 10 years 
since he quit the UK for the 
green, green do] tars of Las 
Vegas and he comes back billed 
as “ The sexiest Grandad in the 
World.” a doubtful distinction. 

The voice may be a bit 
feebler, the innuendo dampened 
down, but a Tom Jones concert 
retains its uniqueness. For a 
start the music is secondary to 
the banter with the fans. As 
much time is spent with the 
star kissing the audience and 
thanking them, with some 
charm, for their gifts of under- 
wear than in actually belting 
out his rather second-hand 
repertoire. What he thinks of 
the garters, suspender belts, G- 
strings. and panties that he 
regularly reaps I have no idea, 
but he takes it all in good part. 
He dampens dozens of hankies 
with his effusive sweat but I 
must . admit that rumours of 


panty-throwing are much exag- 
gerated: time has taken its toll 
of both the performer and his 
ladies. 

The constant interruptions 
play havoc with any attempt to 
create a musical atmosphere, 
but since Tom Jones either 
sings his hits like “Delilah” 
and “ It’s Not Unusual,” or else 
numbers that sound very simi- 
lar, it scarcely matters. In any 
case there is nothing in these 
routine night club standards to 
touch the imagination: he even 
did “My Way.” Occasionally 
Tom lets Off a big one, as in 
** Danny Boy ” or “ Green Green 
Grass of Home ” but in the main 
he is there and that is enough. 

The voice actually 
strengthened with time but by 
then the lights were up and the 
occasion was over before any- 
one bad really experienced Jl 
T om Jones comes across as an 
amiable fellow, with a pleasant 
word for the bearers of gifts, 
but as only a fitfully twinkling 
star. 


Arts Guide 


Music/Monday. Opera and Baflet/Tuesday. Theatre AVed- 
nesday. ExKbTOoranhursday. A selective guide to all the 
Arts appears each Friday. 


Theatre - 

LONDON 

Vx Tempest (Barbieaa): Derek Jacobi 

: takas a short respite from his recent 
triumph as Cyrano to add last sum- 
_ tow's Stratford Prospers! to the BSC 
London programme. A younger 
msgm ttiiin n usual, be gives a per* 
■ : tonkance that is technically accom- 
fished and imaginatively adventur- 
ous. An entertaining production. 

ifijjnm HoHjflwod (Lyttelton): 

Sew Christopher Hampton ptay 
•, About the European emigres work- 
ing m Tinseltown during the war- 
Intelligent, witty and pertinent play 
'about the artist m exile, with Mi- 
chael Gambon as the lugubriously 
• resurrected Qdon von HDrwath and 
fab McDiarmid a predatory, very 
fanny BrwhL (9283252) 

The Beal Thing (Strand)- Susan Pen- 
... bsiigms and Paul Sheuey now take 
The leads in Tom Stoppard's fasci- 
.Unating, ttmpfaM, slightly flawed new 
- ’ play. Peter Wood’s production 
strikes a happy note of senous Jevi- 


A Patriot For Me (Haymarket): Alan 
' Bates leads a wonderful revival of 
.John Osborne's masterful play 
. about sexual and eoospj rational in- 
trigue In' the Austro-Hungarian em- 
. pire- A .rich tapestry, with a famous 
. drag ball scene at the centre. 
-©300332). ‘ 

Gnat and Small (Vdudwifek Gtenda 

- Jackson in top form as an urban 
lady on the brink; Keith Hack s pro- 
duction is very Him 1 , and London has 
‘ done fall jumce to Bolho Strains, 
one of West Germany's leading 


- young playwrights- Pessimistic ma- 
terial but & highly refreshing, and 
above all different, sort of evening. 
(8289988). , „ . ... 

Song and Dance (Palace): Surprise hit 
at the Palace, newly acquired by the 
show's composer Andrew Lloyd 
Webber. Lulu now sings, Graham 
Fletcher dances. Overblown middle- 
brow stuff. (4378834). 

Blood Brother (Lyric): Strong rock 
melodrama by Willy Russell about 
Liverpool twin* separated at birth. 
Pop star Barbara Dickson, very like 
a young Grttcie Fields, is superb os 
their grief-uvracked mother. 

Daisy 7 Putts It Off (Globe): Enjoyable 
romp derived from the world or An- 
gela Brazil novels: gym slips, hock- 
ey sticks, a dlfftop rescue, stout 
moral conclusion and a rousing 
school hymn. Spiffing if you're m 
that sort of mood. (437 1592). 

Noises Off (Savoy): The funniest play 
for years In linden, now with an 
improved third act and a top-class 
replacement cast. Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(836B888). 

The Pirates of Penzance (Drury Lane): 
Riotously vulgar Broadway import 
that site Gilbert and Sullivan on a 
whoopee cushion. (8388108). 

NEW YORK 

La Cage tux Fbiles (Palace): Perhaps 
this season's outstanding musical 
comes, like Evita and Cats before it. 
at the very beginning of the theatri- 
cal year. Despite stellar names such 
as Harvey Fiereteui writing the 


book and Jerry Herman the music, 
the best parts of the show are not 
the hoopla, apart from the first-act 
finale a la Gaite Pansienne, but the 
intimate moments borrowed direct 
from the film. (7572826) 

Night Mother (Golden): Marsha Nor- 
man's harrowing drama of a young 
woman's last hours before commit- 
ting suicide in her mother's home 
makes for the intellectuals' form of 
sensationalism, with powerful act- 
ing by Kathy Bates and Anne Pito- 
niak. directed by Tom Moore. 
(2396280). 

42nd Street (Majestic): An immodest 
. celebration of the heyday of Broad- 
way in the ‘30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977SW20). 

Torch Song Trilogy (Helen Hayes): 
Harvey Fierstein's ebullient and 
touching story of a drag queen from 
backstage to loneliness incorporates 
all the wild histrionics in between, 
down u> the confrontation with his 
doting Jewish mother- (944 9458). 

Dream girls (Imperial): Michael Ben- 
nett's latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1950s female pop 
croup, a la Suprernes. without the 
quality of their music. (2396200). 

Amadeus (Broadhurst): David Dukes 
stars as Salieri in the award- 
bedecked and elegant National 
Theatre production ol Mozart's life. 
(2470472). 

Nine (4Bth St): Two dozen women sur- 
round Sergio Franchi ui this T&ny- 
awaid winning musical version of 
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the Fellini film 8$, which like the 
original celebrates creativity, here 
as a series of Tommy Tune's excit- 
ing scenes. (2460246). 

Cats (Winter Garden): Director Trevor 
Nunn, fresh from the Broadway suc- 
cess of Nicholas Nickleby, has his 
imaginative and frisky cats slink, 
slide and dance their way across a 
transfigured stage in this lavish re- 
creation of the London hit. 
(2388262). 

Brighton Beach Memoirs (Neil Si- 
mon): If be wasn't sure before, 
playwright Neil Simon can expect a 
long run of his funny as well as 
touching childhood reminiscence 
now that the Nederlander organiza- 
tion generously decided to name the 
theatre after the generation's out- 
standing box office draw. (757 8646). 


CHICAGO 

EJL (Forum): moving into its second 
year parodying melodrama in a hos- 
pital setting, this Emergency Room 
finds a new home to continue its ad- 
ventures among a young doctor, a 
receptionist and an authoritarian 
nurse. (4963000). 


WASHINGTON 

The Golden Age (Eisenhower): A. R_ 
Gurney has built a swift reputation 
on a career of taking a gentle but 
not uncritical look at the White Ang- 
lo-Saxon Protestants who set the 
tone of American gentility without 
always subscribing to its precepts 
themselves. (254 3670). 


F.T. CROSSWORD 
PUZZLE No. 5,228 

ACROSS 

1 Empty one container into 
another (6) 

4 Lay assembly? (3-5) 

9 Nowhere near being un- 
approachable (6) 

10 Bill, for example, that is 
unusually desirable (8) 

11 Thought it would be back 
in time (6) 

12 Made inflammatory speeches 
■when disturbed t8> 

13 One or more, but not all 
that many (3) 

14 Stock type of pen (6) 

17 General protection away 
from the wind (7) 

21 Go back to do repair work 
on turf, we hear (6) 

25 Shipping company that was 
floated using the double 
entry system (3) 

26 One is not expected to live 
on them (4. 4) 

27 It often figures in art 
exhibitions f6) 

28 Girl to sign for earnings (S) 

29 A beast in distress lowers 
f6) 

30 Reveal the record to be un- 
successful (8) 

31 Rotten theologian in 
crooked deal f6) 

DOWN 

1 Maiden over I can get out 
in (8) 

2 Dead centre? (81 

3 A race of more than local 
interest (8) 

5 A highlv commendable 
sneech (6) 

6 Where the farmer will go 
to sow? (8) 

7 Income tax return ? (6) 

8 Gives up the struggle with 
crops 16) 



12 Rawness can produce the 
wrong ones (7) 

15 Allow the tenant to move 
in (3) 

16 Faultily execute right 
about turn (3) 

18 Passing place (5-3) 

19 What the driver needs 
above all is to be sober (8) 

20 Being late last month was 
a relief (8) 

22 Not open for business yet 
clinched the deal (6) 

23 There are 150 after a Job 
( 6 ) 

24 All for making a sort of 
arrangement (6) 

25 Consents, but will be a long 


coming round again 


Solution to Puzzle No. 5,227 
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Farmers and 
taxpayers 


BRITAIN'S DEFENCE MINISTRY 


Heseltine’s £ 16 bn 


By Bridget Bloom, Defence Correspondent 


The game is up for Europe’s 
fanners. That was the message 
given last week to a British 
far ming conference by Mr 
Graham Meadows, adviser to 
the president of the Brussels 
Commission. He warned that 
farmers could no longer ask the 
taxpayer to subsidise them to 
produce something which no- 
one wanted and then expect 
him to pay even more to dis- 
pose of it There were too many 
other demands on the Com- 
munity Budget. Agriculture 
could not be exempt from the 
painful adjustment to changed 
economic circumstances which 
other sectors were going 
through. Farmers had to come 
to terms with a new political 
and financial situation within 
the Community. 

The fighting talk is part of 
the Commission’s campaign to 
convince politicians and the 
farming lobbies that, this time, 
reform of the common agricul- 
tural policy cannot be evaded. 
The Community will run out of 
funds next year unless the 
cost of the CAP is brought 
under control; member govern- 
ments, particularly the UK and 
Germany, are unlikely to agree 
to make more funds available 
in the absence of a CAP reform. 
The Commission's proposals in- 
clude penalties on over-produc- 
tion in the dairy sector, a tax 
on vegetable oils and a reduc- 
tion of consumer subsidies. 

C vines are already suggesting 
that the latest attempt at reform, 
like its predecessors, will be 
whittled away in the bargaining 
which takes place between now 
and the Athens summit in 
December. The usual compro- 
mise between divergent national 
interests (including Britain's 
determination to reduce its net 
contribution to the budget) will 
produce an outcome which falls 
well short of the Commission's 
hopes. But the more fundamen- 
tal question is whether die 
Commission’s plan goes any- 
where near far enough. 

Excessive costs 

The time has surely arrived 
when a start must be made on 
a root-and-branch reform of the 
CAP. The irrationality and 
excessive costs of the policy 
have been apparent for years. 
Far from being the bond which 
holds the Community together, 
it has become a source of 
friction and ill-will both within 
the Community and between the 
EEC and Its trading partners. 

The irrationality stems from 
the use of high, guaranteed 
prices for unlimited production, 
together with strict curbs on 
competing imports. The result 
has been to expand output far 
beyond what could be justified 
on the basis of comparative 


advantage and to force con- 
sumers to pay higher prices 
than they need. 

According to a report pub- 
lished last week by Agra 
Europe, food prices at the ex- 
farm wholesale level are 
roughly 10-15 per cent higher 
than are justified by the pro- 
duction costs of the efficient 
part of EEC agriculture. Large 
quantities of grains, beef, dairy 
products and sugar could be 
imported from third countries 
with considerable advantage, to 
the consumer. Moreover, as the 
same report points out, the 
high price policy cannot even 
be defended on social grounds. 
The CAP has not protected the 
incomes of small farmers; rural 
poverty persists, especially but 
not exclusively in the more 
remote communities. 

Safety net 

The right long-term solution 
is a free market in farm pro- 
ducts together with income sup- 
port for farmers who need it 
Such a system would satisfy 
two key requirements laid down 
in the Treaty of Rome — to 
provide a fair standard of liv- 
ing for the agricultural com- 
munity and to ensure that sup- 
plies reach the consumer at 
reasonable prices. The most 
that would be needed is a 
safety net to prevent a price 
collapse in times of glut. 

The Agra Europe leport sug- 
gests that, out of the 5m people 
described in EEC statistics as 
farmers, there are between lm 
and 1.75m who do not earn 
enough to maintain a reasonable 
standard of living. It would be 
passible, though difficult, to 
devise income support arrange- 
ments for this group which 
would not discourage moderni- 
sation and a continued gradual 
decline in the size of the farm- 
ing population. There are valid 
social objectives within the 
CAP, but the price mechanism 
is the wrong way of achieving 
them. 

This approach, which is 
hardly novel, will be dismissed 
as unrealistic. The well- 
organised producer lobbies will 
try to ensure that whatever 
penalties may be imposed on 
over-production, high interven- 
tion prices remain the corner- 
stone of the CAP and EEC 
agriculture continues to be 
insulated from the world 
market Yet it must be doubtful 
how long agriculture can retain 
its privileged position at a 
time of intense pressure, not 
just on the EEC budget but 
on national budgets as welL It 
is time for governments, so 
long in thrall to the producers, 
to bring the interests of tax- 
payers and consumers to the 
fore. 


Management in 
the Civil Service 


“If you’re not careful as a 
minister, you can find yourself 
the titular head of the bureau- 
cratic machine, moving relent- 
lessly in the direction the 
machine wants . . . it’s a very 
important requirement that you 
should be able to identify this 
phenomenon and decide at vrhat 
point, if any, you wish to assert 
your oim influence " 

T HUS Mr Michael Heseltine, 
who nine months ago was 
elevated to head what is 
Whitehall’s largest, and cer- 
tainly its most complex, bureau- 
cratic machine. He was brought 
in to the Ministry of Defence 
last January, initially to stem 
the tide of anti-nuclear protest 
in the run up to the General 
Election, a job he did with gusto 
and much success. 

But the task that now faces 
him — and for which he was also 
singled out by Mrs Thatcher — 
offers much less chance of im- 
mediate or dramatic results, or 
of such ready political rewards. 

Heseltine’s description of the 
dilemma facing any Whitehall 
minister is especially apt for 
his own task at the MoD. Its 
bureaucracy certainly has a 
momentum of its own which, in 
the view of one senior civil 
servant, has not been chal- 
lenged by any minister in 
recent years. 

Ministers of defence, he says, 
fall into three types — “the ones 
who run us, those who are good 
because they fight our corner 
with the Treasury and Cabinet 
and those who are bad because 
they don’t" The only one he 

The largest 
single customer 
of British industry 

can remember in the first cate- 
gory was Denis Healey, Labour’s 
defence minister in the late 
1960s. "But he was interested 
in policy, not management he 
says. 

Heseltine Is cast m a very 
different mould from Healey. 
But, like the veteran Labour 
MP, he has all the skills of a 
consummate politician. Talking 
about the massive ministry over 
which be now presides he gives 
no hostages to fortune and lets 
slip no comment whatever about 
his impending battles with the 
Treasury over this year’s spend- 
ing review. 

Above everything else he 
knows that it will take all the 
wiliness he can muster to 
change the bureaucracy with- 
out in the process being swal- 
lowed up by it. No one, he 
told Parliament in July, can 
approach managing the MoD 
without an “ awesome apprecia- 
tion of its scale.” 

By any standards the Ministry 
is huge. In effect a federation 
of five separate departments; the 
“ semi-autonomous " army, navy 
and airforce, the 43,OOOetrong 
Procurement Executive which 
buys the forces’ weapons and 
equipment, and the central 
administration. Latest figures 


THERE ARE two views about 
the possibility of improving the 
performance of Britain's Civil 
Service. The optimists say 
nothing can be changed over- 
night; the pessimists say 
nothing can be changed. 

The difficulty in recent years 
has been that insistence on 
change emanating from the 
very highest political levels, 
namely the Prime Minister and 
her immediate circle, has often 
been thwarted by senior 
defenders of the status quo 
within the service itself. 

For this reason it is difficult 
to understate the single- 
minded achievements of Sir 
Derek Rayner in getting to 
grips with efficiency and effec- 
tiveness in the Civil Service. 
Apart from his experience in 
Marks and Spencer, one of the 
country's best run companies. 
Sir Derek had useful previous 
knowledge of government, 
notably in the Ministry of 
Defence. With a mixture of 
energy and guile be was able 
to beat the Whitehall machine 
at its own game. 

The Prime Minister, whose 
commitment to slimming down 
and toning up the Civil Sendee 
is said to be as resolute as ever, 
now has a new mandate and a 
new personal adviser on Civil 
Service efficiency. Sir Robin 
Ibbs. former head of the “Think 
Tank" and a director of XCL 

Incentives 

It is In this context that 
today's White Paper on 
“ Financial Manage ment in 
Government Departments ” 
gains its true Importance. At 
first sight it is a rather loose 
restatement of laudable objec- 
tives which have been 
advocated in one guise or 
another since Fulton and 
earlier. 

Nevtherless, the repetition of 
objectives such as better 
management of administrative 
and programme expenditure 
and the establishment of cost 
centres with middle-ranking 
civil servants taking full 
managerial responsibility for 
their own budgets, can hardly 
be overdone. The feet that the 
progress reports from indi- 


vidual government depart- 
ments imply that all too many 
still must try harder is no 
negation of the principle. But 
it does underline that a power- 
ful head of steam needs to be 
sustained at the highest level 
to push and pull recalcitrant 
departments into action. 

Tucked away— -almost thrown 
away — in an appendix to the 
paper is a key paragraph: 
“ Sharpening the incentives to 
good performance ", It is the 
clearest government commit- 
ment yet to relating pay to 
performance. This desirable 
and overdue recognition of 
merit needs careful implement- 
ation in the context of 
other recommendations made in 
last year's report by the 
committee chaired by Sir 
John Megaw cm Civil Service 
pay. 

There are other, equally im- 
portant ways of sharpening 
incentives. One is to instil in 
line managers a sense of a 
worthwhile job well done and 
appreciated; another is to try to 
revive morale which has been 
deflated through a combination 
of persistent ministerial and 
prime ministerial carping and 
indiscriminate wielding of a 
very blunt axe to cut the service 
to 630,000, its smallest since the 
war. 

Speculation now centres on a 
further 5 per cent cut in staff 
across the board. But Mrs That- 
cher has in her grasp an oppor- 
tunity to reshape the Civil Ser- 
vice and its culture without 
union confrontation. 

The development of the finan- 
cial management structures out- 
lined today, with the Ibbs- 
Rayner efficiency unit pricking 
and prodding, could help the 
Civil Service to improve its 
effectiveness while simul- 
taneously highlighting scope for 
rational manpower cuts. The 
unions, which have never 
resisted the intellectual force 
of this approach, might well be 
more willing to help if the blunt 
5 per cent axe, and the irra- 
tional cuts it implies, was 
unused but known to be in the 
wings. Morale would revive, 
together with public esteem for 
th*» Civil Service as a worth- 
while career. 


Buying spree 

American hotelier Stephen 
Sonnabend is in London this 
week with a short shopping list. 
He needs just two items— a 
luxury hotel in the middle of 
London, and another in central 
Paris. 

Sonnabend is senior vice- 
president of the $100m Sonesta 
International Hotels Corpora- 
tion, which is controlled by the 
Sonnabend family after being 
built up by his father. His 
brothers Roger and Paul are 
respectively president and vice- 
chairman. 

They made a mark on tbe 
London hotel scene in the early 
1970s when they ran the Carl- 
ton Tower Hotel, Sloane St.— 
for a while it was even called, 
tiie Sonesta. 

Attracted by a good deal the 
brothers sold their lease on that 
hotel to the Lex group for $15m 
— ’The highest figure per bed- 
room for a London hotel that 
had ever been recorded" 
Stephen Sonnabend claims with 
pride. 

Since then the group has 


0 



“Just a gallon — I over sub- 
scribed on your share offer” 


put the armed services at 
321,000. The MoD's home-based 
civilian staff after a 16 per cent 
reduction since 1979 should 

stand at 200,000 by next April. 
Then there are an additional 
32.500 civilians overseas. 

This year’s budget is nearly 
£l6bn. making Defence the 
biggest spender after Social 
Security (£32bn). Of this £16bn, 
£7.2bn will go on weapons and 
equipment— by its own estimate 
the ministry is tbe largest 
single customer of British 
industry. 

It accounts for about half the 
output of the aerospace 
industry, and one-third that of 
electronics and shipbuilding. 
The MoD supports 242.000 jobs 
in British industry directly, and 
another 193,000 indirectly, while 
" at any one time 10.000 British 
companies are working on 
defence contracts." 

Heseltine decided long ago 
that if ministers were to 
manage — to act as a “ counter- 
weight to the bureacratic 
mind" — the first priority was 
better information about what 
was going on. 

He is convinced previous 
attempts to reform public 
sector management failed 
"because there is no detailed 
capacity for the people at the 
top to know what is happen- 
ing." Hence his key tool is what 
he terms the Management 
Information System for Minis- 
ters. or Minis which he first 
introduced in the Department 
of Environment in 1980. “ Minis 
is the only way I know in which 
the debates between ministers 
and the machine can be con- 
ducted on an equal basis." 
Heseltine says. 

It seems astonishing that the 
information being collected 
through Minis was not available 
in any other systematically 
collated form, but apparently it 
was not. It's end result is a 
whole series of charts and 
special documents which are 
designed to show the anatomy 
of a ministry: precise staff 
numbers and their costs, plus 
the responsibilities, objectives 
and performance of all mana- 
gers in every department. 
Heseltine has the p reliminar y 
charts adorning his office waU 
although most of them — unlike 
those in the DoE — remain 
classified. 

The information is gained 
through managers themselves 
describing what they do. Then, 
depending on their seniority, 
they face an inquisition on what 
they have written from the Sec- 
retary of State himself, or from 
the special Minis unit which 
runs the whole exercise. “That 
provides the creative tension." 
as one official put it. 

It’s a mammoth exercise 
which “creates a massive 
amount of work — it's designed 
to.” Heseltine says. So far. not 
even round one is completed. 

Heseltine has decided not to 
extend Minis to the fighting 
forces — "it’s very difficult to 
second-guess the advice of pro- 
fessional soldiers, sailors and 
airmen designing a force ft' 
wartime" he says. 

Those questioned in detail 










“I cannot stand up in 
Parliament and say I 
haven’t enquired into Mr Jones’ 
activities because he said 
’please leave me alone’.” 


so far are the 156 under- 
secretaries or two-star service 
appointments at headquarter:* 
These are the men *iio will 
ultimately each have at least a 
half-hour session with Heseltine 
himself. The 750 assistant e Cre- 
tan es and one-star officers 
working under them have also 
been assessed. This, the Minis 
unit reckons, «rj;rs the activi- 
ties of some 34.000 head- 
quarters staff. 

Rather less detail has been 
sought so far on some 200,000 
other staff further down the 
tine. In support organisations 
like army workshops. At this 
operational level the questions 
are more basic, designed to high- 
light cash and cost controls. 
Apparently about 70 per cent of 
those responsible for the MoD’s 
500-odd executive operations do 
know their costs, but not many 
have formed budgets in the 
stringent sense the Secretary of 
State would like. 

At all levels, Heseltine is try- 
ing to identify areas of weak- 
ness. He discovered, for ex- 


ample, that the DoE had 11 
headquarter buildings in Lon- 
don and ordered a reduction to 
three. Going no further west 
than Fulham, he has so far 
counted 25 in the MoD. The 
figure was “ astronomic," not 
onlv in London but "all over 
the world," he said, “ and there 
is no fighting capability in much 
of that.'’ 

At its simplest, Heseltine 
says. Minis is designed to de- 
scribe the MoD’s cost, people 
and functions in a form which 
everyone in the ministry can 
understand and " can therefore 
discuss without the sort of 
purple passage language ’* which 
normally accompanies such dia- 
logues. 

But he recognises that the 
system can only operate pro- 
perly if all senior managers use 
it Clearly the mere feet of 
describing what they do helps 
sharpen civil servants’ aware- 
ness of their own responsibili- 
ties, as does the probability that 
they will be questioned by the 
minister. He also believes tbe 


Men & Matters 


changed the style of its hotel 
activities quite radically — which 
is why he is now shopping 
around In London and Paris. It 
has discarded a number of 
motor hotels in the U.S. and 
trimmed its operations to just 
seven International hotels in- 
cluding a new one in Amster- 
dam — the group’s only hotel in 
Europe at the moment 

The brothers are now con- 
vinced that they must m\ke big 
investments in London and 
Paris. 

Acquisition of existing hotels 
looks to them to be the most 
attractive way forward — “To 
build would take five years 
... we would rather not lose 
that time," says Stephen. 


Late drinkers 

Tea ladles no longer rumble 
along the halls of Shell Centre 
on London’s South Bank. They 
have been replaced by shiny 
new drinks dispensers which 
state in bright lights that the 
drinks are free. As a result 
Sbell's consumption of hot 
drinks is rocketing. 

But there is a restriction. The 
dispensers are programmed to 
demand money after 5.30 pm. 
Says a Shell executive, “Any- 
one who works that late makes 
enough money to pay for his 
own tea." 


Man of the hour 

One man who has wasted little 
time in recovering from the 
apparent revolving door method 
of hiring and firing executives 
at West Germany’s Grundig 
empire is Horst Rosenbaum. 

He has popped up as the new 
chief executive of (he clock 
maker Kienzle Uhrenfabrikeo. 
This follows a quiet few months 
since he faded from the picture 
at Max Grundig's TV and video- 
recorder concern. 

Rosenbaum made quite a 


splash in German business 
circles when he switched from 
a top job at ITTs Standard 
Elektrik Lorenz to become a 
Grundig lieutenant towards the 
middle of last year. Like many 
men before him, he looked for 
a while tike heir-apparent to the 
crusty 75-year-old company 
founder. But then he cleared 
his desk after less than a year. 

Now, as man of the hour at 
Kienzle Uhrenfabriken, he will 
acquire a share stake, head a 
three-man management troika 
and synchronise the work of the 
1,000 employees. Kienzle. a 
long established concern mainly 
owned by the Rreidler family, 
reckons business is going tike 
clockwork, and is regularly 
making profits. 

Still only 49, Rosenbaum, you 
might say, has time on his side. 


Fruit pickers 

Some American computer 
pioneers back in the stone age 
of the 197 0s called their micro 
machine Apple and soared into 
the world league on that simple 
name. 

I would have thought that 
every available fruit would have 
long since been copyrighted 
from stem to pips by eager imi- 
tators. 

Not a bit of it Britain's ACT. 
which has made its name with 
software and the best-selling 
Sirius machines, unveiled its 
new portable executive micro- 
computer in London yesterday. 
It has been christened Apricot 

A charming fruit, I agreed 
with the ACT men. But why 
Apricot? 

It transpires that they began 
by looking for a simple, friendly 
name which included the Com- 
pany initials ACT, and came up 
with Apricot as a working name 
during development. 

When the full ACT board met 
to decide on the final name for 
the new machine, board mem- 
bers were about equally divided. 
Half wanted to keep sweet 
Apricot The other half wanted 


ACT-XYZMk2 — or some such 
less-than-memorable title. 

Apricot won the day, and the 
company was delighted to dis- 
cover -that this was one fruit 
not already bespoken by other 
computer makers, or registered 
in anticipation of designs to 
come. 


Mother’s view 

Strong language, violence, alter- 
native lifestyles, catering to 
minority tastes — just the sort of 
things, you might suppose, that 
would upset the lady stalwarts of 
the Mothers Union. 

But no, Channel 4, familiar 
with controversy in its early 
days as Britain’s newest entrant 
to the small screen stakes, has 
been given a maternal seal of 
approval by the MU. 

“We haven’t got a Mary 
Whitehouse axe to grind and 
we’re a lot more liberal than 
our image," asserts the MU. 
All of which is good news for 
Barbara Hostdng, information 
head of the Independent Broad- 
casting Association and due to 
speak at an MU seminar today 
on broadcasting. 

In spite of much public fuss 
about some of the Channel 4 
programmes the union members 
have some complimentary 
things to say about its offering. 

It is a pleasing, if novel 

experience for Jeremy Isaacs. 
C4’s chief executive, to find 
himself firmly cast on the ride 
of the angels. 


Clear order 

From Andorra comes the story 
of the window cleaner who 
asked an old lady if she would 
like him to clean her windows. 
“That’s very kind of you,’’ she 
said. ’* But only on the inside — 
I don’t want nosey parkers 
looking in.” 


Observer 


process is already revealing 
*■ quite a lot of latent, high class 
managers." 

Heseltine expected and found 
resistance from officials at first 
but says co-operation has since 
been exemplary. He leaves the 
impression, however, that he 
would have gone ahead any-. 
way. 

An official tells the tale of a 
senior colleague who wrote on 
his Minis form that his objec- 
tives for the future were to be 
left alone. “ Everyone wants to 
be left atone," Heseltine says. 
But he adds, somewhat Idly, 
that he could not stand up in 
Parliament and say "I haven't 
enquired into Mr Jones* activi- 
ties, because on beginning to do 
so. he said ‘please leave me 
alone.' Parliament would not 
understand that. And, to be 
frank, neither would I." 

Invigorating though the 
effects of Minis may be In the 
upper reaches of the MoD, what 
does Heseltine actually hope to 
achieve by improving the 
ministry's management? 

He is reluctant to go Into 
much detail, partly, it seems, 
because he feels that the base of 
his information, through Minis, 
is not yet secure, but partly 
also because of innate political 
caution. ("Cautious” is a favour- 
able word. “I wouldn't run 
from that description," he says). 

Pressed to define what he 
meant when he told Parliament 
that “ significant change " could 
result from Minis in the . 
“medium term,’ Heseltine out- 
lined four main areas which, he 
ultimately agreed, were in- 
tended to produce action that 
should save hundreds rather 
than tens of millions of pounds 
a year. 

These areas -are: 

• A switch in resources from 
administration to sharper 
emphasis on the fighting forces 
— " reducing the amount of 
overhead activity in favour of 
the chap at tbe sharp end," as 
he put it. 

• Much greater responsibility 
of managers at all levels for the 
money they spend. The “ re- 
sponsibility budgets" Introduced 
on a “very tiny scale” under 
his predecessor Sir John Nott 
will be “very greatly extended," 
as will ministerial scrutiny of 
“ very large parts of the organi- 
sation which would not normally 
or naturally receive it." 

• Much greater interplay be- 
tween the private and public 
sectors. This would range from 
the measures, already being 
adopted to tauten relationships 
between defence contractors 
and the procurement executive, 
including increasing competition 
in defence contracts, to much 
wider exchange of personnel be- 
tween industry and the MoD 
which is just beginning: 

• Greater exploitation of the 
MoD’s latent assets. La particu- 
lar, the research side of the 
department will be going 
through “very considerable 
scrutiny." The MoD spends 
some £2 bn a year on Research 
and Development. Although Mr 
Heseltine does not agree with 
Sir John Nott that there was a 


1:2 ratio of R 4 D to production 
which could "lead to, bank- 
ruptcy,” It Is dear that ho 
wishes to rationalise spending 
on defence research as well as 
multiply the civilian spin-off 
from it 

Heseltine told the Prime Mini- 
ster's recent . conference on 
science, technology and industry 
that, he believed large defence : 
contractors were not sufficiently 
entrepreneurial in the- exploits- ' 
tlon of detailed research, and 
he Is unhappy that the rights 
for R A D projects commishmed 
by the MoD from the large com- ' 
panics remain with them. 

Heseltine’s hour-tong Inter- 
view came just before he - 
began detailed-, conversations 
with the Treasury on the cur- 
rent spending, review and he 
was particularly anxious not to 
be drawn on that subject. 

In July the Treasury cut 
£240tn from this year’s defence 
budget without his knowledge, 
only hours after he had publicly 
introduced the Defence White 
Paper. In recent weeks, the 
Treasury has made it dear that 
the . defence budget to again- a 
prime target; sot just in the 
current year but, more 
importantly, tir the years ahead. 

The big tattles trill be over 
whether Britain’s commitment 
to Nate to increase spending by 
a real 5 per cent a year is to be 
renewed after 1985-86— as well 
as over whether, also after 
1988-86, the Falkland*, this year 
costing 1624m will be funded 
by the Treasury in addition tO' 
the ” norma! ” - budget’ 

Heseltine says of the .Treasury: 
"I don’t know what they are 

The Treasury has 
a gading gun 
mentality . ; 

going to argue and I don’t know 
who's going to’ prevail. How can 
I? So there’s no me speculating 
in public about it" • 

He only let the visor slip for 
a moment during hia Inter- 
view. “I think people are 
pretty aware of the way the 
Treasury operates." he said. 
“They have a galling gun 
mentality. They just sweep the 
arc and see what falls off the 
trees. ... I shall never be 
forgiven for that." he added a . 
little ruefully. - 

Leaving a lasting impression 
on such a self-willed organisa-. 
tlon as the MoD must be among’ 
the more daunting taste In 
British politics — so it is hardly 
surprising Heseltine rarely 
lowers his guard. He will not 
be drawn either on questions 
of broader defence strategy— 
though he makes it perfectly 
dear he has no intention of 
changing any of Britain’? major 
commitments to Nato. 

But pressed again to detail 
precise aims, it is the politician 
who answers. He .does not 
believe in publishing targets— 
even in broad terms. ‘Those . 
would be just broad targets. 
The broader the target, the 
easier to hit" 
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ITALY’S HEAVY INDUSTRIES 

Craxi picks up the axe 


By James Buxton in Rome 


THE MOMENT of truth has 
arrived for Genoa. Each day the 
newspapers speak of Its 
° agony for the Rome Govern- 
ment is nerving itself to make 
sweeping cuts in the steel and 
shipbuilding industries which 
are two of the citys biggest 
employers. The unions are 
preparing to paralyse the city 
in a 24-hour general strike 

•tomorrow. 

About 10,000 Genoan jobs in 
steel, shipbuilding . and mech- 
anical engineering have been 
earmarked to . disappear as 
plants are dosed, in the next 
year or so. They all belong to 
IR2, the state industrial hold- 
ing company and amount to a 
quarter of IRI’? workforce in 
the city. . Job losses In com- 
panies . that depend on the 
plants to be dosed are inevit- 
able, too. 

That might seem something 
less than agony by comparison 
with the redundancies and 
decline in Liverpool. Indeed, 
Genoa still " has among the 
highest standards of living in 
Italy. But Italian cldes are not 
used to this sort of thing. The 
effects of the world recession, 
have been mild compared with, 
say, Britain, and nothing has 
been more cushioned than the 
state sector. . 

It is Genoa’s misfortune that 
the state is its biggest employer, 
that its industries are mostly 
tiadittaaaL and that the relative 
decline of the. past few years has 
been masked by the continuing 
generosity of Rome. The classic 
symbol of decline is Genoa's 
fineiooldng port, Italy's biggest: 
its - restrictive practices, un- 
touched by years of complacent 
management by political place- 
men, are such that Genoese 
importers have been known to 
bring in goods via Rotterdam. 

Now Sig Bettino Craxi, Italy's 
first Socialist Prime Minister, is 
having to confront the conse- 
quences of years of shelving 
serious . economic problems by 
his' predecessors. In the past 10 
days IRI has told the unions 
that it intends to cut the 
national workforce of its steel 
subsidiary Flnslder by 25.000 — 
more than a quarter of its 92,000 
strong steel workforce. Fin- 
can tieri, its shipbuilding sub- 
sidiary, is planning 6,800 Job 
losses. Ansaldo, the electro- 
mechanical engineering group, 
wants to shed 3,000 workers. 
ENI. the state energy holding 
company, plans 6,500 cuts in the 
chemical industry, mainly in the 
south and Sardinia. Most of the 
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SJg Craxi, the Italian Premier, and the Finsider plant in Genoa. 


figures are kept a little vague. 
No final decisions have been 
made and nothing has been 
agreed with the unions. How- 
ever well over 50,000 people 
may find themselves affected by 
the cuts in the coming years. 

Successive Italian Govern- 
ments tried to stave off the 
effects of recession, with the 
result that the public sector 
borrowing requirement soared 
to almost 16 per cent of GDP 
last year and is expected to go 
even higher this year. The 
Government’s apparent lack of 
urgency in reducing it is begin- 
ning to worry the financial 
markets. 

Though Governments failed 
for three years to do much 
about the economy, indus- 
trialists in the private sector 
brought about something of a 
transformation. A strike at Fiat 
in 1960, which the management 
won. halted a cycle of declin- 
ing productivity and profits for 
large private industry. Since 
then the big private sector com- 
panies have become more con- 
fident. efficient and bolder in 
cutting their labour forces, 
while avoiding serious dashes 
with the unions. 

In this the state has provided 
a helpful, if expensive, cushion. 
Employees of big companies in 
Italy are hardly ever made 
redundant. Instead, excess 
workers go on permanent lay- 
off, on about 90 per cent of their 
normal wages, of which the 
state pays the lion’s share, hi 
many cases tMs kind of first 
class unemployment pay lasts 
for years. 

The state has also un- 
burdened some of the big 


private sector groups of their 
worst albatrosses. IRI last year 
took over Fiat's steel sub- 
sidiary, Teksad. ENI this year 
bought many of Montedison's 
primary chemical plants. 

But with some notable excep- 
tions the state sector companies 
did little to rationalise their 
own affairs. IRTs losses this 
year are expected to reach 
L3,000bn (£L24bn). Inst year 
it was L2,672bn cm sales of 
L37 ,760b n, and the company’s 
debt at the time was only 
sttghtfy less than its turnover 
at L35,600bn. 

Two-thirds of this stupefying 
deficit is due to the steel in- 
dustry. IRTs steel holding com- 
pany, Finsider, has lost 
L5,000bn in the past three years 
and this year alone is heading 
for a record loss of L2,050bn, 
on sales of over LlO.OOObn. The 
other major component of the 
losses is Fincantieri, the ship- 
buiiding arm which has been 
hit by the world shipbuilding 
slump, but untU now has done 
little to reduce its payroll. 

Though the steel industry has 
been losing money for years, it 
was until a few months ago re- 
garded as almost sacred. The 
creation of vast modern inte- 
grated steel complexes on 
coastal sites was seen, when It 
was embarked on is 1951, as one 
of the best ways the state could 
contribute to overcoming Italy's 
economic backwardness. Later 
it was a way of helping the im- 
poverished south. The logic of 
the plan created its own momen- 
tum, so that expansion of the 
big centre at Taranto in the 
south ended only in 1976, and 
it was only in 1979 that the 


idea of building another big 
centre in Calabria was dropped. 
That year the EEC declared a 
state of “ manifest crisis ” in 
steel. By that time Italy had 
steel capacity of 36m tonnes, 
the second biggest in Europe 
after West Germany. 

For a long time the EEC sup- 
ported and assisted the great 
Italian expansion, and until 
1981 Italian steel consumption 
was rising, though much of it 
was being met by imports — 
since the country is deficient 
in production of high value fiat 
products. Both the politicians 
and the unions had so much 
capita] tied up in the state steel 
industry that closures were un- 
thinkable. 

Huskier attributed its losses 
to the colossal interest 
payments caused by the Gov- 
ernment’s inability to capitalise 
it adequately. The argument, 
however, diverted attention 
from the industry’s manifest 
inefficiencies, and from the 
fact that it is now running at 
less than 60 per cent of 
capacity. 

Until tiffs year Italy virtually 
ignored EEC requests under Its 
steel regime to make reduc- 
tions in its state sector 
capacity, at a time when other 
countries were closing (admit- 
tedly much older) plant. Steel 
employment has fallen only 4 
per cent, to 92,000. since 1974, 
while Britain cut its workforce 
by 65 per cent and France bv 
41 per cent 

Brussels decreed at the end 
of June that Italy must cut 
5.8m tonnes of capacity by 
1985, all but 2m of It in the 
state sector. Despite an initial 


outcry, the Government in 
effect agreed, subject to 
various provisos, inclnding a 
new division of the cuts that 
meant greater reductions by 
the private sector, where most 
economically feasible cuts have 
long since been made. 

The new Finsider plan was 

g resented to the unions by Sig 
omano Prodi, chairman of IRI 
since last autumn, after he had 
secured Sig Craxi ’s backing. 
The plan entailed, as expected, 
drastic closures in blast 
furnace and steel-making 
capacity at the Cornigliano 
plant at Genoa and closures 
and reductions at other steel 
plants. Including the BagnoU 
complex on the outskirts of 
Naples, which is now largely 
closed od a “ temporary ” 
basis. 

IRTs idea is that the surplus 
35.000 men could be given early 
retirement at the age of 50 1 
rand 23,500 of Finsider’s work- 
force are over 50 anyway). This 
would avoid putting them on 
state subsidised lay-off, but 
would still cost the Treasury 
about LSOObn and require 
special legislation. 

The unions are not fiercely 
opposed to early retirement in 
the steel industry, but they see 
the issue as only one element 
in the bargain they hope to 
reach with the new government. 
They want lavish financial help 
to create jobs in places like 
Genoa, Naples and Sardinia 
which will be hit by the job 
losses in the pipeline. They 
also want a plan to give work 
to 200,000 young people, parti- 
cularly in the south, and a 
decisive say on what the 
Government does to cut social 
security benefits and pensions. 
In return, they would accept 
the wage restraint proposed by 
the Government — that real 
hourly wages should not 
increase for three years. 

The trouble is that all this 
means spending more money 
when the need is to spend less. 
Appalling choices are piling up 
on the desk of an inexperienced 
Prime Minister from a party 
with one foot in the trade 
union movement, shackled in 
coalition with a Christian 
Democrat Party still uncertain 
whether it is a party of 
economic rigour or largesse, and 
with the Communists offering 
strong opposition from the left 
If the Craxi Government fail6, 
the economic and political con- 
sequences could be dreadful 
Even for Italy, where the 
crunch never quite seems to 
come. 


Council for the Securities Industry 

A case that should not 
go by default 


By Sir Alexander Johnston 


WHEN THE Council for the 
Securities Industry was set up 
by the Bank of England in 1978. 
it was given wide terms of 
reference to keep under review 
Che evolution of the securities 
industry and to initiate new 
policies and codes. Yet this year 
the CSI played no part in the 
discussion of major changes In 
the Stock Exchange. The 
omission was noticed in the 
House of Commons but has not 
been the subject of much pub- 
lished City comment. 

If the Bank of England is to 
be dearly established as the 
supervisor of the securities mar- 
ket, with the CSI performing 
specific tasks and available as 
a forum in which operators and 
users can be consulted by the 
Bank, then the CSI should be 
reMeved of the wider respon- 
sibilities in its present remit. 
It would be unreasonable to 
leave the CSI open to criticism 
for failing to perform a role 
when it is not in a position to 
do so. 

However, the case for giving 
the wider role to the CSI, 
rather than to the Bank, should 
not be allowed to go by default 
The Bank has great authority 
and will perform the super- 
visory function with skill and 
dedication but it labours under 
difficulties. The Bank is much 
closer to the operators — the 
Stock Exchange and the mer- 
chant banks — than to the users 
of the market Although it 
would wish to take a balanced 
view on a contentious issue, 
this is not always easy. 

Further, the Bank cannot 
allow its activities in the 
securities field to operate in 
ways that would weaken its 
authority in banking and 
finance. This can sometimes 
result in what looks like weak- 
ness in the face of determined 
opposition. Self-regulation de- 
pends mainly on consensus and 
agreement but inevitably there 
are major issues on which a 
majority view must prevail If 
the chairman of the CSI feels 
strongly that a course of action 
should be taken and is opposed, 
he can threaten to resign. The 
Governor of the Bank is un- 
likely to use such a threat in 
what is essentially a peripheral 
activity of the Bank. 

The users of the market are 
fragmented. They seem to have 
appreciated the value of the 
CSI as a body where they could 
have an effective voice, as 
happened in the regulation of 


dawn raids and could usefully 
have occurred with the Stock 
Exchange alterations in organi- 
sation. These alterations may 
have repercussions on other 
self-regulatory organisations. 

The Bank of England is repre- 
sented on the CSI and partici- 
pates fully in the discussions 
on the Council. It has, however, 
done little to encourage any 
wider authority of the CSI. 
Symptomatic of its attitude is 
the fact that it has not involved 
the CSI in the work of the 
Joint Review Body which was 
established to keep under re- 
view the extent to which 
Government regulation and self- 
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regulation were meeting the 
needs of the securities market. 
In 1980, it set up the City Capi- 
tal Marke.s Committee covering 
some of tie same ground as the 
CSL 

The really significant change 
is that the Bank has become 
much more active in all the 
developments that are taking 
place in the securities industry, 
sometimes operating in an 
untidy relationship with work 
being done by the CSI. A recent 
newspaper article on develop- 
ments in City institutions 
referred to the Bank of 
England, not the CSI, as the 
British equivalent of the U.S. 
Securities and Exchange Com- 
mission. 

Were the CSI to be given 
a wider and more effective role, 
the chairman would have to con- 
tinue to be a strong independent 
figure from outside the securi- 
ties industry. An independent 
element in the Council should 
continue. The Council would 


need a small but very high- 
powered staff, able to deal 
directly with the heads of the 
various organisations con- 
cerned. The recent arrange- 
ment, made on the initiative of 
the Bank, by which the 
Director-General of the Take- 
over Panel acts also as the 
Director-General of the CSI 
would have to end. 

The Director-General of the 
Panel has a wholetime job 
(almost more than wholetime 
when there is hectic takeover 
activity) and merchant banks 
will always insist on involving 
the top official in important 
issues. Further, the Panel re- 
quires an executive type as 
Director-General, whereas the 
CSI would need someone 
interested in broad policy 
issues. There are individuals 
who can fill both roles but they 
are rare. 

Finally, the arrangement by 
which the Director-General of 
the Panel serves for two years 
ha® worked well because mer- 
chant banks are prepared to 
release high quality staff who 
are already versed in the 
intricacies of takeovers for this 
short period. The Director- 
General of the CSI covers a 
much wider span and needs a 
longer period of service, pos- 
sibly provided by a man towards 
the end of his career. 

Various organisational 
changes might also usefully be 
made. For example, the chair- 
men of the constituent 
organisations normally serve as 
members. Where a chairman 
changes frequently, more per- 
manent representation would be 
advantageous. 

The Stock Exchange, when it 
faced new competition from the 
Ariel computer trading system, 
set up a committee of users of 
the market to advise its chair- 
man when changes in charges 
and other matters were pro- 
posed. If this committee 
survives the abolition of fixed 
commissions, there would be 
some advantage in transferring 
it« work to the CSL 
The users of the market — 
industry and commerce, the 
insurance companies, pension 
funds and others — ought to be 
involved in the machinery that 
supervises change in the securi- 
ties market. The CSI can fulfil 
this nrsXI. 

Sir Alexander Johnston was deputy 
chairman of the Takeover Penal from 
1970 to 1983. and deputy chairmen of 
the CSI from its inception In 1378 to 
July this yeer. 
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Waste in small business advice services 


Coal as a gas 


From Mr J. Egcrton 


agencies are in any sense com- 
petitors to chambers. Rather, 
enterprise agencies complement 


• Sir Tn his Article "Waste V»“***» 

JrrvW enterprise agencies complement 

l9?T1m chambers by supplying a spe- 
cialised service in contrast with 
Dickson observes that ebam- ^ services, Information and 

representation provided by 

majgg sjg - 

ill open to question. It is true that 

Sere m some prrtffem^wTOi ^ 1982 Capital Planning Infoi^ 
mreare some proniems w in ^ record evidence of 

X.I.1.V .vtAficiira 


Although the bulk of chamber 
membership consists of small From the Chief Executive 
firms, there is some evidence Officer. 
which implies that the chambers GUK Gas Corporation 
which have the highest propor- Sir,— After reading (Septem- 

ticm of local small firms in their her 6) the article “ NCB pre- 
membership also have the diets return of coal as a major 
highest proportion of local large gas source"; the idea that 
firms which would not be the demand for natural gas will con- 
case if there were serious con- tinue to grow in the United 
flict between providing services Kingdom as well as in the rest 
for small and large firms, of the world is accurate. But, 
Indeed, since one source of in- to think that this gas will be 
formation used by chamb ers in produced from the conversion 


source 


The evidence of gm»U firm case if there were serious con- 
dissatisfaction with chambers is file* between providing services 
open to question. It is true that for snail and large firms, 
in io}» caoital P lanning Infor- Indeed, since one source of m- 


tf it were true, one would 
expect that enterprise agencies 
would have sprung up where 
chambers were weakest: In fact, 
the earliest and largest enter- 
prise agencies are in areas with 
strang chambers with an un- 
usually high number of small 
firms in chamber membership. 
It Is true that agencies have 
tow proliferated into areas with, 
weak chambers, and in some 
cases seem to have adopted 
some of the roles properly dis- 
charged by a chamber, but there 
» no evidence that enterprise 


in 1982 Capital Planning Infor- 
mation did record evidence of 
fairly extensive dissatisfaction 
on the part of small firms which 
they surveyed. The sample. 


answering requests from mem- 
bers is other member firms, 
small firms almost certainly 


however, was drawn from only benefit from chamber efforts to 


four areas and the results are 
not readily reconcilable with 
more recent evidence on 
national samples. Data on 
chambers of commerce is of 
course difficult to evaluate 
unless the individual chamber 
is named since there is no pro- 
tection for the name so an 
isolated comment may refer to 
chambers as diverse as. say, the 
London Chamber and the Stow- 
on-the-Wold Chamber. 


of coal is, in my opinion, a gross 
error because the conversion of 
coal to methane cannot be 
accomplished in a way that is 
both environmentally benign 
and commercially competitive 


involve medium and large firms, both environmentally benign 
Dependence on ex c l usively and commercially competitive 
s mall firm organisations for with the production of natural 
help and advice could clearly gas from the United Kingdom, 
limit the ability of a growing Although currently developed 
firm to obtain information North Sea natural gag will 
necessary for its development eventually be depleted; enor- 
j J.S. Egettnn, mous and unmeasured amounts 

rJf nn1 irvn remain to be drilled at deeper 

levels. In addition to the further 
Management Studies, development of North Sea gas, 

Kermtngton, there hug been almost no 

Oxford. exploration of the deeper hori- 

zons onshore and it is the firm 


Cuts ia capital 
programmes 1 

From Oie President, . 

Federation Of 
JndMing Trades Employers 

. Sir, — Your article CSeptei 


— opinion of this exploration geo- 

by around one-fifth in the past ing with this further piece of 

four years, far more than in harmful tinkering with the 0 

most other Industries, especially laws? 

in the public sector. Naw is If it is indeed the wish to 
the very last time for the Gov- increase the opportunities for 

eminent, against all its previous new entrants then it can be done jji^easonably envlromnentaSS 
promises. to_ set about cutting very simply by making it tally SSSXEKTKSl 


Your article (September even further into an already advantageous to be a landlord 

S) abour reductions In public depressed industry. rather than an owner-occupier, 

housing investment planned for Bruce Chi vers. Anthony Rosen. 

1884/3 has caused grave concern 82 New Cavendish Street, Wl. 


to the construction Industry- - — ■ — — — 

Press reports of the Govern- , 

■rat's, intended actions must Agricultural tenancy 
course, be treated 

with caution but. the author!- legislation 
todve nature of your newspaper Frcnn g r Am Rosen 
rad this article in particular _ h - 

forces me to treat it most Sir. — John chemns 
. seriously reports (September 22) that 

If thM i « nu ,; nn hnt Ann « Government is intending 
. « the . Government does nt am*, 


Moor Hatches, 

West Amesbvry, Wilts. 


Choice in 

taste 


From the Managing Director, 

Siw b ^ » IM»A«kWo 

l«i,ute in respect of. agricul- fs f£ el ^“ 19) gJbM. 


■deed go ahead with the 1500m 3 He States (September 19) had been a Little A service J 

reduction hi housing Investment riSTSu bT^based o 5 *** quick with the knife he institution* 
Wogrammes and the further ££.i. JSSed <«■ ap would have noticed that Stephen MSniUIlOIlS 


benign coal gasification plant. 

For these reasons, I would 
hope your National Coal Board 
would take a lesson from our 
Synfuel Corporation which has 
underwritten a $2bn coal to gas 
conversion facility which is cur- 
rently projected to lose $1 bn in 
its first decade of operation. 
Robert A Hefner m, 

6441 NW Grand Boulevard, 
Oklahoma City, OK 73116. 


A service for the 


SSL m urban programmes Asocia- Bayley, the curator of the From the Managing Director. 

WWch are suggested, then, thus boilerhouse project and author Automated Real-Time 


be ft-duSctaicand short- tion and the National Farmers ^ tfae pre £ nt . Tasle „ eshi _ 
“Sated blow to employment, uincro. bitten, did not exhibit a safety 

£*toihg and confidence in my The *£ole *5*5? ?£ razor and an oil can as "good 

. ■duary.. Capital programmes lation was based on tne neen j ieeMuse relates closely to its 
; already borne virtually the for new entrants to rejuvenate (whatever that means) 

■H brunt -of the Treasury axe the farming industry and that — j These objects are in a 

■ tire last four years, while more encouragement needed to D f this exhibition 

rarrent expenditure has con- be given to landlords ro increase devoted to weekly guests who 
jbnied to 'rise. The Prime the number of farm lettings are as j ce d to make a case for 


Mlnteer seemed -to have fully available. Under present laws tlieir taste in objects. 

■Htorstood the- folly of this there can be no sensible reason Mr Bayley was scrupulously 
approach when she launched her for any private landlord to let f a j r j n allowing me to exhibit 


•dntitable initiative to Increase bis land. within reason whatever I wished, 

spending last October. It ts now accepted by all con- hut by cross-referring my per- 
All her good intentions then eerned. however, that the CLA/ sonal selection with Stephen 
will be totally wasted now if NFU proposals will not bring Bayley’s historical view, Colin 
the Treasury does Indeed one new farm into the letting Amery concocts an argument 
rapoae sach -cuur on capital market, indeed it will act as an against the curator and the 
Pregrammes for the forth- even greater deterrent than the exhibition as a whole. 

flnar i rii f! Sear. Employ- present laws. . Patrick Uden. 

Tnj “* - — : — -*- i - Chelsea Wharf. 


in.. : the .construction 

has already dropped 


Knowing this what possible 
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of the present “Taste" exhi- investments Exchange. 
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are °a£ked° tcT" ajfe TS.’S SSTBBSlMJIL'SS 
their taste in objects. been accomplished. 

Mr Bayley was scrupulously ARIEL is now operating on a 
fair in allowing me to exhibit profitable basis, and, as a result 
within reason whatever I wished, °f recent internal re-organisa- 
but by cross-referring my per- turn, I have every confidence 
sonal selection with Stephen lhjt the company will remain 
Bayley's historical view, Colin competitive and continue to 
Amery concocts an argument provide a service for tbe insti- 
against the curator and the tutions. whatever commissions, 
exhibition as a whole. or dealing practices are adopted 

Patrick Uden. elsewhere. 

Chelsea Wharf. P. C. Hicks. 
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Lebanese 
ceasefire 
marred 
by clashes 

By Patrick Cockbum in Beirut 

PALESTINIAN guerrillas ex- 
changed fierce artillery fire with 
Syrian forces at the Beddawi refu- 
gee camp in north Lebanon after a 
Palestinian clash in which up to 17 
guerrillas were reported killed. 

On the second day of the cease- 
fire, the Lebanese army and gun- 
men in the south-east outskirts of 
Beirut clashed leaving at least one 
Italian para troop injured in the 
crossfire. 

Efforts to form a military com- 
mittee from the Lebanese army and 
belligerent groups to arrange for 
the appointment of as many as GOO 
UN observers ran into difficulties. 

, Its first meeting was delayed be- 
cause of the difficulty of finding a 
neutral place to meet and some fac- 
tions had not decided on their rep- 
resentatives. 

A meeting between the leaders of 
different parties in Lebanon is due 
to start once the ceasefire is seen to 
have taken hold, though it has not 
been decided where it will meet 
Tension has also eased in the 
southern suburbs of Beirut, the 
stronghold of the Shiah Moslem 
sect, where there haw been dashes 
between the army and local militia- 
men. Amal, the Shiah political 
grouping, controls almost all the 
area, which contains up to 600,000 
people. 

Although there were plenty or mi- 
litiamen on the streets yesterday, 
both in military and dvilian clothes, 
there were no exchanges of fire 
with the army. 

Nevertheless, the inability or the 
Government to exercise any author- 
ity over about half of the population 
of the capital clearly weakens Pres- 
ident Amin Gemayel’s authority. 

Anv move by the Lebanese Army 
into this area, stretching past the 
US. marine positions to dose to a 
hilltop suburb controlled by the 
Druze. could lead to a breakdown of 
the ceasefire. 

Amal. led by Mr Nabih Derri. has 
kept a certain distance between it- 
self and the rest of the Syrian- 
backed opposition, but its arms all 
come from Syria. 

Two Amal gunmen were cleaning 
their guns yesterday in a ruined 
house only 100 yards from a U.S. ar- 
tillery battery of 155mm guns point- 
ing at the hills. 

In any clash, the Americans 
would find it difficult to defend 
themselves, and the use of their 
heavy guns against the dose- 
packed slums would cause heavy 
civilian casualties. 

Amal leaders are adamant that 
the army will not be allowed to en- 
ter their strongholds. Their militia- 
men, although short of heavy weap- 
ons, are highly motivated 

Reagan urges 
boost for 
IMF funding 

Continued from Page 1 

the Fund to show that they will con- 
tinue to cooperate with the institu- 
tion. 

He also made it clear that the 
Fund would be calling on the richer 
members for further loans in future 
years. Although he gave no figures. 
IMF staff privately eslunate that up 
to $6bn might be needed in 1985-86. 
in addition to the 1984 loan now be- 
ing negotiated. 

Although woral countries in- 
chid.ng the US. and West Germany 
hai-.* been calling for a reduction in 
the general scale of activities of the 
Fund. M de Lorosiere made it dear 
in his speech that the “realities of 
the time" required that the substan- 
tial lending available to debtor 
countries under the so-called “en- 
larged access" facility will need to 
continue. 

It was mainly because of M de 
La rosien?’ 5 insistence that minis- 
ters were forced to continue talking 
into the small hours of Monday to 
agree a new formula for the scale of 
lending for the Fund in 1984. Their 
compromise will enable the IMF to 
increase overall help to countries in 
special difficulties by about 20 per 
cent. 


Eastern ‘to go bankrupt 
if wage cut is refused 


BY TERRY DODSWORTH IN NEW YORK 

EASTERN Air Lines, the fourth 
largest UjS. carrier, threatened yes- 
terday to follow Continental Air- 
lines into the bankruptcy courts if 
its 37,500 employees refuse to ac- 
cept a 15 per cent pay cut 

The challenge comes only days 
after Continental took the unusual 
step of filing for the protection of 
the courts under Chapter 11 of the 
bankruptcy laws in a preliminary 
step aimed at lowering its wage 
rates. 

Mr Frank Borman, the former as- 
tronaut who is Eastern's chairman, 
told employees that if the company 
could not obtain significant cost re- 
ductions it would have to adopt the 
same policy or dose. 

The move provides further evi- 
dence of the financial strains that 
have spread across much of the 


U.S. airline industry during the 
past year. Eastern, which operates 

plain ly on East Coast routes, has 
suffered from sagging demand at a 
time of rapidly escalating wage 
commitments. 

Only six months ago it agreed to 
a pay and benefits package giving 
its machinists an increase of almost 
30 per cent by the end of next year, 
and it is facing strike threats by its 
5.800 fiight attendants in the middle 
or next month. 

Yesterday the machinists and the 
company's 4,000 pilots rejected the 
pay cut proposals. The pilots re- 
corded a vote of no confidence in 
Mr Borman - who has himself pro- 
mised to cut his own annual salary 
of 5331,000 to 51. 

Eastern's finances have also been 
undermined by a three-year se- 


quence of losses amounting to a net 
total of $l58-2ra by the end of last 
year. Since then it has run up a fur- 
ther S106m deficit. 

Michael Donne, Aerospace Cor- 
respondent, writes: If Eastern 
closes or files for protection under 
Chapter II, it could cause serious fi- 
nancial difficulties for UK aero- 
space and aero engine companies, 
several of which are involved with 
Eastern's fleet re-equipment pro- 
grammes. 

Rolls-Royce could be particularly 
affected, as its RB-211 engines are 
used in Eastern's fleet of 28 Lock- 
heed TriStars, all of which are in 
service, while its 535 engines are 
used in the fleet of 27 Boeing 757s 
now in process of delivery. 

Other U.S. corporate news, 
Page 19 


Usinor expects FFr 4bn loss 
after decline in steel prices 


BY DAVID HOUSE GO IN DUNKIRK 


USINOR, one of the two French 
state-owned steel groups, expects to 
make a loss of more than FFr 4bn 
(S499m), this year, according to its 
president, M Raymond Levy. 

The loss follows a FFr 5bn deficit 
lost year, of which FFr 2bn was the 
result of exceptional factors. M 
Levy said that this year's expected 
sharp increase in operating losses 
was due to a fall in steel prices and 
the deteriorating situation of the 
company's subsidiaries, including 
its special steel branch. 

M Levy, who was taking part in 
the 29th anniversary celebrations of 
Usinors integrated plant at Dun- 
kirk. confirmed that the group 
would be taking over some of the 
steel interests of the ailing Creusot- 
Loire engineering concern. 

He said that Usinor was interest- 
ed in its marketing network, forges 
and foundries and its laboratory. 
Negotiations, however, are still tak- 
ing place and an announcement is 
expected soon. 

M Levy, who has been outspoken 
in his demands for a further ration- 
alisation of the French steel indus- 


try. called for “extremely close co- 
ordination" between his group and 
the other slate-owned company, 
Sacilor. 

He added: “I can willingly im- 
agine an operation or the Thomson- 
CGE type in the French steel indus- 
try." 

Thomson and CGE. the two 
giants of the French electronics in- 
dustry, last week swapped activities 
to concentrate and complement 
their resources. M Levy ruled out a 
single steel company for France as 
being “too large" and “dangerous." 

He said that in the present de- 
pressed market, it was vital that the 
two groups “lived as part of a car- 
ter and were not engaged in de- 
structive competition. 

He considered that Usinor was 
prepared to move toward far great- 
er competition. M Levy did not spell 
out what facilities be might wish to 
swap, but he has made clear that he 
would like to concentrate the 
group's activities around the Dun- 
kirk plant, which is being further 
modernised, and the group's other 
modern fiat-product installation. 


M Levy said that the issues of 
fresh plant closures and lay-offs 
had yet to be resolved. Usinor, it is 
known, would like to replace its 
blast furnaces and smelting capaci- 
ty in Lorraine, based on high local 
cost ore with electric furnaces using 
scrap metaL But this would entail 
several thousand more redundan- 
cies. 

He listed three factors as impor- 
tant to lifting Usinor out of the red: 

• A Europewide agreement on an 
increase in steel prices. He said 
that if Europe's prices were as high 
as Japan’s internal prices, then Usi- 
nor would almost balance its ac- 
counts this year. 

• A reduction in financial charges 
from their present level of about 9 
per cent of turnover. 

• Cutbacks in expenditure and 
manpower “to reasonable levels.” 
He pointed out that while Britain 
had made large layoffs in the steel 
sector and Italy had announced 
them recently, the problem re- 
mained unresolved in France. 

Losses mount at Podain. Page 19 


Framatome stake may be sold 
to aid Creusot-Loire rescue 


BY DAVID MARSH IN PARIS 

THE FRENCH Government's At- 
omic Energy Agency (CEA) has 
emerged as the front runner to 
build up a powerful stake in 
France's nuclear reactor company 
Framatome as part of efforts to 
solve the financial difficulties of the 
Creusot-Loire engineering group. 

Negotiations on a rescue package 
for Creusot-Loire, which owns 70 
per cent of Framatome but needs to 
raise cosh quickly to avoid bank- 
ruptcy, are still going on. No final 
decision has been taken on a com- 
plex asset restructuring involving 
the group’s engineering and steel 
interest 


But the CEA, which already owns 
30 per cent of Framatome. seems 
now to have won Government ap- 
proval for a possible increase in its 
stake to 50 per cent 

The value of Framatome's assets 
has been hotly disputed by Creusot- 
Loire and the nationalised electri- 
cal group Compagnie Generate 
d’Electririte (CGE), the olher princi- 
pal company interested in taking a 
stake in the nuclear reactor con- 
cern. 

But w inning an asset value for 
Framatome of about FFr 2bn, a 20 
per cent increase in the CEA’s stake 
would provide Creusot-Loire with 


FFr 400m to FFr 500m of the total 
FFr 2bn the engineering company 
has been seeking. 

The CEA has previously proposed 
increasing its participation in 
Framatome. But the nuclear com- 
pany has also been energetically 
courted by CGE, which has pro- 
posed that its own engineering sub- 
sidiary, Alsthom-Atl antique, take a 
majority stake. 

Alsthom, however, has made 
dear that it would not be satisfied 
with the 35 per cent share in Fram- 
atome which was proposed by the 
French authorities in late summer. 


Jaguar executives plan buy-out 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT, IN LONDON 


SENIOR executives of Jaguar, the 
luxury car subsidiary of Britain's 
statMwned BL motor group, want 
to buy the company when it is put 
up for sale under the Government's 
privatisation scheme. Preliminary 
soundings for finance have already 
been made in the City of London. 

Although Jaguar is likely to be 
the first part of BL to be sold, Mr 
John Egan, chairman and chief ex- 
ecutive. stressed yesterday that no 
plan or date had been agreed for 
the sole. 

He said he would “not be dismay- 
ed" if Jaguar was sold, but much 
would depend on the method chos- 
en. 

He refused to be drawn further, 
but other senior executives made 
clear that they would favour a man- 
agement buyout. That would give 
the present successful management 


team an added incentive to stay to- 
gether. 

Mr Egan emphasised that the de- 
cision would be far the BL board 
and the Government. “My job is to 
make Jaguar as good a company as 
I possibly can," he said. 

"I think that BL has been a very 
benign owner for the past three 
years - Jaguar could not have had a 
better parent But I do not think a 
government should own airlines or 
luxury car companies.” 

Mr Egan said the company was 
now “comfortably profitable," 
needed no more government mon- 
ey. and was earning enough to 
cover its future investment needs. 

Turnover this year will be about 
E420m (5631m), up from El65m 
when Mr Egan and his new man- 
agement team took charge in 1980. 
The company will spend about 


£40m this year on research, devel- 
opment and capital equipment 

jaguar, after its split away from 
Austin Rover, BL's other car com- 
pany, has cut its UK dealer net- 
work. The number of outlets is ex- 
pected to be down to 150, from 289. 
by the end of this year. Jaguar is 
setting up its own sales companies 
in overseas markets where previ- 
ously it was linked with Austin 
Rover. 

Worldwide Jaguar sales to the 
end of last month were 19,254, up 36 
per cent from the 14,095 sold in the 
first eight months of 1982. The 
North American market showed 
the biggest increase. 

French agree Acclaim Is Euro- 
pean, Page 10; Renault in fund- 
ing move. Page 19 


Germans 
to probe 
Chevron 
takeover 

By John Davies to Frankfurt 


THE FEDERAL Cartel Office in 
West Germany intends to look 
closely at plans for Texaco to take 
over the petrol distribution inter- 
ests of Chevron. 

The takeover is part of a deal un- 
der which Texaco is to buy much of 
the refining and marketing assets 
of Standard Oil of California (Socai) 
in north-west Europe. Chevron is a 
Socai subsidiary in West Germany. 

The Cartel Office said yesterday 
that it would examine the West Ger- 
man aspects of the deal very crit- 
ically, but it was too early to indi- 
cate what attitude it would take. A 
decision might take three or four 
months. 

However, the Cartel Office said 
there were fewer difficulties than in 
the Rothmans-Pfailip Morris case. 
In that instance, it banned a merger 
of the cigarette groups' German op- 
erations although the merger was 
part of a wider international deal. 

The Cartel Office's ruling against 
the cigarette companies was upheld 
recently by a West Berlin court, but 
the scope for legal appeals has not 
yet been exhausted. 

A Texaco takeover of Chevron 
would increase its involvement in 
petrol marketing. At present, Texa- 
co operates more than 2^00 petrol 
stations and Chevron about 460. 

Texaco said yesterday that the 
company would continue to stream- 
line marketing by closing unecon- 
omic petrol stations. But it was not 
yet possible to say bow this would 
be done. Chevron operations would 
affect the position. 

The number of petrol stations in 
West Germany has been steadily 
falling. At the end of last year, the 
country had just under 23,000 petrol 
stations, less than half the number 
in 1969. 

For some years the oil companies 
have reported heavy losses on refin- 
ing and distribution in West Ger- 
many, because of intense competi- 
tion and overcapacity. 

The companies have had diffi- 
culty pushing through price in- 
creases because of competition 
from petrol coming through the free 
market and refined abroad. 

In the latest price move, Aral - 
the biggest chain of petrol stations 
- has just lifted petrol prices, after a 
decline in recent weeks as the holi- 
day season came to an end. Other 
oil groups say they have not yet de- 
cided about price increases. 


Paris seeks 

electronics 

‘alliances’ 

Continued from Page 1 

over five years in the French elec- 
tronics sector, M Pabius said that 
the state's share would be about 
FFr BObn. The Government, 
through Defence Ministry and PIT 
orders as well as other fu n di n gs, 
gave support to the electronics sec- 
tor worth nearly FFr 15bn this year, 
an aide of M Fabius said yesterday. 
He said the rate of government sup- 
port would be maintained at more 
than FFr lObn next year. 

These figures disguise a host of 
problems in the industry, including 
the continuing heavy financial 
needs of state corporations to cover 
past losses and accumulated debts. 
Moreover, the Government is clear- 
ly under pressure to m ai n t a i n its fi- 
nancing commitments in the face of 
its current policies of budgetary 
restraint 

To enable France to make what 
President Francois Mitterrand 
called yesterday “the great leap for- 
ward,” the Government is launch- 
ing a number of new ventures to 
support the development of the sec- 
tor. 

Priority will be given to electronic 
ventures in the recently arranged 
state fund for the modernisation of 
French industry; a robotics plan is 
soon to be approved by the cabinet; 
public sector purchasing methods 
are to be simplified for electronic 
orders by reducing bureaucracy. 
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Brazil’s creditors reach agreement 


Continued from Page 1 

British officials confirmed yes- 
terday that the UK had under- 
taken to reschedule its export 
credits to Brazil maturing up to 
the end of 1984 but had declined 
to put up any fresh money. Thai 
would give Britain a tiny share of 
only S200m in the overall rescue 
package. 

The expected exchange be- 
tween the two leaders empha- 
sises that at least part of the 
Sllbn package remains very 
loosely defined. 

As part of the deal, M de Uro- 
srere has said that creditor gov- 
ernments and multilateral agen- 


cies such as the World Bank will 
provide a total of S2J5bn. A fur- 
ther $Zbn is to come from a Paris 
Chib rescheduling of industrial 
country export credits to Brazil, 
leaving $65bn to be raised in 
new commercial bank loans. 

At the IMF meeting here, Mr 
Nigel Lawson, the UK Chancellor 
of the Exchequer, has been urg- 
ing the U.S. to play a greater role 
in helping Brazil. Britain and 
some other European countries 
feel that the proposed U.S. con- 
tribution of SL2Sbn in export 
credits should be increased. That 
is because the UA has refused to 


contribute to (he S3bn that the 
IMF is seeking from leading in- 
dustrial countries. 

One area in which the UJS. 
feels Britain could play a role is 
In providing bridging finance to 
tide BrazQ over until the rescue 
money is ready for disbursement. 

Although it has been agreed in 
principle by all Brazil's main 
creditors, the deal will still take 
several months to complete, 
making It hard for Brazil to elim- 
inate arrears mi foreign debt ser- 
vice payments between now and 
the end of the year. as. it has 
pledged to do in its Letter Of In- 
tent to the IMF. 
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THE LEX COLUMN 

BHP adds steel 
to its keel 


The Bank of England's new cap- 
tain. Mr Robin “Stonewall" Pember- 
ton, is fairing no phuncps in his first 
inning s. On wbat looked yesterday 
morning to be a perfect batting 
wicket, be played a series of enti- 
cing deliveries from dive, Gerrard 

and others with a straight and de- 
fensive bat Suggestions from the 
pavilion that he was saving his at- 
tacking strokes to coincide with the 
selectors’ annual meeting in Blade- 
pool were not in the spirit of the 
game. 

BHP 

Australia’s largest company has 
made an appropriate contribution 
to the day of national celebration: 
Yesterday’s figures for the three 
months to June showed that Bro- 
ken Hill has at last come to grips 
with the steel division, which tost 
no less than AJ144m in the year to 
June. 

With the bulk of the rationalisa- 
tion programme now complete, and 
production running at perhaps 85 
per cent of available capacity, steel 
has reversed sharply to a net profit 
of S10.6m for the quarter, despite a 
fall in overall tonnage, and group 
profits are up 42 per cent at 
$124.8 m. 

With a difficult wage round 
ahead, the steel division is not cer- 
tain to stay in the black for the full 
year. But after the haemorrhage of 
recent years, at least the cash 
bleeding should be stemmed. And, 
with BHFs share of the monumen- 
tal Utah acquisition still to be fi- 
nanced, cash generation must be 
top of the group's list of priorities. 
BHP seems dose to finalising a pro- 
ject financing for part of the deal 
but, depending on its final stakes in 
the Utah consortium, BHP might 
still need to raise around $300m 
from the equity market 

Mr Robert Holmes & Court may, 
ironically, have facilitated this task 
by drawing attention to the low 
market valuation previously ac- 
corded to BHPs assets. His own 
takeover attempt may net perhaps 
2 per cent of the equity now that the 
terms have been improved. Mr Alan 
Bond, of course, could buy the 
whole company this week fora pint 
at beer and a five cent cigar. - 


Northern Engineering 

The market has been turning 
against NEI lately and not even a 
fairly confident statement yester- 
day could stop the shares drifting 
another 4Kp to dose at 91p, down 
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by more than a sixth from their 
summer peak. 

This reverse probably owes more 
to gathering doubts over the group's 
progress in its Indian power con- 
tract - its first major turnkey opera- 
tion - than to anything amiss with 
the figures. Pre-tax profits of 
E20.1m for the six months to June 
were indeed at the lower rad of ex- 
pectations, but that will put them 12 
-per cent ahead of the first half last 
year, while the order book has stab- 
ilised at about Clttbn. 

Another soiree of worry may be 
that the rise in pre-tax profits stems 
from Northern's skill at keeping 
stocks rotating smartly, rather than 
from any improvement in its trad- 
ing margins. Northern's interest ac- 
count Iim swung round by about 
rtm in the past 12 months and the 
balance sheet is now completely 
dear. 

What may need to be sorted out 
before the shares turn round is the 
outlook for Extel in the U.S., still in 
toss because of development ex- 
penses, and for the incoming orders 
to replace workloads which will 
start to run off as the Heysham and 
To mess contracts finish next year. 
But a yield of more than 8 per cent 
and a price/ earnings on likely actu- 
al tax of about 7 suggest that the 
doubts have been overdone. 

Nimslo International 

Nimslo's 3D camera was only on 
sale'ih last year's first half for less 
thaw three months in Florida and 
about as many weeks in 16 other 
eastern UJS. states. 

In the six months to June, the 
camera was nationally available in 
the U.S. and appeared in British 
and West German shops for the 
first time. For sales to have in- 
creased from $0.6m to just S3Jhn 
must therefore, be causing the com- 
pany deep concern, notwithstand- 


ing the array of mitigating factors 
lined up beside yesterday’s interim 
results which showed an attribut- 
able loss up from S9.5m to SlLflm. 

The shares dosed 2p down at 62p. 

Management has drawn many 
expensive lessons from the less- 
th on-grand $27 m debut for 3D tech- 
nology. Since January, it has over- 
hauled the manufacturing, distribu- 
tion and promotion of the new cam- 
era, cooperating with two major 
Japanese companies and cutting 
back its own central costs. 

The changes have significantly 
diluted the shareholders' interest in 
3D*s future, though Nimslo has re- 
tained control of the critical film 
processing operation. But how crit- 
ically last year's debacle has cur- 
tailed Nimslo's ability to survive the 
recession in the photography mar- 
ket is still unckar. The company 
has so far failed to emulate Pola- 
roid's educational marketing oo be- 
half of instant cameras more than 
20 years ago. Its Christmas cam- 
paigns - including a £0.6m promo- 
tion about to start in the UK - look 
ominously like a last-chance throw. 

Inch cape 

After two successive years of de- 
cline, Inrhcape has at last managed 
to produce an increase in interim- 
profits. The gain is admittedly only 
£160,000 at the pre-tax level and 
even thatris attributable to currency 
movements but, for shareholders 
who have been driven close to dis- 
traction by the company’s recent 
performance, it is still progress of a 
sort 

The market, however, pushed Lhe 
shares down 14p to 298p, a figure 
supported only by an 8 J3 per cent 
yield and vague bid speculation. 

The situation in Hong Kong bas 
certainly not helped sentiment but 
the overwhelming response to fig- 
ures like these is one of frustration. 

Inchcape may now be setting its 
bouse in order. Peripheral busi- 
nesses are still being sold and dis- 
posals this year could yield almost 
£30m, roughly equivalent to the 
group's likely cash inflow. But it j 
still leaves the impression of re- ^ r • 
s p end in g to circumstances rather m ’ 
than creating them. After making p . ; 
£24Jm in the first half, there is no t 
reason to expect much more than t _ * 
last year's E50 Jm pre-tax for the ! 
full 12 months. And while the tax 
charge may fall below last year's 67 . 
per cent, it may still be high enough;; '• 
to leave a maintained dividend less v; : 
than fully covered. \ 
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Howto make vour 



__ commodity 
speculation. 
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Provided it is recognised that 
there are high risks involved as 
well as significant profit potential, 
there is a good case to be made 
for every established investor 
indulging in the occasional modest 
commodity speculation. But how? 

Trading commodities direct 
can mean big problems for the 
private investor. 

First he has to find a reliable 
broker who is prepared to handle 
a relatively small account. 

Secondly, because He can only 
trade in ‘whole’ lots, he may find 
the cost of entry to the markets 
unacceptably high. 

But worst of all he could find 
himself paying income tax of up 
to 75% on his profits. 

The solution is LG. Index. 

We are a highly specialised 


bookmaker and instead of trading 
in commodity futures direct, you 
simply make a bet with us that 
a particular commodity will 
move up or down in price. We 
cover ourselves by actually trad- 
ing in futures on the appropriate 
commodity market 

Dealing with I.G. is simplicity 
itself; once you have opened an 
account, bets can be made by tele- 
phone. Bets of relatively small 
amounts are acceptable for which 
you put up only a 15% deposit. 
And most importantly because 
all transactions are wagers the 
profits are entirely free of all tax. 
No income tax. No Capital Gains 
Tax. No VAT. 

Your first step is to send for a 
copy of our brochure today. 
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To- ChnsinphcrGraham. I G Index Limned. 9-11 G ms vunor Gardens, 
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Amex launches $773m 
bid for Alleghany unit 


BY PAUL TAYLOR IN NEW YORK 

AMERICAN' EXPRESS, the rapid* r 
ly-expanding financial services p 
group, is to pay $773m In cash and r 
stock for Alleghany Corporation's c 
main subsidiary, Investors Diversi- 
fied Services (IDS). i 

The announcement marks the c 
resurrection of a deal which Amen- j 
can Express originally made public s 
in July but abandoned the following % 
month. 

Under- the terms of the earlier e 
deal, American Express would have i 
swapped just over Slbn in stock for i 
most of Alleghany’s assets includ- 
ing IDS, which is a major mutual r 
fund manager and insurance group t 
with Si^bn in revenues last year, s 
and MSL Industries, a steel prod- 1 
acts company. \ 

That deal apparently fell through j 
after American Express had second i 
thoughts about the price it was pay- £ 
mg and about other aspects of the j 
agreement However, at the time t 
American Express held out the pos- t 
ability of reaching a new agree- 
ment on different terms and condi- i 
tio ns. ; 

• American Express and Alleghany \ 
said they have now signed a defini- 1 
tiye agreement providing for the i 


merger of IDS and an American Ex- 
press subsidiary. Significantly, the 
new agreement excludes MSL In- 
dustries. 

Under the terms of the new deal, 
Alleghany will receive 11.5m Ameri- 
can Express shares which, based on 
Monday's closing price of 537ft a 
share, would be worth 543536m to- 
gether with 5637.7m in cash. 

Although the total package is less 
expensive than the earlier proposal, 
it still values IDS at considerably 
more than its $4 50m book value. 

However, American Express said 
it regarded the restructured deal os 
an improvement for three main rea- 
sons. First, “it enables American 
Express to acquire only the asset it 
wanted, IDS, an asset which com- 
plements American Express's exist- 
ing business." Second, it “involves 
substantially less American Ex- 
press stock," and third “it is struc- 
tured as an asset purchase rather 
than a pooling of interest" 

Mr James Robinson, chairman 
and chief executive of American Ex- 
press, said: “We are delighted IDS 
will become a member of American 
Express. The revised transaction is 
very good news for Alleghany, IDS 


and American Express." The agree- 
ment was also welcomed by Mr 
Fred Kirby, chairman and chief ex- 
ecutive of Alleghany. 

The deal, which is still subject to 
shareholder approval and various 
other conditions, but which is due 
to be completed early in January, 
marks a major move by the Ameri- 
can Express group into the middle 
market for financial services. 

IDS has a substantial sales force 
marketing a variety of insurance 
and annuity and investment prod- 
ucts on a nationwide basis to mid- 
dle-income families. The company 
is also the investment manager and 
principal underwriter for 14 pub- 
licly offered mutual funds and has 
total assets owned or under man- 
agement of around S163bn at the 
end of the first quarter this year. 

For American Express, the acqui- 
sition will represent a further sub- 
stantial expansion of its financial 
services empire which already in- 
cludes its card operations, travel- 
lers cheques, travel, insurance, bro- 
kerage through its She arson Ameri- j 
can Express subsidiary and inter- 
national banking 


Buitoni and Poulain consider 
plans to develop closer links 


BY RUPERT CORNWELL IN ROME 


IBF-Industrie Buitoni Ferugraa, the 
Italian foods group in which Mr 
Gaith Pharaon, the Saudi Arabian 
financier, holds a minority interest 
is studying a possible commercial 
and financial agreement with Pou- 
lain Industries SA, the French con- 
fectionary manufacturer. 

According to a statement issued 
by the Perugia-based concern, the 
talks, which are continuing could 
lead to "an alliance aimed at im- 
proving the competitiveness of both 
partners and increasing their in- 
vestment capability in Italy and 
abroad." 

This has been variously interpret- 
ed either as a hint at a possible 
shareholding by the French compa- 
ny in IBP, which is capitalised at 
L3?.4bn ($23m), or that the Italian 
company might be contemplating 
acquiring a financial interest in 
Poulain. 

Such a move would fit in with fixe 


developing structure of Buitoni. 
Sales this year are estimated up to 
L l.OOObn, of which almost half is 
likely to be generated abroad, by 
companies controlled by IBPs hold- 
ing company in Paris, IBP-Europe. 
In addition, six of the Italian com- 
pany's European manufacturing 
plants are in France. 

IBP is itself 51 per cent owned by 
the Buitoni family, while Interedec, 
the company representing Mr Pha- 
raon, has a 10 per cent holding. For 
some time the group has been con- 
ducting a substantial reorganisa- 
tion of its interests, and Ferugina 
SpA. its confectionery division, was 
hived off from the parent group in 
1062 and given a full listing on the 
Milan bourse. 

Poulain, which is also a family- 
controlled company, is capitalised 
at FFr 25m ($3.1m). Its annual turn- 
over is in excess of FFr 600m and 
the company employs 870 people. 


• Alitalia, Italy's state airline, yes- 
terday announced an improvement 
both in turnover and operating re- 
sults in the first half of 1983, despite 
a decline of 33 per cent in traffic 
carried because of the general 
. worldwide recession. 

Turnover rose by 14.5 per cent 
during the period to L l,088bn 
(SB80m). Operating results, the air- 
line said, were “significantly” bet- 
ter, notwithstanding the sharp in- 
crease in dollar costs, following the 
recent strength of the U.S. dollar. 

The company, which is almost en- 
tirely owned by Istituto per la Ri- 
costruzione Industrials (IRJ), the- 
Italian state holding company, is al- 
so planning to carry out a further 
capital increase, from L 210.6bn to 
L 28Q.8bn before the end of this 
year. The issue will comprise 260m 
new shares, each with a nominal 
value of L 270. 


Renault on new funding route 


BY PAUL BETTS IN PARIS 

RENAULT, the large French state 
car group, is to raise additional cap- 
ital to help to fund its FFr 93bn 
(Sl.lBbn) investment programme 
this year by floating today its first 
issue of “participatory certificates." 

The group said yesterday that it 
would today disclose the amount it 
plans to raise through these new in- 
struments. 

Participatory certificates are non- 
votipg l o a n stock that nationalised 
Companies can raise on the Fr ench 
bourse. This instrument was intro- 
duced to enable state companies to 
raise funds on the capital market 
while tiie French Government is 
finding it increasingly difficult to 

meet its funding commitments for 
. state industrial groups. 

The certificates offer investors at- 

Daon suffers 
C$53.4m loss 
in nine months 

By fftctaXaa Hirst in Toronto 

DAON Development Corporation, 
the troubled Vancouver-based prop- 
erty group, which has agreed in 
principle a financial restructuring 
plan with its main bankers, made a 
loss of C553.4m (5433m) in the nine 
months to July 31 against a loss of 
C$40.3m. 

In a circular to shareholders yes- 
terday Daon said its outstanding 
debt was CS1.9bn, including 
CSl36bn project loans secured by 
properties. 

Under the restructuring plan, be- 
tween August 1882 and October 
1988 interest payments to bankers 
and debenture holders are to be 
paid by issuing new common 
shares. Some principal repayments 
are al so to be satisfied by issuing 
new shares, and payments due at 
October 31, 1986 are to be resche- 
duled. .... 

Daon estimates that its total 
shares outstanding in 1986 could be 
about 1665m, compared with ■w-™ 
now. Provided the financial restrut*; 
taring plan is agreed at creditors 
meetings in Vancouver in mid- 
October, Daon intends to raise 
CSI65m through a rights issue fi- 
nanced outside Canada. 

The company's largest lenders 
are Canada’s big five chartered 
banks. 


tractive tax concessions and inter- 
est rates to encourage them to in- 
vest in state companies. 

Renault's issue follows a FFr lbn 
issue of certificates by Compagnie 
Generate d'Electrieite (CGE), the 
nationalised electronics conglomer- 
ate which has just reached a land- 
mark industrial assets exchange 
agreement with Thomson, France's 
other leading state electronics 
group. 

Renault, which lost FFr lJ26bn 
last year, is seeking government 
support to cover about 15 per cent 
of its 1983 investment spending of 
FFr 9.5bn. The company, however, 
appears to need to raise additional 
funds through the new certificates 
to maintain its high level of invest- 
ment spending while demand in the 
French car market is low. 


French car manufacturers have 
been worried by the outlook for the 
domestic market for the rest of this 
year, fearing that the impact of the 
French Government's austerity 
measures would begin to affect do- 
mestic sales. Moreover, foreign 
makers have continued to maintain 
a strong share of the French mar- 
ket 

Meanwhile, the Peugeot group, 
’France's private, financially trou- 
bled car maker, declined to com- 
ment yesterday on reports of an im- 
. minent top management reshuffle 
or reorganisation in the group. The 
reports suggest that M Jacques Cal- 
ve t, the Peugeot group's deputy 
chairman, may have his powers in- 
creased to act as co-chairman with 
M Jean-Paul Parayre, the current 
chairman. 


Heinz aims to boost 
sales to Third World 


BY OUR FINANCIAL STAFF 

PITTSBURGH - H. J. Heinz, the 
major food products group, is aim- 
ing. to lift its sales to the Third 
World more than tenfold to Slbn by 
1990 and to expand its activities in 
developing countries. 

Last year Heinz paid 513.5m to 
become the first foreign investor in 
Zimbabwe with the purchase of 51 
per cent of Olivine Industries, a 
cooking oil and margarine producer 
with S60m annual sales. 

Acquisitions in two other_ African 
states are pending and possible 
deals are being sought in the Far 
East. 

Currently the group's business 


only reaches 15 per cent of the 
world's population, Mr J. F. O'Reil- 
ly. company p resident, pointed out 
Though its target is viewed with 
scepticism by some in the food in- 
dustry, Heinz believes that higher 
living standards in the Third World 
will boost demend for Western-style 
foods such as its famous ketchup. 

So far the company has pursued 
a conservative investment policy, 
seeking joint ventures with estab- 
lished Third World business, that 
offer significantly higher return 
than the average 26 per cent pre-tax 
return achieved by the group in fis- 
cal 1983. AP-DJ 


Norwegian banks ahead 


BY FAY GJESTER IN OSLO 

TWO OF Norway's “big three" com- 
mercial banks have reported profits 
sharply up in the first eight months 
of 1983, compared with the same pe- 
riod last year, mainly because of 
higher net interest income. 

Christiania Bank achieved op- 
erating profits, before provision for 
bad debts, of NKr 323m (S4-L2m) - 
NKr 135m more than in the eight 
months to August, 1982. Assets rose 
to NKr 31 .4bn - 7.4 per cent up on a 
year earlier. . 

Net interest income rose to a./o 


per cent of average total assets, 
from 3.09 per cent 

Operating profits of Bergen 
Bank, before bad debt provisions, 
reached NKr 237m - NKr 95m up 
on a year earlier - and the figure 
for the year as a whole is expected 
to be between NKr 350m and 
NKr 400m, against NKr 254m for 
1982. 

Net interest income rose nearly 
35 per cent to NKr 530m, repre- 
senting 3.4 per cent of average total 
assets (2.78 per cent a year earlier). 


Alcan UK 
bounces 
back into 
black 

By Ian Rodger In London 

BRITISH Alcan Aluminium 
* surged bach to profitability in the 
first half of 1983. mainly because 
or cost cutting and a successful 
rationalisation programme 
launched since the merger of Al- 
. can Aluminium (UK) and British 
Aluminium last December. 

However, the company, now 
wholly owned by Alcan Alumini- 
um of Canaria, is not considering 
reopening (he primary smelter at 
Invergordou in Scotland, dosed 
nearly two years ago by Baco, 
and has received no approaches 
from groups interested in rehabi- 
litating the plant Speculation on 
a reopening has mounted in re- 
cent weeks because of the sharp 
increase in world aluminium 
prices and emerging shortages'of 
the metal in Europe. 

Pre-tax profits of British Alcan 
reached £3.1m ($4.6m) in the first 
half of 1983 compared with com- 
bined losses of £16Jhn from the 
two predecessor companies in 
the first half last year. Total 
losses of the two last year 
amounted to £90m, including 
£5L5m in rationalisation provi- 
sions. TI Group, which formerly 
held 58 per cent of Baco, also 
.wrote off £36Jhn from its balance 
sheet after the sale of Alcan. 

Mr George Russell, managing 
director of British Alcan, said 
very little of the improved result 
could be attributed to higher me- 
tal prices because of the normal 
delays in passing these on to cus- 
tomers. Nor was there any in- 
crease in volume in the first halL 
“The basic thing is the cost 
cutting,” Mr Russell said. Em- 
ployment had been cut from 
14,500 a year ago in the two com- 
panies to about 11,000 and a 
number of operations had been 
dosed or contracted. The annual 
rate of operating costs had been 
cut by about £40m, he estimated. 

“We have plugged the leaks 
and cut out the rot," be said. 
“Everything we expected to do 
has been done and now there has 
to be a consolidation period.” He 
acknowledged that the group’s 
results would condone to im- 
prove in the second half, mainly 
because of price increases, but 
warned that there would contin- 
ue to be “settling down" costs 
anting from the rationalisation. 

Flying Tiger 
plans to halve 
shipments 

By our Financial Staff 

FLYING TIGER line, the world’s 
largest scheduled air cargo carri- 
er, will cut by nearly half its air- 
cargo shipments between the 
US. and Europe as part of a plan 
to expand operations in the more 
profitable Asian air-cargo mar- 
ket 

The Tiger International unit, 
which is negotiating with lenders 
to restructure about 5600m in 
debt, said it would reduce to 13 
from 23 the number of weekly 
cargo shipments across the 
North Atlantic, beginning next 
month. 

The company said its aim was 
to avoid the “destructively” low 
yields on cargo shipments on 
those runs and to return Flying 
Tiger to profitability in Europe. 

Scheduled flights into France, 
Switzerland, the Benelux coun- 
tries and Italy will be discontinu- 
ed and replaces by an expanded 
network of trucks, which will 
shuttle cargo to Flying Tiger’s air 
cargo “hubs” in London and 
Frankfurt, the company said. 

Ffying Tiger said the planes 
used for the 10 flights removed 
from the European schedule 
would be transferred to Asian 
markets and other parts of the 
world. 

The company said it was op- 
erating 43 trans-P&cifie flights a 
week, which is an increase on 
August when it made 32 weekly 
flights between the U.S. and Asia. 

Heller in move 
on liquidation 

By Paul Taylor in New York 

Walter E. Heller International, 
the Chicago-based banking and 
commercial finance group, is to 
seek shareholder approval lor a 
plan which would liquidate the 
company. 

The move, which was widely 
expected. Follows Heller’s agree- 
ments to sell its commercial fi- 
nance units to Fuji Bank and its 
hanking unit, American Nation- 
al, to First Chicago. 

Walter E. Heller said yesterday 
tht its board had approved a plan 
which would call for the dissolu- 
tion of the company. 


Southern Pacific set to 
merge with Santa Fe 


BY TERRY DODSWORTH IN NEW YORK 


SANTA FE Industries and South- 
ern Pacific, two leading U.S. rail- 
way and natural resource compa- 
nies, are planning to merge in a 
deal involving total assets of around 
SlObn. 

In a joint statement yesterday, 
the companies said that the amal- 
gamation was necessary to main- 
tain their competitive position. If 
the deal goes through, they will 
emerge with the third longest US. 
rail network, after Burlington and 
CSX, with about 25,000 miles. 

The U.S. railway industry has 

been undergoing heavy rationalisa- 
tion since toe Government pushed 
through deregulation measures in 
1980. 

More recently, as the economy 
recovered, the leading companies 


have seen a steady rise in earnings 
from freight transport, following, 
substantial rationalisation and cost 
cutting. 

Shares in the railway companies 
have also risen strongly, and both 
Southern Pacific and Santa Fe have 
been trading near their 12-month 
highs. 

At Friday night's close they were 
valued at around a combined 
S5.2bn. a little under the value of 
joint assets, the shares slipped yes- 
terday with Santa Fe down S2ft at 
532ft. and Southern Pacific down 
52ft at$37ft. 

Southern Pacific shareholders, in 
particular, were objecting to the 
deal yesterday, on the grounds that 
they could see significant earnings 
dilution as they emerge with only 


Degussa buys out 
Asta-Werke minority 


BY JOHN DAVIES IN FRANKFURT 

DEGUSSA, the West German pre- 
cious metals and chemicals group, 
is strengthening its stake in pharm- 
aceuticals by boosting its majority 
shareholding in Asta-Werke to full 
ownership. 

The Frankfurt-based group 
acquired a 67.1 per cent stake in As- 
ia in 1978 and is buying the remain- 
ing shares still held by members of 
the Kipper family. 

Asta, based at Bielefeld, has 750 
employees and achieved sales of 
DM 120.4m ($45.6m) in the financial 
year to September 30 last year. One 
of its main activities is tumour ther- 

apy- 

Degussa said that Asta s results - 
I which it described several years 
ago as unsatisfactory - had contin- 
ued to improve and should allow 
Asta to resume a dividend payment 
; for this year. 


It said that the latest move was 
evidence of Degussa's intention to 
increase its commitment to the 
group's pharmaceutical operations. 

The major share of Degussa's 
revenues comes from its metals op- 
erations, involving gold, silver, plat- ; 
inum and palladium- Metals pro- 
duced nearly two thirds of the 
group’s world wide revenue of DM 
8J)bn in 1981-81 

The remaining third of group 
revenue was accounted for by 
chemicals and related products. 

Asta contributed 37 per cent of 
Degussa's pharmaceuticals revenue 
of DM 325m, which accounted for 
less than 4 per cent of total revenue. 

Degussa said that the initial pur- 
chase of a majority in Asta was a 
step towards building up pharma- 
ceutical interests in Germany and 
abroad. 


46 per cent of the new joint compa- 
ny. 

The main opportunity for ration- 
alisation of the two companies' rail 
networks lies in the routes from the 
South Pacific to central U.S., where 
Santa Fe has much more direct 
lines. 

But the two groups also have sub- 
stantial interests in the Gulf area, 
where they are expected to stream- 
line and put resources into the 
more viable routes. 

South Pacific also brings around 
Slbn in cash to the new entity, 
while both companies have real es- 
tate and natural resources activities 
which they believe will complement 
each other and give the new group 
more geographical diversity. 

Crocker forms 
Pacific 
trading unit 

By Our Financial Staff 

CROCKER NATIONAL, the San 
Francisco bank of which Midland 
Bank of the UK owns 57 per cent 
has formed a wholly owned subsid- 
iary to specialise in trade between 
the US. and countries of the Pacific 
basin, particularly China. 

The company, Crocker Pacific 
Trade Corporation, will be based in 
San Francisco and plans to open of- 
fices in Peking and Shanghai. Mr 
James M Medanich, previously an 
executive with Fluor, the US. engi- 
neering, construction and resources 
company, will be president 

The new subsidiary will assist 
US. capital goods manufacturers 
and engineering companies to de- 
velop export markets in the Far 
East and will act as a merchant in 
industrial supplies and other spe- 
cialised merchandise on the import 
side. 


Thisarmouncementappea rs asa matterof record only 


Poclain 
deficit 
mounts 
at midway 

By David Marsh In Paris 

i’OCLAIN. Europe's leading excava- 
tor manufacturer, is still suffering 
severely from the downturn in the 
world excavator market Group net 
losses in the first half of 1983 rase 
to FFr 111.6m (S14ra) from FFr 
109.6m in the first hall of last year 
on turnover down 10.6 per cent at 
FFr 1.41 bn. 

France's biggest construction 
equipment maker lost an overall 
FFr 282.8m last year and built an 
important capital restructuring on 
hopes of a progressive improve- 
ment in its fortunes this year. 

But it said yesterday that hopes 
of a stabilisation in the world mar* 
ket in 1983 had so far not materia- 
lised, with international soles of hy- 
draulic shovels falling 13 per cent in 
volume terms between the first 
hakes of 1982 and 1963. 

Indicating Podain's worsened 
performance in spite of financial 
belt-tightening and large lay-offs, 
group operating losses more than 
doubled to FFr 93.1m in the first six 
months this year from FFr 45.7m in 
the same period of 1982. 

Podain pointed out that although 
turnover showed a big fall for both 
the parent company and the group 
compared with the first half of 1982, 
it was up slightly - by 2 per cent 
and 3 per cent respectively - com- 
pared with the second half last 
year. 

It said the first half loss resulted 
essentially from falling sales vol- 
ume and growing commercial ef- 
forts needed to maintain competi- 
tive pricing on markets coming un- 
der heavy pressure worldwide. 

• Sanofi, the pharmaceuticals affil- 
iate of the state controlled Elf- Aqui- 
taine oil group, said yesterday that 
it intends to make a full bid for 
complete control of Choay S. A, a 
privately owned pharmaceuticals 
group. 

Sanofi owns 45.7 per cent of Cho- 
ay capital 


August, 1963 



Compania Telefonica Nacional 
de Espana, S A 

US$75,000,000 

Term Loan 

Managed and provided by 

Allied Irish Banks Limited 
Banco Pastor, S A 
Bank of America, S A.E. 

Caixa de Barcelona 

Credit Commercial de France, sucureai en Espana 
First Interstate Bank of California 
The Mitsubishi Bank, Limited 
PK banken International (Luxembourg) S A 
Sanwa Bank Merchant Banking Group 
The Sumitomo Bank, Limited 

Coordinated by 

Bank of America International Limited The Sumitomo Bank, Limited 


BANKof AMERICA 

INTERNATIONAL LIMITED 
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ATLANTIC 
INTERNATIONAL 
BANK 
LIMITED 

Results 

Mr. Hilton S. Clarke, Chairman, reports pre-tax profits of £1,428,000 
for the year ended June 30th, 1 983 


Financial highlights 

Total Assets 
Loans & Advances 
Shareholder Funds 
Pre-tax Profits 


June 30th 1983 
£ 

216,056,486 

134,784,381 

13,203,640 

1,428,050 


June 30th 1982 
£ 

202,848,940 

126,697,495 

11,934,119 

1,027,789 


Activities 

international banking with particular emphasis on mecfium and short 
term eurocurrency finance. 


Shareholders 

Manufacturers National Bank of Detroit (4i%%) 
Shawmut Bank of Boston, N A (4i%%) 

Banco di Napoli (i6%%) 


COPIES OF THE ANNUAL REPORT MAY BE OBTAINED FROM 

The Secretary Atlantic International Bank Limited. 

65-66 Queen Street. London EC4R 1EH. Tel: 01-248 9001. 


INTERNATIONAL COMPANIES and FINANCE 


US $18,000,000 


/ 


GPA Group Limited 

(Formerly Guinness Peat Aviation Ltd.) 
Ordinary Shares 


We acted as financial advisor to GPA Group Limited 
in the private placement of these shares to 

General Electric Credit Corporation 

As a result of this purchase. General Electric Credit Corporation 
has an equity interest in GPA Group Limited equal to that of 
Aer Ling us. Air Canada, and the Guinness Peat Group. 


James D« Wotfensohn 

Inc o rpor a t e d 

August 1983 


BHP profit 
jumps by 
50% in 
first quarter 

By Michael Thompson-Noel 
hi Melbourne 

A TVBNR0UNB in its steel 
division, plus still higher 
profits from oil and gas, 
accounted for a dramatic 50.2 
per cent improvement in first- 
quarter profits at Broken 
Hill Proprietary (BHP), 
Australia's largest company. 
Group net profit for the 
quarter to August 31 1983 was 
A$123JJm (US$109. 7m) 

against A$82m in the first 
quarter last year. 

The hefty nptlft in profits 
caps a good ran for BHP. The 
chairman, Sir James McNeill, 
warned yesterday that a 
single quarter was unlikely to 
be representative of a full 
year's trading. Nevertheless, 
analysts are Lipping a 1983-84 
net profit approaching 
A S500m, against one of 
AS253m in 1982-83. 

Profit before depreciation, 
interest expenses and tax was 
A$3464m, against A*265.2m 
in the first quarter last year. - 
The group's steel division 
has made an abrupt recovery, 
with a first quarter net profit 
of ASlO.fim against a loss of 
A$9-£m previously. The steel 
workforce was cut by 28 per 
cent in the year to Hay 31. 
while the Government 
recently announced a AJIOOm 
a year steel industry support 
package. 

However, Sir Janies said 
there was “ uncertainty ” ever 
future Government policies, 
and -understandable concern" 
over the possible introduction 
of a resources rent tax in 
Australia. 

He said the proposed tax 
could deter high risk explora- 
tion investment, but told 
yesterday’s awnnat meeting In 
Melbourne that In 1983-84, 
BHP would spend a record 
A$140m plus on prospecting 
and research and develop- 
ment-— including more than 
(A390m on Australian and 
foreign oB prospecting. 

Sir James said plans for 
financing the acquisition of 
11 tab International tram 
General Electric of the U.S. 
were well advanced, and said 
BHP had no present intention 
of making a share issue. 

He repeated his criticism of 
Sir Robert Heimee 1 Court's 
current share swap offer for 
BHP shares via Wlgmores. 

Last week, Mr Holmes 1 
Court raised the terms of his 
bid to A$12^0 per BHP 
share, pins a free share 
option. 

“We believe it would be 
unfortunate if schemes of the 
sort adopted by Wlgmores 
were allowed to take the 
place of proper, orderly, con- 
ventional approaches to 
investors for capital. " said Sir 
James, 

• A shareholder urged yester- 
day's meeting to vote Hr 
Holmes 1 Court onto the BHP 
board, as chief executive, at 
an annual salary of Afilm. 
The motion was not accepted 
by Sir James. 


Terry Povey and Yoko Shibata on the pharmaceutical turmoil in Japan 

Scandals rock drug groups 


JAPAN'S DRUG industry is in 
a sorry state. It is reeling under 
the impact of the latest (and 
the most serious) in a series of 
scandals. Almost 3 dozen 
people are under arrest on 
charges of stealing competitors* 
drug specifications. At the 
same time it is having to cope 
with intensified competition for 
market share and on prices fol- 
lowing moves by the country's 
Ministry of Heal fib and Welfare 
(MHW) aimed at rationalising 
the industry. 

The size of the Japanese drug 
market, on a per capita basis 
is enormous - annual spending 
per head of 885 is the highest 
in the world. At around 
Y4,000bfl (517.3bn) it is the 
second largest market in the 
world after the U.S. Yet the 
domestic industry is highly 
fragmented (among some 1,366 
manufacturers last year accord- 
ing to the MHW). 

Unlike other sectors of 
Japanese industry, pharmaceu- 
ticals have not seen the growth 
of great industrial concentra- 
tions despite the size of the 
market The top ten companies 
control only 35 per cent of the 
ethical drug market while the 
largest company. Take da, had 
only a 5.4 per cent share in 
fiscal 198L 

The key sector of the market 
has for some time been anti- 
biotics. Other leading cate- 
gories, such as vitamins end 
central nervous system agents, 
have declined in ranking and 
only doubled in consumption 
over the decade 1970/71 te 
1980/81, but antibiotic con- 
sumption leapt up almost five- 
fold in the same period. A 
similar rate of increase has 
taken circulatory drugs up from 
sixth to second place. Last 
year antibiotics accounted for 
about 23 per cent of all drug 
sales in Japan and there is 


extremely keen competition to 
stay ahead in this field above 
all others. 

In an attempt to rationalise — 
that is, reduce— the number of 
manufacturers and to cut the 
s tate's annual drugs bill, the 
MHW earlier this y ear reduced 

the' reimbursement rate on 
ethical drugs by 4 3 per cent In 
June 1981 it had cut this rate by 
18.6 per cent However, the 
Ministry also introduced a 
differential rate favouring new 
drugs developed and marketed 
by the same company. 

The MHW has also given the 
producers of new drugs greater 
protection against imitation by 
extending the patent period to 
six years from first marketing. 

These changes in the reim- 
bursement system have already 
taken a toll within the industry. 
Banyu Pharmaceutical a 
medium sized drug manufac- 
turer (ranked 17th by market 
share in 1981/2) was taken over 
by Merck of the UJS. earlier this 
year. A smaller concern. Tori! 
Yakuhin, also came under 
Merck's control a little later. A 
number of the smaller com- 
panies are soon expected to face 
a choice between merging or 
being forced out of business. 

Star performer 

It is under these intensely 
competitive circumstances that 
there have been a aeries of 
alleged thefts of new drag 
details and accusations of 
imitation. 

By far the most serious of 
the cases that have come to 
light is that involving Fujisawa, 
ranked third by market share 
In 1981-82. The company has 
been a star performer, respon- 
sible for many successful 
products. The arrest of Its 


managing director, Ur Hutsuya 
Ajisawa yesterday will further 
shock an industry already 
bowed by the detention of five 
Fujisawa .executives. 

The Fujisawa case came to 
light when an official from the 
National Health In stitute, 
which acts as MHW’s drug 
watch-dog, was arrested and 
charged with allowing the 
company to manufacture drugs 
that had not been through all 
the tests prescribed by the 
ministry. Among those detained 
are the deputy manager of thn 
company's Tokyo office and a 
senior member of its research 
and development team. The 
president of Fujisawa has con- 
sistently denied any direct 
involvement by the company. 

In a second current scandal 
the president and another 
senior executive of the smaller 
Teisan -Pharmaceutical com- 
pany are In jail awaiting trial 
on a charge of bribing an NHI 
official to obtain a copy of the 
application for a manufactur- 
ing licence for Prostandin, a 
new drag, developed by Ono 
Pharmaceutical. 

This case nas seen the most 
s eriou s allegations against an 
MHW offic i al, wkta the arrest 
of Mr Akira Ejima, head of the 
drag division of the NHI and 
a member of the Central Drug 
Committee. He is charged 
with accepting YL7bn from 
Teisan for Information on 
Prostandin, ' which is used to 
combat the hardening of the 
arteries. 

Earlier this year Heiji Seika, 
a leading confectionery and 
drug manufacturer, was the sub- 
ject of an MHW investigation 
into the alleged falsification of 
clinical test data on an enzyme 
digestive product At one point 
In mid-March the company’s 
share value collapsed to Y18 


from Y542 following reports of 
the ministry’s move. 

Even more dramatically, 
Nippon Chemiphar was banned 
in December last year from 
either marketing or manufac- 
turing any of its products for 
80 days. The ban. an adminis- 
trative punishment meted out 
by the MHW against the com- 
pany for falsifying test data in 
order to obtain approval for the 
marketing of a number of drugs. 
As a result the company is fore- 
casting a heavy loss for the 
current financial year. 

Development costs 

Another factor affecting the 
drag companies is trie sheer 
cost of new product develop- 
ment and trie long delays before 
drags can be marketed. 
Yamauoucbd's successful wide 
spectrum antibiotic Cefetetan 
took years to develop and 
market at a cost of Y6.6bn. 

Many manufacturers appear 
to be counting on recoaping 
much of their heavy research 
and development spending 
through the launch of one or 
two best selling products. Wide 
spectrum antibiotics are a 
favourite area, and some com- 
panies already reap 80 per cent 
of their pre-tax earnings from 
such sales. 

For all the 80 or so drug com- 
panies trial can be called majors 
In a sector dominated by rela- 
tively small manufacturers, the 
news of the scandals at Fujisawa 
and Teisan will be unlikely to 
halt trie competitive drive. 
Many must now be looking for 
some means of boosting their 
market share and the ministry 
has apparently pointed the way 
towards mergers. Firm action 
towards those now arrested will 
serve to underline this official 
determination. 


All of these securities have been sold. This announcement appears as a matter of record only: 


Septembec 1983 


Canon well 
on way to 
record year 

By Yoko Sbfatea In Tokyo 
CANON, the Japanese manu- 
facturer of cameras, which has 
developed into an integrated 
nffiry autom a tio n equipment 
manufacturer, lifted net profits 
by 74.3 per cent to YISJJbn 
($54. 6m) in the half year to j 
June on group sales (under trie 
SEC accounting formula of the 
U.S.) up by 123 per cent to 
Y307.9bn. Half-year net profits 
per share a dvanced to Y26.5 
from Y18.4 in the same period 
of the previous year. 

The parent company con- j 
trlbuted pre-tax profits of i 
Y14.8bn, up by 13.9 per cent; net , 
profits of Y7 Jbn up by 2 per j 
cent; and sales of Y17L4bn up 
by 17.8 per cent. 

The rise in group e a nrin g s 
came mainly from good perform. | 
ances by the U.S. and UK sub- 
sidiaries and overseas sales 
accounted for 70.6 per cent of] 
the total, up by 1 L 2 per cent 
Sales of office automation 
equipment accounting for 54J. 
per cent of the total in the , 
period, surpassing sales of 
cameras which accounted for j 
37.8 per cent. 

Full year group net profits 
are expected to Teach a record 
YSObn, up by 36J per cent, 
on full year sales of Y650bn. 
up by 12 per cent 
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1,750,000 Shares 
Common Stock 


L F. ROTHSCHILD, UNTERBERG, TOWBiN 


BEAR, STEARNS & CO. 

ALEX. BROWN & SONS 
DREXEL BURNHAM LAMBERT 


THE FIRST BOSTON CORPORATION 


BDTTH EASTMAN RAINE WEBBS? 


DONALDSON. LUFKIN &JENRETTE 

itea iW C ot pcrerrcn 

HAM BRECHT & QU 1ST 


E. E HUTTON & COMPANY INC. 
LEHMAN BR OTHERS KUHN LOEB 

hoapotMQ 

ROBERTSON, COLMAN & STEPHENS 
SMITH BARNEY HARRIS UPHAM & CO. 

fceapmW 

ALLEN & COMPANY 


LAZARDFRERES&CO. 

PRUDENTLAL-BACHE 


MONTGOMERY SECURTTfES 
OPPENHEIMER& CO., INC. 


DILLON, READ & CO. INC. 

GOLDMAN. SACHS & CO. 

KIDDER, PEABODY & CO. 

MERRILL WSICH CAPITAL MARKETS 
SALOMON BROTHERS INC SHEARSON/ AMERICAN EXPRESS INC. 

WERTHEIM & CO., INC. DEAN WITTER REYNOLDS INC 

F EBERSTADT & CO., INC. A. G. EDWARDS & SONS. INC. 

MOSELEY HALLGARTEN, ESWBROOK& WEEDEN INC. 
PIPER, JAFFRAY&HOPWOOD ROTHSCHILD INC. 


THOMSON McKINNON SECURITIES INC. 
ARNHOLD AND S. BLEfCHROEDER, INC. 
KLEINWORX BENSON 


SANYO SECURITIES AMERICA INC. 


TUCKER ANTHONY&R.L DAY INC. 
BASLE SECURITIES CORPORATION ROB ERT FLEM ING 

NOMURA SECURITIES INTERNATIONAL, INC. 
ULTRAFIN INTERNATIONAL CORPORATION 


BANQUE de PARIS etdes PAYS-BAS (SUISSE] S.A. 
COMPAGNfEde BANQUE el dTNVESTISSEMENTS, CBI 


BANQUE INDOSUEZ 
CREDIT COMMERCIAL de FRANCE 


CAZENOVE&CO. 
HAMBROS BANK 

based 


HiaSAMUEL&CO. 

U*M 

J. HENRY SCHRODER WAGG & CO. 

United 


SAMUEL MONTAGU & CO. 

Uretta 


MORGAN GRENFELL & CO. 

United 

VEREINS- und WESTBANK 

AMnSMtKMI 


PICTET INTERNATIONAL 

uwoq 

M. M. WARBURG-BRINCKMANN, WIRIZ & CO. 


Reprieve for 
Philippines 
car makers 

By Emilia Tagus in Manila 

THE five car manufacturers in 
the Philippines and their 
foreign partners have all been 
assured of continued operations 
in the country for at least an- 
other three years. 

The Government last month 
ordered a reduction in the 
number of participants in the 
Progresetve Car Manufacturing 
Programme (PCM CP) from five 
to two and the Board of Invest- 
ments (BOI) asked trie com 
panies to Md foe trie two 
remadxroig slots. However, the 
manufacturers resisted trie bid- 
ding requirements as too stiff. 
They instead proposed a three- 
year competition period in 
which trie two winners would be 
chosen through a process of 
elimination. 

Over the weekend. Trade and 
Industry Minister Mr Roberto 
Ongpfn, who is also the BOI 
chairman, said trie Government 
had agreed to trie proposal triad 
the companies with trie highest 
net foreign exchange earnings 
■wgin in trie game. 

Mr Ongpln said trie Govern- 
ment bad agreed to the pro- 
posal trial the companies' 
foreign exchange allocation for 
tried r imports of knocked down 
part kits (KDs) be gradually 
reduced until they came to a 
point when earnings from 
exports of parts are sufficient 
to cover imports. 

The manufacturers said their 
6cheme calls for the reduction 
of tried r dollar allocations start- 
ing next year, which mil be 
only 75 per cent of this year's 
total of about USfilOOm. By 
1985 this will be reduced to 
half and by 1978 the industry 
is expected to be self-suffidem 
in foreign exchange. 

Mr Ongpin adso said that 
starting next year, the Govern- 
ment will control the domestic 
prices of car, pegging them to 
the prices prevailing in Japan 
for similar models. 


Swire Pacific limited 

Consolidated results for the six months ended 
30th June 1963 and 1983 interim dividends 


In the first half of 16631 Swire Pacific Untiled has achieved a prom improvement 
of 117% over the same period of 1962. The consolidated results for the six months ended 


30th June 1983 — unaudited — were: 

Six months ended 

Year ended 

i * 

\ 


30th Jure 

3lst December 



1983 

1962 

1982 

i t 


HKSrn 

HKSm 

HKSm 

* 

Turnover 


3537.2 

7.9552 

. ** 

• ■ ■ 

Operating profit 

806.1 

457.8 

1,1745 

g 

Interest charges — net 

1452 

182-3 

364.3 

i tT 

1 fV* 

Net operating profit 

6809 

275.5 

8102 

Share of profits of associated 
companies 

257 

61.0 

m 

s ,;V 

rroro DQTora xaxBoon 

BBTJB 

336-3 

9cai 

if; . 

' Taxation * .... 

10Z3 

56.4 

• .’.1057 ' 

Profit after taxation 

■' 585* 

• 280.f 

: 797.4" " 

#Jr ’ 

Minority interests 

150-2 

79.2 

1957 

J d _ 

* ‘1 v - 
) > 1 ■ 

•v. 

Prom attributabte to shareholders 

435.1 

200-9 

600-7 

Earnings per stare: 

'A* shares 

121.2* 

572* 

1659c 

TF shares 

252* 

11-4*- 

34.0C 

» } ? » •- 


Interim dMdends The directors of Swire Pad he Untiled have today declared interim 
dividends for 1983 of 31.0* per ‘A 1 share and 6.2c per 'B' share. 


1963 


1982 . 


Interim 

interim - 

Final 

Total 

3141* 

24-Os 

52.0* 

750* 

52* 

4.8* 

10.4* 

152* 


The interim dividends are payable on 22nd November 1983 to shareholders on the register 
at the dose of business on 2lst October 1963; the share registers will be closed from 
10th October 1963 to 21st October 1963, both dates inclusive: 

In accord an ce with Article 132(a) ot the Company’s Articles of Association, the directors 
have resolved that the interim dMdends will be satisfied partly hi the form of an Issue of 
additional shares by way of scrip dividends and partly by minimum cash dMdends of 1.0® 
per *A’ share end 02* per 'B' share, the minimum cash dividends being paid in order to 
ensure that the shares of the Company continue to be Authorised investments for the 
purpose of the Trustee Ordinanceof Kong Kong; but that shareholders will be given the 
option of receiving their interim dividends in cash In place ol part or an of such scrip 
dMdends. Full details ot the scrip dividend procedures will be given in a circular which will 
accompany the complete Interim Report to be sent to shareholders on 3rd October 1963. 

Prospects The results for the second half of 1883 should comlrruB at satisfactory levels. 
Cathey Pacific Airways’ strong operating results should be sustained and I am forecasting a 
year-end result for the airline substantially In excess of that achieved in 1962. In addition, 
the property markets In which the property division operates are expec t ed to continue to 
show signs ot improvement and a satisfactory contribution from trial division should be 
achieved for the whole of 1983 against a background of difficult trading conditions. I do not 
expect Swire Pacific’s profits for the whole of 1983 to show the same rate of Increase as 
achieve d in the first half year but I do expect them robe significantly higher than those for 
1982, and the final dMdends to be recommended for the year should be at least double the 
interim dividends. 

DRYBIucfc 

Hong Kong. 23rd September 1983 Chairman 
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Swire Pacific Limited 

The Swire Group 

Swire House, Hong Kong. 


We are pleased to announce lhat 

Philip Braverman 

has joined our firm as Chief Economist 
and 

Director of Financial Strategy 

Briggs, Schaedle & Co., Inc. 

Primary Dealers In 

US. Government Securities Bankers Acceptances 

Federal Agency Obligations Certificates of Deposit 

Federal Agency Discount Notes 


67 Wall Street. NewVbfk. NY 10005 
Tol. 212-269-5600 -Tetex(RCA) 23-5497 

332 Pine Street. San Francisco, CA 94104 
Tel. 415-981-5511 
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INTI . COMPANIES & FINANCE 


United Motor Works attacks as 
marketplace challenges mount 


BY WONG SULONG IN KUALA LUMPUR 


YOU HAVE just paid U.S^45m 
for a car assembly and dlstrv 
button franchise, only to 
discover you have three years 
to recover the cost, because the 
Government Is to build a 
national oar. Would you launch 
into a bitter price war with 
your chief rival that results in 
the barest of profit margins? 

That is what Mr Eric Chia, 
chief executive of United Motor 
Works did after the company 
replaced. Inchcape Berhad as 
the franchise holder for Toyota 
cars in Malaysia a year ago. 

Pierce fighting is not new to 
Eric Chia, 50, and a burly six- 
footer. He built UMW, from 
his father's small spare parts 
dealership in Singapore into 
one of Malaysia's biggest 
industrial groups through 
aggressive salesmanship, and 
he is always game for battle. 

Right now, UMW is not only 
engaged in a “ gung-ho " battle 
in the car industry, but is also 
locked - in bitter combat in 
heavy equipment sector with 
Tractors Malaysia* a. subsidiary 
of Sime Darby, the diversified 
plantations. Industrial and 
financial group, and long 
acknowledged as the leader in 
the field. - Let it be a bloody 
day today so that we can have 
peace and mutual respect m 
future" is how Eric Chia 
describes his car and tractor 
wars. 

So far, UMW’s campaign to 
dethrone Tan Chong Motors, 
the agent for Nissan's Datsun 
can, as the top car distributor 
in Malaysia has been inconclu- 
sive, but tiie costs have been 
heavy foe both sides. 

The Toyota. Corolla has 
replaced the Datsun Sunny as 
the best-selling oar in the 1300 
cc range, but Tan Chong still 
leads as the biggest distributor 
in Malaysia, because of its 
wider model range. 

For the six months ended 
June, UMW’s car division 
recorded a turnover of 312m 
ringgit fU-S-SlMm), but made 
a pre-tax profit of only 1.7m 
ringgit. 

Tan Chong has not yet 
released its half-year results, 
hut the price war is believed to 
have eaten severely into its 
profits too. 

Eric Chia is undaunted by the 
fact that local car assemblers 
producing 1,300 to 1,600 cc 
vehicles, like UMW, Tan Chong 
and Oriental Holdings (Honda 
cars), face a bleak future with 
the first made-in-Maiaysia car 
hitting the road two yean from 
BOW. 
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The 660m ringgit national car 
project is 70 per cent owned by 
Hi com, the Government’s heavy 
industries corporation, the rest 
by the Mitsubishi group of 
Japan. It has a target of 80,000 
cars by 1887 and 120,000 by 
1990. 

“We need only two good years 
to recover our investment," says 
Eric Chia. He notes that since 
UMW took over, productivity at 
the assembly plant has 
improved by 60 pm* cent, with a 
slightly lower workforce. 

Before UMW took over, the 
assembly plant was losing 
between 6m and 8m ringgit a 
year, and was being subsidised 
by profits on car sales. Now, h 
has turned around, mid is 
making some half-milli on 
ringgit a month. With a larger 
market share, and a more 
aggressive sales force, UMW 
expects its car division to turn 
in much better earnings when it 
introduces a new 1,300 cc model 
next month. 

Beyond 1985, when produc- 
tion of toe Malaysian oar gains 
momentum. UMW expects to 
continue to be involved in the 
car industry in one form or 
another. 

Competition in the tractors 
business has attracted less 
publicity than toe car wars, but 
is even fiercer. Here, the con- 
tending parties are fighting in a 
market that has been depressed 
by the slowdown in Government 
development and the sluggish 
timb er market, and has con- 
tracted. 


Mr Eric Chia, chief 
executive of United 
Motor Works, of 
Malaysia, which last year 
took over the Toyota 
cars franchise in the 
country, and is fighting to 
meet the cost in the face 
of Government plans to 
produce a national car. 
At the same time, it is 
involved in an even 
fiercer fight in the 
tractors market 


The intense competition has 
already claimed one victim. 
United Engineers Malaysia has 
incurred such heavy losses over 
the past two years that its has 
suspended its trading on the 
Kuala Lumpur Stock Exchange 
and brought in a merchant bank 
to advise on a rescue operation. 

Tractors Malaysia, UMW and 
United Engineers miscalculated 
on there being a sharp revival 
in the timber industry, and 
ordered heavy stocks. When the 
expected overseas demand for 
timber failed to materialise late 
last year, all three began dump- 
ing their machines at bargain 
prices. There was also a high 
rate of repossessions as timber 
operators could not meet their 
instalment payments. 

For toe year ended June, 
Tractors Malaysia reported its 
first ever loss of 11.3m ringgit, 
compared with a profit of 
40.3m ringgit toe year before. 

UMW has done better, report- 
ing a . pre-tax profit of 
9.2m ringgit on sales of 
288m ringgit on its tractors and 
engineering busnes6 for its 
first-half to June. But this profit 
was a good 40 per cent lower 
than that of toe first half the 
previous year. 

UMW now claims it has, for 
the first time overtaken Tractors 
Malaysia in toe heavy construc- 
tion equipment business. In 
1982, toe companies were run- 
ning neck and neck, each with 
about 48 per cent of the market 
For the first six months this 


year, UMW says it has gained 
55 per cent of the market, with 
Tractors bolding the rest 

Since both Tractors and UMW 
get their machines from Japan 
fCaterpiUar of the U.S. and 
Komatsu tractors, respectively), 
there is little advantage in toe 
price, and the competition it 
largely one of salesmanship and 
service.. Caterpillar has a joint 
venture In Japan with 
Mitsubishi Heavy Industries. 

It is felt in tfie industry that 
Tractors Malyasia has a 
more conservative, British-style 
management, while UMW has a 
more aggressive, Japanese 
approach. UMW directors make 
many, many visits to their 
Japanese and American prin- 
cipals, to clients — even in the 
remote jungle — and to UMW 
offices. 

Eric Chia spends seven 
months a year away from Ids 
imposing headquarters at toe 
industrial city of Shah a lam , 
near Kuala Lumpur. Flying a 
Beechcraft B200, he makes twice 
weekly trips to East Malaysia, 
clinching deals with timbermen. 
laying the public relations 
groundwork with managers, and 
meeting supervisors 

“ Each time, I normally 
spend three or four days in 
Japan covering two principals. 
You cannot spend a mouth 
covering all of them. No 
Japanese boss likes to meet his 
agent after he knows the guy 
has already been in Tokyo for 
two weeks before calling on 
him." 

Looking beyond five years, 
UMW hopes to build itself into 
a major South East Asian 
industrial group. The five 
Asean countries, Indonesia, 
Malaysia, the Philippines, 
Singapore and Thailand, 
remain one of the most promis- 
ing regions for heavy construc- 
tion equipment 

UMW is having exploratory 
discussions with various 
Japanese, American and Ger- 
man groups on the prospects of 
their joining with UMW to 
manufacture heavy equipment 
In Malaysia for the South East 
Asian, and Asian, market 

Another area of diversifica- 
tion is the servicing of aircraft 
engines. The Government has 
indicated that it is likely to 
award UMW the franchise to 
service its military aircraft 
engines. This service could 
later be extended to cover all 
other Malaysian planes. 
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On many occasions in a company’s 
life, decisive thought and swift action are called 
for to ensure success - and sometimes even 
continued independence. 

At County Bank, we have a highly 
active and professional corporate finance group 
ready to meet your needs. 

If you’d like to get some idea of just how fast 
we can move, please contact us. 

County Bank 

11 Old Broad Street, London EC2N lBB.Tel: 01-638 6000-Telex: 882121. 

London, Birmingham, Edinburgh. Leeds, Manchester 
New "fork, Tokyo, Dubai. 
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New issue 

September 28, 1383 


This advertisement appears 
as a matter of record only. 


Beatrice Foods Overseas Finance N.V. 

Curacao, Netherlands Antilles 

DM 130,000,000 

7 %% Deutsche Mark Bonds of 1983/1993 

unconditionally and irrevocably guaranteed by 

Beatrice Foods Co. 

Chicago 

Offering Price: 100% 

Interest: 7Yt% p.a^ payable annually on September '29 

Maturity: September 29, 1993 

Listing: Frankfurt am Main 


Drasdner Bank 

Aktiangeselischaft 


Abu Dhabi Investment Company 

Arab Banking Corporation CABO} 

Julius Baer International 
Limftad 

Banco dl Roma per la Svizzera 

Bank GufzwBhc Kura, Bunganer (Overseas] 

Limited 

Bank of Tokyo International 
Limited 

Banque GAnftnrie du Luxembourg SA 

Ban qua Nationals da Paris 

Banqua Populates Suisse SA Luxembourg 

Beyerischa Hypothefcsn-und V fec hsoI Baric 

Aktiongesellschsft 
Berliner Bank 
AfcttengmeB&chaft 

Caisse des D6p6ts at C onsi gnations 

ContinentaMHJnois 

Limited 

Crddit Industrie! et Commer ci al 

Credltanstatt-Bankveraia 
Deutsche Gkazontrale 
- Deutsche Kommumribank - 
Effects nb an k-Warburg 
Aktlsngasellschaft 
European Banking Company 
Limited 

Goldman Sachs International Corp. 


Deutsche Bank 

AkfiangsssUschaft 

Morgan Guaranty Ltd 


Atamans Bank Nederland ILK 

Amhold and S. Blelehroeder, Inc. 

Bence Commendata ttaHsna 

Barrie of America Inte r n a tional 
Limited 

Barrie Leu International Ltd. 

Banque Bruxelles Lambert SA. 

Benque (ndosnez 

Banque de Neuflize, Schlumberget MaBet 
Barclays Merchant Bank 

Uijnited 

Beyerischa Landesbank 

Gkozantrals 

Berliner Handels- und Frankfurter Bank 

Commerzbank 
Akfiengase&schaft 
County Bank 
United 

Crridlt Lyonnais 

Dafwa Europe Limited 
DC Bank 

Deutsche Genossanschaflshank 
EnskDda Securities 
Skandtnevbka Enskilda Limited 
First Chicago 
Limited 

Groupement Prfvri Genevois SA 


Swiss Bank Corporation International 
Limited 


Handelsbank N.W. [Overseas) 

Limited 

HHI Samuel ft Co. 

Limited 

XJoinwort. Benson 
Limited 

Kinimit Intemeffanel lijU M f m eil lh. e ■ »r Kuwait investment Company (SJUC.) 


Georg HauckftSohn Ba [riders 
KommnndJtgeaaflschaft auf AJctian 
Industriebenkvon Japan (Deutschland) 
AkfiengesaOschaft 
Kredietbank N.VL 


Lazard Fifties at Cte 

Lloyds Bank International 

Limited 

Marcic HnofcftCo. 

Mitsubishi Bank (Europe) SA 

Morgan Stanley International 

Norddeutsche Landesbank 
Girozantrale 
Orion Royal Bank 
Limited 

Salomon Brothers International 

Smith Barney, Harris UphamftCa. 
Incorporated 

Svens ks Hand els banken SA 

Verband Schweborischer Kantonalbonken 

M.M. Warburg-Brinekmann, WktzftCo. 

Vfeetfalsnbank 

Aktiangeselischaft 


Lazanf Frftras ft Co. 

LTC8 International 
United 

Me rril l Lynoh International ft Co. 
Samuel Montagu ftCo. 

Limited 

The NHdco Securities Co, (Europe) Ud. 

Den norske Credftbank 

PK Christiania Barrie (UK) 
limited 

J. Henry Schroder Wsgg ft Co. 

Limited 

Soctftft Gftnftnrie 

IHnkaus ft Buridiardt 

VSDretns-undWestbank 
AktiengaeanschaR 
8JL Warburg ft Co. Ltd. 

Wbod Gundy Limited 


Amro International 
Limited 

Atlantic Capital 
Corporation 
Bence del Gottardo 

Bank fQr GemeEnwirtschaft 

AktiengesaUschaft 
The Bank of Nova Scotia 

Banque Franyaise du Commerce Extriifaur 

Banque Internationale ft Luxembourg SA 
Banque Paribas 
Baring Brothers ft Co* 

Limited 

Beyerischa Vereinsbonk 
AktiengeseUschaft 
LSI Underwriters 
Limited 

Compagnie da Banque 
at dlnvectiBsements. C8I 
credit Commercial da Ranee 

Credit Sulsia first Boston 
limited 

DelbitickftCo. 

Dominion Securities Ames 
Limited 

EuromobUfare S.p JL 

GSrozentntie und Bank der 
AsteneEchiscben Sparkasaen 
Aktiangeselischaft 
Hambros Barrie 
Limited 

Hessische Landesbank 

- Girazentreie- 

Kkfder, Peabody Intamational 
United 

Kuwait Foreign Trading Contracting ft 
Investment Co. (SJUC.) 

Landesbank Rheinland -Pfalz 

— Girozantrale — 

Lehman Brothers Kuhn Loeb 
International, Inc. 

Manufacturers Hanover 
United 

B.Metzfersael. SohnftCo. 

Morgan Grenfell ftCo. 

Limited 

Nomura International Limited 

SaL Oppenhelm jr.ACfe. 

NJUL Rothschild ft Sons 
Limited 

SchrOdor, MQnchmeyer, HangstftCo. 

Socffttd Grinftralo de Banque SJL 

Union Bank of Switzerland (Securities) 
Limited 

J. Vontobol ftCo. 

IMsstdeutsche Landesbank 
Girozantrale- 

\hmaiehi International (Europe) 

Limited 


F. W. Woolworth Co. 


has acquired 


Holtzman's Little Folk Shop, Inc 


The undersigned assisted in the negotiations and acted as financial advisor to 
F. W.'Woohoorth Co. in this transaction. 


Kidder/ Peabody & Co. 

Incorporated 
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UK COMPANY NEWS 


NEI ahead by £2.1m to 
top £20m at six months 


A £2.lm increase in pre-tax 
profits to £20.15m is reported 
By Northern Engineering 1 
Industries for the first half of 
1983. Turnover for the period 
was ahead from £405 m to £413m. 

Higher tax of £6.05m l £5 .23m) 
and minorities of £l.81m 
(£l-29m) meant that earnings per 
25p share, of this manufacturer 
of electrical and mechanical 

equipment, were down from 

5-2Ip TO 3.53p. The interim 

dividend, however, is lifted from 
1.5p to 1.65p net. Last year's 
total payment was 4.75p from 
profits of £30.57 m. 

There were extraordinary 
debits this time of £1.99m 
(£638,000) comprising rationali- 
sation costs of £1.65m and a 
deficit on the disposal of assets 
and redemption. 


The directors say that 
although there Is little growth 
in the world economy, the group 
faces the future with confidence 
and win take full advantage of 
any upturn. 

In terms of the company’s 
business, there are, as yet, no 
signs of any upturn in the UK 
economy but it is extending its 
activities in export markets. In 
this the group has been success- 
ful in achieving a substantial 
increase in export orders. 

As part of the campaign to 
remain competitive, strenuous 
efforts continue to be made to 
reduce costs by cutting overheads 
and by continuing high invest- 
ment. 

Overseas operations have main- 
tained their position, in spite of 
difficult economic conditions 


worldwide, NEI Africa continues 
to do well and has reported 
improved results for the first 
half. 

The North American com- 
panies stilt face difficult econo- 
mic conditions including the 
effect of the adverse exchange 
rates in their export markets. 

Extel in the U.S. is on target 
with its new range of telecom 
munication equipment, and the 
next few months will measure its 
success. 

The opportunity has recently 
been taken to acquire the 
minority interest In Transtel 
(UK) which has made progress 
in marketing Its range of equip- 
ment in tills field under the 
liberalisation policy adopted by 
British Telecom. 

See Lex 
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Good second half lifts 
Baltic Leasing to £2,21m 


A SECOND six months' contri- 
bution of £ 1.39m enabled the 
Baltic Leasing Group to return 
profits of £2.21 m pre-tax for the 
full year to July 31 1983. This 
compares with last May’s revised 
forecast of not less than £1.9m 
and £394,000 for the previous 
year. 

The group’s improved perform- 
ance was due to a continued con- 
trol of overheads and an increase 
in resources available following 
its placing oo the Unlisted 
Securities Market towards the 
end of last year. 

The directors say this increase, 
and that following the acquisi- 
tion of West Coast, has enabled 
the group to continue to expand 
its portfolio of leased assets. 

They add that in addition, tbe 
trend for financial analysts and 
investors to focus more attention 
to the actual post-tax earnings of 
a business has resulted in an in- 
creased demand for the services 
that the group has traditionally 
offered its customers. 

Turnover for the year ex- 
panded from £4.49m to £7 .79m. 
Tax took £92,000 (nil) and earn- 
ings per 5p share came through 
at 21.9p, against 5.3p previously. 

As forecast, a dividend of 
1.87p is being paid. The directors 
are confident that the current 
year will see a continuation of 
the group's growth. 


comment 


Baltic Leasing has comfortably 
beaten its own forecasts with a 


near six-fold increase in pre-tax 
profits and a tripling of margins 
to over 28 per cent of turnover. 
And this is with only one 
month’s use of the £5m raised 
from the disposal of West Coast’s 
investments. Baltic’s revenue 
come from two sources: fees for 
arranging and managing leases 
on behalf of third parties, and 
rentals from its own leasing port- 
folio. The fanner has particu- 
larly benefited from a surge in 
companies seeking to maximise 
capital allowances offered in 
enterprise zones. Meanwhile, the 
City’s growing emphasis on 
actual rather than notional post- 
tax earnings has led many com- 
panies to ’Mrn to leasing and 
Baltic to help improve their tax 
efficiency. The group's own port- 
folio has yet to show the full 
benefits of the West Coast cash, 
which leaves net assets at £9.75m 
and allows Baltic to follow 
opportunities denied to it a year 
ago when its capital resources 
were a quarter of the present 
size. Now Baltic is left with 
the question of whether its huge 
rate of expansion demands a 
further increase in staff num- 
bers. The share option scheme 
should go some of the way in 
attracting people of the right 
calibv as weU as rewarding the 
present team. The figures were 
no surprise, so the shares only 
rose lp to 256p. against last 
December’s placing price of 
108p. On an actual tax basis, 
the historic p/e is 11.6, 


British Alcan 
in the black 
at halftime 


British Alcan Aluminium, the 
company formed last December 
following the acquisition of 
British Aluminium (Baco) by 
Alcan Aluminium (UK), has re- 
ported a pre-tax profit of £3.1m 
In the first half of 1983 on turn- 
over of £266.4m. 

Alcan alone had a loss of 
£13.2m on turnover of £156tn in 
the first half of last year. 

At the same time, the annual 
accounts for 1982 of British 
Alcan, which is now wholly 
owned by Alcan Aluminium of 
Canada, have been published. 
These include the results of 
Baco as from December 3. 

On turnover of £317.4m. the 
group had a net loss in 1982 of 
£30 .2m before a provision of 
£51 -5m for rationalisation follow- 
ing the merger. The 19SI loss was 
£26. 1m. 

The balance sheet of the com- 
bined group at December 31. 
1982 shows total assets of £396.6m 
and fixed assets of £269. 9m fol- 
lowing a revaluation of the Baco 
assets by £47.lm. 

Net borrowings stood at 
£245.8m and shareholders’ equity 
was £124.4m. 


Estates and 
General lower 


at halfway 


The EDC Group pic 


Interim Statement of the Chairman, 
Mr. Howard Hicks 


The unaudited profits for the half year ended 30 April 
"1983 amount to £460.148 (1982: £511424). There will be 
no charge for Corporation Tax on these profits. 

Client decisions on major capital expenditure were still 
being delayed during the first part of the year, and a 
number of projects that we expected to materialise earlier 
have only recently been given formal approval 

The current year’s results will be similar to last year’s, 
but 1 am pleased to inform you that our order book is 
now very healthy and 1984 should show a materia] improve- 
ment in profits. 

The Group’s liquidity remains strong and your Directors 
have declared an interim dividend in respect of the year 
ending 31 October 1983 of 8-05%. This is an increase of 
10% over last year and will be paid on 10 November 1983. 

Half year to Half year to 
30 April 1983 30 April 1982 

Turnover £17.633.641 £20.547.507 

Profit before and after tax £460.148 £311,124 

Interim dividend declared 8.05% 7.32% 

Amount absorbed by this dividend £9L464 £84,993 

UDcS 
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Group pre-tax profits of Estates 
and General Investments fell 
from £801.000 to £382,000 during 
the first six months of 1983. 

Rental income for the period 
to June 30 rose by 11 per cent 
to £921,000 against £828.000. 
Property development income 
totalled £1.04m (£768,000) while 
investment property sales were 
£673.000 (£lBm). 

The pre-tax result was struck 
after interest payable of £791,000 
(£883,000). 

The ioterim dividend is 
unchanged at 0.7p net per 20p 
stock unit Last year’s total was 
1-flp, with a final of l-2p, from 
taxable nrofits of £1.03m. 

Overall, the directors consider 
the results to be satisfactory in 
a difficult market particularly as 
last year’s interim figures 
reflected a large exceptional 
profit on the sale of a short 
leasehold investment property. 

Net profits for the first half 
were £280,000 (£499.000) after tax 
of £100,000 (£300,000). The attri- 
butable surplus was £275,651 
(£494,651). 


NatWest Bank 


The National Westminster 
Bank has changed the name of 
its U.S. subsidiary. National 
Bank of North America, to 
National Westminster Bank 
USA. 



Higher losses at Nimslo 
but recovery is foreseen 


John S. Golfar, chairman, London and Continental Advertis- 
ing in front of a poster which measures 200 ft by 100 ft and 
weighs around a ton (see page 26). 


Marginal rise for 
Inchcape at midway 


TAXABLE PROFITS of inter- 
national merchant! ng group, 
Inchcape, rose marginally from 
£2 4. 35m to £24.5 lm in the first 
half of 1983. while turnover 
edged ahead from £S34.06m to 
£ 839.64m. 

The board points out that pro- 
fits before tax were approxi- 
mately £lm more than if the 
sterling translation had been 
made at exchange rates ruling 
on December 31 19S2. 

Better results from UK and 
Indian operations in the period 
were offset by reductions in 
Australia and the South Pacific, 
the Far East, the Middle East 
and the Americas. 

Although generally there is 
optimism about worldwide trad- 
ing conditions, the board says 
this has yet to be reflected in 


some of the markets in which 
the group operates. 

Inchcape has, however, 
benefited from The improvement 
in L'K motor sales. 

The net interim dividend is 
unchanged at 7.ifip per £1 share 
— last year a total of IS 15p was 
paid on pre-tax profits of 
£50. 34m. 

Half-time earnings per share 
improved by 0.8p to 12.3 p. The 
tax charge amounted to Sll.STm 
( £12. 36m t . minorities took 
£2. 12m t£i.9?m) and after pre- 
ference dividends of £66,000 
(same) attributable profits were 
ahead from £9.94m to £10. 45m. 

There were also extraordinary 
debits for the period of £3m 
(nil). 

See Lex 


Octopus Publishing ahead 
to £2.2m at six months 


A RISE in pre-tax profits from 
£L97m to £2.24m has been shown 
by Octopus Publishing Group, in 
its first set of results since it 
gained full listing in April. Turn- 
over for the six months to the 
end of June 1983 expanded from 
£ 12.45m to £13.0301. 

Sales to date and the high level 
of confirmed orders give the 
directors every confidence in a 
successful outcome for this year. 

Along with the interim results 
Habitat Mothercare and Octopus 
announce the formation of a new- 
publishing company to be known 
as Conran Octopus, which will 
concentrate on publications on 
various aspects of modern living. 
The first titles are planned to 
appear before the end of 1984. 

The company will he owned 
equally by Octopus and Habitat 
who have each agreed to sub- 
scribe for 230,000 voting shares 
of £1 each and, in addition, a 
further 40.000 non-voting shares 


of £1 each will be available for 
issue to executives under option 
arrangements. 

Commenting on the arrange- 
ment. Sir Terence Conran, 
chairman of Habitat Mothercare, 
said it gave an opportunity to 
communicate a philosophy of 
good design effectively. Mr Paul 
Hamiyn, chairman of Octopus, 
said the venture would combine 
financial strength and marketing 
skills in a new publishing 
business. 

The first dividend has been 
recommended at 3p. Earnings 
per 20p share are shown at 12.5 p 
(12.7p) undiluted and 8.6p (S.Sp) 
fully diluted. 

Pre-tax profits included net 
investment income of £393,000 
(£336,000). Tax rose from 
£576,000 to £878.000. There was 
ao extraordinary debit of 
£275,000 this time which was the 
cost of the public issue. 


FOR THE first half of 19S3. 
attributable losses of Nimslo 
International, the photographic 
svstem developer quoted on the 
USM. rose from U.Sj89.49m 
(£6.3imi to U.S.S11.I <m 
i£7.S3mj. 

However, the directors say tho 
outlook for the second half Is 
much improved. They expect to 
report a modest profit for the 
period, taking into account the 
sale of shares in Berkey Photo 
Inc. . .. . 

There is again no interim divi- 
dend. Turnover at mid-term 
totalled SU.16m ($5.5m) and 
operating losses fell from 
$10. 67m to S7.31m. 

This was before depreciation 
Of $851,000 ($350,000) interest 
payable of 5322,000 (81.53m re- 
ceived) and extraordinary debits 
of S3 .29m (ail). The loss per 
20 cent share is stated at 11 (9) 
cents. 

The directors explain that tne 
first half loss is the continuation 
of the effect of the severe 
camera manufacturing shortfall 
m 1952. but third quarter 
operating activities, for both the 
amateur and professional busi- 
nesses. are virtually complete 
and are meeting forecast levels. 

With the increasing positive 
seasonal impact of the fourth 
quarter on operating businesses, 
no further losses are expected 
during 19S3. 

In the amateur segment of the 
business, first halt performance 
is a reflection of several factors. 

There were higher photo- 
finishing unit costs than origin- 
ally projected, as a result of 
fewer cameras being shipped 
and retailed to consumers 
because of camera manufactur- 
ing difficulties in 1982. 

Also taken into account were 
marketing expenses in support 
of worldwide expansion and new 
product introductions, and pro- 
duct repositioning in a highly 
competitive and recessionary 


DIVIDENDS ANNOUNCED 

Date Core- Tola! 

Current nf W* 1 "* . “f. 

payment payment 


Amdlffe tot 

Baltic Leasing ■ -■ - 

Biddle Holdings int. 

Brent Chemicals tot. 

Combined English —Int. 
Estates & General —int. 
Hoskins * Horten ...int, 

IDC Group int. 

Inchcape tot. - - - 

Ingoll industries ......... 2-Ofi 

Jenks & Cattell int. 1 

NEI lor. 

Octopus .int, 

Ramar Textiles 

Scottish 8t Mercantile ... 

Spring Bam ..tot 

tVatmoughs int. 

James WUkes int 


1.12 

1.H7J 

2.4 
0.6 
1.49 
0.7 

2.5 
1.61 
7,15 


Nov. 11 


Nov. 10 


2.65 

3 

1 

5.7 
IPt 

2.7 
1.5 


Nov. 23 
Nov. 16 
Nov. 4 
Nov. 10 
Jan. 3 
Jan. 3 
Nov. 3 


dlv, yeu 

1 . 1 * 

24 

0.6 

1 48 

•I 

146 
7:15 
i-Kd 
0.5 
1.5 


Total 
IMS 
W 
- 256 


103 


1ft 

35 

152 

1.9 

6 

6.12 
18,15 - 
172 
1» 
4.75 


Oct, 31 
Dec. 7 
Nov. 2 
Jan. 12 
Nov. 7 
Nov. 4 


0.63 

4.4 


1 

7.7 


t)tt 

6.9 


1.42* 

1.5 


321* 
4.3 1 


Dividends shown pence per share net weep* 5p2d 
•Equivalent after allowing for scrip Issue- tm capuar 
increased by rights and/w acquisition issues. 2tSM stock. 
5 For 17 months. 


photographic market. 

The company has appointed 
seven distributors covering 30 
countries. 

In the professional sector, 
sales and operating income con- 
tinue to exceed, projections. 
Revenues for the first six 
months are up by 47 per cent. 
Full year projections forecast a 
sales increase of 35 per cent 
with a net operating profit rise 
of 138 per cent. 

The company’s professional 
business to total continues to 
offer excellent opportunities and 
increasing profits. 

Plans are in progress to 
accelerate and expand the com- 
pany's 3- dimensional activities in 
the professional arena. 

A fully integrated 3-dimen- 
sional professional camera 
system and high speed portrait 
package printer is in the design 
stage, with production plans 


being finalised. Additionally, 
international expansion and 
other business npportunltU* we 
being examined carefully. 

There were several Hams 
during the first half which are 
considered tn he extraordinary 
and non-recurring. 

Severance and 
costs were S500.000. write-off of 
leasehold improvement* 5486,000 
and an excess inventory of 
perishable processing materials 
and excess purchase commit, 
mcnls to various vendors, as a 
result of fewer cameras being 
manufactured and sold In .1982, 
have contributed an incremental 
loss of Si. 725m. There was also 
a one-time write-off of $594,000, 

The directors conclude that 
3-dimenslonai imaging tech- 
nology continues to progress 
with growing benefits to future 
profits. 

See Lex 


Brent Chemicals rises to £1.9i 


Jenks & Cattell surges 
to £628,000 at halfway 


Who runs the UK's 



homy earthmoviriQ 

fleet? 


Blackwell and Tractor Shovels 
are among the best known names in 
the UK earthmoving business, with 
one of the largest and most modem 
heavy earthmoving fleets in the 
country Both are part of the London 
and Northern Group along with 
other names equally well known in 
their fields. 

Weatherseal Windows, 
pioneers in domestic double glazing; 
Pauling, established in Overseas 
Civil Engineering for over 100 years; 
Edenhml the UK’s biggest producer 
of concrete facing bricks; Steel 
Stockholders, of Mossend, Lanark- 
shire, the largest steel profiler in the 


UK and possibly Europe, and now, 
United Medical Enterprices. . a major 
force in world healthcare services. 

Send for the latest Report and 
Accounts to find out more about 
London and Northern, a Group with 
£226m turnover in 1982, which has 
increased or maintained its dividend 
for seventeen years - every year but 
one since going public in 1963. 


London & Northern's interim results, to be 
announced on OcteberlSth, will take account 
of the likely impact on the Group's perfor- 
mance of the recent major acquisition and 
die related increase in share capital 


London and Northern Group PLC, Essex Hall, 
Essex Street, London WC2R3JD. Tel: 01-8369261 


London and Northern # 


Construction, Healthcare - and much more besides. 


PRE-TAX profits of Jenks & 
Cattell jumped to £628.000 for the 
first half or 1983. This compares 
with £170.000 for the previous 
11 months. 

In addition, Mr R. W. Aitken, 
chairman, says he is confident 
that satisfactory turnover and 
profits will be achieved at the 
current year end. 

The interim dividend has been 
lifted to lp net. For the 17 
months to the end of December 
1982 a total of L5p was paid. 

The period under review saw 
turnover total £12 -69m (£16.72m 
for 12 months) and profits were 
after interest of £171,000 
(£433,000). Tax took £78,000 
(£77,000) leaving the net balance 
at £550,000 (£93.000 before extra- 
ordinary credit of £42,000). The 
attributable profit was £549,000 
(£133,000) and earnings per 25p 
share are stated at 3.3p (0.7p). 

The directors say that despite 


the second half being an off-peak 
period for the sale of garden 
tools, all three of the group’s 
divisions have continued to trade 
profitably since the end of June. 

The building division has been 
particularly active and is 
expected to contribute the major 
part of group profits in the 
second six mouths. 

Of the first half the directors 
say the tools and engineering 
division met all expectations and 
made tbe largest contribution to 
profits in the period. 

Tbe Burgon & Ball tools divi- 
sion had a “very satisfactory” 
six months, reflecting tbe higher 
level of efficiency at Sheffield, 
while the Elliott-Medway build- 
ing division experienced a 
healthy demand for system 
buildings which will peak in 
terms of completions on site 
later to tbe year. 


FIRST-HALF 1983 taxable profits 
of Brent Chemicals International 
increased from £l.63m to £1.92m, 
on sales £l.?8m higher at £27.73m. 
At (he annual meeting in May. 
the chairman had reported that 
first quarter earnings were up on 
last year and ahead of target. 

Interest charges for the six 
months decreased from £372,000 
to £200.000, but tax rose to 
£817.000. against £625,000. Earn- 
ings per lOp share came out 
marginally higher at 2.6p (2.5p) 
and the Interim dividend is 
unchanged at 0.6p net — last 
year's total payment was 2.5p 
on £3-2Sm pre-tax profits. 

Minorities at halfway took 
£59.000 (£52.000) and there was 
an extraordinary debit this time 
of £290,000, against a £147.000 
credit last time. The 1983 item 
represented estimated costs, net 
of tax relief, associated with the 
significant reorganisation of 
Pascal is SA. 

During the period, Brent 
Chemicals Corporation returned 
to a modest profit level, which 
was more than sufficient to cover 
interest charges associated with 
tbe acquisition of underlying 
business. 

The merger of Reddish 
Savill es business was completed 
at tbe end of 1982 and the com- 
bined company. Reddish Savtiles, 
based at Cheadle Hulme, made a 
satisfactory start in its new form. 

The costs of the merger have 
been fully written off against 
earnings in the period. Commer- 
cial benefits of this integration, 
together with related cost sav- 


growth ” look when entering the 
eighties. Attempts to buy profits 
to the States ended up with a 
lot of red numbers coming back 
across the Atlantic last year. 
Still everyone, outside the group 
at least seemed convinced that 
1983 would see some of the old 
sparkle back with a UE. 
recovery underpinning a profits 
rise to between £4}m to £5ro. 
Yesterday’s Interim leaves even 
the cautious forecasts looking 
too ambitious and the shares fell 
13p to 96p. Actually the UE. 
recovery is coming through as 
anticipated. Brent Chemicals 


Corporation made a small profit 
against a loss of nearly £200,000 
in tbe first half of 1982. For 
the full year BGC lost almost 
£700.000. Clearly span from the 
turn round in the States there 
is precious little profits growth 
elsewhere and that will probably 
be the pattern for the second 
half. So 1983 profits are unlikely 
to be much more than £4ra 
indicating a folly taxed p/e oC 
over 20. Investors will need to 
feel sure that 1984 promises a 
resumption of growth if the 
rating is to be sustained. Mean- 
time the final payout will 
probably be increased a shade 
lifting the historic yield of 3.7 
per cent. 


togs, will begin to be felt from 
' e directors state. 


Hoskins & Horton 


PRE-TAX PROFITS at Hoskins 
and Barton almost doubled from 
£271,000 to £520,000 in the six 
months to June 30 1983 and the 
directors point out that this has 
been achieved despite a large 
loss from its light engineering 
subsidiary, Trewhella Bros 
(UK). 

The interim dividend Is 
raised from 2p to 2.5p net — last 
year's total was 6p from pre-tax 
profits of £454,000. 

Turnover of this holding 
company with interests to build- 
ing supplies, building and con- 
tracting, and hospital equipment, 
rose from £5 .59m to £6.44m. 
Trading profits were up from 
£329,000 to £548,000. Tbe pre-tax 
figure was struck after interest 
charges lower at £28,000 
(£58,000). 

Tax for the half was £132.000 
compared with £54.000, and 
there were extraordinary debits 
of £12,000 (£15.000). Stated 
earnings per 20p share climbed 
from 8.1p to 14p. 

New restrictions on National 
Health Service spending cannot 
help prospects at Haskins, which 
makes hospital bedsteads and 
equipment and tbe present 
economic recovery — such as it is 
— is insufficient say the direc- 
tors. to give further impetus to 
profits. 

They believe that progress 
can be maintained throughout 
the group in the second half of 
the year, though less strongly 
than in the first half. 


Yearlings down 

The interest rate for this 
week’s issue of local authority 
bonds is 9} per cent down by 
i of a percentage point from 
last week, and compares with 
10§ per cent a year ago. The 
bonds are issued at par and are 
redeemable on October 3 1984. 
A full list of issues will be 
published to tomorrow’s edition. 


Hard Rock Cafe 

An over the counter placing 
of shares in tbe Hard Rock 
Cafe is to be made by Harvard 
Securities. The Issue will be 
going out to investors as from 
September 30. 


now on, the 

Swale Chemicals marketing and 
manufa cturing companies are 
being combined at the Darlington 
site and The premises at Thorn- 
ton Heath will be disposed of. 
Tbe directors say Swale 
Chemicals had a remarkably good 
first half, exceeding all previous 
records. 

This business sector, including 
its overseas operations in Europe 
and South Africa, although not 
yet large, is expected to become 
an increasingly important con- 
tributor to the group's progress 
over the next few years. 

The Ardrox and metal finish- 
ing divisions made slight head- 
way to generally unfavourable 
conditions and no significant 
engineering systems contracts 
were completed during the 
period. 

The group's financial position 
remains strong. Net borrowings 
at June 30 1983 represented 20.5 
per cent of shareholders’ equity 
and are expected to continue to 
decrease. 

The company continues to 
emphasise product development 
marketing, 

• comment 

A high-flyer of the seventies, 
Brent took on a decidedly " ex- 
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PROPERTY INVESTMENT AND DEVELOPMENT COMPANY 


ASSETS PER SHARE DOUBLED TO 338p 


Results in brief 

1983 

rooo 

1982 

£*000 

Property Income 

6.630 

4.874 

Profit Before Tax 

811 

647 

Dividends 

276 

161 

Earnings Retained 

517 

393 

Earnings per Ordinary Share 

17.46p 

15.35p 


Rental income up from £41 9,000 to 

£ 1 , 100 , 000 . 

^ Shareholders* funds up by £1 0,000,000 
to £16,900.000. 

Total Dividends per Ordinary Share 
5.5p,upfrom4p. 

■5|£ One for five scrip issue proposed. 

Significant increase in marketability of 
Company's shares. 

I mention this year to i ncrease Shareholders* 
income by 20%. 

'7 am confident that our activities in 1983/4 will yield a 
substantia i increase in profits. ~ 

TONY CLEGG - Chairman 


Copies of tha Report and Accounts are available! rom The Secretary > 

MOUNTLEIGH GROUP pic 

Leigh House. Stannlngley. Pudsey. West Yorkshire L528 7XG 


BASE LENDING RATES 

; 9 i% Heritable As Gen. Trust 91% 

?*% ■Hill Samuel .!j 9*% 

C. Hoare & Co t 9*% 

Hongkong & Shanghai - 9[% 
Klngsnorth Trust Ltd. 11 % 
Knowsley & Co. Ltd. ... 10 % 

Lloyds Bank 9|«S. 

Mail inha U Limited ... 9i% 
Edward Manson & Co. 10J% 


Allied Irish Bank 9jd 

Amro Bank 

Henry Ansbacher 9j% 

Arbuthnot Latham ... 9i% 

Annco Trust Ltd 9i% 

Associates Cap. Corn. 9t% 

Banco de Bilbao shoe, 

Bank Hapoaiim BM ... 9i% 

BCCI 91% 

Bank of Ireland 9i% 

Bank Leumi (UK) pic 9*% 
Bank of Cyprus ...... 

Bank of Scotland £2 94% 

Banque Beige Ltd. ... 9|% 

Banque du Rhone I0»% 

Barclays Bank 9*% 

Beneficial Trust Ltd.... 10$% 
Bremar Holdings Ltd. 94% 
Brit. Bank of Mid. East 9j% 

I Brown Shipley 10 % 

CL Bank Nederland ... 94% 
Canada Perm’t Trust 104% 
Castle Court Trust Ltd. 10 % 

Cayzer Ltd 91% 

Cedar Holdings 10 % 

I Charterhouse Japhet... 94% 

Choulartons 10i% 

Citibank Savings |20|% 

Clydesdale Bank 9J% 

c° ates 10 % 


Meghroj and Sons Ltd! 94% 
1 aland Bank 9}% 


Midland Bank 

I Morgan Grenfell 

National Bk. of Kuwait 
National Girobank ... 94% 

Westminster 84% 

Norwich Gen. Tst 94% 

«■ Raphael & Sons ... 9i% 
£■ S- Refson & Co. ... 9j% 
5™^ Guarantee 10 % 

Standard Chartered ...11 94% 
Trade Dev. Sank 9|% 


7^^ Swing’s ' Bank 

tit 9J% 


Comm. Bk. of N. East 

Consolidated Credits... 

Co-operative Bank 

The Cyprus Popular Bk. 

Dunbar & Co. Ltd. 

Duncan Lawrie 

E. T. Trust 


un ted Bank of Kuwait 
SHM Mizrahi Bank... 
Volkskas Intul. Ltd. ... 9*-* 

Whiteaway Laldlnw ... 10 % 
Williams & Glvn’ri 94% 

wtotrurt ^cs. ::: m 

Yorkshire Bank 0$% 

|‘| ‘Sr *>">•’ 

94% * 

9J% niooihi E8.000. ia- 

104% . to fKLv raMB0 


Exeter Trust Ltd. "•> and mor «• -- --- 
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Robert Fraser 10 % * toposiu 6%. 000 3m - 

Gri.ndlays Bank s o»% * basu row. 
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Coapafliss nl Markets BIDS AND DEALS 

Consortium takes 29.9% 
stake in Milford Docks 


BY RAY MAUGHAN 


THE consortium headed by Mr in 

Michael Davies is to take a 29.86 develomnenf d jii-¥>!«JL £350i ° 00 Mr Edwin Barrett, formerly of 
per cent stake in MUford Docks. Mr° P engineering group Butterfield- 

The consortium, which also com- Scottish * . £ e HarP «y. will be put before the 

prises NG Shipping Finance ISUfnr* S n l ailt ' ls t0 J oln meeting. 

(UK), the -management, finance ShJpplnsrfnlnceS' HSS5 "„d assets are divided 

- ■ -* — - — “*— > port and its 

interests, a dry 


TWt^M^ y f? a b °ard meeting prior to the between the port and 
Pasty Miller, October 3 annual meeting of SIeve<1 Driiig interests, a dry 
St0l ! es shareholders. Lord Pjuti? of dock - 40 acres of development 
cuxwnt t 14M ri Der rant* hotilin* J*teyland wiU ** invl ^d to join behind the port, an oil tank 

ton^o smees ^ cenl - hoJdin « board. Lord Parry, formerly ft™ «*h storage capacity of 
in two stages. of the Welsh Development 64 ' 000 tonnes and a small air 

The existing bolding was £& eDc y. is a director of Briush taxj ‘ business In Cambridge, 
acquired at 50p per share. Now f^i 1 South West Board and chair- It has, as Mr Aranson 
it has purchased 312,000 shares °* the Welsh Tourist Office, observed yesterday, no debt 

from Mercantoil, headed by „ **“ T - G - Widkinsan will following a £700,000 rights issue 
Richard Eldridge, at 59p per 5J^5f nt . Sar re-election at 33p per share this summer, 

share and has taken options from “e following annual meeting H G Shipping' Finance, be said 
Mercantoil in respect of 153,200 P ut Mr Gordon Driver, whose will be seeking to “build cm the 
shares ' * nrI » contract base that Milford has ” although 

- Mr Davies, who beads the ^ by 'be, company the new shareholder would not 

Westpark property development SmSneX not **“ !> e rushing to expand the group 

company, has undertaken several re ^ leclJ oa. w immediately. Over the longer 

schemas with NG ShiDDlne nwm to appoint the term, though, Milford represents 

Finance. notably a serviceSLtion c j^SL an J a ?^L, ve , hi S!f fr ? ra which N G 

j»ecreiary. bit c. J. James, and will be looking for acquisitions. 


MINING NEWS 

ZCI problems 
still growing 

BY GEORGE MILLING -STAN LEY 

THE PROBLEMS of Zambia The latest payment- represents 
Copper Investments (ZCI) have the amount ’ of contingent 
shown no sign of abatement liabilities which have crvataUsed 
over the past year, the latest over the past year- 


annual report shows. 

A total of more than U.5.$5m 
f£3.3m) in dividends from Zam- 
bia Consolidated Copper Mines 
(ZCCM) is still tied up in 
Zambia, there seems precious 
little prospect of a rapid return 
to dividends from that group, 
and Botswana RST (Botrest) re- 


ZCZ hopes that S20.000 of this 
sum will eventually be recover- 
able by De Beers, but the re- 
mainder has been treated as an 
extraordinary debit. 

The total amount of contingent 
liabilities still outstanding at the 
year end was just under Sl£m, 
and ZCI said it is confident that 


Maxwell lifts 
his Waddington 
stake to 24.4% 

By Andrew Arends 

Mr Robert Maxwell, chairman 
of Pergamon Press and the 
British Printing and Communica- 
tions Corporation (BPCC), indi- 
cated a continuing interest in “"esnnent trust sector was fore- 
John Waddington vesterdav hv £, hadowed yesterday as Moorside 
picking up a further 2S 1,000 Pff 1 ° f the £220m River- 


Simon heid no ordinary prior acquired from Comiink directors 
;VS e ®? er “? Purchased 2.53m for £27.500 cash. A further 
*1*5 J*?I. pn \ t0 Pasting amount may be payable to the 
of the offer documenL directors if pre-tax profits to 

Simon now owns or has re- June 1984 exceed £50,000. 
ceived acceptances for 88 per ! 


cent of issued capital. 

The offer has been declared 
wholly unconditional. 

MOORSIDE TRUST 

Another takeover bid in the 
investment trust sector was fore- 


NO PROBE 

The merger between Simon 
Engineering and Drake & Scull 
Holdings will not be referred to 
the Monopolies and Mergers 
Commission. 


shares, costing around £750,000. 
This lifted his stake in the Leeds- 
based packaging and games 
group from 19.9 per cent to 24.4 
per cent. 


REED BSTL. 
Reed International 
Reed Holdings, has 


through 

acquired 


moor management stable, an- 
nounced that it has received an 

o^ aC 5»,™ ch iE“?K le *M™ « irf New jTrrey. 

JJoJLJSffi!? US “ for 86,11 cash - The business 

tniSl adu0U 2p tO 96p WiUCil Q3r* tyiacIp a nfAfit* 'hpfnro Af 

JHffaswa,- 

Under the rules of ttie^ke^ has show? rerenS^at^oflp^r I f ; oman Adheswes .supplies the 
over Panel Mr Maxwell cannot £4“ recenUy at i011p per wall coverings adhesives industry 


make a full bid for Waddington 
again until September 1984 
although be is allowed to pur- 
chase a stake of up to 29.9 per 
cent 

Two weeks ago he snapped up 


COOKSON DEAL 


in the U.S. and is developing 
other Dry products. 

The acquisition is part of the 
planned expansion of Reed's 
operations in North America. It 
will form part of the Polycell 


Cookson says agreement has 

^ been completed with Tarmac _ 

a block ofl jio’.OoiT Waddinston Bnildin * Products iucibataamr Group and ‘will provide a basis 
shares at a cost of around acquisition of Durasbc. a for expansion of their activities 

wares ax a cost or around w h 0 lly-owned subsidiary of the in the U.S. 

group. Consideration is not — 

material in the context of Cook- 
son or Tarmac. 


£750,000. 

Yesterday, Waddington's 
shares closed unchanged at 265p. 
In its final bid attempt BPCC 
made a cash offer worth 249.6p 
per share and an alternative 
share offer worth 278.2p. BPCC 


METAL BULLETIN 


mains a substantial drain on rash this ran be met out of existing 
resources. and future cash resources 

ZCL Part of South Africa's should the need arise. 

Anglo Ameri can/De Beers group Turning to the Zambian 
through the stake of 50 per cent copper industry, the directors of 
held in the copper investment ZCI said that it will reouire a 
concern by the group's Bermuda- prolonged period of siibstan- 


registered Minerals and Re- 
sources Corporation (Mlnorco), 
paid no dividends last year. 

The company had earnings 
before extraordinary items of 
Sl.lSm in the year to June 30. 
compared with $1.55ra the year 
before. After extraordinary 
debits of S6-2m, the net loss for 
1982-83 was S5m, against a loss 
last time of 899.5m when ZCI 
wrote off half of the value of its 
investment in ZCCM. 

The latest results include a 


tially higher base metal prices 
before ZCCM is again in a posi- 
tion to declare a dividend. Such 
a recovery depends on a sus- 
tained recovery in the econo- 
mies of the industrialised 
nations, they added. 

While there are indications of 
an economic upturn, the direc- 
tors believe that no increase in 
copper consumption is likely in 
the short term. 

This clearly does not bode 
well for ZCCM, and that group’s 


farther payment of 8541,000 to problems have been made worse 
De Beers in connection with by the Zambian Government's 
Botrest, the financially-troubled desperate need for funds. A tax 
base metal operation in of 4 per cent on the value of 
Botswana. mineral exports was imposed on 

Four years ago. ZCI granted April L and that rate has since 
De Beers a fixed charge over ail been increased to S per cent 


its assets as security for con- 
tingent liabilities undertaken by 
De Beers in respect of Botrest 


At current metal prices, this 
tax is costing ZCCM around 
Kwacha 100m (£51zn) a year. 


YELVERTON INVTS. 

. _ , - , Mr Colin Bray has resigned UUU1 w « 

shares yesterday dropped lp to from the board of Yelvertou member of the London Stock 


The Metal Bulletin Group has 
acquired Squirts Guide, pub- 
lishers of the Investment Calen- 
dar, from Mr Jeremy Lewis, a 


102p. 


SITTER BUYS MORE 
FRANCIS INDUSTRIES 

Suter, the hairdressing, re- 
frigeration and air-conditioning 
group, has purchased a further 
160,000 shares in Francis lndus- 


Investments and has sold his Exchange, for £35,375. 
remaining holding of 90,000 The Investment nnigmiay 
ordinary shares in the company gives daily information to the 
to Mr J. Bentley, taking his hold- London Stock Exchange, 
ing to 1.2m ordinary shares. The Metal Bulletin Group will 

continue to develop publication 

TJL . ve , of the Calendar. Eventually 

ELECTRONIC RENTALS publication will be handled 
Electronic Rentals has acquired through its subsidiary Sou are 


tries, the Halifax-based packaging a further 9 per cent of Terminal Mile Publications, 
and car components group, at a Systems Services, based at Consideration will comprise 
cost at around £55,000. Horsley Woodhouse. -Derbyshire, £25.375 in cash and £10.000 in 


This increases Seder’s stake in and lifts its total' shareholding 
Francis to 8.1 per cent against to 60 per cent 
7.2 per cent. Yesterday Francis Consideration for the purchase 
shares dosed up lp at 55p, of this shareholding will be 
While Suter shares shed 3p to £100,000, to be satisfied by 161,290 
67p. ordinary Electronic shares. 


registered 9 per cent Loan notes 
repayable in full by 1985. 


BOWATER 
Crossley Builders Merchants, 
a wholly-owned subsidiary of 
Bowater. has acquired George 
Thompson and Co Builders 


DRAKE AND SCULL MICROFILM REPRO. 

of Simon Eugi- Microfilm Reprographics has < iSSd£l > S? Hbi° 

r have been completed the acquisition of the 5?£2? 


Acceptances 

Heeling’s offer have been completed the acquisition 
received in respect of 13.58m issued and loan capitals of 
new Drake and Scull ordinary Comiink. The loan capital was 
and the same cumber of deferred purchased from ICFC and 
shares, representing 86 per cent Gresham Trust at par for £64,000 
of the Issued capital not already and 45 per cent of the share 
owned by D and S and 74.2 per capital, owned by the institu- 
cent of the total ordinary and turns, for £67,000 cosh, 
deferred. 


beach. Crossley will open a 
depot in Sunderland this month. 

N ATIONWIDE/NEILSON 
At an extraordinary meeting 
of Nationwide Leisure share- 
holders approved the purchase 
The remaining 55 per cent was of Neilson Leisure Group. 


capital. . m 

Gemrd and National — The 
Kuwait Investment Office has 
acquired 230,000 ordinary and 
now holds 1,530,000 (5.1 per 
cent). 

Widuey — Jove Investment 


cent). 

General Funds Investment 
Trust — Following recent pur- 
chases, Equitable Life 

Assurance Society is beneficially 


SHARE STAKES 

The Throgmorton Trust — Fol- of 10,000 ordinary shares reduc- Warner has purchased for can- 
lowing the issue of additional ing his holding to 25,000 shares, cellation a further 30,000 
share capita! as a result of the Huuford and While-— Mr J. ordinary in Warner Estate at 
Pen Hand Investment Trust Take- M unford, director, has sold 400.75p per share, 
over, the interest of Prudential 220,000 ordinary shares reducing Invent Energy Holdings — 

Corporation being 6,929,771 his holding to 563,102 shares. Triton Energy Holdings has sold 
ordinary shares will represent Mrs L Munford, wife of director, 50,000 ordinary and is interested 
12.21 per cent of the issued share has sold 30,000 ordinary shares iu iiB4m ordinary (71.74 per 

reducing her holding to 65,640 
shares. 

Meyer International — Mr Tom 
M. Meyer, director, has sold 

100,000 ordinary shares. 

a wholly owned subsidiary of the interested in $10,500 ordinary 

_ LRC International — LRC Inti, (6.03 per cent). 

Trust has reduced its holding Oceans Consolidated Company. Ferranti— Basil Reginald Vin- 
from 995.000 to 850.000 ordinary has disposed ?f lm LRC shares cent Ziani de Ferranti, a direc- 

ahares (9.7 per cent). ££ * tor - has disposed of 27.290 

UfAtMflwl fHnldlnesk— HamD- ^ o ^ b r- *! « CS ordinary units reducing holding 

-Stoduara .. iMoiaings^ namp- continues to hold 1.2m shares. to i «k>jL m c ___ 

ton Corporation Inc has sold Glasgow Stockholders Trust— cronuS — James 

10,000 ordinary, shares reducing imperial Life Assurance Com- AmhSS? CrooS^hL uurch^d 

its holding to 121.000 (13.4 per pany of Canada has sold 750,000 o^dina^ nSSS 

cent). orkuary shares i md now holds Warren WilU nk has purchased 

Sedgwick Group — Hr R. L29 (5.<9 per cent). 5,000 ordinary; John Henry 

Bowers, director, has disposed Warner Estate Holdings— Lariung has purchased 5,386 

’ ordinary; Anglers Inn Trust, a 

charity controlled by three of 

the company’s directors) has 
purchased 5.617 ordinary. A 
trust of which Nicholas Warren 
Willinfc is one of three trustees, 
has purchased 5,617 ordinary- 

Lake and Elliot — Europco 
Holdings has acquired 150,000 
ordinary making its holding 

675.000 shares. 

Beechwood Group— Mr V. H. G. 
Knight, director, has sold 200,000 
shares. 

Dawson International — Kuwait 
Investment Office is interested 
in 6,037,500 ord<iary (6.91 per 
cent). 

Powell Duffryn— Kuwait In- 
vestment Office holds an interest 
in 2.459,375 ordinary (626 pur 
cent). 

Reckitt and Colman — Mr 
T. J. A. Colman. director, has 
sold 20,000 ordinary. 

Jackson Exploration — A trust 
for the benefit of the family of 
Mr M. W. Jackson acquired 

750.000 common shares at 77p 
each, increasing ■ the beneficial 
interest of Mr Jackson and W. J. 
Corporation to 35.0lS.S95 com- 
mon. Mr H. T. Hearnc Jr, and 
members of his family, acquired 
9.100 common shares at 81p 
each, and increased their bene- 
ficial interest to 25,000 shares. 

Lynton Holdings — Coigvy 
Holdings has increased iis stake 
from 1,493,000 to 1,616,000 shares 
(16.28 per cent). 

Talbex Group — On September 
20. Yorkgrecn Investments sold 

877.000 shares in Talbex and 
now holds 2,473,000 shares (0.97 
per cent). 


This advertisement is Issued in compliance with the requirements of 
The Stock Exchange In connection whh the Placing by Hill Woolgar 
& Company P.L.C. of 1 .200,000 Ordinary Shares of 1 0p each at 60p 
per share In DJ. Security Alarms p.I.e. ("the Company"). 
Application hes been made for grant of permission to deal in the 
Ordinary Shares In the Unlisted Securities Market on The StMk 
Exchange. It is emphasised that no application has been made for 
these securities to be admitted to listing. 

D.J. Security Alarms p.l.c. 

(Registered In England under the Companies Acts 
1948 to 1976: Registered No. 7357663) 


Share Capital 


Authorised 
£ - 
220.000 

280,000 


Issued and to 
be issued 
fully paid 
£ 


2.200.000 Ordinary Shares of 10p each 

2.800.000 Non- Participating Convertible 
Ordinary Shares of lOp each 


120,000 


280.000 


£500,000 


£400.000 


Shares have been offered to and are available through the Marker. 

FuH information regarding DJ. Security Alarms p.l.c. ts contained 
in the Exte! Unlisted Companies Service and in a Prospectus dated 
16th September. 1983, copies of which may be obtained from 

MHl WmIou & Co. P.L.C* Eamshavi# Haas & Sons, 

?53sssif^ ilsjbSrtIb* 

Did Jewry. London EC2R 7LB. 

London EC2R 8HR. 

Hill Woolgar & Co. P.L.C., 

140 Royal Exchange. 

SL Ann's Square. 

Manchester M2 7BY. 


Cobra on target 

SOUTH AFRICA'S Cobra Mr David Hargreaves, presi- 
Emerald Mines seems to be on dent and chief executive, said at 
the way to the full-year pre-tax the time of the share issue that 
profits of £921,000 forecast in the he expected to be able to achieve 
prospectus at the time of the an average price of U.S.82.32 per 
company’s entry onto London's carat for Cobra's output. 
U^sted Securities Market. The price realised over the 

Cobra has just reported results 0 p en j 0 g f ew months under the 
i or J*® *£.?' SJS new management must have been 

Wlth **** within sight of this, and there 

end of its parent company Royex ^ scope for an increase. The 

STsan&srsiSR ss rassa » y ‘>i 

AW iSSFSSA £2-2- 

tax loss carry forward of R4B4m Major modifications are 
(£2. 8m). After costs of £369,300 currently under way at the 
associated with the share issue crushing and sorting circuits, 
in June, net profits are shown designed to improve throughput 
as £6,916. and recovery rates. Cobra 

Cobra assumed management of expects capital spending to be 
its present operations, which about £300,000 over the remain- 
in elude six open pits in produo- iafi eight months of the year, 
tion, in February of this year. The shares, a strong market in 
The mine. South Africa's only London in recent weeks, dipped 
significant producer of emeralds, to IlOp on the initial announce- 
is in the Murchison Ranges about meat of the results, but 
14 miles from the Palabora recovered to dose the day show- 
copper mine. ing a loss of 5p at 116p. 

Pancontinental accepts 
Peko’s bid for Robe 

THE tussle between Australia's proceed with compulsory acquisi- 
Peko-Wallsend and P ancon tin en- tion of the outstanding shares in 
tal Mining for ownership of the Robe River. 


Robe River iron ore holding com- 
pany is over. 

After bids and counter-bids 
from the two contestants, which 
last left Peko with control of 
Robe River, Pancontinental has 
now accepted the Peko bid for 
its 9.6 per cent stake in Robe 
River. 


Peko has already said that if 
it achieves the 90 per cent target 
it will pay accepting holders of 
Kobe River AS2.65 (about 15Sp) 
per share, valuing the latter com- 
pany at ASU4m. 

If acceptances do not reach this 
level, the bid price will be AS2.60 


As. a result, Peko's stake in per share. Thus Pancontinental 
Robe River has risen to about stands to receive something in 


65 per cent of the 43m shares in 
issue. A total holding of 90 per 
cent is needed to enable Peko to 

Tronoh reduces 
its interim 

DESPITE sharply reduced sales 
of tin concentrates as a result 
of the curbs imposed by the 
International Tin Council, 
Tronoh Mines Malaysia reports 
a reasonably well maintained net 
profit for the half year to June 
30 of MS2.96m (£838,000). 

This compares with M33.4Sm 
in the same period of last year 
and a total for 1982 of MST.OSm. 
The interim dividend is reduced 
to 25 cents (less tax at 40 per 
cent) from 30 cents a year ago 
when a final of 60 cents followed. 

A factor in the latest results 
has been a low tax charge arising 
from unabsorbed capital 
allowances. Costs will also have 
fallen in line with the reduced 
production. However, the stock- 
pile of tin concentrates is about 
to reach the maximum permitted 
level and Tronoh says that it is 
re-examining production policy. 


the range of AS10.73m to 
ASl0.94m for its holding in Robe 
River. 

Pacific Copper 
producing fin 

THE CANADIAN Paeifie Copper 
Mines reports that a continuous 
cash flow is now assured for 
several years thanks to the start 
of tin concentrate production last 
month at Us wholly-owned Kan- 
garoo Creek property 200 km 
south-west of Cairns in Queens- 
land. 

Under the present tin export 
quota system the Australian 
mine is estimated to be capable 
of providing an annual operating 
profit of over A81m (£600.000). 
Ore reserves so far outlined 
total 3.7m tonnes and the present 
projected life of the property is 
six years. 

Mining operations have also 
partly exposed a new underlying 
mineralised zone. This, it is 
stated, contains encouraging 
gold, silver and copper values 
and the area so far exposed 
covers 650 feet by 100 feet 


Good start for Hillards 


TRADING in the current year at 
Hillards, supermarket operator, 
has started well, Mr G. N. 
Hunter, the chairman, told the 
annual meeting. He said the 
experience was in accord with 
the expectation that profit for 
1983-84 should be greater than 
in 1082-83. 

He said a store of over 30,000 
sq ft wonld open in Doncaster 
in November, and last week the 
purchase was completed of a 
42 acre site in the Rotherham 
enterprise zone where a 30,000 
sq ft store should start trading 
in November 1984. 

Ad pr oval was given by share- 
holders to the introduction of 
three share schemes for 
employees. 

At the annual meeting of 
Associated British Engineering, 
chairman Mr A. R. Belch said 
that all companies were Trading 
reasonably during the current 
i-ear. The board had seen some 
improvement in demand in the 
catering equipment business and 
expected that lo be reflected in 
the results of that division. 

After a delay in finalising two 
large export orders at Dawson- 
KeiUi, coDirarLs had now been 


signed but would have an effect 
on the half-year results. It 
expected, however, to recover 
lost ground during the second 
half. 

He said the marine world 
continued to be very depressed 
and the board saw no improve- 
ment in the marine diesel market 
in the foreseeable future. 

Following the assessment of 
the position at the year-end. com- 
pany had therefore taken the 
necessary steps to reduce its 
exposure in that market. 

Mr Michael Slocock, chairman 
of Singlo Group, told his annual 
meeting that "despite ti.e lower 
level of grocery inflation. Nor- 
man's sales have risen 12) per 
cent during the first five months 
of the current year. Our new 
branch at Swansea op. vied on 
August 8 and negotiations con- 
tinue for new sties. 

“Other group companies are 
trading well and we remain con- 
fident of the outcome for the 
year, subject to unforeseen cir- 
cumstances.'' 

air David Gordon, former 
managing director of Key Mar- 
kets. has joined the Singlo board 
as an executive director. 
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510KL5 GROUP PLC 

A substantial recovery 

★ The Group made a £2.5 million recovery from the 
depressed level of last year. 

★ The Group's retailing, wholesaling and travel activities all 
contributed to the overall improvement. 

★ The Directors have declared an interim dividend of 1.49p, 
the same as last year. 


i The Directors hope to be able to recommend a 
r* substantially higher final dividend than last year's 0.33p 
if the improvement in the results is maintained. 

Interim Report 

The unauefited consolidated results 
for the 28 weeks ended 13 August 1983 
were as follows: 

28 weeks 
ended 

13 August 

1983 

£000 

28 weeks 
ended 

14 Auquit 

1982 

£000 

52 weeks 
ended 

29 January 
1933 
£000 

Sales exduding VAT 

54,766 

49.564 

102.703 

Profit (loss) of the Company and its 
subaefiaries 

406 

(1,730) 

1.259 

Share of profit of associated companies 

439 

63 

492 

Profit (loss) before taxation 

845 

(1.667) 

1.751 

Taxation -estimated 

(262) 

(369) 

(885) 

Mi nority interests 

583 

(2,036) 

866 

(30) 

06) 

(52) 


553 

(2.052) 

814 

Extraordinary items 

- 

31 

(166) 

Profit (loss) after taxation, minority interests 
and extraordinary items 

553 

(2,021) 

648 

Dividends: Preference 

8 

8 

16 

Ortfinary 

726 

726 

885 



734 

734 

901 

Exchange differences 

(181) 

(65) 

(2.755) 

4 

(253) 

76 

Balance transfemed from reserves 

(246) 

(2,751) 

(177) 

Earnings (lass) per Ordinary share 

1.1 2p 

(4.23p) 

1.64p 


Notes: 


! fVotrt floss) of the Company and its subsidiaries indudes protft on the dsposal of property inefudinq sale and leasebacks, 
amounting to £827.000 t2S weeks ended 14 August 1982 £976.000. 52 weeks ended 29 January 1983 £1.340.000). 

2. The mtenm efcvidend for the year erring 28 ianuary 1984 of 1 49p per Ordmaiy share wiU be paid on 23 November 19S3 
to shareholders on the register an 21 October 1983. 
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Mackay Carpets 

Manufacturers of Durham Carpets 

Mr John Mackay, Chairman, this week reopened the Company’s London 
showroom and design complex at Roman House, Wood Street, which has 
been refurbished to celebrate its 25th anniversary. New design ranges for 
hotels and public houses are amongst the many innovative items on display 
which include examples of the company’s recent introduction of specialised 
tufted products being marketed by its subsidiary Hugh Mackay Special Pro- 
ducts Limited. 

Interim Report 1983 

Six months to Six months to 
30th June 1983 30th June 1982 


Group turnover 
Trading profit before tax 
Interim dividend — per share 


£5305,000 

£ 102,000 

1.40p 


£4,505,000 

(£69,000) 

1.40p 


Statement by the Chairman 

Margins remain small, but it is encouraging to see the turnaround in trading profit 
compared with the first half of 1982. 

Although present trading conditions can hardly be termed “boom" the recent volume of 
enquiries remains encouraging and the current order book gives hope 
that die momentum will be sustained or indeed Improved in the 
second half. This would repeat the trading cycle of the previous years. 

Hugh Mackay pic. Dragon Lane, Durham City Ml 2RX 




CALDAIRE INDEPENDENT HOSPITAL PLC 

(Incorporated in England under the Companies Acts 1948 to 1981 - No 1663178 ) 

Issue by 

Granville & Co. Limited 

of up to 7 50,000 Cumulative Participating Shares of £1 each at £1.25 per share 

and 

up to 1,07 5,000 Ordinary Shares of £1 each at £1.25 per share 
payable in full on application. 

Applicants for Ordinary Shares may be eligible for income tax relief at their 
highest rates on subscription monies under the terms of the 
Business Expansion Scheme set out in the Finance Act 1983- 

Copies of the prospectus, with application forms attached, may be obtained 
until the dosing date ( 13 October 1983 ) from 


Granville & Co. Limited 
27/28 Lovat Lane, 
London EC3R8EB 
01-621 1212 


The Secretary 

and Caldaire Indepen den r Hospital PLC 

7 King Street, Mirf ield. 

West Yorkshire 

0924-499251 
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UK COMPANY NEWS 


APPOINTMENTS 


Combined English Stores 
sharp recovery at midterm 


A TURNROUND from losses of 
EL. 67m to pre-tax -promts of 
£845,000 was achieved by Com- 
bined English Stores during the 

28 weeks to August 13 1983. 

The interim dividend is held 

at 1.49p, but the board hopes 
to recommend a substantially 
higher final than last year's 0.33p 
if the improvement in results is 
maintained. 

Sales, excluding VAT, for the 
period under review were up 
from £49.56m to £54.77m, and the 
taxable result included associate 
company and property disposal 
profits Of £439,000 (£63,000) and 
£728,000 (976,000) respectively. 

Profits for the year to January 

29 1983 totalled 1 1.75m on turn- 
over of £102.7m. 

Mr Tony Hay garth, finance 
director, said that the sharp re- 
covery izt the first half was 
mainly due to reduced losses at 
the Fenton's Men's shops, while 
the Salisburys handbags 
business broke even. 

There was a substantial profit 
Improvement from Eurocamp, 
the Canvas Holidays business, 
and the M. Mikardo wholesale 
operation did better, he says. 

There was a sharp rise in the 
contribution from the 50 per cent 
owned Btba chain of fashion 
shops in West Germany. He says 
the revamping of the 91 Fen- 
ton's shops is now complete. 

There were earnings per 12ip 
share this time of 1.12p com- 
pared with a 423p loss. Tax 
took £262.000 (£369.000), and 

Biddle dives 
£638,000 but 
holds interim 

Taxable profits of Bldd/e 
Holdings plunged by £638,000 to 
£394.000 for the first half of 1983 
and in their interim report the 

directors warn that the difficult 

trading conditions are unlikely 
to improve much in the second 
six months. 

Earnings fell by 6.9 p to 6.Sp 
per 25p share, but the interim 
dividend is held at 2.4p net — a 
final of 7.6p was paid for 2982 
when pre-tax profits totalled 
£L71m. 

First-half turnover was down 
from £9.7Sm to £8.91m — the 
group is engaged in the manu- 
facture and installation of heat- 
ing and air-conditioning equip- 
ment and lifts. 

The directors say the difficult 
trading conditions experienced 
by F. H. Biddle over the past 
two years continued into 1983 
and resulted in the company in- 
curring a loss for the half year. 
They add that there is still no 
Indication of any improvement 
in demand for its products. 

Group pre-tax results Included 
net interest receivable of 
£195,000 (£166,000). Tax charge 
dropped from £482,000 to 
£ 121 . 000 . 


BOARD MEETINGS 


The fallowing companies heva notified 
date 3 of board mootings to the Stock 
Exchange. Such mootings are usually 
held for the purpose of considering 
dividends. Official indications ore not 
available as to whether the dividends 
are interim or finals ond the sub- 
divisions shown below arc based 
mainly an last year's timetable. 

TODAY 

Interims: Associated Soak Pub- 
lishers. Aurora, DUG. Eastern Produce. 
Em oss Lighting, Cecil Gee. Mandars, 
Mass Bros.. James Neill. Riley Leisure. 
Tilbury, Wingeia Property Investments. 

Finals: Ben Bailey Construction, 
Home Perm Products. Lnwrie Planta- 
tions, Mills and Allen International, 
Northern Industrial Improvement Trust. 

there were minorities of £30,000 
(£16,000), exchange losses 
£65,000 (gain £4.000), and an 
extraordinary credit last time of 
£31.000. 

• comment 

Combined English has come in 
with a significantly improved 
sales performance this half com- 
pared with last year. The trend 
is encouraging and virtually all 
the group's divisions producing 
improved results. The most 
dramatic turnaround came from 
Harrv Fenton, the retail fashion 
chain. Here, having revamped 
the company's management and 
suppliers, the group is changing 


FUTURE DATES 

Interims: 

British Syphon Industries Oct C 

Clarke Nickolls and Coombs ... Oct 3 

Edinburgh Investment Trust ... Oci 10 

G losao p Oct 3 

Grattan Sep 23 

Johnston Group Oct G 

Nonhorn Securities Trust Nov 3 

Waterlord Glass Oct 11 

Watts Blake Baamo Oct 4 

Finals: 

AB Electronic Products Oct 3 

Beckman (A.) Oct * 

Canadian Overseas Paefcg Inds Oct G 

Eleeo 0« 19 

Fil Group Oct 3 

Giaxo Oct c 

Halstead (James) Oct 4 

Highland Distilleries Oct 34 

Precious Metals Trust Oct 5 

Sharpe (Carles) Oct G 

U nig re up Oct 6 

die Fenton image — moving up- 
market with its new Studio 
stores. A similar upmarket move 
in Salisbury> the handbag and 
leather retail chain, has already 
boosted both turnover and pro- 
fits. Mercado, the carpet whole- 
saler, has been a bright per- 
former, making up for dull 
figures from the rest of the im- 
port and wholesale division. 
Eurocamp continues to turn in 
solid figures pushing pre-tax pro- 
fits up again for the half year. 
Estimates for the full year pre- 
tax profits figure seem to be 
around the £5m level- Yesterday 
the shares closed unchanged at 
40p giving a prospective p/e of 
8 fully taxed. 


Spring Ram confident as 
interim profits top £0.6m 


' EV TEE first figures since coming 

to the USM, Spring Ram Corpora- 
tion has produced pre-tax profits 
Of £635,000 on turnover of 
£5, 82m. In Hha with predictions 
made in the placing document 
the net interim dividend for the 
six months to July 2 1983 is 
declared at Ip. 

Earnings per share of this 
supplier to the home improve- 
ments market, were given as 6p, 
With additional production 
facilities scheduled to come on- 
stream in the second half, and 
with the financial resources to 
meet such growth, the chairman. 
Mr W. T. Rooney, looks toward 
to the future with confidence. 

In the last full year pre-tax 
profits came to £1.03m_ 

During the period established 
products have continued to gain 
market share, and new brands 
have exceeded expectations. In 
particular new bathroom pro- 
ducts have been well received. 

Recent additions to kitchen 
ranges have quickly established 
national distribution and signifi- 
cant sales levels. 

New order intake and order 


books are at record levels and 
all manufacturing units are 
working to maximum capacity. 

Tax for the six months took 
£10,000 — tax charge represents 
advance corporation tax on pro- 
posed dividends — the directors 
anticipate that no mainstream 
corporation tax will be payable. 
After interim dividends of 
£23,000. the retained balance 
came through at £602,000. 

Dividend rights for 7S.5 per 
cent of the issued shares have 
been waived by holders who are 
also director, allowing £118,000 
to be reinvested in future group 
developments. 

The full year's results will 
show an extraordinary debit of 
£85,000 which was the cost of 
entry on to the USM 

The group comprises two 
principal subsidiaries — Ram 
Bathrooms and Ram H.I. Ram 
Bathrooms, trading as Spring 
Bathrooms, has gained approach- 
ing 20 per cent of the UK acrylic 
bath market since 1980. 

For the group, bathroom pro- 
ducts account lor about 57 per 
cent of sales and home improve- 
ment products about 43 per cent 


Tomatin 
foresees 
lower loss 
for 1983 

A SUBSTANTIAL reduction in 
the 19S2 trading deficit of £2.03m 
is forecast for 19S3 by the 
director; of Tonutin Distillers 
in their interim statement. 

This is despite a warning that 
second-half losses may exceed 
the £622,000 now reported for 
the six months to June 30 1983. 
Excluding EEC cereal refunds 
Of £ 1.25m, losses for the com- 
parable period were £L12kl 
Tomatin, a primary supplier 
of malts to the whisky industry, 
has recently resumed production 
after an extended siient season, 
when its plant shuts down for 
holidays and maintenance, which 
this year began at the end of 
June. 

Mr Geoffrey Smith, the assistant 
managing director, said yester- 
day that output was currently 
running at no more than 15 per 
cent of capacity against 50 per 
cent in Tomatin's peak years and 
an estimated break even point 
at 30 per cent. 

The industry has been de- 
stocking heavily since the end 
of 1979 and Tomatin sees no 
immediate prospect of an upturn. 
The £3m convertible preference 
issue in the spring was applied 
as to fl.Sm deficit on distribut- 
able reserves and the balance 
was used to cut overdrafts which 
now stands at about £lm. 

In March this year the direc- 
tors said that no dividend is 
payable on the preference shares 
until 1985. The last payment to 
ordinary shareholders was a 0-lp 
final in respect of 1980. 

Mr A. P. de Boer, chairman, 
states that there has been some 
increase in orders for new 
whisky in 1983 and this has 
continued to a limited extent. 

He says that an increase in 
first-half turnover from £3.S5m 
to £5.07m arose mainly from the 
sales of new whisky and in- 
creased activity of the brokering 
business. 

However, industry exports 
were down on the same period 
of last year by 9 per cent, and 
he says that if this decline con- 
tinues into the second half, then 
the recovery in the company's 
fortunes in 1984 may be 
delayed. 

There was again no tax for the 
period, and the loss per 25p 
share is given as 9£lp (profit 
1.94p). 

Miles 33 ! 

In the six months to August , 
31 1983, Miles 33, supplier of com- 
puter systems, quadrupled its I 
pre-tax profits from £40,000 to , 
£164,000 on sharply higher turn- 
over of £L5m. against £633,000. 
For the wbo> of last year a 
profit of £2251)00 was made. 

Tax for the first half took 
£23,000 (£6,000) and earnings per 
10p share are shown to have 
improved from 1.6p to 6.7 p. 1 


Telemetrix joins 
the SE queue 


Rudolf Wolff restructures 


PROGRESS REPORT 
FROM A NEW BANK 


Onr Start: 

We opened for business under a. new 
name with new management and new 
shareholders on 6th August 1982. Our 
share capital is 600 billion lire (US $ 
438 million approx).* 

Our total staff 3,930. 

Our Shareholders: 

We are owned by seven prime Italian 
banks. Three (Banca Nazionale del 
Lavoro, Istituto Bancario San Paolo di 
Torino, LMJ - Istituto Mobfliare Ita- 
liano) are from the public sector. The 
others (Banca Popolare di Milano, 
Banca S. Paolo - Brescia, Credito Emi- 
liano, Credito Romagnolo) are leading 
local banks in their regions. 

Their total assets approach 150,000 
billion lire (US $ 109,500 million 
approx)* 

Our Capital Increase: 

We will have an increase in capital of a 
further 150 billion lire under a warrant 
scheme, approved at our last Extraord- 
inary General Meeting. As a result, our 
capital will be the highest of any bank 
in Italy. 


Our Customers’ Deposits: 

In our first financial year we have 
achieved an increase of over 50% in 
customers 7 deposits from a low of 
1,928 to a high of 2,941 billion lire . 

Our Network; 

We took over 112 branches mainly 
located in the prosperous cities of North 
and Central Italy. 

By the end of the year our restructuring 
programme will result in 9 new 
branches being opened. All in import- 
ant locations. 

Our Subsidiaries: 

Through “La Centrale" Finanziaria 
General^ our financial and investment 
company in Milan, we control two 
important regional banks and a finan- 
cial service company. All four are quot- 
ed on the Milan Stock Exchange. Banca 
Cattolica del Veneto has 192 branches 
located mainly in the Veneto region 
whilst Credito Varesino has 62 
branches mainly in the Varese, Como 
and Milan areas; Fiscambi S.pA. of 
Milan operates in the fields of leasing, 
factoring and real estate as well as in 
other financial sectors. 


NUOVO BANCO 
SSi I AMBROSIANO 

ESTABLISHED 1982 


BY DOMINIC IAWSON 

THE LATEST in the cavalcade 
of high tech com panics seeking 
a London Stock Exchange quote 
is Telemetrix. The Tewkesbury- 
based company is principally 
involved in the design and manu- 
facture of advanced electronic 
products. Computer graphics 
display terminals account for 
about 90 per cent of sales. 

Teleraetnx will achieve a full 
listing through an offer for sale 
of 5.243,243 shares at lS3p each, 
worth £9.7m. This represents 
26JZ of the total equity, which 
would be capitalised at £37 m at 
the offer price. 

Of the shares being offered. 
3 -35m are new shares which will 
raise £5.6m far the company, 
after the issue expenses of 
£690,000 are deducted. Of the 
£5.6m, £500,000 will be paid to 
Cope Allman as final payment 
for a minority stake in Westward, 
the mai n business of Telemetrix. 
The rest of the money raised will 
be applied to the costs of the 
development programme of other 
subsidiaries. 

The remaining 1.9m shares 
are being sold by four directors 
of Telemetrix and two non- 
directors. 

Telemetrix. which was formed 
in 1977 by Mr Roy Cole, the 
present chairman and managing 
director, and two other engi- 
neers from RacaL has enjoyed 
very rapid profits growth. In the 
nice months to June 30 1979 it 
had turnover of £65,000 and 
profits of £17.000. In the year to 
June 30 19S3 turnover had 
grown to £5.S5m and profits were 
£1.6m. The company is cow 
forecasting pre-tax profits for the 
year to June 30 19S4 of £2 .2m on 
turnover of £12.1m. This puts 
the shares on a prospective fully 
taxed p/e of 24.67 at the offer 
price. 

Aside from the main profits 
earner. Westward, which designs 
and distributes a range of 
graphics terminals and asso- 


ciated peripherals, Telemetrix 
has four other main operating 
subsidiaries; Mleromas produces 
a range of simple graphic pro- 
ducts for commercial applica- 
tions: Lord Medical is engaged 
in the investigation of the 
causes of “cot death”; and 
N. C. Ritcr and Isoplastics work 
together to provide engineering 
solutions to the problems of tool- 
ing machinery and moulding 
three dimensional shapes. 

The application list for the 
offer will open on Tuesday, 
October 4 and may close any 
time thereafter. Dealings are 
expected to begin on October 10. 
The offer is being arranged by 
Barclays Merchant Bank. Tele- 
metrix's brokers are Stock 
Beech. 

9 comment 

Telemetrix appears to be the 
only one of the current stampede 
of high tech electronic companies 
onto the stock market which has 
not chosen the tender method of 
sole. For this, much thanks. 
However, the contemporaneous 
offer for sale by tender of Acorn 
Computer could prove very 
enticing, and Telcxnetrix's spon- 
sors might welcome some stags 
to lubricate the mechanism of 
their own offer. That does not 
mean that the shares are cheap, 
but there are many less interest- 
ing companies on higher mul- 
tiples. It should be noted That 
one product, the graphic display 
work station, accounts for about 
half of the dominant business's 
sales. Telemetrix is wisely 
engaged in widening its range 
of businesses, but the result is 
that it has many subsidiaries 
with very short trading records. 
Cope Allman must feel a little 
piqued: having just sold a 3S per 
cent stake in Telemctrix's bread- 
winner, Westward, for £lm. it 
now sees Westward's prospective 
earnings push Telemetrix to a 
market value of I37m. 


L & C Advertising lifts 
first half profit by 30% 


Interim taxable profits of 
London and Continental Adver- 
tising Holdings increased by 
just over 30 per cent from 
£205.000 to £288,000. 

The directors of this USM com- 
pany say that all aspects of the 
the group are trading well, 
the upturn in tourism in London 
this year has been particularly 
beneficial to its hotel activities. 

Turnover for the six months 
to June 30 19S3 rose from 
£1.14m to £l-31m. For the whole 
of 1982 pre-tax profits of 
£410,000 (£318.000) were made 
with turnover at £2 23m 
(£1.73m). 

The prestigious London Trans- 
port roadside business secured 
since the end of the 1982 year 
will be fully on stream in earlv 
1984, the directors say. 

They say the contract will 
make an initial contribution to 

Reduction at 

Davenport 

Knitwear 

A farther decline in pre-tax 
profits from £369,000 to £307,000 
has been shown by Davenport 
Knitwear for the first half of 
1983. The directors say that 
trading profit for the year can- 
not be predicted with any degree 
of accuracy. 

Trading profits for the six 
months fell from £251,000 to 
£218,000, to which was added 
investment income of £147,000 
compared with £185.000. Depre- 
ciation took £58,000 against 
£87,000. 

Tax is estimated at £160,000 
(£192,000). 

Despite a slight increase in 
pre-tax profits from £792fill to 
£860,555 for the year to the end 
of 1982, ihe directors of this 
manufacturer of knitted fabrics 
and garments said at the end of 
the last full year that until an 
upturn in the economy arrived 
it was difficult to be anything 
but pessimistic. 

Ingall Industries 

Ingall Industries has increased 
pretax profits by £187,000 lo 
£698,000 for the year to the end 
of June 1983. Second half profits 
rose by £113.000 to £463.000. 

At the halfway stage the 
directors said that results were 
encouraging— they expected the 

purchase of Roberts & Brain in 
January to make a useful addi- 
tion to second half results. 

Turnover for the year of this 
light engineer and maker of 
funeral furnishings grew from 
£4.8 lm to £5. 07 m. 

The net final dividend has 
been lifted from L86p to 2.045p 
which gives a higher total of 
3.02Sp against 2.75p — earnings 
per lOp share are shown as 
ahead from 3J94p to 6.57p, after 
tax. 

At tfct trading level profits 
rose from £567,000 to £796,000, 
from which interest ant charges 
took more at £98,000 (£56,000). 

Tax amounted to £230,000 
(£257,000). Dividends will absorb 
£237,000 (£17^,000). After divi- 
dends there was an exceptional 
credit of deferred tax of £214,000 
(nil), and an extraordinary debit 

last time of £384,000. 


group profits in the current year. 
Existing businesses continue to 
expand, they add. 

The company is now one of 
the largest operators of roadside 
advertising sites in the London 
area. 

Earlier this year the company 
exercised its option to increase 
its shareholding In London and 
Continental Pasters to 85 per 
cent The directors confirm 
that this company is anticipated 
to make a significant contribu- 
tion to the group's results. 

Mr John Golfar, chairman, 
soys he looks forward with confi- 
dence to the group's perform- 
ance for the second half of the 
year. 

Tax for the opening half took 
£139,000 (£107,000) giving higher 
earnings per share of 0.82p 
(0.63p). 

amounted to £2.45cn (£2. 49m) and 
profits were after interest of 
£52,777 (£114,349). 

On a net trading profit of 
£191.332 a reserve for tax of 

£99,493 (£97,361) would have to 
be made. However, due to the 
incidence of stock relief, it is 
not anticipated that there will be 
a tax charge in respect of first 
half earnings. 

The expansion programme has 
been followed and the company 
is already developing a wide 
variety of houses in six new sites, 
mare of which it is selling ahead 
of construction, and is planning 
developments on several further 
sites. These are in addition to 
existing developments. 

However, the new sites will 
not contribute to profits during 
the current year. 


Watmoughs ahead 

For the first half of 1983 Wat- 
moughs (Holdings), colour 
printer, publisher and process 
engraver, pushed its pre-tax 
profits up by £68,000 to £748,000 
on turnover of £10J2m, compared 
with £9. 64m. 

Mr Patrick Walker, the chair- 
man, says the final six months 
" will make their contribution to 
a year of further progress for 
the group.” 

Meanwhile, the net interim 
dividend is being effectively 
increased from 1.4166p to 1.7p 
per 25p share — a final equal to 
3.7916p was paid for 1982 when 
taxable profits totalled £L82ra. 

The group is continuing to 
invest in new equipment. Capital 
expenditure this year includes 
an 8 unit web offset press cost- 
ing approximately £2m. The 
benefits of the press, which will 
open up new markets for the 
group, will not be experienced 
until the second half of 1984. 

First-half earnings emerged at 
8.96p (S.19p adjusted) per share 
after tax of £75,000 (£65,000). 


Head Office: Via Cferid, 2 Milano (Italy) - Telephone (02) 8837 - Teles 320252 NBAFQR I 
Representative Offices: New York - Hoag Kong - Tokyo 

* $/UL rate as at 3LI2.S2 


Arncliffe 

Profits of Arncliffe Holdings, 
property developer and building 
contractor, edged ahead from 
£187,233 to £191,332 in the six 
months to April 30, 1983 but the 
directors say they do not expect 
the full year's outcome to exceed 
last year's £463,669. 

The net interim dividend Is 
hold at 1.12jp. Last time a final 
of l.54p was paid. 

Turnover at mid-term 


James Wilkes 

Pre-tax profits of James Wilkes 
recovered from £34,000 to £73,000 
for the opening half of 1983 and 
had it not been for a loss 
Incurred by Wilkes Computing, 
the directors say profits would 
have been “much greater.” 

Turnover for the half year 
totalled £2_83m, against £3-S5ra 
—the group manufactures busi- 
ness forma and equipment. The 
Interim dividend is held at 1.3 d 
net per 25p share. 

Tax accounted for £20,000 
(£16,000) and minorities £2.000 

(£15,000). Extraordinary items 
added £99,000 (£82.000). 

Wilkes Computing has been re- 
located into a single property and 
new operational 'management has 
been appointed. The directors ex- 
pect the company to be trading 
profitably by the end of the year. 

Far the 1982 year the group cut 
its losses to £86,685 (£174,632) 
pre-tax and paid a final dividend 
of 2B125p. 


With the formation 
holding company, RUDOLF 
WOLFF, CROUP. Mr F. L. 
Halford ts appointed watvaglr^ 
director of the group and ch*l* 
man of Rudolf Wolff and Lo. 
Mr P. B. Leemlng becomes 
managing director and Mr 
P. S. C. Fill deputy managing 
director of Rudolf Wolff and Co. 
the group’s principal metal and 
commodity broking subsidiary. 
Mr B. L Cleland is appointed a 
director of Sndolf Wolff Croup 
and the following are appointed 
to the board of Rudolf Wolff and 
Co: Mr J. M. Foulds. Hr E. CL 
Gifford. Hr E. P. Ledwfdge, Mr 
D. Robbshaw and Hr G. B. 
Slater. 

+ 

CELESTION INTER- 

NATIONAL has appointed Dr 
J. F. D. Marsh os managing 
director. He was engineering 
manager and manufacturing 
director of Rank Wharfedale 
and. more recently, as technical 
manager of Fisher Price Toys. 

* 

Ur Ole Kmidsen has been 
appointed a non-executive direc- 
tor of DANISH BACON COM- 
PANY. He is Danish, and vice- 
chairman of the Farenede 
Sjaellandske Andelsslagtetter 
bacon factory in^Deaniark. 

BAR GET has appointed Mr 
David iff. Green as finance direc- 
tor and company secretary: Mr 
Aubrey Goldsmith as chairman 
and managing director; Mr 
Mariano M. Martin (Philippines) 
as a non-executive director; and 
Dr Sergio Flc-schl (U.S., formerly 
vice-president Pan Am) as a non- 
executive director. 

* 

The BRITISH METAL- 
LURGICAL PLANT CONSTRUC- 
TORS' ASSOCIATION has 
appointed Mr A. J. Taylor as 
cfto/rman, and Mr IP. L. Robin- 
son to continue as vice-chairman. 
Mr Taylor is chairman of Bab- 
cock Woodall- Du ckham. Mr 
Robinson is external relations 
manager of Ferranti Computer 
Systems. 

* 

PRICE WATERHOUSE has 
admitted 20 new partners in the 
UK: Mr A. Nell Andrews, Mr 
Keith Beil, Mr Michael Bishop p, 
Mr Anthony G. Browne, Mr 
Edward D. H. Covie llo, Mrs 
Rayna Dean, Mr P. Ryan C Den- 


shantf Mr SinArt P.JMnt, Mr 
Michael L. Doekray. Mr Frank 
Edwards, Mr David J. Franks. Mr 
David £ Frost, Mr M£ha*J D. 
Folford-Brown. Mr . Eric J. 
Hcthcrington, Mr Roger G-Hope, 
Mr Alec N. Jones, Mr W. Gay 
SadeweU. Hr Desmond 
C atm. Mr John G. Nowell, an 8 Mr 
James G. B. WmEswwA- 
■ ★ 

Mr Peter Morgan, has i been am 
pointed a director td DIVEKSKV. 
He win continue- .■ as hew of 
physical resources lor . the 
company. . . . 

UNITED TECHNOLOGIES of 
Hartford, Connecticut. h» 
appointed a communications 
manager for the UK- Hr la Mr 
Robert Forsythe, who Joins from 
Dewe Rogersnn, where he was an 
account director. 

* 

Mr Tony Wainwrlgltt. who 
recently retired from Unilever, 
has joined the board of 
BREKKES FOODS. He was main 
board director of Birds Eye and 
Midland Poultry Holdings. 

* 

Mr Martin Robert Lampnrd 
has been appointed a director of 
HAM BROS. He is a director nt 
Allied Lyons, Canadian Overseas 
Packaging Industries, and the 
Laird Group. 

E. Dl AND F. MAN (COCOA) 
has appointed' Mr John C. 
Hutchins as a director from 
October L 

★ • 

Mr H. Malroha Fail has been 
appointed assistant general . 
mana ger o f NATIONAL WEST- 
MINSTER BANK'S international 
banking division. He succeeds 
Mr R. Flemlugton who becomes 
general manager of the bank's 
premises division, 

- * 

Mr Duncan A. Hamnett Is to 
be managing director at 
HTBRZTEK from. November Z. 
He comes from the dynamics 
group of British Aerospace 
where he has been since 1968. 

* 

CORRECTION 

We have been asked to point 
out that Dr Derek H. Pringle bo a 
been appointed non-executive 
chairman of BIOSCOT, and 
remains chairman and managing 
director of Scientific and Elec- 
tronic Enterprises. 1 


Ferranti wins £5.3m order for 
Swiss airports information system 


FERRANTI has won con tracts 
worth £5-3m to equip Zurich and 
Geneva airports with what la 
claimed to be the most compre- 
hensive computerised informa- 
tion service in Europe. The 
order was placed by the Saphir 
Group consisting of three Swiss 
airport authorities and Swissair. 
The turnkey contract was placed 
with the Wythenshawe division 
of Ferranti Computer Systems. 
There is an additional large con- 
tract for maintenance. The 
design comprises a totally Inte- 
grated computer-based communi- 
catio system providing a com- 
plete information services to 
passengers and airport and air- 
line employees. 

FAIRCLOUGH BUILDING has 
begun work on a £l_2m contract 
for shop fitting and structural 
alterations to Wm Morrison 
supermarkets in the new Ridings 
Development in Wakefield. Work 
must be completed in 19 weeks. 
* 

DEGREMONT LAING has won 
two orders totalling over £3m. 
The largest ta an export contract 
worth over £L8m for mechanical/ 
electrical equipment for use in 
water treatment plants soon to 
be built in Nigeria. The 
manually operated equipment 
will consist of horizontal clari- 
fiers. aqnazur filters, tank pumps 
and electrical equipment Main 
power for the plants will be 
provided by diesel generators. 
The contract was awarded by 


LflJey Construction, Glasgow, 
the civil engineering contractor 
for the project The other con- 
tract, worth £l.3m, is for a treat- 
ment plant to remove water 
colour from the River Glass in 
Scotland. The plant, at Newmore, 
near Invergordon, is for the 
Highland Regional Council and 
is to be fully automatic: 

* 

Orders totalling nearly £700,000 
have recently been won by 
KUREROU) INSULATION SER- 
VICES for the application of 
Rubersil sprayed foam thermal 
insulation to insulate and 
weatherproof roofs of industrial 
and other buildings- Work 
includes: applying Rubersil to 
a northlight roof for J. and P. 
Coats of Alloa. Clackmannan- 
shire, for £125,000, and to 
maisonette roofs for Monklands 
District Council,. Scotland, for 
£55,000. 

* 

GUILD WAY, Guildford, has been 
awarded a contract by Horsham 
District Council worth over 
£200,000 for the supply of 40 
units for a sheltered housing 
scheme at Middlemead, Steynlng. 
Sussex. The total value to the 
contractor, R. Vlnall (Henfield), 
Is about £lm. The 40 unit com- 
plex consists of one and two 
person self-contained flats in 
several single and two storey 
blocks set in a quadrangle. A 
warden's unit is included. 


Results year ended 
30th June 1983 



1983 

1982 


£ 

£ 

Sales. 

18,104.482 

16,760,908 

Profit before tax 

1,948,420 

1,641,960 

Profit after tax 

1,400,078 

1,018,355 

Dividend 



pence per share 

2.15 

107 


— ■ ■ *■« iowiu oaicq, 

improved profits and dividend" 

P. L Holtings 
Chairman 

The A.G.M. will be held at the Chamber of Commerce, 
Birmingham at 12 noon, 20th October 1983. 

Copies of the Report & Accounts may be obtained from 
the Secretary at the Registered Office, Camp Hiti, 
Birmingham B12 0JJ. 

Dowd mg & Mills PLC 

Electrical and Mechanical . 

Repair Engineers 
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The Principality is proving its ability to attract 
a solid slice of the limited amount of new 
investment now available to cope with the 
worst recession since the 1930s 



Winning its share 
of new industries 

By ROBIN REEVES 


OVER THE FAST year. Hr 
Nicholas Edwards, the Secre- 
tary of State for Wales, has 
taken to quoting the historian 
A. J. F. Taylor, in defending 
the impact of the Government’s 
economic strategy upon Wales. 

Describing Britain’s economic 
performance in the 1930s, Pro- 
fessor Taylor noted that because 
new industries at first increased 
less rapidly than the old in- 
dustries declined, “men saw 
that the race was being lost 
They did not appreciate ulti- 
mately it would be won.” 

Hr Edwards argues that the 
same process is at work today. 
“ The new technologies produce 
such a vast range of entirely 
unexpected products, that they 
create exceptional opportuni- 
ties for new Job creation. 

Hr Edwards* model for the 
new Welsh economy is the 
Greater Boston area of the 
U.S. which, he stresses, eight 
years ago was suffering almost 
the highest unemployment in 
America, “People were talking 
of de-industrlalisation, derelic- 
tion and decay as the old basic 
industries declined. Todays 
Boston has about the lowest un- 
employment and the most 
rapid growth in America, based 
on the manufacture of mini 
and micro computers and all 
their related industries.” 


Certainly, Wales has been 
demonstrating a capacity to 
attract a share of the limited 
amount of new investment com- 
ing forward in the worst reces- 
sion since the 1930s. South 
Wales has been benefiting, in 
particular, from the strong 
growth maintained along the 
M4 motorway corridor west 
from London, though there is 
still some resistance among 
potential investors to crossing 
the Severn bridge, despite the 
generous financial incentives 
available at the Welsh end of 
the M4. 

In North Wales, the major 
industrial restructuring effort 
launched after the 1980 shut- 
down of iron and steelmaking 
at the British Steel Corpora- 
tion's Shotton works, is also 
beginning to produce results. 
The latest among a number of 
major new projects attracted to 
the area is the Finnish-owned 
United Paper Hills, which is 
building a £135m automated 
pulp and paper mill on Deeside 
Industrial Park, creating or 
underpinning over 1,000 jobs in 
forestry and transport as well 
as those flowing from the mill 
itself. 

Wales is also well placed in 
the keen UK competition to 
capture what promises to be one 
of the largest investment pro- 


jects of the decade — assuming 
it goes ahead — the Japanese 
Nissan car plant. Wales has 
three of the five short-listed 
sites: namely, Llanwera, near 
Newport; Wemloog, near Car- 
diff; and Shotton, on Deeside. A 
decision from Tokyo is expected 
before the end of the year. 

In the m eantim e, the advance 
factory building crash pro- 
grammes launched by the Welsh 
Development Agency in the 
wake, particularly, of the heavy 
Welsh steel job losses over the 
past five years, have been 
attracting a steady stream of 
tenants. Last year, a record 
number of units was let to 
enterprises promising some 
6,000 jobs over the next three 
years. 

Outlook uncertain 

Yet for all the encouraging 
developments, the overall pic- 
ture is hardly a cheerful one. 
According to a recent assess- 
ment of Welsh economic pro- 
spects carried out by the 
Institute of Economic Research 
at the University College of 
North Wales, Bangor, since the 
Conservative Administration 
was returned to power in 1979. 
Wales has lost a third of its 
manufa cturing employment 
base. “Areas of relative pros- 
perity have been transformed by 
the recession into zones of con- 
siderable employment depriva- 
tion,” it says. 

It calculated that even on the 
most optimistic assumptions, a 
further loss of at least 10,000 
jobs annually was in prospect 
But it was more likely to be of 
the order of 24,000 job losses 
by mid-1984 and, combined with 
an increase in the workforce, 
could raise measured unemploy- 


ment by 30,000 over a two-year 
period. 

The study estimated that an 
annual GDP growth of 4 per 
cent — well above current pro- 
jections — would be required 
to hold Welsh unemployment 
down to its current level of 
161,000 or 15.3 per cent on the 
new calculating basis. 

The forecast was made on 
behalf of the Welsh local 
authorities and their response 
was to call for an enhanced pro- 
gramme of capital expenditure 
on projects which they could 
bring forward over the next four 
years at an overall cost of 
£196£m. This, they estimated, 
would provide nearly 7,000 
direct construction jobs and 
1,900 in the longer term to man 
the new facilities. 

Yet, no sooner had these pro- 
posals been tabled than Welsh 
local government and local 
health authorities found them- 
selves wrestling with the bud- 
getary difficulties created by 
the Government’s July round of 
public expenditure cutbacks, 
which trimmed £13m, or 1* per 
cent, off the Welsh Office's 
budget 

The autumn may or may not 
bring a further round of public 
expenditure cuts. If it does 
Wales, because of the domi- 
nance of the public sector in 
many parts of the economy, 
could be hit disproportionately 
hard. Meanwhile Wales is hav- 
ing to brace itself for two policy 
statements which could Dave 
more far-reaching consequences, 
tfom. 

First, the outcome of the 
Government’s review of reg- 
ional development policy. The 
upsurge of unemployment in 
previously prosperous areas 
like the West Midlands has 


strengthened the argument that 
regional grants no longer create 
jobs but simply move them from 
one part of the country to an- 
other. 

Fears that Wales is poised to 
lose a significant proportion of 
the £50m-£100m which regional 
aid grants pump into the Welsh 
economy each year may still 
prove unjustified. The CBI 
Wales has been sufficiently 
alarmed, however, to make spe- 
cial representations to the Gov- 
ernment, stressing the impor- 
tance of regional policy in en- 
couraging Welsh industrial in- 
vestment 

Blow to confidence 

It insists that any move to- 
wards discretionary, as opposed 
to automatic( grants will be a 
blow to confidence and weaken 
tiie policy’s value in attracting 
investment and promoting the 
modernisation of plant and 
machinery. 

Second is the policy to be 
adopted by Mr Ian MacGregor 
after his recent appointment as 
chairman of the National Coal 
Board. 

The South Wales coalfield can 
hardly avoid being placed on 
the sharp end of a more vigor- 
ous policy aimed at reducing 
current UK coal production 
capacity by closing persistently 
unprofitable pits. Although the 
amount of coalmining in South 
Wales has been reduced drama- 
tically since World War n, the 
coalfield's balance sheet has 
never really recovered from the 
dramatic cutbacks in Welsh 
steel in 1980 and the stiffening 
price competition from im- 
ported supplies. 

The result has been that last 
year the coalfield lost a record 


Two faces of Wales: 
Iianwern steelworks and 
inside Rhyl’s S uncentre, 
the biggest holiday attrac- 
tion in the Principality 


£91m. Some 20 per cent of out- 
put was responsible for £ 72m of 
the loss, suggesting that as 
many as half a dozen pits and 
the jobs of around 3,000 miners 
could disappear. 

The best the industry can 
probably hope for is for more 
closures to be accompanied by 
increased investment in new 
capacity, particularly anthracite 
production in the western end 
of the coalfield, which remains 
in good demand. 

On the other hand, Wales’s 
other traditional major indus- 
try, steel, appears to be finally 
emerging from the acute diffi- 
culties of the past five years. 
BSCs Llanwern steelworks has 
been regularly chalking up re- 
cord production performances 
which place it amongst the most 
efficient steel plants in Europe, 
while Port Talbot has just been 
given, the go-ahead to replace 
its hot mill at a cost of £171m. 

With a £100m continuous cast- 
ing facility commissioned suc- 
cessfully over the past year. 
Port Talbot’s modernisation to 
the highest international stan- 
dards is within sight of com- 
pletion. 

At Shotton. still the main 
BSC production centre for 
coated steels, productivity re- 
cords have also been estab- 
lished regularly, as demand has 
picked up. 

Even the Welsh steel 
industry’s extremely painful 
tumround in social terms could 
prove short-lived, however, if 
the slow economic recovery 
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fades — as some forecasts are 
suggesting. In fact, the most 
recent industrial trends survey 
from the CBI Wales hardly 
makes encouraging reading. It 
suggested that in contrast to 
the UK as a whole, the recovery 
in Wales might already have 
come to a halt. 

The volume of new orders 
had fallen since April, output 
was static and export orders 
and deliveries were expected 
to decline, as were stocks. Last 
but not least, it also forecast 
an increased rate of redundan- 
cies this autumn. 

Throughout the recession, 
Welsh Office Ministers have 
given first priority, within the 
tight parameters of the Govern- 
ment’s overall economic policy, 
to laying the foundations for 
industrial recovery by pressing 
ahead with improvements in 
the basic economic infrastruc- 
ture. 

More roads 

Long overdue Welsh trunk 
road improvements have been 
protected from public expendi- 
ture cutbacks. Not only have 
the remaining sections of the 
M4 motorway across South 
Wales been completed, but 
work is now also pressing ahead 
rapidly on building the A55 
dual carriageway from the 
English border to Anglesey. 

Important road improvements 
have been made, -or are under 
way, in many other parts of 
Wales, notably in the industrial 
valleys and around Cardiff. 

Initial hostility to other 
forms of public investment 
which encourage private sector 
investment and industrial 
growth has also been the sub- 
ject of a quiet U-turn. Over 
the past year in particular, the 
Welsh Development Agency has 
been given every encourage- 
ment to step up and broaden its 
direct investment role in order 
to try to increase the birth 


rate of new Welsh businesses. 

The industrial marketing and 
promotion effort has been 
streamlined and strengthened 
by the creation of WIN vest — 
an organisation combining the 
inward investment roles of the 
WDA, the Welsh Office and the 
Development Corporation for 
Wales, the last now abolished. 
This autumn i s du e to see the 
launching of WINtech, a new 
organisation to encourage the 
take-up of new technology by 
existing Welsh Industry and the 
creation of new enterprises bj 
improving the inter-face be- 
tween industry and Welsh 
academic institutions. 

In the meantime, hardly a 
month now passes without the 
launching of a more locally- 
based initiative, such as a com- 
munity enterprise trust or 
agency to encourage new local 
employment opportunities. The 
trade union movement in the 
shape of the Wales TUC has 
added its weight to the task 
— significantly, with substantial 
government financial aid — by 
establishing a Co-operative 
Development and Training 
Centre to help redundant 
workers launch their own 
co-operative ventures. 

The new urban development 
grants have been mobilised to 
accelerate the redevelopment of 
dockland and associated areas 
in Swansea and Cardiff. A new 
enterprise zone has also been 
designated in Flint and another 
is planned in Milford Haven to 
try to revive the fortunes of 
two particularly bad Welsh 
unemployment blackspots and 
emulate the good results so far 
achieved by Wales’s first enter- 
prise zone at Swansea. 

Yet all these infrastructural 
improvements will be to little 
avail without a more vigorous 
and more sustained general 
economic recovery. Mr 
Edwards’ dream still remains 
a very long way from realisa- 
tion. 


Can I have a small factory unit in 
advance to train the staff? 

Is there a squash club in Bangor? 

My turnover has suddenly dropped 
Should I cut back, and if so, on what? 

Should I gp for a home market first, 
or an export market? 

Can I take freight through Swansea 
airport? 

How do I find out about planning 
permission in enterprise zones? 

Are there any 15,000 sq. ft. 
factories immediately available near the 
M4 motorway? 


Will anyone be prepared to put 
up money to renovate an old building 
where I’d like to base my business? 

Will I have to rely on government 
; funding, or are there private sources of 

finance too? 

My goods are exported all over the 
world What international freight facil- 
ities are there? 

....... How many computer programmers 

ate there in Gwent? 

: • -i' What sort of a house can I get for 
. £40,000 in Caernarfon? 

Can I Red Star a package to Haver- 


Could I get spares from Gwent to a 
client in Germany within 24 hours? 

What day-release courses are there 
in Swansea? 

Is it better to try out new products 
on the market or to look at the market 
first before designing them? 

Where can I take my clients for a 
day at the races? 

How can I market my mother’s 
traditional mustard? 


research in the area? 

Is the air clean enough for my com- 
puter to breathe? 

Does the A5 get busy on aThursday? 

Will I have to go miles to get the 
Rolls-Royce serviced? 

What sort of incentives do I get to 
move into a ready built factory? 

There may well be a large pool of 
labour available, but can I be sure Til 
find people with the right skills for my 
business? 

What commercial radio stations 
operate within Wales? 


What are the beaches like on the 
Gower Peninsula? 

With my type of business, I need 
premises built to my specifications. Is 
the WDA prepared to provide them? 

What tax allowances can I claim 
on new plant and machinery? 

If I move my firm to Wales what 
Regional Development Grants will I get? 

Will there still be room to expand 
in five years’ time? 

Will I have to look abroad for com- 
ponents for my robot control system? 


of stocks, sales and debtors on a month- 
to-month basis? 

Will you consider finance to buy a 
business back from the receivers? 

Is it worth my investing in a new 
offset printer? 

Ive come up with a new type of air 
filter. Can you come up with some 
money? 

Is there a golf club in Gwynedd? 

Honestly, how reliable are the 
trains to London? 

Any ideas on promoting my 
business without spending any money? 


Will my azaleas grow in Llanelli? 

Where can I find 150 semi-skilled 
assemblers for my electronics plant? 

Can I find equity capital for my new 
high-technology project? 

What sort of E.E.G loans will my 
business qualify for? 

Where can my son get a thorough 
grounding in electronics? 

How long will I have to wait for a 
mortgage? 

What are the advantages of leasing 
capital equipment? 

Can you offer anything under 1,000 
square feet? 

Can you guarantee the 
electricity supply for my 
computer installation? 

FU have to bringanumber 
of executives with me. How easy will it 
be to find the right kind of housing? 

Can I be sure I can get local supp- 
liers to produce what I need? 

How long does it take to get from 
Heathrow to Ebbw We? 

How can I set about getting into an 
export market? 

Where can I gp to wine and dine 
40 Japanese businessmen? 

For all the answers phone Trefbrest 
(044 385) 2666 or write to the WDA, 
Fbntypridd, Mid Glamorgan CF37 5UT. 



Wetsh Development Agency 


fbrdwest station? 


What can I do with a client on a 
wet weekend in Dyfed? 

How do I go about basic market 


How can we produce an analysis 


NO WDA.NO comment. 
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The Welsh Development Agency’s new aim is “ caring for Welsh enterprise ” 

Drive to expand joint venture funding 
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CHANGE WAS already in the closure areas, notably Shotton m 

air at the Weish Development in North Wales , the Newport , • -s^ZSZSi &V/S 

Agency before the sudden, sad area (Llanwera), Port Talbot, 

deaths in the past year of Mr and Llanelli. §vT jHa 

Stephen Gray, the agency’s As a result, since 1976, the ? 

second chairman, and Mr Ian agency has built more than .iv.- ' ■■ 

Gray, managing director of the i.100 new factories totalling 
WDA during its first seven 6.35m sq ft During 1981-82, 

iraiM 1 didtrtanM = 0 ■>.». Aft hUAraOA * • “ ' -V...-. 
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year*' existence. 


it was completing, on average, 
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However, the arrival of Mr “ore than one nw rivuitt 
I John Williams, former chief factor? a day— as the first step 
executive of BOC and a director towards bringing new ana moro 
of Harland and Wolff Belfast, diversified employment op Po^ 
as the new WDA chairman, and tumUes. Combined with the 
the impending appointment of 

a new managing director has Welsh XrniustriaJ^ EstatteCce^ 
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”... ltn t , p factories are no longer limited 

“ caring for Welsh enterprise " SSlnramlns ™ good lettSIs 
— both by encouraging a higher ^ °Despite the difficult 

SSLc SSaEe, to the last 
and urging existing \*elsh year it allocated a 

business to take maximum ^ 2 76 factories totalling 
advantage of its opportunities 1 gg m ^ ft to new tenants 
for expansion and diversifica- pYomis ^ ^ 6.000 new jobs 
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premises and firm financial aid as £10,000) and by the end of 
packages to potential inward in- the financial year, investments 
vesting companies, whereas totalling £608,000 were being 
Devcorp was limited to market- made in 13 enterprises, 10 of 
ing and promoting Wales’s them attracted to set up is 


industrial virtues. 

To help established industry 


Wales. 

They include manufacturers 


John Williams, chairman of the Welsh Development 
Agency: encouraging a higher birthrate of new 
enterprises. 


within Wales the agency of miniature closed-circuit TV 
has also been streogtheing cameras, inflatable play stxuc- 
its services to small tures, electronic control equip- 
businesses and working ment. satellite TV antennae and 
on trays of improving its go- computer systems. More invefit- 
ordination with the industry- ments have followed since, 
related activities of local autho- At the same tune, Hafren’s 
rides and the rash of local launch has been accompanied 
enterprise agencies which have by a more active use of the 
recently sprung up in various agency’s original finanrini in- 
parts of Wales in response to vestment machinery. By the 
the current economic difficult end of the financial year, the 
ties. WDA’s net i nv estment pori- 

It has also launched a new folio had increased from £10.5m 
subsidiary, Executive Second- 10 f I5-7m with nearly a third 
ment (EXSEC for short) which now investments in pro- 

is devoted to arranging for if 0 * 5 involving a high degree 
skilled and experienced mana- « technical innovation. ■ 

eers from large companies to Same then, it has also 
tom small companies f orUmited launched* “Seed Capital Fund/* 

periods to tackle specific prob- ^ /£S >Vlt ^ e £^i! , 2SS 0rt< * ^°? B8 
lems. Shell. BP. ICI, Kelloggs, ^i 000 to £20,000 towards pro- 
Aliied Steel and Wire, and miamg projects requiring capi- 
Control Date were among the tal » ge t off the drawm| board 


tion. 

“ We are taking a rather 
broader view of the issues and 
responsibilties. the problems 
and the opportunities which we 


over the next three years. 


Sharp rise 


The agency with headquarters up to 85 per cent are now avail- first companies to agree to 

la Tre forest, near Pontypridd able for converting redundant release managers, whose salaries 

has also begun work on buildings in rural areas — old they continue to pay, while the f*®” arailaUe ®my to toiwva- 

the first two of what barnu, redundant chapels and WDA meets EXSEC’s admlni- abie to demonstrate a 


r is eventually envisaged as five the like — into industrial strati ve expenses. 

Even so, its stock of unlet or six integrated high tech- premises. 


CARDIFF 

Chemical Bank. Cardiff Building Society, Argyle Trust. Felinfoel 
Brewery, John Hall Tools. Peter's Savoury Products, and Smith 
Ken don are Target Clients in South Wales - in company with 
clients such as A. A, Avis, Cow & Cate, Rank Xerox and TNT - 400 
others throughout the UK. 

Established in Cardiff in 1969 by an international firm of chartered 
accountants. Cardiff remains (he control centre of the group which 
now has 6 U K. offices and 200 staff. Target is unique in offering 
national support through a branch network from a Cardiff head 
office - a service increasingly needed by Companies relocating 
their own administration centres. 


working prototype. 

These loans are being made at 
a fixed rate of interest (cur- 
rently 11 per cent) hut capital 
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have to address. We want to premises has inevitably risen nology parks for “sunrise Hand in hand with these IWai mr fhmlnno a “f 6 ” . rate “ 

get the idea around that there sharjfly and currently stands at industries ” throughout Wales, changes in factory building tfUDKlIlg rently 11 per cent) but ca pital 

is help available for those who nearly 15 per cent of the total The first is on Deeside where policy has gone a radical Significant changes have also -- r 

want to help themselves, in portfolio. As a result the a £2. 5m, 60,000 sq ft Newtech streamlining of the agency’s been taking place in the WDA’s 1^*25 ■ repay- 

existing businesses as well as factory building effort has been Centre is being established In marketing effort. For the past direct investment activities. The ”F“ . , . . . 

neVr ones." cut back for the time being, association with the North East 25 years, the job of attracting first sign of new thinirin^ was „ agmey has also lau nched 

Since it was first established For the foreseeable future, W’ales _ Institute of Higher overseas inward investment has the launching, just over a year interest 

in 1976, much of the agency’s factory investment wtil be de- Education research department, fallen mainly upon the Develop- ago, of a special venture capital 

energies have been taken up In voted to ensuring that there is d the second at Cleppa Farit, ment Corporation for Wales, a subsidiary, Hafren Investment *1 t . ,?T 

responding to the crises stem- always an adequate range of alongside the M4 at Newport, body funded by Welsh industry. Finance, and it proved an imme- STfl? 15 ™ 8 . 
ming from the rundown of premises of different sixes in where up to 19 units in a seven- local au thorities and, latterly, diate success. The intial flm var ^ a ^® turn- 

employment in the Welsh steel various parts of Wales and to acre P^r Wand setting are being the WDA. Earlier this year share capital bad soon to be -V* ®* 

industry. Crash industrial the revamping of older major bunt at a cost of £3m. however, Mr Nicholas Edwards, doubled and, earlier tins year, Jz, Sf 8 1161 

estate and advance factory estates. The units, to be let at rentals the Welsh Secretary of State discussions were opened with a , '^ riM , rom 10 P* 

building programmes to help At the same time, the WDA’s of £350 to £4.00 a sq ft are decided to ama l gama te the number of City institutions with , 0633 , .. 

offset the rundown of the East latest building programmes in- earmarked for manufacturers or toward tovestment ^respou- a view to launching an even 

Moors, Cardiff, and Ebbw Vale dude factories of new design, assemblers of technological sibi bbes of the Welsh Offi ce bigger joint venture capital e 

steelworks were no sooner aimed at achieving a more hardware, small research opera- Industry Department, Devcorp, ^ ^ TOme £5^ F 


want to help themselves, in portfolio. As 
existing businesses as well as factory building 
neW ones." cut back for t 

Since it was first established For the fores 
in 1976, much of the agency’s factory mv e s t na 
energies have been taken up In voted to ensurir 


under way than the agency was efficient and flexible use of or Pfrtmps a software and the WDA to anew unified Meanwhile. In the first nine 

faced with tackling the further space and reductions in heating service seeking a prestige base, operation, WINvest— Wales In- months of Hafren’s operation, JJ® ^ 

;.i. mil. ... ea ... t.j 4. ni.i« vestment Location. < . «... __ une wim me company 6 growtn 
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p purposes and capital repayments 
. . can also be waived for a period. 
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massive job losses to other steel toils of up to 50 per cent 


And, elsewhere in Wales, the vestment Location. 


1 1 Itoe with the company's growth 

an&/<>r ability to afford higher 
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agency has taken on board a The significance of the quiries for funds (a major h 
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council change is that WINvest 


attraction is that capital 


scheme under which grants of geared to offering specific available in amounts as gm«n 


Robin Reeves 




The zone has attracted private investment of more than £ 12 m 

Swansea’s enterprise pays off 

WITHIN THE next tow months of Barrett Developments, the visum of services, and lands cap- Ma n ufacturin g activities 
the last of the spoil tips which housebuilding group, and now ing, and has also built its own attracted to the rone include 


have disfigured the Lower director of the Swansea Centre nursery units. 


some small scale clothing and 


Swansea valley — at one time for Trade and Industry — the A further £2xn is being spent engineering, but in toted the 
one of the worst areas of Indus- city council's industrial promo- this year, with another £5.5m proportion of jobs in this sector 


trial dereliction in Europe — will tion aim 


have disappeared. 


over the neat three years.- Aid within the zone varies little 


For some years before the towards the cost of the various ^Irozn the now comparatively 


Swansea’s new marina will eventually provide 600 
berths for craft. 
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Instead, the area, running zone idea bad been dreamt of improvements undertaken by low- share in the UK economy 
down towards the centre of the hy the then Chancellor of the the city has come from the ; as a whole. . To a large extent, 
city now houses a variety of Exchequer, Sir Geoffrey Howe, Welsh Development Agency, the as . Roger Warren Evans points 
warehousing and factory units, the city council as the main European Regional Develop- out, this is because the advan- 
with occupants ranging from land-owner in the area had been ment Fund and the Welsh tages of a zone location can be 
Marks and Spencer to sma.ll pushing ahead with the Welsh Office. marginal for manufacturing, 

local companies — all clients Development Agency on the From the private sector a new which can get benefits such as 

attracted to operate in the city's clearance of the valley — for company Enterprise Zone Deve- capital allowances elsewhere. 
Enterprise Zone. much of the last century the lopments, specially set up hy a As it turns out a major 

The Swansea rone— the first world’s main centre for. the local businessman to provide attraction of the zone has been 
to get under way some two production of non-ferrous accommodation within the the relative freedom from plan- 
years ago— has attracted total metals. designated area, has success- ntog controls. This has enabled 

private investment of well over Tbe rosult was to release fully completed a first scheme companies to cany out under 
£12m, in developments covering torge quantities of potentially and Is working on others. Other one roof a range of activities — 
more than 700 000 so ft. with S°od land for industry in a companies, both local and retailing, showrooms and distri- 
ct 7 eas t ac much under neeotia- restored environment to toe national, have arranged toe bu tion— which planning use 
H 0 n centre of the conurbation close building of premises to their regulations would have dis- 

to the' city facilities available own requirements. couraged elsewhere. 

*7<e r to Swansea, and near to the Establishments which have With not far short of 50,000 

/3 mills main railway lines and to toe moved into tbe zone include people unemployed within 20 

The number of firm* involved M4 “ II would have been the Renault and Ford dealerships, ™ ut “ Swansea— tociudtog 
in fliSnT taSs most successful estate in the beer distribution (with public some 20 per cent of the total 

Sore th^7? to wito roSSlv iSS city even without status because bouse on part of toe site), workforce— the contribu- 

SiJds brims ’ 01 its geographical position and timber and DIY products distri- pan which the zone is making 

or environmental quality. The zone button and retailing, builders’ i ob creation is clearly 

b “. however, greatly acceler- merchants, furniture and buh according to Roger 

and toe remainder relocations. at6d ^ rate of new develop- carpets distribution, and tyre w “7*“ E *? n *’ n 13 having a 

Jobs created have ment and toe rate of retrieval sales. ca !fJ^ lC e ® ect- 

reached more than 365 with fn>m dereliction,” Roger c— « . Three-quarters of the busi- 

ratoer more than that figure Warren-Evans says JDpenUarKet nesses attracted into toe zone 

among the relocations With Developments within the ame Tesco has onened . <h in ». hava been local to South Wales, 
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catalytic effect 
“Three-quarters of the busi- 
nesses attracted into toe zone 
have been local to South Wales. 
The fact that the local economy 
has been able to generate that 




location were to a sense made hrfbre teuton of*£ p°K £ cSmtort HoSg toS^ modern 

tor each other ” observes Roger on acquisition of land, land aimed atthe business and prenuses > m thezone. ^ 
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Warren-Evans, a former director clearance, infrastructure, pro- family market 


New marina should boost tourism 


“Excuse me, tookir^ for the kteai rekK&tion point, can you hefap** 
“Straight down the corrkto# fourth door onyour right?* 


The M4 'corridor' is understandably popular with 
all kinds of companies looking to escape punitive 
operating costs in the overcrowded South East But 
before you join the great trek West you should carefully 
consider aJI the major advantages that are open to you. 

Rent and rates savings certainly; but also 
communications, the calibre of focal labour, the possibility 
of Government aid and, not least, the 'quality of life' that 
you could look forward to. 

It’s generally true that the further you go, the more 
competitive things become. Like other firms in recent 
months, you will probably reach the conclusion that the 
ideal place to turn off the motorway is not far over the 
Severn Bridge, at Newport 

Because Newport's unbeatable blend of 
communications, available sites, beautiful counbyside 
and aid packages make it the best of a very good bunch 
of relocation options 


For the foil story, ring or write to Gareth Isaac or 
Tony Parker at : Borough of Newport Civic Centre; 
Newport, Gwent NPT 4UR. Tel: 0633 56906, or 
complete the coupon below. 

r Send me more information about Newport as a 
| base to relocate or expand my business 

l Name 

I Position 

I Company 

Address 

J Telephone 

“ Getatable 



THE SWANSEA enterprise 
zone is only part of toe over- 
all economic effort now being 
mounted in the Swansea area, 
which has experienced over 
toe past five years an 
acceleration in the shift away 
from its previous dependence 
on metal manufacture. 

Apart from toe major re- 
daction in toe labour force at 
toe nearby Port Talbot works 
of toe British Steel Corpora- 
tion, (here have also been 
big job cuts locally in nickel 
and aluminium, and in down- 
stream processes such as can 
manufacture. 

To encounter this, the 
Swa nsea Centre for Trade and 
Industry pursues a conven- 
tional inward investment 
drive aimed at attracting new 
employment from elsewhere 

to the UK and abroad, but it 
combines this with other 
imaginative approaches. 

It runs a series of business 
training courses at weekends 
tor entrepreneurs on subjects 
such as marketing, handling 
finance, going solo, and taxa- 
tion, and on toe duties and 
responsibilities of being a 
company director. 

There are also walk-in 
business advice sessions 
every day, and a business 
information service enabling 
businessmen to consult trade 
directories, and reference 
books, as well as obtain in- 
formation on patents, fran- 
chises, and products and 


services obtainable locally. 

Other services Include a 
small business club where 
entrepreneurs can gala 
mutual support, a “ saplings " 
scheme to equip young people 
with business skills, grants to 
help new businessmen over- 
come s m a ll technical prob- 
lems, such as patents regis- 
tration, and finance for firms 
setting up to the area. 

As part of the overall 
counselling service toe 
centre’s director, Roger 
Warren Evans, has his own 
half hoar magazine once a 
week on loeal commercial 
radio, as wen as a daily five 
minute business advice spot. 

The city. Coo, has Its 
own development company, 
Swansea City Development 
one of several established by 
local authorities in various 
parts of the country to side- 
step restrictions — subse- 
quently removed by the 
Government— on the commer- 
cial activities of cotmrils. 

Infrastructure 

The Lxbonreontrolled local 
authority in Swansea has 
adopted this approach as part 
of an overall commitment to 
pump-priming across a broad 
field. The aim has been to 
create the right infrastruc- 
ture for Industry and at the 
same time provide a range of 
amenities and facilities which 
wili make the city attractive 


to live and work in. 

Total spending In toe enter- 
prise zone, spread over a 
number of years is set to 
reach more than £l5m, with 
the Government and the EEC 
—sources the Connell has 
become expert In tapping — 
making major grant contri- 
butions. 

A new a thirties stadium and 
sports complex lower down 
the valley has so far cost 
£2.5 m, with a similar sum 
still to be spent, and £lm is 
being spent on reclamation 
work in the Mumbles area-to 
improve facilities for launch- 
ing yachts and other pleasure 
craft. The municipally-owned 
Grand Theatre is also being 
extended and refurbished at 
a cost of around £4J>m. 

The city has been helped 
in financing these large 
capital projects by skilful 
exploitation of its position as 
the main landowner— a 
position built up through a 
policy of acquiring land as ft 
has become available over 
toe years. Land has heea 
leased back to developers for 
a premium (plus small annual 
rental). Under government 
rules Swansea has thereby 
qualified for an enhancement 
by a similar amount of its 
capital allocation. 

The most ambitious scheme 
of all is the development of 
a maritime quarter to the 
disused west of the river 
section of Swansea duds, 


and- with the recent signing 
of a £10m hotel contract. It 
appears to be winning toe 
boped-for backing from 
private sector deveiopers.Tfae 
hotel development, by Ocean 
Properties of toe U.&, forms 
part of a total proposed 
commitment by developers of 
£45m on a range of commer- 
cial developments including 
housing, recreational and 
business schemes. 

The city itself had spent 
£10m on the maritime quarter 
by the end of March this year 
7-matofy on land acquisition, 
infrastructure, surfacing of 
quays, renovation of buildings 
and general improvement of 
the area. Further expenditure 
of around £6m Is planned 
before the scheme la 
completed. 

16 S berths 

The marina, operated hy a 
new company Swansea Yacht 
Haven, opened at the end of 
last year with all 165 berths 
in phase one already taken. 
Phase two accommodates a 
further ISO berths and 
ultimately the total on site 
will reach 600. The develop- 
ment, toe first purpose-built 
urban marina to Wales, is 
expected to boost consider- 
ably Swansea's growing 
importance as a tourist 
centre. 

R. D. 
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Mid Wales chases 
the orders 


«WE ABB TRYING all the 
time to ensare that the pro- 
ducer has an order La Mg 
hand,” Mr Roy Evans, Hid 
Wales Development's market- 
ing director, stresses. “Orders 
are the key, whether it is a 
question of getting finance 
fnnn the- hank for further 
expansion, dr simply keeping 
existing capacity running.” 

Hid Wales Development — 
the new, slicker, title adopted 
hy the Development Board 
for 'Burak Wales in the past 
year— Iras a dear idea of its 
immediate priorities. Estab- 
lished six years ago as an 
autonomous country cousin of 
the Welsh Development 
Agency to tackle the century- 
old problem of depopulation 
from DOd Wales’s rural dis- 
tricts, MWD is applying an 
Increased effort to ensuring 
that the wide range of com- 
panies which have put down 
roots in Mid Wales In recent 
years are able to survive and. 
prosper ha today’s far more 
exacting economic climate. 

Gene are the days when 
Mid Wales industry consisted 
largely of local businesses 
connected mainly with 
agriculture xyid tourism. A 
sustained effort to attract 
new Job opportunities, aided 
by the 1970s industrial loca- 
tion trend which saw many 
email businesses moving from 
inner city areas to rural 
environments has begun to 
give Mid Wales a significantly 
more diversified economy. 

A buyers’ exhibition staged 
by MWD at the Cafe Royal, 
London, earlier this year— 
astonished those who attended 
with the variety and 
sophistication of the Hid 
Wales products on show. They 
varied from advanced elec- 
tronic asemblies and engineer- 
ing goods to high fashion knit- 
wear and clothing (Mid Wales 
Is the home of the Laura 
Ashley group) and gift pro- 
ducts. 

But the local market is of 


course strictly limited. In 
order to prosper, most Mid 
Wales companies need to sell 
outside the region, and as 
part of a comprehensive 
“ after care ” service which 
MWD has developed for all 
businesses In the region, it 
is making arrangements for 
local companies to attend no 
less than 35 trade exhibitions 
in the current flwawHai year, 
not only In the UK bnt also, 
on the Continent and In the 
U.S. 

And, according to Roy 
Evans, It Is already produc- 
ing valuable feedback, not 
only in the shape of signifi- 
cant new orders for local 
Industry, bnt also— of greater 
significance in the longer 
terms — ideas for new 
products. 

Warm welcome 

This enhanced effort re- 
flects a recognition by MWD 
that it can no longer look 
forward to a dramatic up- 
surge in the number of com- 
panies relocating to the 
region, though it has every 
intention of ensuring that in- 
ward investment continues 
to make its contribution. 
Companies wanting to estab- 
lish In Mid Wales will con- 
tinue to be assured a warm 
welcome. 

But, since 1979, as well as 
being hit by the onset of 
the recession and the mount- 
ing competition for footloose 
industry from the rest of the 
country, MWD has also had 
to grapple with the conse- 
quences of the withdrawal of 
regional development grant 
status from some 60 per cent 
of Its operating area— as part 
of the Government’s public 
expenditure economies. 

By way of co m pensation, 
the Government finally agreed 
last year to make £350,000 a 
year available for the intro- 
duction of a * Mid Wales 


Development Grant,** adminis- 
tered by MWD. 

To maximise its attractive- 
ness to potential investing 
companies, MWD is undertak- 
ing to give any company 
applying for the grant— as 
part of a relocation package — 
an answer to their application 
'within a fortnight. 

nils kind of professional 
approach, combined with 
some imaginative promotional 
campaigns also unusual for a 
statutory organisation, such 
as sponsorship of a show- 
jumper, helicopter visits for 
potential investing indus- 
trialists, and special manage- 
ment bac«-ti|* during the 
settllng-in period for com- 
panies that want it, is con- 
tinuing to bring new and 
expanding ventures to Mid- 
Wales, in spite of the in- 
auspicious economic climate. 

From the outset, MWD has 
also put a great deal of effort 
into encouraging a greater 
entrepreneurial spirit within 
the region — in order to 
improve the birth rate of 
small businesses and there- 
fore new job opportunities. 
Its initiatives include schools 
programmes (which. In- 
terestingly, have established 
that a high proportion of 
youngsters in Mid-Wales 
would like to stay in the 
area given the right Job 
opportunities) -and business 
management courses specific- 
ally tailored to give partici- 
pants the skins and confi- 
dence to go into business on 
their own. 

It also attaches a great 
deal of importance to its 
power to make grants to 
improve social facilities. The 
immediate Impact of a 
modernised community hall 
or the building of small sports 
hall may not appear large, but 
after six years the cumulative 
effect of making Mid-Wales an 
even more attractive place to 
live and work is now begin- 
ning to make itself felt. 



Neath seeks high technology ventures 


IT. IS less than two years since 
the International Thomson 
Organisation got together with 
local authorities and major 
companies in the Neath area of 
West Glamorgan to establish 
tiie Neath Development Partner- 
ship — an experiment, inspired 
by the CBI's special pro- 
grammes unit, which aims to 
achieve economic regeneration 
through a mixture of private 
and public enterprise. 

Despite the short-time scale, 
the partnership already has 
some significant results to show 
for its efforts to rebuild a local 
economy where unemployment 
has soared from 5 per cent to 
16 per cent (on the new cal- 
culating basis) in the past three 
years. 

Within the past few weeks, it 
has been able to announce a 
fSm project to build the most 
comprehensive dry ski complex 
in the UK and a contract with 
the electrical group Philips to 
produce microelectronic com- 
ponents, in association _ with 
another partnership initiative, 
Neath’s Information Technology 
Centre. 

Mr John Carr, Business 
Development Director, describes 


the partnership’s role as essen- 
tially one of “putting together 
packages of other people's 
money" for investment oppor- 
tunities which it has spent two 
years identifying and creating. 

There have been three prongs 
to the partnership's attack on 
tiie Neath economy's problems. 
The first has been the building 
of small business workshops 
which, as elsewhere in Wales, 
have found a ready market At 
the last count 34 of the first 36 
lettable units had been taken, 
and construction of a further 10 
workshops is underway. Such 
has been the recent growth in 
enquiries that John Carr now 
sees a discernible need for 
slightly bigger units — in excess 
of 1,000 square feet — though 
the trend . will have to be 
stronger before any firm 
decisions are taken. 

The second initiative has 
been to give Neath a stake in 
new technology by taking up 
tiie Government's scheme for 
establishing a network of 
Information Technology 

Centres, to give young people 
training and work experience in 
computer and related skills. 
Another member of the partner- 


ship, Metal Box — traditionally 
but as a result of a series of 
redundancies, no longer Neath's 
dominant employer — provided 
the premises, and the Depart- 
ment of Industry, Manpower 
Services Commission, and the 
local authorities, the finance. 

It was thanks to the drive 
provided by Ihe partnership’s 
small team that Neath's Inform- 
ation Technology Centre was 
opened last April — the first to 
get off the ground in the region 
and one of 11 eventually 
planned for the whole of Wales. 


Cwmbran town centre draws shoppers from all over 
the county 

Cwmbran’s advance 

in demand 

from the rundown of employ- 
ment at Ihe British Steel Cor- 
poration's LI an we rn steelworks, 
near neighbouring Newport. 

The Uanwern cutback of 
some 5,000 jobs led to a special 
£8m Treasury grant to the cor- 
poration which it has used to 
develop a major new 130-acre 
estate, Llantaroam Industrial 
park. 

It is proving to be a great suc- 
cess. Thanks to a new access 
highway, Unking Cwmbran more 
directly with the M4, the new 
estate is now only five minutes 
drive from the motorway and 
letting of factoiy units ranging 
from 750 sq ft to 10.000 sq ft 
has gone well. 

Indeed, Cwmbran is presently 
in the happy position of having 
only 19 of its 319 advance fac- 
tories unoccupied, and 12 of 
these, at the last count, were 
about to be let. 

In the circumstances, the cor- 
poration Is pressing ahead with 
the second phase of develop- 
ment at Llantarnaxn and the 
centrepiece is to be its most am- 
bitious ever industry project — 
a £lm high-technology centre. 

One Uaatamam-based com- 
pany, Datatype Terminals, is 
already showing the way. It 
began in a nursery unit on the 
estate only some two years ago, 
but has now expanded rapidly 
into one of its major employers, 
taking over a 16th-century farm- 
house and a major new factory 
unit 

Moreover, it is by no means 
an isolated example of Cwm- 
bran’s ability to attract new 
technology industry. Just down 
the road, Ferranti has recently 
completed a £15m complex to 
design and manufacture new- 
generation computer systems 
for air and ground control in 
military and civil applications. 

Three other major Welsh 
microelectronic developments, 
the Irnnos plant at Newport, 
Mitel Telecom at Caldicot and 
Com dial Communications at 
Cardiff, are also within striking 
distance. 

Robin Reeves 


THE DAYS of new town 
corporations may be numbered, 
but Cwmbran Development 
Corporation is determined to 
maximise its contribution to 
the regeneration of the reces- 
sion-hit local economy of Gwent 
before it is finally wound up at 
an . as yet, unannounced date 
in the mid-1980s. 

Mr Geoffrey Tn kl u, the 
recently-appointed new chair- 
man of The corporation sees no 
point in winding down its 
activities when so much still 
needs to be done to restore 
Cwmbran’s economy to economic 
health. 

Established in 1949, the cor- 
poration has built more than im 
sq ft of factory space, as well 
as some 9,500 homes and a 
major town centre, boosting the 
population of the designated 
area from 12,000 at the outset 
to some 45,000 today. 

The town centre, which 
attracts custom from all over 
the county, contains nearly 
300,000 sq ft of shopping space 
and 168,000 sq ft of office 
acco mmo dation. 

But since the onset of the 
current recession, the corpora- 
tion has been called upon to 
make a special contribution 
towards tackling the job losses 
in the area's traditional indus- 
tries, notably those stemming 
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pubficity ana marketing, tne 
" industry has climbed to second 

in importance in Wales, The Wales 
Tourist Board continues to. act as .the 
catalyst in furthering the development of 
tourism opportunities. . 
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Breakthrough 


As well as providing training 
and work experience for 40 
young people at a time, the 
Neath Centre has also been 
given a commercial dimension. 
Even before the breakthrough 
contract with Philips, it had 
already geared itself to a cer- 
tain amount of research and 
development work and low 
volume production of new pro- 
ducts, by establishing an 
Independent company linked to 
the Itech. 

The third prong of the part- 
nership attack on the area’s 


economic problems has been 
the development of its consider- 
able tourist potential. A com* 
prehensive study, unveiled late 
last year, identified nine major 
projects worthy of investment 
and/or promotion. They range 
from a canal leisure park, based 
upon restoring the Neath and 
Tennant canals, and Aberdulals 
basin, and the exploitation of a 
number of significant industrial 
archeological sites in the Neath 
valley, to craft workshops, and 
an aquarium utilising 
redundant reservoir tanks. 

The most ambitious idea was 
the proposed dry ski centre 
planned on a h illside above one 
of the area’s existing attractions 
— Penscynor Wildlife Park. 
B.O.A. Construction and De- 
velopment Inc. — a Celtic-tLS. 
Partnership linked to the 
Cardiff-based Bristol Channel 
Ship Repair group and formed 
to develop projects mainly asso- 
ciated with the leisure industry, 
has agreed to undertake the pro- 
ject. 

When completed the ski 
centre will employ some 200 
people. 

R. R. 



WALES 


Kwrdd C/OCAO Cywii Tourist ftoard 

fer further iifarmat.-or. contact 
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CARDIFF 

A CAPITAL CITY FOR CONFERENCES 

St David's Half, the City of Cardiff's newest purpose-built 
conference h&ll for meetings of 400 to 2000 
first class hotels with many additional meeting rooms 
an abundance of accommodation and meeting rooms at 
the University 

first-rate shopping and many tounst attractions 
easy and quick tp -get to by motorway and 
High Speed Trains 


Funher information from 
Cardiff's Conference Executive 
Roger War* 

PO Box 20. CanJrff CFl 2SH 
8 Cardiff fQ222) 42611 
Tetex 498072 DAVCON G 


WALES' CITY OF ELEGANCE 



PROFILE: TARGET COMPUTER GROUP 


Company that lives up to its name 



FOUR TEARS AGO, inter- 
national chartered account- 
ants, Mann Judd, agreed to 
merge with one of their rivals 
in the accountancy business. 
Touche Ross. The merger 
set the scene for the rapid 
development of a Cardiff- 
baaed computer services 
group which Is making a sig- 
nificant Impact not only in 
the UK but also abroad. 

. . Hus Target Computer 
Group was originally the con- 
sultancy division of Mann 
Judd. But in 1979, it became 
the object of a management 
burnt Touche Ross i also 
had a consultancy division 
and It was decided to sell off 
Target as the more commer- 
clafiy>oriented of the two 
divisions^ 

then. Target has 
grown by- a series of acquisi- 
tions from a small company 
with one office, 13 employees 
and a turnover of £270,0®® 
into a UK-wide business with 
six offices, 200 staff and a 
turnover approaching £2m. As 
a result of this growth. Tar- 
get Is bursting at the seams 
in its present head office and 
so f»»x derided to move its 
headquarters shortly to larger 
premises on Ihe outskirts or 
the Welsh capital- 
The four men who took 
over a a directors of the 
Independent company — Chris 
Davis, . Grant Hawkins, 
Stephen Rowson and Stephen 
Royal— were already veterans 
of the. computer services 
industry and determined to 
build up a soundly-based 
budn«&. The main thrust of 
Target's activities remains 
the. design, development, and 
installation of software pack- 
ages for both large and small 
companies, using its hack- 
ground and expertise In the 


aconntancy and financial 
fields. 

The core staff has been to- 
gether since the early 1976s 
and developed some good sort- 
ware design and development 
techniques. 

“ We have always been 
applications, rather than pro- 
grammes, oriented. We are 
interested in what the com- 
puter **aw do for the client 
rather its general 

mechanics,” stresses Chris 
Davis. He attributes Target’s 
success to its ability to get 
good, well-proven, systems 
working quickly mad at low 
cost. 

Wide range 

The net result has been a 
wide range of contracts, 
varying from the installation 
of payroll and personnel 
packages for the Nationwide 
Building Society, and a com- 
plete mortgage processing 
system for the Chemical 
Wanit, to tailor-made packages 
for small companies with as 
few as fonr staff. 

Bnt the directors were 
acutely conscious from the 
outset that the software 
business, while profitable, pro- 
duced an erratic cash flow, 
which has been the downfall 
of a number of companies. 
They therefore decided early 
on that it was essential to 
“bolt on to the side of the 
business " an activity which 
would produce a steady 
revenue. The upshot was a 
deliberate decision to build 
up a data preparation division 
as an integral part of the 
business in order to provide 
a more solid financial base. 

Keying information from 
consignment notes and forms 
into a computer is not a par- 


ticularly glamorous activity. 
Ihe market is intensely com- 
petitive and the profit margin 
is low. But it produces a very 
good cash flow. By providing 
a high standard of service, and 
guaranteeing security and 
regularity, Target has built 
up data preparation into a 
fundamental part of its 
business. 

Its clients include examina- 
tion boards, health authorities, 
foreign banks, and local 
authorities. 

The third section of Target's 
business is a computer bureau 
service- This partly feeds off 
data preparation. For in- 
stance, Target gives Avis, the 
car rental company, a rash 
sales analysis each day from 
its data preparation work. It 
also stands in its own right. 
Target's clients vary from 
major companies such as the 
U.S. General Telephone and 
Electric company and Vickers, 
the UK engineering group. 10 
a local holiday company which 
uses Target to process Its tour 
information. 

In the immediate future, 
Target’s most rapidly-expand- 
ing activity is set to be its 
Business Systems Division, 
selling complete hardware 
and software packages “ off 
the shelf.” Over the past year 
and a half, some £10,000 a 
month has been Invested in 
equipment, sales people and 
programmes, preparing the 
ground for expansion. Mar* 
kefing agreements hare been 
tied up with IBM. I CL, 
Honeywell, Sperry, Memory, 
and Xerox to provide a com- 
prehensive range of hardware 
for systems ranging In price 
Irom £ljm to £180,000. 

A number of Target’s com- 


petitors have tended to slick 
with one or two hardware 
manufacturers, but the com- 
pany argues that the wider 
range allows it to tailor the 
system exactly to the client's 

requirements. 

It has recently sold its 
systems to a number of build- 
ing societies, and the Trustee 
Savings Bank, and landed an 
order for seven systems for 
John Hall Tools, a Cardiff- 
based national tools supplier. 

Some business is also flow- 
ing from its bureau 
activities. A number of com. 
panies which began using 
Target on a bureau basis are 
now installing their own hard- 
ware and purchasing the 
same software from Target. 
The advantages of this Is that 
the client's system can be 
phased In gradually, with 
Target’s facilities available as 
a fallback, should any snags 
arise in the interim. Overall, 
the company is presently In 
negotiation with some 80 
potential clients. 

But equally. Target’s 
directors are aware of the 
danger of overstretching the 
company's resources by over- 
rapid expansion. From the 
beginning, all Target’s capital 
Investments have been sub- 
ject to a self-imposed proviso 
that repayment must he 
achieved within three years. 

Having built up the com- 
pany on such financial disci- 
pline, and on a reputation for 
delivering precisely wbat the 
client requires. Grant 
Hawkins, the finance director, 
stresses that Target has no 
intention of gambling with its 
good name by taking on more 
business than it can handle 
at any one time. 

R. R. 



cwmbran: 

FOR A BETTER GRIP ON 
[GH-TECH INDUSTRY 

If you're a modem company looking for a modem home, get hold 
of this new brochure from Cwmbran. It gives full details of one of the most 
exciting industrial developments for years. 

With a direct five-minute link to the M4, it's a new site that's 
perfectly set up for companies who wish to create their own 
purpose-designed buildings. 

Alternatively if you'd rather move straight in, Cwmbran 
has a number of advanced factories available. 

And plenty of other benefits besides! 

A full range of Development Area grants and 
incentives. Immediately available housing for key workers. 
Superb communications, schools and sports facilities. - 
Gorgeous countryside nearby. And expert assistance 
from no less than three experienced sources. Cwmbran 
Development Corporation. The Borough of Torfaen. 

And the County of Gwent. 

It's little wonder that over 300 companies have 
moved to Cwmbran in recent 
years. So send now for your 
free brochure. 

You'll find it 
has a great deal 
i offer 


lb: Alan Smith, Commercial Director, 

Cwmbran Development Corporation, Gwent House, Town Centre, 
Cwmbran, Gwent NF4 1XZ. Telephone: Cwmbran (06333) 67777. 

See Frestel page *35190. 

Please send me your new brochure and industrial information pack, plus 
details of the grants and incentives you can offer 
NAME 


Vk. Please sex 

CwmbraniF 

Business succeeds our way; — : i 
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CD 

We may be 
nationwide, but 
in Wiles 
we’re local. 

Whilst we are well-known as one of the largest 
electrical and mechanical installation companies 
in the UK, in Wales we are a local contractor that 
buys locally and trains and employs local labout 
Our main activities cover electrical, heating, 
ventilation and air-conditioning installation- 
plumbing, sanitation and fire protection; 
instrumentation, design/construct and 
maintenance. 

Crown House En g ineerin g Ltd in Wales 
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WALES IV 


Tourism proves a thriving market 


NOT MUCH more than IOO railways and slate caverns, 
years after industrialisation Swansea, not previously a tour- 
first began to spread down the ist centre of any significance 
South Wales valleys, tourism outside South Wales, has with 
is beginning to be seriously the development of a aw ea- 


rnout investment and associated 
marketing initiatives have 
helped to reverse the long years 
of decline in the fortunes of 
the resorts in Wales," the WTB 


talked about as a new prop to closed marina— part of a rapidly chairman Lord Parry notes. 


the local economy. developing maritime quarter The WTB has also backed the 

onvnnanifx are now around 3 dock— begun building of new hotels, Includ- 

to attract visitor* from a wide w TTf new project in 


organising coach tours, usually A1tMath »r iom 

based on Cardiff, Newport and ^ relative strength of the yriB support has helped to- 
Swansea, taking vwltmstolook tourist industry in Wales has the building of 6,000 

JJ" * chieved wi ? **** '*•** of hotel bedrooms inWales and 

wfdT#h?romov5 considerable bard w0rK , 0V *F 8,000 additional bathrooms, 
apparent again with the removal years on improving facili- _ . . 

of eyesores such as ups— and ties and In changing attitudes. ^th thetounsm nutet 
to study their past through a Ja lhe past 14 yeais since It worldwide becoming ever more 
variety of museums Md tater- ^asistabShed as the statutory 

pretative centres now springing authority for the industry in “ *!SJ£Li £ 

up. Wales the Wales Tourist Board growth strategy produced Oy 

The hope is that tourism can has disbursed a total Of £17m tbe WTB earlier this yew recog^ 
do for the Rhondda and the in grants and incentives to more „ nwn 


ing one major new project in 
Cardiff. Altogether, since 1968, 
WTB support has helped to- 


8,000 additional bathrooms. 
With the tourism market 





wSS the Wales tZ Itoa£ growth strategy produced by 
SttlSiSd a to'Tot £17m the WTB earlier this yew recogF- 
in arants and incentives to more mses. _ . 

♦han i non different oroiects The key objective laid down 


vT-r • . ■ - ■ - 




Principality. Over Wales as a 
whole tourism Is now estimated 
to account for 90.000 jobs, more 
than four times the number 
employed in mining. 


has gone towards the creation sees Its first pnomy as noioing 
of the 100 new attractions built the level of UK business by 


in the document is a modest Caernarfon Castle, Gwynedd: the xno3t famous Edwardian castle in Wales 

annual growth in tourist spend- 

, 2* per 2 cStovw the lwSfhase as one major gap but this will along the coast A major report part have reacted enthusiastic- 

100 attractions and a net growth of at least t0 some meat be filled by two has been prepared for the WTB ally to the idea of increasing 

A lare- nart of these funds 1.000 jobs per year. The WTB major developments projected by consulting engineers Wallace tourist traffic, and have 

A urge pan oz sag- i»« «.«* priority as holding for Cardiff and Swansea, both Evans and Partners which sets responded positively to a WTB 

ls .u 80 ?™ t owaros tn e c r ea □ on business by of which have attracted Govern- out a strategy for developing a initiative aimed at Identifying 


Wales now ranks aa the ront£i£g to d^elop~new maf- «« Urban I 

second most important tourist ^ parks, industrial museums, ketJng initiatives such as short Grants, 
region in the UK after the West centres among them — breaks. Suoallar- funding 

of England with total revenue jJJf'JJ S[nS5 Sport ant con- Winning a bigger share of matojnMtoto for 


ratinuing to develop new mar- nient Urban Development chain of first-class marinas sites and opportunities suitable 
•ting initiatives such as short Grants. around the Welsh coast, for tourism investment in the 

■eaks. Similar funding has been Activity towards this end is various parts of Wales. This 

Winning a bigger share of made available for a new hotel already fekfrng place in nine of forms part of a major drive by 


Crown House Crown House Docks Road 

Rover Way ■ Garngoch Industrial Ftirt Talbot 

Cardiff CF2 2YJ Estate West Glamorgan 

Tel 0222 498431 Gorseinon Road Tel 063 988 327f 

Tfelex 498115 Swansea Telex 48395 

Tel 0792 S93011 
Telex 48331 

21 branches in the UK give nationwide coverage, 
and Crown House Engineering international Ltd 
carries out these services overseas. 

A Crown House Company 


Docks Road 
Ftirt Talbot 
West Glamorgan 
Tel 063988 3276 
Telex 48395 


from British and overseas ^button has lien made to- the overseas business attracted in Biynmawr in the valleys, the 14 potentially good sites the WTB to step up investment 

visitors estimated at 1475m in Wds the 4!rival of the older to the UK is also regarded as where .the very limited amount specified m the report. in Wales both by indigenous 

1982. Welsh resorts most of which very important. Depite its 12 of accommodation is seen as a The board has asked another operators and, if they can be 

. Despite alatestert^ year had by the early 1970s become per t «^ro ofEritish IMt agm ^*«gSf«S 0 r^ *" St- 


is also likely, thanks to the good 
weather, to prove a strong one. 


rundown. 

Starting on the North Wales 


Bookings In some sectors of the coast at Lland udno and Colwyn 
market are estimated to have Bay the WTB has assisted mod- 


day business Wales only gets 
3 per cent of overseas traffic to 
the UK. 


develop a toonst sector. lopment programme for inland small, currently operating out- 

Effoits are also being made water sport, recreation and Slde Wales. At the same time 
to ensure that a balance of tourism, aimed at identifying fa® Welsh Development Agency 


Much is going to depend, activities suited to the needs of ways of utilising rivers, canals, h*s increased its spending on 


Z£?Zp™ as much as 20 per howler, on the .conned pro- ^J!&S£ttS!rS21& lakes and rotors. 


infrastructure projects 


cent in August. similar neiu nas unu given m »* ■ — **• uuo, wuimu u> •» »*«> mnn , : n 

The impart on particular South Wales at Tenby, and at and attractions. The new stra- doe » “ some quarters remain i«i ain i 

n J?. c been the Barmouth and Llandrindod tegy— which has been approved out lie Principality and not controversial. There are fears Major tourist and leisure 

most remartaible elemental the Wells in mid-Wales. Attention by the Secretary of State for ^ ^ ofthe eSects rt development on 


855WKW! visiou.olnewfactimes, service ^mlable m W^. and that F 0P _aU this, tourism in Wales S™ tt J '«?*'** *"+ 


most remarkable e . . . , . 

Industry’s success. The moun- is now being focused on 
tain-locked, and frequently Aberystwyth, 
mist-enshrouded. town of As a result it is reckoned 
Blaenau Ffestiniog has been that most resort hotels to Wales 
managing to attract more than should be fully competitive In 
lm visitors a year to its tourist four or five years. “ This enor- 
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Electronics growth gathers speed 










WALES’S EFFORTS to build 
up a sizeable microelectronics 
sector has taken a further sig- 
nificant step forward in the 
past year. Within the past few 
weeks, U-S.-owned Comffiol 
Communications Systems has 
unveiled plans to build a £13m 
plant at St Mellons, near 
Cardiff, to produce advanced 
telephone systems. 

A few monfibs earlier, the 
Oattforniaa Align-Rite Corpora- 
tion announced the establish- 
i men t of a £5m plant at 
Bridgend to produce semi- 
conductor photomasks, a vital 
service in the manufacture of 
sdocon chips. Interestingly, the 
company believes it may prove 
quicker to service its customers 
on the US. East Coast from 
Bridgend than California 
because of the time zones differ- 


lm telephones 

Cora dial’s 100.000 sq ft. 


by the Secretary of State for wasteful ly duplicated. of ^ effects of development on already undertaken by 

Wales — envisages further One early weakness was seen ^ cultural balance in Welsh- local authorities m Wales 

efforts to improve existing to be the lack of adequate facfll- ^p^irin p parts „£ the Frincl- delude the Rhyl Suncentre 

accommodation with completely ties to cater for the boating paliry/where the spread of wWcb last year proved to be 

new hotels only in areas with enthusiast, whether seeing a homes Is already an *** biggest attraction in Wales, 

identified weaknesses. The permanent berth or wishing to emotive issue. The WTB drawing lm visitors, and in 

shortage of large hotels is seen stop over at different points ^ e u\m however, that far Swansea a leisure centre and 

from weakening the language marina development. The 
and culture of Wales, tourism Baxter has already stimulated 

_ created thousands of jobs substantial private sector inv&st- 

(VO ‘i“'h A1*Q QTIPPn Sade r ^f 3 ^Sitry Vi to\^ 8 Sd In most <rf the rest of Wales 
fl/XL 2^ C/XI.V/JL O Oigvv/W. safeguarding co mmunit ies the projects being sought will 
O * which, until recently, appeared be smaller but no less valuable 

to be threatened by rural cone the less. For the present 
depopulation. at any rate, there seems little 

chance of manufacturing 

* Growth industries 

Some 4,000 agricultural hold- slack ta the remoter parts of 
isgs in Wales are in fart Wales, whereas — the evidence 


seen Ferranti, Inmoa and Mitel 
Join two early arrivals, Siliconix 
and Control Data Corporation, 
and also same interesting devel- 
opments in longer-established 
Welsh companies. 

The AB Electronic Products 
group has been beset! in the 
heart of the South Wales 
▼alleys since the early 1950s, 
and was one of the first UK 
companies to begin manufactur- 
ing microelectronic components 
for IBM. 

More recently it has moved 
from components into electronic 
instrumentation and electronic 
systems, and acquired sub- 
sidiaries specialising in defence 
and aerospace applications and 
thick film circuits. 

Over the past year, AB has 
attracted widespread attention 
through its success In buying ^ - 

from the receiver, and turning .. , _ , ^ , - - * _+ 

round another South Wales Working In Sony’s television factory at Bridgend 
microelectronics manufacture, 

Cleartone Electronics which is moved into new premises at purchased by 



Growth industries 


isgs hi Wales are in fart Wales, whereas — the ev 
engaged in some way or another suggests — tourism can. 

Local authorities for their Rhys David 
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tta wyd was chosen as the 
ideal location because of its 
central position within the UK. 
its excellent transport links 
and the availability of a good 
local labour force 99 
Mr. Ote Anderason, 

Factory Manager. 

Tetra Pak Rawing & Co. l±d. 

When it comes to setting up a 
new factory. Tetra Pak Pausing 
really do box clever. With 
twenty- one factories world- 
wide they can claim justifiably 
to be experts in the field. 

When researching sites 
throughout the UK they looked 
for the following points:— 
■The availability ol freehold 
(and. 

*A location within 1 hour's 


drive of an international 
airport. 

*Tne availability of a local 
workforce with a reputation for 
being hardworking and loyal. 
•A helpful Local Authority. 

•A central location for 
distributior to the major dties 
in the UK. 

Cfwyti met ell these criteria 
and more, with a financial 
package equal to the best 
available in mainland G.B. 

So join the leaders of the 
pack in Owyd. Wales. Contact 
VH Syria Morgan. County 
Industrial Officer. on 
0352-2121. Or write to him at 
Cfwyd County Council. Shire 
Hall. Mold. Clwyd, CH7 6NR. 
Telex 61454. 


Com dial's 100,000 sq ft, responsible for assembling the Keufig whi in order to more Aeronautics Space Admlnistra- 

taighly automated plant will BBCsAcornmicrocomputer.lt ^ap double production, and . tion (NASA) for use at the 

have the capacity to produce has also landed a major contract strengthen Its place among the Kennedy Space Centre, 

lm telephones a year, with one to supply BL's Jaguar motor brand leaders in the rapidly- Redlote Software in Swansea 
of the main lines a “credit car subsidiary with advanced growing UK home computer has also won U.S. orders for 

authorisation phone ” for auto- electronic control systems for market its software, which enhances i 


for auto- electronic control systems for market. 


matte credit card verification, its model range in the 1980s. Eariier this month, however. 


marketed by British Telecom 
as System Silver, and the com- 
pany has already had inquiries 


be This was after AB delighted 


Jaguar with Its initial design 
and development work. 

Mettoy of Corgi toys fame, has 


for the system from other parts also been established at Swansea crisis. 


market its software, which e nh ances 

Eariier this month, however, . computer systems 

Dragon Data was the object of 

a surprise £2Sm rescue package h XS2Xr ! 

after lower than expected sum- J* 

mer sales created a severe cash (CBSL) . ana 


of the world. 
These two 


companies 


for many years. It was just 
a year ago that It launched a 
bold diversification into the 


company Tar S et Computer Services have 


^ f. 0r J^.r2 *v“'L, 5 3 n«»ms far tta. . accKmBrw. 


jousog a grauuamy^engmemng oom uiveremcaaon mio me _, ho _ it tn makp 60 ner iwuuuuuuj, 

Hst of itaemationally-taW home microcomputer market le^d and, financial fields, 

companies in the electronics with the Dragon 32 home com- oXLJH machine is Wales h3s este ^ 

firfd which have put down roots puter. abrot ta “f ^important place in tiie 

in Wales and are prospering. Its fortunes to date illustrate Dragon plans to launcha ffS. 1108 ,* 1011 ,** ,.^ croproces8 °F 

The 1970s were notable for the high rewards and risks of ™ - 1 ?, „ “ . technology to the amusement 


Its fortunes to date illustrate 


The 1970s were notable for the high rewards and risks of 
the influx of Japanese consumer and industry which is moving at 


Clwyd 

a better business tfecision 


electronics producers with 
Sony, Matsushita’s National 
Panasonic subsidiary, and 


in* luge re warns ana or - H crnj.ii comD iiterS for J — , “V* 

and industry which is moving at ¥! neS ™ computers lor Md gaming industries, with 

such breakneck speed. Within bu f^ ie ^ ^ J^J^utomatie Machines) and 

weeks of the launch, Mettoy was Torch Computers, another Cktech among the companies 
- micro-computer company, this involved. 


to hive off Its new 


STARTSAt/ 

LLANELLI 

Other advantages are: 

Development Area Status 

Prestige 70 ha. Dafen industrial Park, Lianeiii. 

Dyfed Information Technology Centre opening 
September, 1983. 

Cross Hands Industrial Estate — ideal distribution 
centre for West Wales 

'Welcome to Lianetir video available in English, 
German and Japanese. 


Hitachi all establishing a manu- product into a separate sub- ttme in North "Wales, which has The Welsh Development j 
factoring presence in Wales to stdiary, Dragon Data, and sell a also been experiencing a bumpy Agency, as well as providing 


serve the European market, major stake to Prutech and the 
They have since been joined Welsh Development Agency, In 


by a fourth. Aiwa. 
Since 1979, the 


major stake to Prutech and the ride, has just been given a financial backing for a rignifl- 
Welsh Development Agency, In film cash injection by the Welsh cant number of microelectronics 
order to finance the expansion Development Agency and New- ventures, is also now moving 
of production. • market (1981) Investment trust fast to ensure an adequate 


gathering of production. 


microelectronics revolution has Last January, Dragon Data 


Why did . 
Metal Box put its 
PET bottles in 
Wrexham’s basket? 



When you're investing £2 nnDion in an advanced 
Polyethylene Teiephthalate (PET) bottle production 
plant there are no half measures when it comes to 
assessing what the many competing areas have to 
offer. 

Wrexham rolled out the following facts: 

■ Rent-free start-up periods 

■ New building giants 

■ Cash assistance 

■ Low interest loans for fixed capital assets 

■ Adaptable and available labour force 

■ And the environment which proves that this 
Special Development Area encourages very 
Special Envelopments. 

Metal Box must have found them particularly 
attractive for Wrexham is to be the location of their 
PET project y — y 

Find out what Wrexham can offer k 
you by mailing the attached coupon. / ^7 


Wrexham 


to finance the expansion of its supply of suitable accommoda- 
, business computer, based on the tion. Specialist high technology 
BBC's Acorn personal dfachlne. centres are being built at Cleppa 

Park, near Newport and on 

R Sclrc rrenonised Deeside Industrial Park, where 

KISKS recognised the Newtech Centre will be 

The risks Inherent in the bid linked with the North East 
by the government backed Wales Institute’s research 


Corporation 


department The agency even- 


Britain a stake In the standard, toally envisages some five to 
world-wide, semiconductor mar- ®x such centres throughout 


ket were recognised at the 
start, but the futuristic-looking 


Wales. 

New estates aimed specifically i 


production plant at Newport is at knowledge and saence-hased 
now operational and the Anglo- industries are also going ahead 
American venture is entering in Gwent notably at .Manlnlad. 
what has been described as its J**® 1 Fontypool, mid m Mid- j 
make-or-break phase. G lamorgan. Align -Rite Corpora- 

. we ii with Its I* fa® first development on 

what k Planned as 

^4K a 9fr*cre science park, at 
and is now entering the oftK Bridgend, 
dynamic ram sector With a chip j 


\bur office 


itfs own frontdoor 


dynamic ram sector with a chip 
which Incorporates special 
features which Inmos hopes will 


This autumn Is due to see 
the launching of another initia- 
tive aimed at further accelerat- 


— -- - — _ v iHMiw at ittiUK 

give the product an edge in a Wales’s move 


range of applications. 


microelectronics age. The pre-: 


Inmos is also developing what else form “ WXNtech " (as it is ! 
it believes will be a winning to be called) will take is the j 
innovation, the transputer, a subject of a feasibility study 
very fast microprocessor cap* by chartered accountants 
able of bundling perhaps 10m Deloltte Haskins and Sells but 
instructions per second. The it will be aimed at ewhaweiag 
company believes transputers Wales's attractions, for inward 
can overcome the limitations of investment in high technology 


■ fc fcCMrfBwtfw OBMsai 
I GefidbAWMumUdlUCr.Chnd, 

I SMtWkk%<rMlMaaorllii)Mia 
I Written (0S7S) 964811. 

I ivKiukibkelolaowabtrnamabcmV/rexbam 
| so please send me jtxsbmAne- 4 

j Name. — — 


j Company- 




j regular microprocessors, and 

provide the designer with an 
electronic logic system, that re- 
lates more closely to the real 
world. 

A number of small Wales- 
based ventures have also been 
carving out significant niches 
in the rapidly-developing soft- 
ware market. Data Type at 
Cwmbran has grown from a two- 
man operation five years ago 


fields and encouraging Welsh ! 
industry to embrace the micro- 
electronics revolution. 

At the same time training in 
computer skills Is being stepped 
up. Clwyd, Gwent, Mid- 
Glamorgan and Neath are 
among a - number of local 
authorities which have invested 
in specialist training facilities. 
In Clwyd and Neath’s case, the 
training facilities have also 


Self-contained 

Offices 

With Car Parking 

TO LET 

Details of the selection of 
individual buildings available 


FROM 


into a eompa^ywhose turnover been geared to producing elec- 


1 Wtaxbam Britain 5 mod ceatial SPECIAL DEVEU3PMBU 1 AREA. 


this year is expected, to roach 
over £7m, as a result of the 
success of its specialist graphic 
terminals. These have been 


Tronic assemblies for the com- j 
merclal market. 

Robin Reeves 


Elgin House. Gohte. Cardiff 
CRIED. (0222) 396875. 


Healey & Baker 

. tlu » tor , u iiP8almnp» 

29 R.G*ofM Street, Hanover Sqvone, 
London WU HQ 0*4299299 
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Debate grows on 
potato price 
levels. Page 38 


WALL STREET 

Transport 
stocks hit 
heavy going 

TRANSPORT STOCKS took a battering 
on Wall Street yesterday under the com- 
bined forces of a chilly reception to the 
latest large rail merger and worries over 
labour difficulties among the airlines, 
writes Gordon Cramb in New York. 

Although no rail or air issues are di- 
rectly represented in the Dow Jones In- 
dustrial average, the discomfort created 
was enough to set going a selling move 
which remained moderate in volume but 
was intensive in scale, pulling the Dow 
12.80 off its peak set on Monday to stand 
by the close at 1247.97. 

Turnover reached some 81.4m shares, 
down from Monday's 86.4m, while 1.123 
shares showed losses against 451 with 
gains. ‘ 

The Dow Jones Transportation aver- 
age, embracing 20 leading stocks in the 
two sectors finished 18.95 down at 
565.81. 

At the same time, the outlook for U.S. 
interest rates was thrown into some con- 
fusion after a dip in the interbank Fed- 
eral Funds rate in very late dealings on 
Monday. The rate went from an 8.95 per 
cent average during official business 
hours down to at least 8 per cent, with 


dealers reporting some trades as low as 
5 per cent 

The plunge - coming at a time when 
many in the market were beginning to 
discern an easing in the authorities' 
credit stance - was attributed yesterday 
at least in pari to computer difficulties 
at a New York money centre bank, 
which would have distorted the borrow- 
ing picture within the Federal Reserve 
system. 

But one dealer also pointed out that, 
with the banks anxious to square their 
books before this quarter ends on Fri- 
day, some “may have overdone things" 
and would be seeking to skim off some 
of the surplus liquidity by offering re- 
serves at a more attractive level. 

Funds returned to 8% for much of yes- 
terday before declining again to 8%, but 
the result was a dwindling of retail busi- 
ness in the government securities mar- 
kets ahead of any clarification. 

The Fed itself is loath to comment on 
such distortions, and the institutions op- 
erating in the credit markets were 
moved only to undertake small move- 
ments in rates. 

Recent concerns that a lack of breadth 
in tiie stock market’s advance could pre- 
cipitate sharp selloffs were given sub- 
stance yesterday as, triggered by the 
transport jitters, selling spread to nearly 
all sectors. 

Santa Fe and Southern Pacific, the 
two rail systems which announced a pro- 
posed tie-up under a new holding com- 
pany, came down a respective $2% to 
$32% and $2% to $37%. Competitor rail- 
ways serving nearby regions were also 
affected, with Burlington Northern off 
$2% at $97%, and Norfolk and Southern 
$l T /i at $86%, and CSX at $% at $73%. 


Of the airlines, Eastern, which told its 
workers to choose between wage cuts 
and bankruptcy proceedings, was active- 
ly dealt to drop $% lower at $4%. Others 
under selling pressure included Ameri- 
can Air Lines (AMR), down $2, at 527%, 
and UAL. off $% at $29%. 

The Transportation average includes 
all these stocks. 

In addition, Boeing, dependent on 
prosperity in the airline industry for fu- 
ture orders, dipped $2% to $39% after 
two earlier blocks of 100,000 shares 
apiece were crossed at $41 by Kidder 
Pteabody. 

On Wail Street itself, broker Merrill 
Lynch was hit by reports of possible 
losses from a transaction default in 
Spain. Its stock, heading the actives list, 
slid $2% to $34%, having already been 
weakened in recent weeks by lower 
earnings forecasts. 

The financial services side showed Al- 
leghany $3% down at $67% on the 
planned sale of its major unit to Ameri- 
can Express, which fell $1% to $36%. 
Baldwin United was savaged $1% down 
at just $3% after seeking court protec- 
tion for many of its units. 

Elsewhere. Schlumberger fell an ac- 
tive 51% to 554% with a morning block of 
200,000 at $55 crossed by Lehman Bros. 
One of the few firm points was Heinz, 
up $% to $46% as it began a repurchase 
programme of up to 3m shares, albeit 
over “an extended period.” 

With the Fed again staying dear of 
credit market intervention, the discount 
rate on short-term Treasury Bills edged 
down three basis points from Monday’s 
averages to 8.69 for the three-month and 
8.84 for the six-month. The 12 per cent 
long bond of 2013 held at its overnight 
104 w %2 to yield 11.43 per cent The corpo- 
rate and municipal markets were simi- 
larly lacklustre. 

LONDON 

Blue chip 
retreat 
gains pace 

IN MARKED contrast to' a record-break- 
ing Wall Street performance, London re- 
mained uncertain yesterday. Leading 
shares began only slightly easier but 
soon retreated. 

Nervous selling was in evidence until 
midday when a small rally boosted 
prices but most closed a shade above the 
lowest The FT 30-share Industrial Ordi- 
nary index closed 8.5 down at the day's 
lowest of 694.0. 

A marginally easier bullion price, cou- 
pled with a general lack of interest left 
South African golds showing wide- 
spread losses after two days of good 
gains. In Australia, golds got off to a dull 
start, weighed down by the losses in 
metal prices and easier overnight do- 
mestic markets. Details. Page 33; Share 
Information Pages 34-35 

AUSTRALIA 

A BOUT of profit taking among top min- 
ing and oil and gas stocks in Sydney yes- 
terday shaved down the sharp gains of 
the previous session, and prices finished 
broadly lower in moderate trading. 

Industrial sector stocks moved against 
the down trend later, however, with re- 
tailers and media groups leading a mod- 
est rally. 

BHP. initially stronger following the 
optimistic tone of yesterday's annual 
meeting, finally eased 5 cents to AS 12. B0. 

SINGAPORE 

THIN trading left most prices lower in a 
lacklustre Singapore market yesterday, 
with the Straits Times index 8.63 points 
off at 981.93. 

Esso and Metro each fell 20 cents to 
SS11.60 and S57.30 respectively. Hotels, 
properties and commodities were also 
easier, 

HONG KONG 

THE introduction of sharply higher in- 
terest rates designed to bolster the flag- 
ging local currency had a depressant ef- 
fect in Hong Kong yesterday and, com- 
bined with the lack of positive news on 
the colony’s future, left prices mostly 
lower. The Hang Seng index shed 9.32 
points to 800.70. 

SOUTH AFRICA 

A RESURGENCE of selling took gold 
shares broadly lower in Johannesburg 
yesterday as the bullion price main- 
tained its easier trend. 

Heavyweight Vaal Reef saw a sub- 
stantial decline of R4.50 to R131.50, 
while among the lightweight stocks, Sal- 
lies feD 25 cents to R8.55. 

CANADA 

WEAKNESS in oils and golds took Tor- 
onto stocks sharply lower at midsession, 
with only the media and forest products 
sectors resisting the decline. 

Dome Petroleum went against the 
trend to weaker oils with a CS% gain to 
C$5%. Daon Developments, which re- 
ported higher nine month losses, fell 17 
cents to C$1.48. 

In Montreal, oils, metals and banks 
declined, but forest product issues 
firmed. 


TOKYO 

Technical 
loss fails to 
halt surge 

LOW-PRICED big-capital issues such as 
heavy electrical, shipb uilding and syn- 
thetic fibre stocks led the way in a broad 
advance in Tokyo yesterday morning, 
but levelled off in the afternoon with 
buying interest shifting to speculative is- 
sues like non-ferrous metals, writes 
Shigeo NishiwaJd of Jiji Press. 

The advance was buoyed by Wall 
Street's Monday upswing to a new high, 
and the fact that Japan’s brokerage 
houses effectively entered a new busi- 
ness year yesterday. 

The Nikkei-Dow Jones market aver- 
age climbed 68.37 points to finish the 
day at 9,414.15, topping the 9,400 mark 
for the first time. A total of 551 stocks 
moved ex-dividend and 38 stocks went 
ex-rights, forcing the index to fall 28.12 
points in total. Before these adjust- 
ments, the Dow would have surged 96.49 
points for the day. 

Volume jumped to 555.58m shares 
against 260.70m in the previous session. 

Large securities firms. in particular 
recommended heavy electrical shares 
like Hitachi and shipbuilding issues 
such as Mitsubishi Heavy Industries. 
Buying interest thus centred on* these 
large-capital issues in the morning, but 
dwindled in the afternoon with interest 
shifting to non-ferrous metal issues like 
Mitsui Metal Industries and large-asset 
issues such as Nippon Express. 

Hitachi rose to Y923 at one point, 
though it went ex-dividend, before fall- 
ing in the afternoon to close Y1 down at 
Y910. Toshiba also soared to Y390, ex- 
dividend. but eased to finish at Y377. 
Mitsubishi Heavy Industries and Hita- 
chi Zosen opened firm, both ex-dividend, 
but turned slightly lower in the after- 
noon session. 

Among synthetic fibre issues, Tijin 
closed at Y377. ex-dividend, much higher 
than the theoretical price (adjusted for 
dividend) of Y359.50. 

Elsewhere, Arabian Oil moved the 
maximum Y500 up in the afternoon to 
Y5.420, and non-ferrous metals such as 
Mitsui Metal Industries also moved 


higher on revived buying interest But 
blue chips like NEC, Matsushita Electric 
Industrial and Sony edged down on a 
wide front 

Bond prices opened on a firm note, 
but tumbled in the afternoon on heavy 
profit-taking by city banks and other fi- 
nancial institutions. The long-term 7.5 
per cent government bonds maturing in 
January 1993 fell back in the afternoon 
after rising to yield 7.70 per cent at the 
outset down from the previous close of 
7.71 per cent 
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EUROPE 

Hesitancy 
sees gains 
evaporate 

A HESITANT mood pervaded European 
share markets yesterday as investors 
anticipated a downturn in U.S. stocks 
following Monday’s Wall Street record. 

In Frankfurt prices opened firm but 
eased in dull trading, with profits being 
taken on the previous session's modest 
rally. But although little buying interest 
was seen, traders insisted market senti- 
ment remained positive. 

KHD saw its previous day’s gains rap- 
idly eroded and closed DM 6.5 off at DM 
251. Other engineerings also suffered, 
Linde easing DM 1.50 to DM 390 and 
Mannesraann DM 1.80 to DM 135.70. 
MAN firmed 20 pfg. however, to DM 143. 

BMW led the fall in motors, slipping 
DM 3.20 to DM 382.50, while VW shed 


DM 1.70 to DM 218 and Daimler 50 pfg 
to DM 578 

In narrowly mixed chemicals, BASF 
slipped 40 pfg to DM 150.30 and Hoechst 
50 pfg to DM 156, but Bayer put on 20 
pfg to DM 150.50. 

Electrical group Siemens lost DM 1.50 
of its Monday gain of DM 5.30 to close at 
DM 344.50. AEG was also DM 1.50 off at 
DM 82.40, Brown Boveri dropped back 
DM 6 to DM 217 and PKI was static at 
DM 310.50. 

Banks saw Commerzbank DM 1.30 off 
at DM 171, Deutsche DM 1 down at DM 
310 and Dresdner GO pfg easier at DM 
173.40. 

The bond market failed to find impe- 
tus after Monday’s dull showing in U.S. 
credit markets and domestic issues were 
barely changed in thin trading. 

Prices lost ground across a broad 
front in Paris as profit- takers moved in 
to capitalise on recent rallies. 

In banks and financials, Cie Bancaire 
lost FFr 2.90 to FFr 325.1 and Credit 
Foncier gained FFr 2 to FFr 493. 
Schneider fell by FFr 1.5 to FFr 131. 

Motors declined, with Peugeot off 3.90 
at FFr 219.90 and Valeo FFr 5.9 lower at 
FFr 280. 

Profit taking also prevailed in Am- 
sterdam as traders adopted a cautious 
stance ahead of the Wall Street opening. 

Some early losses were turned into 
modest gains later, however, as in NMB 
bank, 80 cents higher at FI 155.50 and 
publisher VNU, 30 cents up at FI 117. 
Oce van der Grinien opened at a 1983 
high of FI 215 but fell back to FI 214. up 
FI 1 from Monday. 

In Brussels, stocks eased in quiet trad- 
ing as the market assessed the effects of 
the now resolved public sector strike. 

Societe General e Belgique's an- 
nouncement of a plan to raise up to BFr 
8.8bn on the capital markets knocked 
BFr 55 off the share price to BFr 1905. 

Wall Street's overnight record sparked 
renewed buying interest in Zurich. Fi- 
nancials and industrials were slightly 
higher, but banks remained neglected 
because of continuing uncertainty about 
the international debt situation. 

In Milan prices closed easier in thin 
trading as many investors withdrew 
ahead of the governement's month-end 
budget statement Montedison fell below 
L200 for the first time in several months, 
losing L6.25 to L198. 

Italcementi was one of the few firmer 
issues, gaining L410 to L46.500. 

There were modest gains in Madrid, 
where steels, chemicals and utilities 
firmed, but banks eased. 
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FINANCIAL FUTURES 


CHICAGO Lai eat High Low Prev 

US. TreMory Bonds (CBT) 
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The Ebic banks bring 
strength and 
experience to your 
financial operations 


Over the past 20 years, the Ebic 
banks have been co-operating 
with each other in order to offer 
services which are both innovative 
and dynamic to their national and 
international customers. Their 
expertise has benefited small, as 
well as large businesses, impor- 
ters, exporters, international 
organisations, states and .indeed, 
governments. 

Through their interbank co-opera- 
tion, their international networks 
and their common investments, 
the Ebic banks can assist in a 
variety of financial operations. 
These include business loans, 
export financing, euroloans, 
foreign exchange risk coverage, 
.eurocurrency issues, project 
financing, mergers and acquisi- 
tions and many others. 

Specially created by the Ebic 
banks are a number of common 
investments in which either all or 
.the majority of the member banks 
have important holdings. 
In Europe, for instance, there’s 
European Banking Company SA 
Brussels and European Banking 
Company Limited in London which 
together, as the European Banking 
Group, wholly-owned by the seven 
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Ebic banks, offer specialised 
services throughout the world. 

In the States, there's European 
American Bancorp (EAB) with 
subsidiaries in New York and their 
affiliates and branches in 
Bermuda, Cayman Islands, 
Chicago, Los Angeles and Nassau 
(Bahamas). 

Then there's European Asian 
Bank(Eurasbank). Headquar- 
tered in Hamburg, it has branches 
in Bangkok, Bombay, Colombo, 
Hong Kong, Jakarta, Karachi, 

Kuala Lumpur, Lahore, Macau, 
Manila, Seoul, Singapore and 
Taipei. 

Ebic banks also have important 
participations in European Arab 
Bank in Brussels. Cairo, Frankfurt, 
London and Manama (Bahrain), 
and in Euro-Pacific Finance 
Corporation in Brisbane, 
Melbourne and Sydney. 

If you'd like to take advantage of 
our financial strength and experi- 
ence, and would appreciate 
further details, then just send 
your business card, marked 
“Information on Ebic!' to the Ebic 
Secretariat, 100 Boulevard du 
Souverain, B-1170 Brussels. 


Europe’s most experienced banking group 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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Follow the Leader 


Da you want to reach the lop international financial 
specialists in European industry? 

In mid 1982, the Financial Times, The Economist and 
Euromoney commissioned Research Services Ltd. to conduct a 
study amongst these senior international financial specialists in 
order to discover what they read. 

The published report is now available, and the results 
show that the publication most widely read by this prime target 
group was the Financial Times. By comparison, the table bekjw 
shows the readership figures for some oi the other 40 publications 
that were covered by Joe research. 


Readership % 


FINANCIAL TIMES 


42 


FAZ. 


24 


HANDELSBLATT 


21 


LE MONDE 


II 


IH.T 


KEEIE ZURCHER ZEfTUNG 


WALL STREET JOURNAL 


BUSINESS WEEK 


24 


ECONOMIST 


22 


TIME 


13 


NEWSWEEK 


For more information about this research, or the position 
of the ET in the European market (dace, please contact your local INSTITUTIONAL INVESTOR BVIED) 
Financial Times representative or the Market Research 
Department of the Financial Times. 
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AMERICAN STOCK EXCHANGE CLOSING PRICES 
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Thompson ,CSFi. 179.9 —7.1 


= Sergons Bank- 
’2S0 1 25 8orrccj.-v.ird .. 

*«o r Chrishama 8k. 
ccc f - Cred.tb.inK 
H^ 5 -|- 5 Eikem.. 

xfta -i N ® ,aK Data 

lli.5 -4.3 

Qjg g _ j g sicrcorano 


■ North 8kn Hilt. . 5.48 

Qakrbidga. .. 1.3 

Otter ExpL .. . . 0.98 

Paticon . .. 1.7 

Pioneer Cone 1.7B 

RecKitt A Coin 2.35 

Price + or Ropco i.i» 

Kroner — Santos 8.84 

___ Simtn -M.1 .. .. 4 

r —4 Southland Mhi'g. 0.54 

iS? -5 - " *i»rgcs Expi.. O.P 

-2 ThosL Natwido .. 1.98 

42 It Tooth ^..4.5 

2b5 UMAL Cons. 2.3 

538 -2 Vamgas. 3.9 

I7M . 2 Western Mining..: 4.HS 

Westwsc^ 3.35 

Wocdsidc Petrol, 1.48 

Wool worths . . 3.5 

Wonnald Inti ' 5.05 


GERMANY 


Price ' + or 

Dm. — 


“* . Bco Bilbao. . 
■“in Bco Central- . 

bco Ex tenor. 

' ' Bco Hispano. . 

Bco Santander . 
Bco v.zeoya . 

+ or Drag ados.. 

— . Hidroia 

. — — Ibarduoro- 

-1.5 Petrol 00s ^ 

—2 Telefonica . 


Price + or 
Peseta — 

*242 

260 . . 
205 ... 

204 -1 

■ 236 
297 -a 
130 -3 


j HONG KONG 

I Sept. 27 


Pries + or 
H.K.K — 


AEG-Telef. 82.4 -1.5 Petroloos^ 

Allianz Vers. . 649 —2 Telefonica 

BASF .. 150.3 -0.4 

Bayer .. . ISO.S -0.2 

Bayer Hypo- . 381 

Buyer Verem. 320 - -4.5 SWEDEN 
BHF-Bank 1 278.5 -1.5 


Bank East Asia .. 20.1 -0.3 

‘97 —4 Cnrrian Invest. . 0.87 

li 9. *5 Cheung Kong.. 6.8 -O Jl 

4b.5 -0.2 Chinn Light .. 12 -0.5 

39 5 -0J Hang Lung Dovsl. 2.10 . . 

®?.S *!■* Hang Sena Bun*. 84 — 1 

Bo f 0.5 HK Electric.. . ; 5 -0.1 

. ■ — HK Kowloon Wn. 3.27 .. 

HK Land . 2.88 -DM 


BirST. ».8oS 

Nippon Yusaii - 1 j*7a 
„ , Nissan Motor . - ««» 

"S'L Nisshtn Flour .. 

~ 0,,, ' Nissnfn Steel . 150 
^ Nomura . • . 

Idm Olympus *.*«> 

ow Omron Tate<S>- 1|7«J 
Vn » Of.ant kMkM . 2.WO 

•O.W (hgaee, . .B.100 

>0.1 Renown . ; ^ 

• OB4 R'coh— 

0^ Sankyo ' It J 

Sanyo Elect ' 4Wf 
' Sapooro - 5*2 

,.0*, ScWsut PrefaO 80S 

-DBi ***•" Eleven 

-DM Share 

*0.1 Shimodeu. .. 623 

SniNOgi ... • S13 

:_o'gs HMSfidO ... 1^»0 

- • - Sony 3,650 

+0.1 Stanley ' i . 754 

0.1 B tomo Elect »0 

Stoma Manna *** 

,0 bo S tomo Metal *61 
1 Q4» Jaihw Dangyo 030 
D7 Taiset Carp 

*o:S T^r«Pt»arm «* 

^2 JSk**. . 5,4W 

Toipn 377 

Ta.fcok.il Oil 640 

Tokto Marine... 483 

TBS- 7b7 

Tokyo Elect Pwr. 1.030 
Tokyo Gas. 13ff --I 

*' or Tokyo Sanyo. . . .593 . *18 

Tokyo Style.. BOO 

-OS ToKyuCorp- 1 310. * IS 

TopMn Prmt 1 864 * B 

-oi Toray. .... ' * w 

.S7 Toshiba . 377 va . 

*0.5 TOro . . . . 469 

V Toyo Balkan. MB 

li. Toyota Motor.. 1,270. 

0,1 Victor. . 3,030 , 

Wacoal 6t*B ; 

Yamaha. . 450 


60S *2 

5.590 .90 

1,430 • ,30 
823 ■ -12 


12** - 01 I Ynmanouctu 


- 8 MW 

- Brown Bo Yen.. 

- J i Commerzbank 

- i« Conti Gum mi . 

. i| Daimler-Benz . 

Ocgussa 

_ v Do mag .. 


382.5 -3.2 


110.4 -0.6 


570' -0.5 !*{;*• 

355.5 -0.5 i*L f 2MJ al " 


I O'sche Babcock 178.5 *2 


AUSTRIA 

Sept. S? 

Price 

Sen; 

+_or 

Creditanstalt 

211 


Goesaer.. 

320 

-1 

Interuntall — 

405 

+ 3 

Landerttank 

212 

+ 1 


345 

*4 

Steyr Daimler^.. 

152 


VeitscherMag. 

210 

+ 2 

BELGIUM/LUXEMBOURG 

Sept. 27 

Price 
Fra. ! 

+ or 

ARBED 

1,420 

-15 

Banq Int A Lux. ... 

4.650 

+ 10 

Bekaert B_ 

2,800 

Clment BR. 

2,065 

+ 5 


Deutsche Bank. • 310 
Dresdner Bank 173. 

GHH . .. . 141 

Hochtief . . .. 450 

Hoechst 156 

Hoescn 88. 

Holzmannipi 425 

Horten 157 

Kali und SalX .. . . 211. 
Karstadt ... . 258. 

Kaurhof 240 

KHD 251 

Kloeckner.. 39. 

Krupp- . ; 78 

Linde 390 

Lufthansa > 123.5 —2 

MAN 143 

Monnesmann . .. 135. 
Mercedes Hid . 496 
Metaiiseseii • 196 

Mueuch Rueck .. 805 
Preussag - . . . 267 

Rhein West Elect 169 

Rosenthal 301 

Sobering 241 

Siemens 344.! 

Thyssen 1 73.1 

Varta 169 

Veba 168.1 

V.E.W : 118 

Verein-West . .'311 
Volkswagen . 218 


310 -1 

173.4 -0.6 
141 -7 

450 

156 —0.6 

88.5. -0.5 


asEa 1 Free'.. 

ia Astra iKreci „ 
_l Atlas Copco. 

0 6 Boliden .. 

_7 - Cards 

Cellulosa'Freei 

ns Electrolux B. 

-05 Encsaon. . 

» 9" Esselte .Free-.. 


1 Price +or 
Kronot — 

'345 Is - 
. 289 *3 

384 -11 

690 , *15 
114 -3 

440 

427 ; .12 
695 1 
224 *-7 


—0.5 I Fagersta .. 


2115 _i' Mo Och Dorns Jo. 335 
258.5 -OS Pharmacia. Fro 01 440 
240* • -4* Saab-Skania . .. 248 
251 —6.5 Sandvik B \Freo 340 

39 1 +1 Skandia . .• 340 

70" Skan EnskJlda. . 310 

390 —15 SKFB 161 

123 5 —9 6*- Kopparberg .. 555 

143* -0.2 Sven Handefaibn .• 179 


HKTelepnotM.. 
Hutchison Wpa 
Jorame Math 
New World Dev.. 
Orient O' seas .. . 
O'sena Trust Bk.. 
3KH Props. . 

Swire PacA 

Wheerk M&rd a. 
Wheel'k Mtimc.. 
World int. Hoidg* 


JAPAN 

Sept. 27 


I Yamasaki... . 
YoBudn Fire . 


;“-‘l|Y0kO9hW« 


2.58 -0.85 
3.05 * O.Os 
4.92 *0.1 5,1 

12.3 *0.1 

a.83 -au 

1.90 

1.27 -Oja — 


SINGAPORE 
•apt. 27 


Price or 


Price + or 
Yen — . 


9.6 . +o.l 

a.3 . 0,1 

4.74 • -0.1 
2.78 I -fl,oa 
3.0b ' -0.02 


_i 8 I Swedish Match. 
+ 1 iVolvo B-Freei. 


SWITZERLAND 


Cockenll ' 162 

Delhaize. 4,715 

EBES 2.305 -25 

Electrobe! 6.370 —40 

Fabnque Nat.... • 2.540 —10 
G.B.L. Inno . ._ 2,995 —5 

FBLiBruxi • 2.345 -S 

Gevnert. 2.495 -5 

Hoboken 4.780 *15 

Intercom 1,645 —25 

Kredietbank ..... 6,400 —10 

Pan Hldgs. _' 9,150 

Petrofina.. ■ 5,980 

Royals Beige ‘ 7,160 

Soc.Oen.Banq.. . 2,880 


344.5 -1.5 - 

73.3 -2 UL ■ 

im e 's p Alusuissa 772 -6 

f H- 6 . “?•? Bank Leu 4^00 . . . 

118 +1.5 Brown Boveri— .. 1^20 -5 

SJi ' • V_- CibaGelgy . 1,965 +10 
218 -1.7 do. iPartCertsi. I.blO . .. 

Credit Suisse 2.135 -10 

Elektrowatt. .. . ■ 2.91C . . 

, Fisher 'Ceo.i .. . 6BS -5 

a-,.. X. Genevolse. . . 3, 4«0 

1 1™ ' — Hoff • RochePtCts 90,250 -125 
ura Hoff Roche 1. 10. 9.000 -25 


Ajinomoto 3.050 

Alps Electric. ... 2,650 
Anuda . . . S2o 

Asahl Cham 398 

Asahi Glass .. 634 

Bridneston - 463 

Canon 1,450 

Caoo Comp.. ... 1,550 

Chugai Pliarm . 1,190 

Citizen 636 

Daiei • 620 

Dai Nippon Ptgw 845 
Daiwa House .. . SOB 

Ebara 339 

Eisai 1,490 

Fanuc 7,800 

Fuil Bank ' 498 ; 

Fun Film 2,410 

Fujisawa 920 

Fujitsu . . 1.460 

Green Cross 1,750 

Hasegawo. 460 

Hclwa Real E*t-- 685 | 
Hitachi.. . .... 910 

Hitachi Credit .1,250 


Soc. Gen. Beige.. 1,905 —55 

Solina. 5,210 +80 

Solvay. 3.265 -80 

Traction Elect ... 5.400 —50 

UCB. ■ 4,000 +50 

Vlelle Mont.. .; 3,500 -45 


BartooHRBS* 5K“ +7S ° SSSSS -35 

8SSSLT?:t. !.73o -w- bbs*«» I-*** 

Gredrto Varos.no 4.310 .... Ne * Ue °' 9B0 ~ 9 

Fiat 3,030 -49 Oer Buehrla 1,330 +20 

FinskSer. 45 Pirelli «... 258 -1 

Generale lAssic. M2JNI0 +500 SandoziBri. _ ...• 6,575 . . 

Invest ; 2,829 -35 Sandox .PtCts-. . 1.030 -16 

Italcementi 46.500 +410 Schindler iPtCU- 455 +5 

Montedison 198 —6.2 Swissair. 852 -7 


5,980 Invest ; 2,8£ 

7,160 Italcementi 46.5C 

2,880 Montedison 198 


Olivetti ■ 3,296 -70 Swiss Sank 

Pirelli Co 2,655 .... Swiss Reins. 

PlreliSpa 1.545 -16 Swiss Volks 

Snia Vlscosa . . 1,125' -36 Union Bank. 

ToroAssic. ,U.4B0 -60 Winterthur. 

do. Pref 8,900 -220 Zurich Ins- 


Swiss Sank . ... 304 -1 

Swiss Rein see.. . 6,750 —60 

Swiss Volksbk.... 1.S90 ... . 
Union Bank.. .. 3,160 -30 

Winterthur '2.760 

16,375 -25 


Honda . . . 
—125 Hou ** Food.,.. 
—25 H®***' • • • 

Itoh 1C1 . 

_ 3 jj Ito-Yokado .. 
+ !« iwatsu 

+20 Jusco 

- * Kajima 

■ • ■ Kao Soap 

-*o Kashiyama .. 

* 5 Kirrn 

■'’[ Kokuyo 

-1 Komatsu ... . 


Boustend Ohd I 
Cold Srorage .. : 

DBS ■ * 

Fraser A Nsavs • t 
Genting . . 4 

Haw Par 2 

Inchcaoe Bhd .. 3 
M nifty BankiKB •- * 
Malay Brew . . ' ! 
OCBC J 

Si me Darby . a 
Qua 4 

Straits St' malup : 1 
Straights Trdg 6 
UOB 6 

SOUTH AFRICA 

Sept 27 Pi 


Aoercom 2.B5 -0.1 

AE&O 9.6 

Anglo Am Coal 27,75 . 

Anglo Am . 23 -0.5 

Anglo Am Gold 135 -2.S 

Barclays Bank 17.25 

Barlow Rand 1S.3 —0.95 

Buffets .. 62 -3 

CNA Gallo . .. 2.95 .. 

Currie Finance .. 4 X 

Ob Bears 9.93 -0.0B 

Dnofonlein .. 36.B ~ 1.2 

FSGoduM.. 50 -1.5 

Gold Fields SA— 136.5 .. . . 

Highveld Steel 5.3 +0.1 

Nedtank 14.6 

OK Bazaars.. . 24.39 .. 

Proton Hldgs . 3 

R ambrant, 24.5 

Rennies.. 14 

Rustenburg.. 12 —0.1 

Saga Hldgs . 6.85 

SA Brews ' 7.7 -0.05 

Smith 'C.G. 1 ., 23.25 .. . . 

Ton9aat Huletts. 9.1 -0.1 

Umaec. 5.80, 


, NOTE* — Price* go this gag* era aa quoted on ths 
Indtvtdual aschsegee and ars last tradad prtcea. S Dealings 
suspended, xd Ex dhrideod. as Ex scrip issue, xr Ex rights, 
xs Ex aU. 


Indices 


NEW YORK. 


Skies CmpSat'a 


S«P 

27 

Sep 

28 

Sep 

23 

Sep 

22 

SW | 
21 1 

SM 

20 

High 

[ Uw I 

Hi* 

Low 

12A7J7 

1288.77 

12E6.59 

1257^2 

1243 .29 j 

1249.18 

1260.77 

am 

174.39 12HLT7 
m,D 1 (2B/S/Q I 

41.22 

1277/J3 

565.71 

58LH 

584.33 

569 JS 

586.89 j 

590JM 

590.84 

BI*9 

*3424 

ftll 

6MLM 

I7I«S3) 

1233 

8*7/33 

134.73 

134.78 

133.43 

133.43 

133.82 

133.19 

134.78 

am 

119.46 

m 

16332 

am 

10J5 

IB/l’Q 

1143 

8841 

8318 

9785 

9127 

1B3e 

- 


- 

- 



, s s? ;s ir 

. High 

1983 

f LOW 

AUSTRALIA 

All Ord. <1*1 i8D) 

MetaJt & Minle. M/i.-BO) 

718.8 ; 72B.3 , 708.0 7063 ' 

‘ 678.1 689.8. • 571.1 , 887.5 | 

73B.7 • 12.-9) 
614.3 ,5/91 

I 487.6 (4/11 

1 411.6(4/1 

AUSTRIA 

Credit Aiktleni2Hi62> 

66.09 54.98 55.02 ' 54.94 ■ 

69.8(9(61 

1 48.48 (180) ■ 

BELGIUM 

Belgian 3E >5 1; 12,951 

. . | 

j 133.91 ISS.S5 112.24] 131 Jl 

134.46 ,1:6) 

1H JO (4,1) 

DENMARK > 1 . I 


(Year Ago Appro) 


WAiMk. 


FRANCE 1 . 

OAC General H1.-1MSI ■ ISSJ! 133.5 137.6 1«.l • 1333 i26.fl> J 88.1 .Ml 

|nd Tendance <31 j 12/521 143.1 149.7 143.4 14G.4 143.7 iMiSi : M.9{3'Ij 

GERMANY ■ . . 1 7 ~ . ■ 

FAZ Aktien 1 31; 12 ■Ml 317.10 317J3- 314.73 SlJ.U' 531,35(7.7) 241.39 (tS'Tl 

Comme r szbanK' Docl8S3 940.7 94D.9 . 334.8 330.2 - 886.S 1T1T) '* 727 Jt i2BrV> 

HONG KONG \ . 

Hang Seng Bank i 3I 7 84,' BflD.7fl 810.02 755^8 , C ) ( 1102.14 {21;7J . 781.61 14-11 


STABDMD MR POORS 


opportunity now exists 

for advertisers in the Rnandal Times. " ^ 

Every Monday, a limited amount of 
advertising space can be bought in the FT 
International Edition only The page rate is 
£4,928 with all other sizes pro rata, equivalent 
to a column centimetre rate of £11. 

Wfe have introduced this facility because 
many advertisers wish to concentrate solely on 
continental Europe. Also, since we began 
printing the International Edition in Frankfurt we 
have enjoyed a dramatic increase in both sales 
and readership coverage of this vitally 
important market 

Indeed, when the good value offered by 
the international Edition advertisement rate is 
combined with recent readership data collected 
onthe1981 Pan European Survey it shows that 
for cost-effective coverage of senior 


management * ! 

in Europe, the Financial Times • 

BEATS Time, Newsweek, Business Week, " 
The Economist Fortune and the 
international Herald Tribune. 

Further advantages are detailed in a 
booklet explaining this new facility and how it 
operates. For your copy, simply contact the 
Advertisement Director at either of the 
addresses below 

If you want to sell successfully to Europe's 
top decision-takers, the FT International Edition 
on Mondays is the place to get results. 

FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


Bracken House, 10 Cannon Street, London EC4P 4BY. Telephone; 01-248 8000 
Guioilettstr. 54, 6000 Frankfurt am Main, Germany. Telephone: 06 11/7 59 80. 


S* Sep Sop 
23 22 I 21 


Sect Cm**** ( Camm «M. /M7g ~ IBS. 18 W.78 : I96.S5 fSS.67 IHJHIim j MM» fCCHI 


28 K* 


le fc wri ab ISO .21 131.97 191.23 19137 189.74 198.72 19322 IS4JS 193.22 352 

m m 122/OTi oaim 

CORpasiU 168.43 (7057 (6951 (69.76 (6B.4( 1S925 17959 13334 170.99 4.4 

nm on/ mnna nq/sa 


M««riri4 49 

ML P/E Row — 

long Go* Boad Yield __ 


3.90 | 

4.08 

Aw 17 
XSS | 

YevAaslAp 

6.18 

14.59 

10-83 

14.38 1 

9J» 

11J0 1 

11.48 

11.43 

11.81 


K.Y55 AIL C6Wmi 


BSE5 AMO FALLS 


Sep 

27 

Sep 

28 

5 

Sap 

22 






44252 79.79 



5«P 27 

S*i 26 

Sep 23 

bsoet ndad — 

947 

1957 

1975 

Roe* 

442 

920 

763 

FNb - 

132 

888 

812 

Unchsmd 

373 

369 

400 


JAPAN" 7 f 

Dow Average j lS.'S.'di* B414.I&9S4S.78 <e» 9230.30 S414.1S >27.-91 r 7IDB.1B i2S/1) 

TokyoNew SE >4-|;68i 632.62 6M.47 fei 684.65 632.62 <27 9. 1 67451 i23-1i 


NETHERLANDS 

ttiE^^5?^. neraU1970 ’ 144 -° 144.0 ’ 142.7 1415 1445 ,2B5i 
ANP CBS Ind’JSt 1 1974)| 1165 (16.1- 114.8 1(3.5 116.5 >22'B) 


1M.1 14,11 

83.5 (4. 1) 


NORWAY 
Oslo BE i4; 1/5U) 


041° BE i4/i,aai agd5B 2 «.m 207.B8 209.57 ai4.4S ;ia.ai. ' 

SINGAPORE 1 r . 

Straights Times ■ I866( 961.93 990.53 990.41 997.39 992.62, '26 91 ' 71259(6/1) 


SOUTH AFRICA 
Gold • 1958. 
Industrial ,1356] 


NW in s S 67 - 9 10965 11/2, • 694.5(214) 


■ ui . 862.9 9545 353.5 BM.7 ,23. 61 


7405 5.1 1 


Sro Sex' 8<P S«P 

27 28 23 22 High Um 

tata* 464J6 4685 4K47 4ISJ7 493585/51 321 12(4-1 1 

Cdwd 43M2 44123 43.11 431.15 44U9(2SiR 3114(5/8 

TOHami Cmpaft Z579J 25962 732-7 5675 296212^91 W9J14/1) 

(LS. MtnOS: CLOSING VALUES. YESTERDAY'S CANADIAN IMBKESr LATEST AVAILABLE 


SPAIN —————— 

Madrid SE>81 12.97i K8.DS ie> 115.95 115.47 1H.B2,I3 7| 36.38(1 Ml . 

SWEDEN " . ”■*'■■■' 

Jacob s on A P. 1I. I M1 1494.99 1473.02 147157 1479.62; 1628.30 >3.3) 994.18 [Oil) 

SWITZERLAND 1 1 ' . 

SwI—BanhCpn, HI. 1? SB, 646.0 3345 584.8 ; 33S.2 342.0 (4 8i 984.4 (4,11 

WORLD j - , - 

1 B ‘ S IM - a 1 t92 >° >as - 9 ’=6 9- 1 184.5 5.1) 

s "P l 24: Japan Doxy 0.31A 00, TSE 6&7 «B 

500. 8 NYSE AO CommonS s?Jrt° and 

iMt n«Md b»ad m mST^Sb S , ,B D dar i 0n ? Poors—lO: and To/onm-i.ooo; ilia 
piua « Uiuttiei. « * 400 ' n d“lUiat. « 40Dln4wilii8l9 

Plus +u UUIHIM, 4Q Financials and 20 Transports, c Cloaod. u Unstfail«bls 


WORLD 

Capital Inti, il -1:70, 


financial times subscription rates 

pimt send me «fe»as of your subscription rates and how to receive (he Financial Times regnlarty 
Name Position 

Company • ’ Teh Telex: 

Address 

Ctflonmd Mnd to: - T 

IN nmOFE: Fnsncoi Tmre s I Europe I Ltd . Guio Mmtn u w 5*. DGMO Frartctar am Mom I. W«a Gomany - Tetsphow F.anHun 106 111 nfiM ^ r«-v mm 
IN USA: Bamara WBkas. Cromon Manager. Financial Tmai. 75 BoefcHMer Pbu. New Yort. NY 10019. USA - Telephone 483 8300 



Financial Times Wednesday September 28 1983 



r 


~f JL~ - * > g~^~' . * 

aT 


LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Uneasy tone persists as index retreats to under 700 

Speculative stocks weak— Gilts easier 


FINANCIAL TIMES STOCK INDICES 




Beat. 

23 


Scot. ; Sect. ; sept. ‘ 
22 1 21 20 ' 


year 

ago 


Government Sacs. _l 62-13 

Fixed Interest 

Industrial ord 

Cold Mines. 

Ord. Ohr. Yield 


Earnings, Y*L% (tun)' 

P/E Ratio (net) (*} ' 

Total bargains. 

Equity turnover £m. 

Equity borgaina ; 

Shares traded (ml).. 4 


84.1 S' 
694.0 4 

823.1 
4.B4 

9.etj 

15.03. 

21,349' 


82.43 

B4.30< 

702.5 

634.5 
4.781 
9.50' 

13.18 

20,785. 

207.01 

17,521 

126.3: 


82.17 
844»j 
706.9. 
625.2 
4.76- 
9.46 
13.24, 
1B,77X 
194.976 
15,409 
122.5 ' 


81.61 
83.94 
708.1 : 
614.8 

4 -“i 

9.65! 
13.121 
18,906 
192.2 3- 
16,617 
117^> 


81.85 
83.91 ; 
706.0 
651.5 1 
4.86 1 
9.59: 
13.04! 
19,436! 
194.34! 
16,119 ' 
117.2 I 


81.86 
83.86 
705.2 
653.1 
4.B8 
9.67 
13.06 
20,584. 
166.57; 
16,438 
111 &■ 


79.75 

79.98 

687.6 

359.9 

4.88 

10.80 

11.10 

19,104 

i7o.se 

16,093 

114.5 


10 am 698.4. 11 694.9. Noon 694.0. 1 pm 694.2. 

2 pm 695.2. 3 pin B9S.6. 

Basie Govt. Sees. 16/1/26. Fixed InL 1928. Industrial 1/7/36. 
mines 12/10/58. SE Activity 1974. 

Latest Index 01-246 9026. 

Nil— 12-25. 


Gold 


HIGHS AND LOWS 


S.E. ACTIVITY 



1983 

Since Com pi 1st' n 


Scot. 

26 

*2? 


[ High 

| Low 

High | Low 


Govt. Secs- 

i 

83.60 

118/6) 

77.00 

<M.U 

127.4 

I (9/1/35) 

49.18 
(8/1/761 ; 

[—Dally 

Gilt Edged 
l Bargains— 

169.1 

165.0 

Fixed Int : 

84.74 

(15/B; 

79.03 j 
(1/ti 

| 160.4 
08:11/47) 

60.53 
(8/1:76) : 

Bargains— 
Value ! 

1122 

418.4 

99.8 

394.1 



698.4 

1 740.4 


6-day Avrge 



Gold Mines | 

(22/8: 
734.7 
05/2J | 

(12/1) 
631.6 | 
(29 It) j 

k22/8/84) 
734.7 , 

116/2/88) j 

(28(3)40) 

43.5 

(Il/10(ll)| 

Bargains... 
Equities 
Bargains... 
Value— 1 

161.9 

104.8 

386.1 

164.8 

107.3 

371.2 


Advertising hardened a couple 
of pence to 39p following the en- 
couraging interim statement. 
DRG firmed 4 to 117p in front 
of today's mid-term figures. 

Properties had a generally 
drab appearance, small selling 
early in the session clipping 5 
from La nd S ecurities, 31 Op, and 
3 from MEPC, 214p. Elsewhere, 
Marler Estates’ recent good run 
came to an end and the shares 
shed 3 to 92p. Estates and 
General softened a penny to 71p 
following the interim statement 

Among Investment Trusts, 
Moordde improved a couple of 
pence to 96p, after 98p, follow- 
ing a bid approach. In financials, 
rumours of a sizeable stake 
changing hands prompted a brisk 
trade in Britannia Arrow, which 
closed 7 dearer at 95p. Other 
issues trended lower however 
with Exco, S18p, Mills and Allen, 
315p, and Altken Hume, 195p, all 
easing around 5. 


BP new steady 


Account Dealing Dates 
Option 

•First Deelar*- Last Account 
p miinp dons Dealings Day 
Sept 19 Sept 29 Sept 30 Oct 10 
Oct 3 Oct 33 Oct 14 Oct 24 

Oct 17 Oct 27 Oct 28 Nov 7 among Breweries. Bass, firm on 
» •• W wdfl g. ** drtinsn may take Monday following talk of price 
piece from 980 busbteea day. increases in the pipeline. rea<> 

•mUGT* t6u 5 to 320D KIcpwIiato 

In marked « re- Distillers also lacked support 

cord-breaking ‘VaU Street peiv and fell 4 to a low for the year 
form an ce, London. Stock markets of 2Z0p, although the market 
remained uncertai n ye sterday, too k the sizeable first-half loss 
Leading stares began only from To matin in its stride with 
slightly easier but soon re- the shares ending only a Penny 
treated further as widespread easier at 25p. 
weakness becanm apparent in Leading Buildings drifted 
n umer ous secondary and situ a- easier nn K-lriSf 1 ®*... drifted 

haaffirtraur. 

sssam sswsars 

calculation and dosed 8.5 down SetS^Mtand 1 

at the day^S lowest of 694.0 with couple of pence to 243p Barra tt 
late sentiment not helped oy the DevelopmmtTremain^'on^ffer 
easier opening on Wall Street, and gave up 4 to a ldss inw or 
The FT-Actuarles All-Share 196p Sitefde of the i«der/ 
supped X2 per cent to 445.21. LD.C. S d 4 to Sip. K 
Beasons for the general set- creased interim dividend oS- 
back were difficult to pinpoint, weighing the reduced profits. 

Amcliffe, on the oUier hand. 

Ji&SiS? 1 “ 7est0r shed that much, to 66p, follow- 
!D financial difficulties. mg the Board's warning that 

The tone was also undermined full-year's profits were uniik^iv 
by suggestions that now that the to 

BP issue rs out ^ the way, avail- Recent high-flyer Edward Jones 
able investment funds might be encountered profit-taking and 
severely tapped by the release also relinquished 4, to 36p, but 
of a lengthy queue of companies Ben Bailey hardened a couple 
thr ? , ^ eh o f pence to 28p awaiting today's 
ngbte issues. Leading blue chips, preliminary results. News that 
marked lower at the outset, gave the company had been awarded 
ground in the virtual absence of contracts worth more than £3 m 
support. Bowiter, an FT 30-share failed to sustain John T inian 
mdex ."onstituent, were partica- which gave up 6 to I98p. Timbers 
Iply vulnerable in the early managed a couple of movements 
dealings following a Press report against the general trend: Travis 
forecasting an i mmin ent £50m and Arnold firmed 8 for a two- 
tte Fi*? gain of 15 to 335p in response 

net 2 lower to the 59 per cent interim profits . 

^Interest elsewhere In the mar- alaSS “ d , ““j «*■“*. 6000 closed slightly touching' 240p. ^ 

ket was subdued with Oils dis- fmm *h» d 2 wn J°, before closing 5 above the worst but stiU a couple dearer on balance at 225p. Saxon 

playing nu^ed wealmesG but BP " , , f meeting, off on balance at 60p; the annual of pence cheaper on balance at eased 6 to 217p following the 

nw shares held no well at 20 Chemicals succumbed to the results are expected soon. 70p, while Tesro. initially vul- annual meetmg. Elsewhere, Sun 

after 210p, and the old shares E ®2 e r al ma ^ ais< r * ut ICI showed Electricals were none too “erable to profit-taking, staged t^) Royalty dipped to 270p 

closed only a couple of pence ^ slan l e « a *« r bappy again and Racal sUpped 3 a usefuI to close just a before settling 10 down on bai- 

easier at 436p. 524p, after 520p. Bruit Chemi- to a year’s low of 202p, while P® 1111 ? cheaper on balance at Bnce at 285p. 

Recently -Irm gilt-edged turned eab d ^’P ped 12 ?® p .°“ £ IS- Plessey gave up 5 at 208p. Much 17 °P> after 167p. Arana, how- I “c hc »P« revealed first-half 

easier as the market contem- interim heavier losses were sustained by ever, dropped 15 to 470p. Argyll profits below general market 

plated the terms of the Dendlne 2 r °* t * L Paint, half-timer this year's stronger performers continued to buck the trend and estimates and dipped to 293p be- 

£lbn isroe ofTrS^Sy W pel tomom,w ’ *"■ up « t0 such as Cable and Wireless, firmed 4 more to 126p with foreclosing 14 down on talance 
cent Convertible awSdlawJ 161p ' down 13 at 437p. United ScieZ Amalgamated Distilled Products *} 2»8p Other Overseas Traders 

rSumption of the overnight d j ,< tffic 11 off at 407p, and Micro improving 7 for a two-day rise of also lacked support with Lonrho 

profit-taking in the continued Strong & Fisher dull Focus, 20 lower at 820p. Hong J, 1 to 184 P iu sympathy. Bishop's 3 cheaper at 105 p and Toxcr 

absence of the hoped-for 4-point Stores continued to reflect Kong doubles continued to un- ggM » A lost : 15 to 225p in the KemsJey and Mi U bourn 2 off at 

cut in clearing bank base lend- the absence of institutional sup- *ot?J e BSR. which fell 7 to 140p, a ®55?.** > ne J' s - . 26p ‘ 

ing rates. Closing falls in the port and the leaders finished ybile Arlen ran into fresh sell- Major Hotels and Caterers re- i 

medium and longer-dated stocks with small fail* across the board. * n 6 ^ os t. 13. at 160p. Despite ceded but, among the second- viOKIS lOWGr 
ranged to 4, while shorter-dated Marks and Spencer dipped to a g°ojj interun statement, boere. buying in front of the a Marginally easier bullion 

maturities ended wi losses to 7 «*. 206p before settling for a net M came back on profit- d S. e P ert Moi j' price coupled with a general 

South African Gold shares re- loss of 2 at 20Sp, while House of biking to end 7 easier at 223p. oay left Strikes Restaurants 3 }* c k of Interest left Sooth Afrl- 

treated in sympathy with the Fraser, awaiting tomorrow's in- Engineerings fared little bet- ac /ip> can Golds showing widespread 

weaker metal price, the FT Gold terim statement, gave up 4 to ter with many stocks suffering High-fliers weak losses after two days of good 

Mines index ending 10.8 lower at record a two-day fall of 8 at proportionate falls. Whessoe _ , . gains. 

623.7. 240p. Combined English were gave up 6 at 110p, Babcock 5 Casualties among Miscel- Overnight American offerings 

Fears of possible repercussions relatively active but held at the at 142p and Delta 34 at 5Sp. In la *ieous industrials were numer- and the absence of any worth- 

from the Hong Kong banking overnight level of 40p, the return the prevailing circumstances, ou * included Glaxo, 775p, while support from Johannes- 

f aiiure took Standard Chartered to profits at the interim stage NETs interim results were not 5Wp, with respective burg caused an initial markdown, 

down 15 to 420p. Nat West and optimism about future divi- good enough and the price reac- of 15 a™ 12. Other notable Thereafter, quotations drifted 
closed a similar amount lower dend prospects failing to impress ted 44 to 91p. Press comment K> ^ es ? c ”“7 ed in Keed Inter- easier before steadying in the 

at 6I5p among the main UK the market Harris Queensway, failed to support Birmld. 3 na ^° MetaI Bor, 242p, after-hours’ trade, 

dearers. Elsewhere, Grlndlays 292p, and Superdrug Stores, cheaper at 48p but awaiting Aerospace, 285p, The Gold Mines index gave up 

fluctuated between 135p and 150p 260p, eased 4 sod 3 respectively: today’s first-half figures. Aurora Jv 11 , He *toir lost 8 at 58p; the 10.8 to 623.7, while the bull ion 

before efosing a net 2 up at l42p, both are scheduled to announce picked up 2 at lip. William “e last-named late price eased $3 to $412,625 an 

while Baltic Leasing held at 256p first-half figures tomorrow, but Cook (Sheffield) attracted fur- ^ dj£nuss ® d reports that ounce. 

after the preliminary statement. Moss Bros, were marked 12 ther interest and rose 3 more to “ e Group was unhappy with the Notable casualties in the 

Pearl weakened in the Life higher to 255p in front of to- Sip, while Vosper gained 13 In r uple takeover. Press specula- heavyweights included Vaal 

Insurance sector, falling 28 to day's mid-term results. a thin market to 240p. Following P° Q a Pending cash call Beefs, which dropped £24 to 

670p in markets reluctant to ab- Contrasting movements in the GJL Firth bid denial. Porter- i°„f5 ea Ho »' at er to 195p before £79 J, while losses of a point and 

sorb slightly larger-th an -average Shoes were provided by Stylo, Chad bum eased 3 to 85p. asuosequent ■ rally to 198p, a net more were common to Randfou- 

offerings. which advanced 7 more to 125p One or two Food issues showed tein, £93 J, Winkeihaak, £31, and 

A lack of concerted quality reflecting speculative interest signs of picking up in the late 

support prompted a dull session ahead of this Friday’s interim dealings; Brooke Bond, reporting 


The majority of Oils were 
caught ap in the general malaise, 
but renewed support was in 
evidence for BP new shares, 
which touched 210p before slip- 
ping on early Wall Street advices 
to dose without alteration at 
206p; BP old shares finished 2 
cheaper on balance at 436p, after 
440p. Shell ran into selling and 
gave up 14 to 610p, while falls 
of around 5 were marked against 
Biitoil, 24Sp, and Ultramar, 680p. 
LASMO eased 4 to 323p, but the 
OPS rose 10 to 630p. Irish explor- 
ation Issues staged a tentative 
rally after the previous day’s 
shake-out; Atlantic recovered 25 
to 445p, but Egliuton, after 


FT-ACTU ARIES SHARE INDICES 

These Indces are the joint c ompitaMc m of the Financial Times, the Institute of Actuaries 
and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in |M t« uWc«a show number of 
stocks per section 


No. 


0** 

Chan* 

% 




446.00 

— X4 



427 JS 

— 0l8 

3 

Contracting, Construction (30) —— 

698-06 

1619-98 

—13 
— X4 



445-81 

-25 

6 

Mechanical Engineering (64) 

195X0 

164.90 

— X6 
-X6 



110^7 

— X9 

10 

outer Industrial M«leriafc (16) 

535.(3 

— X8 

21 

22 

CONSUMER GROUP (199) 

430-84 

<3531 

— X2 
— X6 


33846 

-0.7 

26 

27 


996.73 


Health and Household Products (8) _ 

743.96 

560.98 

— X4 
-13 

32 

jtjewipapers, Pubftsbteg05) — 


-XI 

-X* 

vi 


343.34 

-12 

35 

% 


209.87 

-08 

Tobaccos G) — 


-14 

-03 

41 


377X17 

-13 


51931 

-X0 



107.70 

-2D 



745.09 

-X5 



505.72 

— X5 

44 

IMOUSTWIAL OTOtiP (485). 


-13 

51 

OHs (15) — 

1023.65 

-13 

m 

500 SHAKE INDEX 


-13 



32837 

-X0 



35535 

-13 

63 


31X42 

-04 


448.70 

-XI 



2ZX4X 

-03 



55237 

—05 



19B3Q 

-05 



46X54 

-11 



233.91 

— X2 



442.04 

— X4 

Zk 


307.00 

-xo 


49S06 

-20 

99 

ALL-SHARE tNOEX (750) 

445l21| 

—12 


Sept 27 1983 

Hoe 

* 

Fri 

Sept 

23 

Thar 

Sent 

22 

Wed 

S*Pt 

21 

Year 

ago 

(drorod 

EsL 

Cress 

Eri. 






Esnkngs 

Dir. 

P/E 






Yield % 

Yiekf % 

Ratio 

index 

Inda 

Inter 

Index 

Index 

(MaxJ 

(ACT 

(Nrt) 

No. 

No. 

No. 

No. 

No. 


at 30%) 







924 

3.95 

13.99 

45225 

45448 

45463 

45X01 

43585 

10.94 

4.73 

1X51 

<3031 

42933 

42946 

42X39 

352.0 

1X12 

533 

955 

78730 

79451 

71X56 

71723 

65861 

8.15 

234 

1596 

164224 

166669 

167X76 

163531 

186X5) 

14.99 

624 

831 

45737 

45733 

45576 

«X71 

45662 

12.10 

573 

1039 

W6J6 

19851 

19768 

19664 

19740 

1X48 

731 

1053 

16763 

16X73 

16959 

16X73 

13767 


" 456 



22250 

122.73 

13273 

ZUJ* 

7X23 

557 

438 

23.41 

544.74 

54061 

53447 

52960 

35X37 

1057 

451 

1X58 

43608 

435J7 

43262 

42941 

37X97 

1257 

■ 523 

9.70 

44229 

44849 

43921 

43X21 

40X93 

1X55 

553 

8.61 

34X01 

34X26 

33X42 

337.74 

30720 

729 

256 

17.72 

M0852 

100124 

99036 

90X91 

77731 

6.00 

276 

19.76 

75440 

7W64 

75767 

757.45 

58433 

9.05 

455 

1429 

56865 

56570 


58939 

43753 

951 

550 

1337 

96234 

96963 

96964 

96967 

53967 

1X15 

539 

11 IW 

12736 

18966 

19X59 

19X99 

14261 

831 

351 

1669 

39822 

39668 

39132 

38661 

35765 

1X90 

550 

1003 

m em 

21X32 

28X80 

20X70 

17X31 


751 

4.76 

429.41 

42X42 

422.47 

40463 

tw 11 

559 

480 



42689 

42728 

425.98 

42442 

29401 

844 

456 

14.95 

38235 

38X70 

38X45 

38L92 

26942 

8.70 

457 

1504 

52463 

52451 

527.68 

52594 

34662 

&90 

477 

1435 

109.93 

11X74 

11327 

11168 

97.40 

7.05 

546 

1957 

75639 

75439 

75X74 

75462 

533.67 

849 

403 

1431 

513 64 

51X78 

51392 

•DIM 

37583 




37728 

10U6 

46177 


2406 


1129 


604 

11.98 


7.95 

137 


7.18 

864 

4.95 
6.93 
526 
4.82 
4M, 
BM 

3.96 
4.76 
7J5 
4J0 


452 


ms 


HUB 


15A2 


21.07 


331.79 

36BJS 

31454 

45327 

22274 

S5537 

19495 

46482 

23657 


44844 

31815 

58519 

45024 


35922 

31328 


45315 

22444 

549.40 

19538 

46402 

23632 

44661 

313.04 

497.94 

45890 


35466 

31244 


45329 

22864 

543.91 

19495 

46838 

23533 

44286 

31442 

493.76 

44891 


35618 
m ift 
45441 
222.70 
53634 
19632 
46241 
S529 
44282 
31X25 
493-01 
44631 


25187 

25931 

27987 

30360 

16183 

53852 

14331 

413.95 

163-92 

32135 

215.78 

3680B 

36437 


fixed interest 



PRICE 

nonces 

Tues 

Sept 

27 

tar* 

dew 

% 

Mon 

Sera 

26 

xd ad. 
today 

ltd ad- 
1983 
to date 


Brfttta Quae week 








11730 

-835 

117.93 

X45 

X44 

2 

■Lir r -« 1.— 

13053 

—939 

13X18 

834 

1X70 

3 

tW15r«an — 

DU) 

-170 

34X74 

— 

1X29 

4 

hiedtmaMw 

1S30 

-860 

15*33 

— 


5 

AOStecfct. 

12X90 

-066 

13X05 

A29 

966 

T 

— iT n n 

10461 

_&n 

104(8 

— 

136 

7 

Miiini ■ 

77.44 

+A22 

7727 

— 

571 


AVERAGE GROSS 
REDEMPTION YIELDS 


114 


British 

Low 

CoupoeS 

MeAm 

Coupons 

High 

Coupons 


5 yean.... 
15 yean..-. 
25 ms... 
5 yews.... 
15 yean.... 
25 yean.... 
5 years.... 
15 yean.— 
25 yean... 


M A Lsbb 


5 yean... 
15 yean... 
25 yean.... 


Tues 

Sept 

27 


982 
1800 
969 
3109 
ii or 
1035 
1X23 
ii tn 
1033 
9.70 


rr t ftim 


1X94 

1X93 

1X91 

1261 


Mon 

Sept 

26 


980 

9.93 

965 

1X06 

1X71 

1036 

1335 

19.S8 

1825 

963 


1200 

1X91 

1X85 

12.64 


Year 
. ago 


1029 

1848 

1139 

1X29 

1080 

1X29 

1X50 

1899 

3056 


12-55 

1255 

1255 

1330 




Recent higb-fliers were hit Free State Gedold, £31. 
nara and Consultants (Com- Cheaper-priced issues were 
Kln). dropped 40 to highlighted by Blyvoor, 34 off 
**?■*•«• Bellalr came back 25 at B78p. and Zandpan, which 
to 605p. Inter-City were looking dipped 28 to a 1983 low of 936p. 
particularly nervous at one stage. Cobra Emerald Mines became 
out recovered to end 3 down at a volatile market and dropped 
77p ‘. ,- #r 74p - Potiy Pack re- to IlOp immediately following 
acted 1} to £25 J. Poor interim the results before recovering to 
nits knocked Biddle 50 to close a net 5 cheaper at 116p. 
I50p and, despite favourable in- Financials suffered from the 
terim figures. Spring Ram downturn in precious metals and 
slipped S to lBOp. The increased a sharp setback in base-metn's, 
dividend and profits lifted In gall especially copper, as well as the 
Industries 3 to 65p. JGeen-E-Ze poor performance of UK equi- 
picked up the same amount for a ties, RTZ were particularly un- 
two-day gain of 8 to 75p. : settled and fell 7 to 630p. Gold 

link House Publications fell Fields, a weak market on news 
13 to 463p following second of the breakdown of talks with 
thoughts about Monday’s pre- Ingersoll-Rand regarding the 
Ii miliary results. Associated Book latter's purchase of the troubled 
eased 5 to 285p awaiting today’s Skytop Brewster operations, 
half-timer. Away from Pub- touched extremes of 570p and 
Ushers, Saatehi and Saatchl con- 5S0p before closing 4 down on 
tinued to encounter profit-taking balance at 573p. Charter gave 
in the wake of the U.S. placing up a like amount to 248p. 
and shed 10 more to 515p, al- The decline tn Golds prompted 
though London and Continental offerings of South African Fin- 


ancials with De Beers giving ur 
8 to 306p, Transvaal Consolidated 
Land 3 to £303 and UC Invest- 
ments i to £126. 

Platinums were marked down 
and held at the lower levels in 
quiet trading. 

Australians got off to a dull 
start, weighed down fay the losses 
in metal prices and easier over- 
night domestic markets, but 
staged a small rally after-hours. 

A number of firm spots 
emerged with North Broken Hill 
moving up 4 to a 2983 high of 
204p and the speculative gold 
issue Whim Creek adding 10 at 
190p. 

Paneootinenlal closed 4 
cheaper at 9Sp on news that the 
company has sold its 9.6 per 
cent stake in Robey River to 
Peko-Wallsend, the victor of the 
Robe River takeover tussle. 

Demand for Traded Options 
continued to diminish with con- 
tracts completed amounting to 
1.953. British Petroleum were 

again to the fore with 224 calls 
traded, while ICI, due to 
announce third-quarter results 
at the end of next month, re- 
corded 275 calls, 205 of which 
were done in the October 480s. 
Noteworthy premium changes 
were again mainly confined to 
mining puts. Vaal Reefs Novem- 
ber series were particularly 
buoyant with the 130s 3 up at 
$15. and the 140s 3* to the good 
at $23. Consolidated Gold Fields 
October 650 puts rose to 7 to 
record a two-day appreciation of 
22 at 37 p. 

NEW HBGHS AND 
LOWS FOR 1983 

NEW HIGHS (57) 

BRITISH FUNDS {11 
Cxchor. 3 pc 1&B4 

LOANS (B) 

Nationwide Q'Jtepc Nationwide 10',pc 
31.10.83 29.5 84 

Do. 9,pc 28.1183 Do. 10',nc 18.S.84 
Do. 1 1 '<VC 9.4.84 Do. 1 Q« 1 »PC 9.7.84 
Do. TOi'iapc Do. 10*«PC 30.7.B4 

30.4.84 

FOREIGN BONDS (II 
Hydro Qoefcec 15 pc 
Lit. 2011 

AMERICANS (8) 

Abbott Lite. flwuu Nr. & Light 

Brur&wtek Corp. Ford Motor 

Colt Inds. Tonneco 10oc Lb. 

Extern Corp. Stk. 1991-95 

Es marie 

CANADIANS 14) 

BanK o I Nova Scotia Rio Atgom 
Canadian Paelfec See pram 
BANKS (1) 

Trade Dev. 

CHEMICALS (11 

Akzo NV 

ELECTRICALS (1) 

Fujitsu 

ENGINEERING (11 
Cook (WmJ CShcAeld' 

FOODS (1) 

Glow G lover 

INDUSTRIALS (SI 
Continental Group Kloen-C-Ze 
EAsrcrn PrtKjuco Ozalld Fin. Cv. 
Hawkins A Tloson "The Times' Veneer 
Hoskins A Horton Wade Potteries 
MOTORS (X) 

Honda Motor P lemon's (GB) 

Lotus Car 

PAPER <21 
Boase Masshnl Poir: DRG 

PROPERTY (1) 

Com pro 

TEXTILES (1) 

Toray Inds. 

TRUSTS 1 10) 

Cystic Fibrosis 

G.T. Japan 

MoOrslde Trust Wemvw Inv. 

Robeco NV IBr.) Wlrrterbottom Energy 

Do. Snb Shares Park Place Invs. 

OILS (1) 

Tiber enemy 

PLANTATIONS (21 
McLeod Russel B.4pc Lawrle Plant. 

Cny. Pt. 1990-92 

MINES (2) 

KMncorp North Broken Hill 

NEW LOWS (37) 

BREWERS (X) 

Bell (Arthur) 9 ':pc Bodafrvutorx 

Cnv. 1 999-zoo i Marrtoa Thompson 

BUILDINGS (2) 

Barra tt Dev. Gan I lord 

CHEMICALS (X) 

Amen ham intematl. Wolstentiolme Rink. 
Sm a rt plastics 

ELECTRICALS (3) 
chuano s Racal Elect. 

KL 

ENGINEERING (3) 

Dantes Gowerton Tl 

H aden 

INDUSTRIALS (13) 

Airshlo Inds. Jardlne Matheson 

Bceeham Johnson hurrhev 

Biddle Hole I nos Mecirhenorr fO.l 

Bturxlell-Permofllazd Ricardo Cons. Eng. 
Crest Nicholson Stag Furniture 

Daustream Wills tGeorge) 

FothergMI A Harvey 

MOTORS (2) 

Technotan SA Davis (Godfrey) 

PROPERTY 12) 

HK Land ...... Props. 

TRUSTS (S) 

Edith Ahlngworth 

Gresham House _ Henderson Admin. 

N. Throgmorton Cap. 

MINES (1) 

Zandpan Gold 


II IP'S is! 1988 


IjLJ 

High 

Low 


8 k r- 


EQUITIES 


10 


v«35 

n II 
■200 
140 
60 


F.P.. — I 24 
iFJ».| - 160 

IP.P.I — 1220 
F.P., — [170 

!f.p.i asm 850 

'F.P.j — [l70 
_ F.p. — 72 

ilTl. FjaJ 12;B ! 24 
ZOO [f.p. i — 1218 
■125 Fj>.,23.* J286 

F.P.! - | 72 
S6S ]F.p. — ] 71 
= ;F.P. 6 to 81 

1150 F.pJ - 1161 
95 lFj>.' 12(8 B4 
TV 'FJ».j — | 35 
Jill 'FJ». 26/8 ;254 
as IF.P.I 16,-g 120 
100 ,F.P.; 2.9 ! 85 
85 | F.pJ 15:9 > 90 
^ iF.Pj 23:9 ] 19 


20ifc!*A. * M. Hire lOp... |i 228— i c 

114 lAmaoo. Telecom .114 

06 'jBnt, Petroleum L206 

1170 |*c*nfl TndTVN/VMpi " 

1200 
|157 




68 
' 20 
(203 

J 164 
56 
70 
25 
156 
87 


DPCE Hldgn 5p. 
■f-Frephbake Foods'bpl 


168 

1220 

161 

6B 

22 


•{•GilbertHMlnvn. 

Gorina Kerr lOp ......1 i2id 

Inc. Signal a Control A 174 
Ivory & Slme 0.1 p . ..I 66 
* Main met Hldgs lOpI 70 
k>Matal Sclenoe* 21BI so 

4>PCT Group lOp 159 

Park Food 10 d 1 87 


52 - P*Bonal AgsstsTst 12(p) 34 
165 >^P'lyt , ehnioM'rine5p|2a7 
97 4<SOUSA Inc. 90.01. .1 lOO 
78 *Teah. for Bus. lOpJ 80 
85 ^■Thermal ScientiricJ 88 
16 jYcrka&Lanci Inv. W's] 17 


+ « 


— 1 

-2 

9 


ml > lOC'oSI O 

£5 lEg'|^:«s 

—JUf'Hi— 


bO.ijil 
D2.0 1 5 
£0^51 1 


.1' O-te MJ! 
I' 2.5! 19.1 
S 6.6,12.0 

— I - I — ,M.5 

D2.0; 5.6 UI2B.B 

- — I - f24.2 
)1.7{ 3.7 5.6ill.9 


D9J 

D5.0' 2. 
uQ3oi 4. 
..n -vafi < 


,1 3 . 3 : 20.5 

. . o' O.B J2J 
uOJS ll.ai 0.6*19.0 
— .1 — I — 74.5 

D4JB] bill 4.3 isTo 

U3.0j 2.0 4.9:14.7 

ud 2 .ol X9 1.2 — 

bO.OH.cl 4. 4 1.0,32.7 
l»4.? 6.0- T.Sill.l 
02.3 2.8 3.7 1X8 


FIXED INTEREST STOCKS 


Issue ! § = 
price i Sts 

111# 

1983 

Stock 

P 

+ or 

; < a 

1 

\ Ss 

High 1 Low 


oa 

_ _ 


99^96: £25 
« F.P. 
— £20 
96.9 5 £25 
99.751 F.p. 
ilOOj F.p. 
lOOpi F.P. 
II I F.P. 

- 1 F.P. 

^100pl 25p 

— ! f7p. 

4100 1 F.P. 
<100 1 F.p. 
98.579. £25 
97.941 £25 
BB.8B8 FA 
105.5p.‘ - 
99.124. £25 
« j F.P. 

■100 j £10 


'29:11 1 28 
1 — 1129 
IBS/IO 1 235* 
.21:10 271, 
25 11:1351, 
27.101 102 ) E 
8/9 ' 103p 
2 110:105 H 
30.9jl084p 
9:12133 1, p 
— JIDO&b 

— lDOte' 
~ lOftp! 

— 981. 

, - 10Sp 

3i.e 4 as . 

14.10< 28ia 
[20(9 jl295e 

— | 1023 
25(10, ZBM 
83(9 <107 X 

— 1 12 i 


22 
103 
18 
22 it 

105 l E 


Allied- Lyons 111, % Deb £009 j 271a- 

AtlanUc Met*n |UK> 12% UL 81:97 .. ... I05OI 

Bristol 1 1 1 -% Red. 2008 „ 1 22 <- 

C.C.C. Economic lSH%Gtd. Ln. 3015.1 27 j— 


. . Cigna Overseas Finance 13% Ln. 5WB ;1D5 , 
101 'E'ttmurne Wrwprksl2l;DcR.Dob^SUMil02 

101p]*FKI 7% Red Cnv Pref [ lOip 

100 iFlemlnn Am. lnvTct71 CnvUno LnBB'IDO {- 
lOlpjFulier, smltti ft Turner 8% 2nd Cm. PrflOSfpt . 

n'l tcun Qb.IV r-.imv D.H Dr.l . tin' 


SSp LASMO Bte% Cum Red Pref 33p - >< 

1 DO igi Nation wide llU^Bda BO B.-84 10Oa d 

BB7y| Do UXBds 3 '9:84 100* 

106pOceonics lo»,% Cum. Rod. Pref. 1995 I09p 

92 Oldham 1 1 Red 2010 I SB 

lCEplRockware 7.TA_Cum. Cnv. 2nd _P/of.. J lOSpJy 


iuip tcocKware i. rt. uum. wnv. ana rrai.. j iuap t 

93 13 It raff ord Park E«t llSai 2007:11 \ 96a|- 

23*, [Trane port Dev 121?% Una Ln 2D08 .. . > 28<a ; — 
03itnVatn'yM nnftTrunvn Rocf.Dob.J0M|iO5i,:- 
~ : pWeir 10% Red Cum Pref 


103i s Watn'yM 

95i s p weir 10* 

23( Westland lBsuf. Deb 2008 
100 ijYarks A Lancs Inv 13,' ',7. Deb 3005 


12 [lYork Waterworks 6.7bpc Red.Pref I9BB] 12 I . 


9Bp, * 
28»a - 
IO 6 I 3 '— 


“ RIGHTS ” OFFERS 


Issue 

price 

p 

Latest 

Rsnune. 

1983 i 

Stock 

5a. 

• ■ 

High | Low j 



■ _ 1 1 


Rollneo NV 
Do. Sub Shares 


RISES AND FALLS 
YESTERDAY 



Rises 


British Funds 

2 

90 

9 

Corpus- Don. and 




Foreign Bounds. .. 

11 

27 

40 

Industrials 

111 

3b1 

818 

Financial end Props 

40 

239 

241 

Oita 

18 

37 

56 

Plantations 

s 

b 

11 

Mines 

28 

78 

84 

Others 

77 

St 

52 

Totals 

290 

886 

1.391 


££ {+«■ 


3 o. 
u 


92 I Nil 

80 | Nil 
IHOcts Nil 
11 Nil 
48 
65 
48 

BOetsl 
40 
82 
83 
440 
517 
50 
35 
AS2 
80 
20p 
11 
120 
10 
95 
310 
175 
210 
180 


F.P. 
F.P. 
F.P. 
Nil 
Nil 
F.P. 
Nil 
N(( 
Mil 
F.P. 
Nil 
Nil 
F.P. 
F.P. 
Nil 
Nil 
F.P. 
F.P. 
F.P. 
F.P. 
Nil 
F.P. 
FUS1.72 Nil 


— — ,IUpm «pm| 

— — I 68pm 42pmi 

— 19/lDt 4i;pmZ3spm] 

— 28il0j 483, 47 1 


15/9 


— |17pm 124DmlAnglo-lndono8ion_ 

— '10pm 9pm1 Assoc. Paper , 

Barlow Rand loots- 

Bridgend Proc. 1 A" Ord. Ip 

.Cambrian A Gen. Sob. ! 

28/iq 68 64 I „ Cap. 7J;pi 

30:9 I 55 50>s[chamber1aln Phipps lOp - 

— j 8i£pm Hcpm'Eagle Corp'n. lOets. I 

85pm 62pm|Exco Int’l. 10p j 

89 80 Unoyd Oil lOp 1 

, 10pm 4DmGamar Sooth i 

14/10: 62 61 Group Lotus Car lOp [ 

3pm 2pm Helene of London lOp ' 

88 72 UMarinex Pet. lOp * 

— j 10pm 7pmlMunton Bros. lOp. i 

■* 73pm 65pm Nat. Com. Bk AusL BA1 U 1 

BlitlNescolnvs. 

24 Iparkd&ie 10p 

fipm!4>Parkfleld Foundries 5p ....I 


— 28/1 


- 14/1 


21/10} 87 
21/1U 29 


30« 

14/1(0 


— 25:1(8368 


21^ 


3019 

BlflOj: 


8pm 

Bpm 

13 

143 


Bpm, Pritchard Serve 

11> 


240 


*Sheraton Bees. lOp 1 

126 {Steinberg lOp. 

352 JTata A Lyle£l 

203 )UnltecH lOp 

30pm ISpm Utd. Newspapers 

236 230 ;-i>Webber Electro 12icp 

llSiftn 65pm. Weeks iB'muda] lOets 

I 


17pm 

lOpml •• .. 

57pm; 

4 U pm, + >j 
47 

65 t 

54 | .... 

8 la pm , + '2 
80pm[— 5 
80 

4pm— 2 
62 

313pm 

78 !-2 

?pmi 

TOprrii— S 

86 ; 

27 \~2 

5pm —3 
3pm!— Us 
12*i l-k 
137 !-f 

362 
217 
15pm 
232 
100pm! 


eI 


Renunciation dste usually last day tor dasllng free o! stamp doty, b Figures 
based on prospectus estimates. <f Dividend rate peid or psysble on part of 
capital: cover based on dividend on full capital, g Assumed dividend end 
yield, u Forecast dividend cover besed on previous year's earnings. F Dividend 
end yield based on prospectus or othur official estimates for 1983. H Dividend 
and yited based on prospectus or other official estimates for 1983-84. Q Gross. 
$ Cover allows for conversion of shams not now ranking for dividend or ranking 
only for restricted dividends. • Figures or report swelled. § Fleeing price. 
p Pence unless otherwise indicated, f Issued by tender. || Offered to holders 
of ordinary shares es e M rights.** ** Issued by wev of capitalisation. §5 Re- 
introduced. 91 Issued in connection with reorganisation merger or tskMver. 

S 9 Introduction. Q Issued to former preference holders. ■ Allotment latters 
or fully- ps id). •Provisional or oart)y-psld allotment letters. * With warrants. 
t Effective Issue price after scrip. t Formerly dealt in under special - rule, 
tt Dooit in under Hule 1B3 (3). 


ACTIVE STOCKS 

Above average activity was noted in 
the following stocks yesterday. 

Cloaing Day’s 
Stock price change 

Atlantic Res 445 +25 

Brent Chems 96 —13 

Britannia Arrow ...... 95 +7 

BP (partly pd.) 206 — 

Britoil 248 - 6 

Cons. Gold Fields ... 573 — 4 

ICI 524 - 4 

Inch cape 298 —14 

Inter-City Inv 77 — 3 

Moors ids Trust 96 +2 

Spring Ram Corpn. ... 160 — 8 

Tesco 170 - 1 

OPTIONS 

First Last Last For 

Deal- Deal- Declara- Settle- 

ings ings tion ment 

Sept 26 Oct 7 Dee 22 Jan 3 
Oct 10 Oct 21 Jan 5 Jan 16 
Oct 24 Nov 4 Jan 19 Jan 30 
For rate indications see end of 
Share Information Service 


MONDAY’S 
ACTIVE STOCKS 

Based on bargains recorded in Stock 
Exchange Official List. 

No. of Mon. Day’s 
Stack changes close change 

BP (partly pd.) 23 206 — 

PCT Grp. Now 19 161 — 

Cowie (T.) ... 14 40 +6 

Eagle Star 14 485 -15 

Cns. Gld. Fids. 13 577 -18 

Tosco 13 171 - 5 

Beech am 12 320 — 5 

Cable .Wireless 12 450 +5 

BSR Intel 11 147 -11 

GEC 11 190-6 

Hawtin 11 14 + 1^ 

Ln O’seaa Frtrs 11 33>* + 4'j 

Glaxo 10 790 — 

I CL 10 60 -3 


Stocks favoured for the call 
included Eagle Star, Tesco, 
London and Liverpool, Security 
Centres, Thomas Borthwlck. BP 
new, Edensprin, H. P. Buhner, 
Hawtin and W. E. Norton. A put 
was arranged in Superdrug 
Stores, but no doubles were 
reported. 




| EUROPEAN OPTIONS EXCHANGE 


1 

1 

Nov. 

Feb. 

May 



| jj Series « 

Vol. 1 

Last 

Vol. 

Last 

VOI. 

Last 

Stock 


GOLD C 

54001 

6 

21 

- 


_ 



$412.65 


GOLD C 

5435! 

33 

7 

23 

20 

7 

31.50 



GOLD C 

S4B0 

7 

3.90 

S3 

11 

1 

22 



GOLD C 

55001 

25 

1 

— 


— 

— 



GOLD P 

8400] 

4 

5.30 


— 

— 

— 



GOLD P 

4425; 

4 

16 B 


— 

— 

— 



GOLD P 

M50[ 

13 

36 8 

— 

— 

— 

— 

H 




Dec. 

March 

June 



81 LV C 

Sio: 

2 

2.10 

— 

— 

— 

— 

I11.8B 


SILV C 

six; 

1 

166 A 

— 

— 

— 

— 



SILV C 

sis' 

29 

0.70 

— 

— 

— 

- 



SILV C 

sis; 

— 


— 

— 

2 

1.25 A 



SILV P 

812' 

— 

— 

3 

0.75 B 

— 

— 

Pi 




OOt. 

Jon. 

AC 

r. 



ABN C 

F.40G. 

FA20l 

10 

1.50 

40 

10.60 

— 

— 

F^71 


ABN C 

— 

— 

51 

4 

— 

— 

M 


A8N P 

f.sboi 

14 

1.60 

32 

6 

6 

9 

F. 180.50 


AH C 

F.170] 

36 

11.50 

6 

174 

— 

— 


AKZO C 

F.60' 

161 

21 

— 

— 

— 


F38^0 


AKZO C 

F.66| 

92 

16 

8 

16.80 

— 

— 

n 


AKZO C 

F.70i 

278 

10.60 

27 

13.50 

— 

— 



AKZO C 

F.80I 

77 

2.60 

BB 

7.30 

17 

9 

n 


AKZO P 

F.70 

10 

0.30 

M 

z 

12 

2 AO 

n 


AKZO P 

F.BOi 

31 

1.50 

147 

5. BO 

B 

5 



AMRO C 

F.50I 

52 

12 


— 

— 

— 

p.62^0 


AMRO C 

F.BS; 

124 

1 

14 

S.SO 

10 

5.20 

F. 166. 50 


GIST C 

F.170I 

36 

2.20 A 

— 


10 

14 


HEIN C 

F.120; 

73 

12.60 

26 

16.60 





F. 132.40 


HEIN C 

F.130; 

191 

6 

76 

11 

— 

— 




F.140, 

101 

1.50 


6.50 

9 

9.60 

m 


HEIN P 

F.13D 

F-27.S0^ 

40 

2.60 

18 

6 


— 

_ 


HOOG C 

- 

— 


9.50 

— 

— 

F.35.BO 


HOOG C 

F.40. 


— 

107 

2.10 

26 

4 

_ 


KLM C 

F.140 

32 

6.50 

5 

17 J 

— 

— 

F.144J0 


KLM C 

f.iso; 

80 

2.60 

57 

11 

— 

— 




F.160' 

38 

1 

40 

8.80 

55 

10.50 



KLM C 

F.170 

6 

0.70 

64 

4.60 

— 

— 

m 


KLM P 

F.140 

78 

1 AO 

67 

6 

6 

7.50 A 

n 




41 

7 E 


11.50 





F.17&.60 


NATN C 

F.170; 

SB 

3.40 


9 

8 

11.60 


PHIL C 

F.40' 

19 

757 

BSO 

II 

9.30 A 





F.47.70 



F45 

3.60 

50 

6 

13 

B A 




F.bO 

781 1 0.80 

145 

3.50 

78 

4.60 




F.5S 

179 

0.20 

309 

1.60 

76 

3 




F.45 

75 1 060 

70 

2.20 

13 

2.60 



PHIL P 

F.SO' 

F.ISO 

19 

112 

2 AO B 
B.50 b 

11 

4.80 

IS 

a 

23 

18.30 

F. 130.50 



F.140 

565 

3.20 


0.50 

7 

12.90 




F.ISO 

36 

060 


4.10 

1 

7.90 



RD P 

F.I30I 

44 

0.90 


2 

4 

3.70 



RD P 

F.140 

381 

4 

63 

6.70 

22 

7.70 



RD P 
UNIL C 

F.160. 

F600 

41 

54 

11.50 B| - 

30 1 — 






FJSOiO 



FJ20 

80 


l 2 


— 





F.E40 

11 

1.00 

90 

6.70 

12 

10.50 



UNIL C 

F6SO 

25 

0.70 


3.80 

— 

— 

99 


EOE C 

F.140’ 



— 

32 

12.50 

10 

15.70 A 

F.146.B® 


EOE C 

F.145 

— 

— 






EOE C 

F.160 

— 

— 



32 

9.60 



EOE P 

P.140- 

— 

— 



— 

- 



1 TOTAL VOLUME IN 

CONTRACTS: 

16,442 






- 

Ask 

8= Bid C 

-CaJI 

P=Put 






C 

ALLS 


P 

UTS 


Option 

Oct. 

Jan. 

Apr. 

Oct. 

•Jan. 

Apr. 

Brit. Petroleum (*< 
300 

381 

144 



1*9 



530 

114 


— 

n» 

■ 

— 

360 

84 

92 

— 

He 

3 

— 

390 

54 

64 

74 

n* 


9 

420 

27 

42 

52 

4 

12 

18 

460 

6 

20 

30 

24 

32 

40 

Cons. Goldfields (*571i 
600 : 75 

95 


1>e 

8 


660 

36 

60 

72 

8 

22 

30 

BOO 

10 

35 

44 

SB 

60 

62 

650 

3 

16 

23 

87 

92 

97 

Courtaulds l*B7) 

66 

34 

— 


— 

■ 

— 

76 

24 

29 

— 

01* 

2 

— 

86 

IS 

20 

— 

0*4 

8 

— 

90 

— 

— 

21 


— 

6 

96 

6ia 

11 

— 

3 

6 

— 

100 


— 

13 

— 


20 

110 

U* 

5 

Bigl 

13 

IS 

18 

Commercial Union 
120 

■»«» 

49 



Ota 



130 

3B 


— 

lta 

— 

— 

140 

29 

32 

35 

lta 

4 

6 

160 

10 

15 

21 

5 

32 

34 

180 

i»a 

7 

10 

25 

24 

27 

G.E.C. 1*1881 







180 

16 

24 

30 

4 

B 

10 

200 

S 

14 

20 

16 

20 

22 

220 

1 

7 

13 

34 

34 

34 

240 

1 

2ia 

7 

54 

54 

54 

260 

0*, 


— 

— 


— 

Grand Met. (*320) 







300 

26 

36 

42 

4 

B 

10 

330 

7 

18 

24 

16 

20 

24 

360 

3 

7 

11 

42 

44 

46 

390 

1 

5 

6 

72 

73 

75 

I.C.I. (*82B) 







390 

140 

— 

— 

1 

— 



420 

110 

124 

— 

1 

3 



460 

70 

84 

— 

2 

6 



600 

34 

48 

66 

6 

14 

20 

550 

6 

20 

29 

28 

38 

46 

600 

2 

a 

14 

78 

82 

88 

Land Securities (*8l0) 
260 ■ 53 






280 

34 

39 

45 

1 

4 

7 

300 

15 

24 

31 

4 

B 

13 

330 

1 

6 

16 

22 

26 

31 

Marks & Spencer i' 
iso 

208* 

30 

36 

43 

lta 

3 

4 

BOO 

14 

21 

28 

5 


12 

220 

3 

9 

14 

17 

20 

22 

Shell Transport (*612> 
460 .158 

170 


1 

1 


BOO 

118 

150 


lta 

s 



550 

72 

86 

92 

11? 

7 

12 

600 

28 

42 

52 

12 

20 

30 

660 

S 

IS 

24 

44 

48 

68 


LONDON TRADED OPTIONS 

CALLS PUTS 

Option | Nov. | Feb. j May | Nov, j Feb. | May 


460 

, 28 

45 

55 

10 

15 

25 

600 

I B 

25 

36 

32 

40 

50 

650 

1 2 

B 

17 

80 

82 

90 


Imperial Group (*115: 
110 
120 
150 


I . 9 I 14 : 17 I 3 I SI 7 
4 I Sigl 11 I 8 I 11 1 13 
Ha! 41— I 16 I 18 I— 



1 — 

72 

— 


12 

_ 

300 

| 40 

60 

70 

10 

IB 

27 

350 

1 20 

42 

SO 

23 

32 

37 

360 

1 8 

20 

32 

47 

S3 

£0 

390 

1 4 

10 

20 

72 

78 

82 


Lonrho (*105) 
BO 
BO 
100 
110 


27 I — 
17 I IB 
9 | 11 
2i[l 6>a 


13 

71 


Jil 


2 — 
6is 9 
12 14 


P. X 0, (*825) 

160 

200 

220 

240 

1 48 

30 

13 

1 4 

, S3 
36 
22 

1 10 

I 42 
29 

1 17 

1 1 1 
1 2 

5 1 
| 19 ' 

II 

1 21 

5 

s 

1 22 

Racal (*202: 
zoo 

19 

26 

34 

7 

11 

15 

BID 

13 


— 

13 



220 

— 

18 

24 

— 

24 

26 

230 

S 

12 

16 

30 

32 

54 

260 

2 

6 

11 

50 

50 

50 

275 

1 

3 

— 

75 

75 


R.T.Z. £637) 

136 

147 


lta 

3 


533 

102 

117 

— 

lta 

6 

— 

650 

85 

102 

— 

4 

14 



683 

60 

74 

— 

7 

25 

_ 

600 

45 . 

62 

77 

16 

32 

38 

650 

15 

32 

52 

35 

57 

62 

700 

3 

13 

28 

82 

90 

97 


Vaal Roofs 1*6119: 
lOO 
220 
120 
130 
140 


I IIS! fiOial — I 

I 6is | 131= 171a) 

I 3 J 8ia j I2»s! 
I Ilf! s i Bit! 


— I 3ia J 8 

171a) 8 1 13 
lBid 15 I 1812 
ait! 23 I 25 


16 

211 2 

28 




SALLS 


PUTS 


Option 

Sept. 

Dec. 

Mar. ) Sept. 

Dec. 

Mar. 


300 



38 

48 



10 

13 

330 

2 

BO 

28 

IS 

22 

28 

355 

1 

10 

12 

40 

42 

46 

3B5 

1 

6 

7 

70 



435 

1 

2 

— 

lOO 

too 



Guast Keen ("156. 

15S 1 

12 

19 

_ 

1 1 

j 6 


160 

— 

— 

25 



12 

175 I 

1 

10 


11 

IS 


180 ( 

be 



IS 



22 

ZOO 1 

1 

4 

7 

36 1 

1 37 

40 


Sept, 26 Total Contracts 1.953 Calls 1,386 Pula 567 
* Underlying security price. 




» ! s' 


' i /■' 


v ‘ " A 


Fidelity 

yHknows it better 

i-ind out more 
ring Freephone 1425 
Jay or tu%k! 

5 # Fidelity 

n ' . J INTERN ATTONAir 


1<B3 

M9h low , 


LOAN S continued FT LONDON SHARE INFORMATION SERVICE ELECTRICALS Continued. 


Free I » or ! Ywifl 

i I - ! w ] is 


r tiiutii !%it s .vjwemikjr M tMKi 

LS — Continued. FOOD, GROCERIES — Coot. 

■ iv. t np*: iui t f fc* i 


Financial 


W w l0 , j Stai i PM# i '"f Srt |eJH:*c *•* f +** ! r L ¥ lorl+il 

| w! t|S.g3 2 « c i A ££?&.*.* S-tt- iH> -r4-| 

?J ( v.,:. ; ?.' ! 1 ♦ | .ta * ; ua a».k«rs.ijir»i jk -* uw it tfi 

» !>■ 1 i iS m te*?.? >* -i >*■» A 


102* 100% i-w <n tod Wpe 1Q93 
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Rosetuugti Cl— 
Rush t* TDotpUns 
Samuel Props - 
Satwrt KektagNV. 
Scat. M«rop.2Cp. 
Sheafbanb Prep. . 
tShrramo Secs. Ub 
Slough Ests - 
Dp I0%Con>.9D 
Do OX Cm 9144 
Spej4ta«Pt — 

Sesnlanf Sees - 
SterlkgbwMzrlO' 
Dd. 7% Cn* an Prf 
SlnrartNUfttfirp 
Stock Conversn. 
VSnr hnpt HKS1. 
f flam lx S Sto. 3 . 
Wo laptCvB 75e 
i-Tops Estates Kb 

Town Centre 

T raff ortl Park— 

Trust Df Prop. Sp. 
Trust Secs. 10|9 
Do. Defd. Coiw. 
tjftd. Real Prop. 
MWtarltafKOjjQl 
Warner Estate- 
Wamfem Im. 2tb 
WmUbawDFUO- 
wrammiOP 
Wminster P.20p 
Whittington litt. 
aMnWePrapiw- 
tYortc Mourn _. 


117 

46>z 

230 

192 

73 -2 

73 -2 

93 -1 
28 

159 -2 

196 

33 
158 

265 -S 
158 . .. 

122 .. .. 
0 

72 

a -i, 

237 .. .. 

253 +3 

192 . ._ 

114 -2 

S35J. -h 
81 ... . 
13 -1 

12 ■» -It 

132 

£236 . .. 
£112 +1 
148 -2 
123 . ... 

38 -1 

190 -2 

44 -J 
275 -5 

34 -1 

57 +2 

68 . . 
52 .. 

44 -1 

342 .... 

72 

38 -1 

32 .. . 

465 

47 .. .. 

403 -2 

360 .... 
£34 . .. 

UO -2 
32 . .. 

19i, 

100 ... 
65 .... 


34 20 42174 

20 * 64 * 

5 5 21 3 4 (3681 

3.7 88 28 5 9 

45 « 91 « 

31 09 47 fjFfl 

10 8 13 4.1 24 4 

5 25 23 4 7 132 

W7.35 12 5.3 (8(1 

43 15 30 263 

625 13 3.4 23.7 

35 13 3.2 3£2 

4235 23 33 CU] 
0.08 • 1.3 « 

»U25 56 £5 96 
(1.0 13 63 185 

43 0 * 12 * 

2.45 66 1.4 11.4 

6.0 22 45 019} 
tS4.b 17 5 8 133 
05250 * 7.1 6 

13 .5 11 62 216 

6 

— 57.8 

t3.33 IB 42 l»7) 
010% 63 9 (43 — 
08% 9.0 I7J — 

07.0 24 68 73 

92.8 16 33 24.6 

0.7 13 £6 447 

7% — 53 — 

4.75 £7 25 2X1 

048c 1.1 145 66 

*5.18 L5 t [731 
12% 7 G 18.9 - 

Lfl“ M 33 3X9 
9 25 * 97 8 

0.31 1.1 ZO 653 

<0.97 5 4 7.4 £7 

8 0 _ ♦" £5 * 
0.75 t> 23 4> 

19.0 13 3.2 425 

12.5 15 5.0 190 
MW* 10 53 19.9 

63 4 80 6 

+063 0.9 2.8 0U] 
90.07 4 0.6 4 

gl5 - 2 J 295 

5.0 5 613.3) 1.7 


SHIPPING 



883 -17 155 3.4125 158 

90 ... 10 — 16 — 

U7m +1 1283 4 3 3 4 7 7 

92 ft! 17 93 M 

50 1426 13 7.4153 

1CT -3 il ~ To — 

If 2 -*! Z ZZZ 

9im -2 *665 — t — 
225 -3 4100 14 65 (M2) 
50 .... _ - - — 

94 -1 5.0 15 76113 

U7% +y 042c - 16 - 
350 -10 6.0 - £4 — 


SHOES AND LEATHER 

117 67 FM Group 94 <6.04 151 75120 

106 60 Gamar Booth-. 89a -1 (73 1711.7(7.0) 

431, 37 HfMbnt > 5im5p. 39 3.0 16 1X0 02 

163 96 Lambert H(Il20p 163m +3 K4.79 33 4510.4 

63 37 NcmwWGBwt'o. 56U .. .. T3.78 13 96113 

61 42 PlttaitfGrv 59 -1 4.0 — 9.9 — 

67 27 Strongi Fisher 60 -5 *167 — * — 

134 |l00 fStyfo 125 +7 35 15| 4.oj|Sm 

SOUTH AFRICANS 

160 +2 Q16c - 01J - 
£18 ... QlflOc 25 5 9 63 

795 Q70c £4 5.2 83 

250jt 05c - 1.2 — 

196 .. - Q20c * 5.9 09 

385 050c 53 76 £6 

CM*, Q142c 15 53 115 

725 Q55c 6 48 4 

460 +3 Q35c 17 45133 

£20 +>« «J125c 23 36106 

340 030c 13 5.2 14.9 



TEXTILES 


192 1164 
65 40 


98 74 

U'z 6U 
46 IB 
79 58 

195 ICO 
V 29*, 
120 94 

MO 330 
17 3>, 


Allied Textile _ 
Attorn Bros.. 
Beales (J.)20p. 

Beckman A. lOp. I 

Brit. Mohair | 

Boinr L'nO.20p. 
Carpets litt. 50p- 

Coats Patons \ 

Corah 

Courtauftfs 

Da 7% DM 8277 
Cnmrfher(J.)_. 
Dawson Inti— 
Doun (David)-. 
Dsn Brothers Bust 
Eart«'scifWrtBF,Hb- 
Foster ( John) — 
UstaS Blotto 20 p . 
Hlctans P'SL50p 
lll'gaorth M. 20p 
Do. ‘A’ 20p..— 
Ingrant (H.J 10p_ 
JefttmelHIcfe)- 

LredsGrp 

Lister—— — 
Low (Robert H.) 
Lyles (S-)2Dp _ 
MaefcajiHugh... 
Martin (A_)2Ck> 
Mrfler (F.)lQp. 
Monrfort — 
M unton Bins 10p. 
Motts. Uarfg— 
Nova Jersey 20p~ 
Parkland A’-.. 
Reliance Knit 2Qp 
Richards lOp— . 
S.E.E.T. 20a — 
Sekers Inc IQo. 
StevGUaranKb- 
Shaw Carpets lOp. 

Sirdar- 

Small ATkbnas 
Smatslm R. lOp . 
Sn Vncno L1200 
Spencer (Geo.). 
Stoddard ‘A'lDp. 
Straud Riley Dr d 
Sumner (K)—. 
Strtteam Utalsey. 
rm’rdJrsy. IDp- 

Toaibinsons 

ToPtitf— 

Toray Y50 

Yorktyde ZDp.._ 
Yougtal — 


I 252 

82 

93 -2 

82 

80al -1 
49 

8 ■?- 

W* -r , 
£86*, +2 
29 *2 
155 -1 

112 

86m ..... 
23 

35 

85 

49 

17 .... 

13 ..... 

V 

100 

32 -2 

39 ! 

98 , 

65 ... 

44 -1 

47 ! 

39 

43y ...... 

190 

S3 

7», -t, 
37 

23 1 

75 

2am | 

12 ... . 

188m -2 ! 

65 

27 

19$ : Wa 

Si, 

351, 

64 -1 | 

173 

30, -i, . 
120 *1 
ISO 

14 .. . . 


2.9 4.1)103 
0 6 8.7 (431} 
£5 46(93) 
15102(94) 
23 75 8.4 


— 49 - 
£2 6.0 93 

— 7.9 — 
£7 53 95 
08 84 (2591 
12 63(3* 
£5 5.9 9.7 

— 63 — 


03 5.7 — 
£9 5.4 03 
63 04 (M3 

' 14 9.1 97 
LO 9.0 (BJJ 
£4 65(74) 
3.® 43 11.7 

13103 mil 

3.4 3 9 93 
13103(63) 
19 73 (08) 
£7 68165) 

— 37 - 

I 3.4 6.7 5.4 

- Z — 

109 6.0 25.6 
« 38 t 


High ”u« | Stack | 

270 020 Fastaon 4 Gen 5p . 
-12 7>j Frj Duitutte Aartl 

212 166 First Scot Am. .. 

-410 318 Fleming American- 
177 i« FlnHigCBirlsn<yb- 
162 130 Fleming Enwrprnc 

226 159 Flemngra-EasieRi. 

106 83>, Ftrmwi Flwgrtpg Tn. 

373 £57 Flemmo Japanese 

370 254 Oo'B’ . 

n TO Fleming Mere.— 
Z45 ZD7 FleniiROverimsrst 
131 68 Fleming Tech Inv 

211 173 Fleming Universal _ 

98 70 Foreign 8 Col 

243 145 F US I T.IR025). 

531, 47 Fulcrum Int. 

3-'« 3 Do . Cap. 21& ... 

42 36 Fundhinwl Inc. . . 

182 148 Do. Cup 

107 77 0T.GlotalRec.ri 

627 422 G.T. Japan 

175 139 Gen. ConMIdtd- . 

425 310 General Funds-... 
420 290 Dp.Conv.10p... 

129 90 Gen. Investors 

10b 87 Gen. Scottish 

232 165 GeaStlftbs 12l tf 

134 93 Glasgow Sfhktrs. 

2G2 1531, Globe Inv 

395 220 Greetifriar Inv 

270 175 Gresham Hse 

210 132 Group Investors... 

317 98 Hambras 

182 162 HiU(PtiKta) 

338 212 Indcpenoem Im. . 

390 300 low. in Success.... 

182 134 Investors' Cap. .._ 

43 25 Japan Assets 1 Op. 

107 55 PJanftw Sec HK$5 

240 186 Jersey Gen. Cl ... 

94 66 Jos Holdings 

54 46 Jove inv. Inc. 10p 

8 4>, Do. C«. 2p 

287 231 Keystone Inv. SOp 

215 259 Lake View Inv. ... 
98 87 Lore & Lon. Inv. . 

1)2 4b LawDebentiee... 
40 33 Lena inv irc-ZOp 

85 65 Do. Cap. Sp - 

130 105 Lon Atlantic 

2b4 149 Lon S Cart »p 

90 58 Lon. A Lennox— 

98 64 Lon. 6 Loraoixi. . 

182 140 Lon. Prufetoial ... 

141 821, Lon.&S’ctyde—. 

80fe 66 London Trust 

177 116 Lowland Inv 

323 295 UlGDuaHittlOp 
320 286 Do. Cap. lOp 

137 106 (to 2m Dual Ik. 10c 

SS>2 47 Do. Cap. 4p 

165 105 UanttAittS Tst£l . 

129 85 MeMnim inv 

79 571, Merchants Tsl 

95 61 Mid Wynd Im. TsL . 

116 88>, Monks Invest 

114 79 Mom. Boston lGp 

40 20 Do. Warrants.. ... 

204 180 Mougaie lov. Tst 

98 68 Moorade Trust-.. 

81 601, Murray Caledonian 

79 581, Do “B" 

72 591, Murrav Clydesdale . 

68 551, Do. B - 

230 191 MwrayGIendewi.. 

119 87 Murray Northrt. _ 

116 80 Da 'B' 

881, 771, Murray Ufotem .. 
84 72 Mirray Western B. 

625 500 Negtt S.A. SUS1 . 

89 68 NnvAus i*Tsl50b. 

318 272 New Court 50b... 

68 40 New Dortrn OUTsl 

3812 231, N»Thmg(2SB3jhc. 

29 21 Do. Cap. £1 

1Z 7 Do Writs 

232 138 New Tokyo Inv. SOp 

143 115 1928 Invest 

220 182 Nth Atlantic Sec. 

140 123 Nth. Bm Canadian 

142 112 North 5ea Assets 50p_ 
226 178 Ntha American.- 
409 262 Northern Secs «... 

130 76 Oil & Assoc. Inv.. 

97 76 Otitwichlnv 

141 106 PrHMcs Mews Tst. 

231 154 RIT & Northern-. 

91 34 Da Warrants 

233 186 Raebtrn 

83 73 R&ts&lsa.Cap. 

102 73 Rher & Merc. 

159 118 River Plate Def. .. 
£72Vv £57*4 Robeco (Br.) FI50 - 
725 572 Da SuhSh's FI5 

£70 £54 Rofutco NV F150- 
700 540 Do. 5ub 5h\F15- 

193 145 Romney Trim 

£471, £411, Rorenta NV FL50 

58 50 Rasedlmtavl lnc._ 

138 lb8 Do. Cap 

134 115 Safeguard Ini — 
258 198 St Andrew Tst... 
198 157 5aX.AB.lnv.54>- 
297 276 Scot CKies 'A*-.. 


\'-"l « UR 


An I*-*! M4 ioJKJfW 


118 98 Scot East lnv„. 

193 159 Scottish Inv 

286 216 Scot A Merc A— 

266 202 Scot Mtrt.&Tst. 

166 121 Scot National 

110 77 Scot Northern — 

408 328 Sea Alliance Tst 
82 67 Securities T. Sc ... 

176 139 Shires Inv. 50 d-.i 
228 172 SPLIT Inc 10p_. 
142 116 SPLIT Cap. lQp_ 
40 30 5ttwan Ent titrlOp. 

130 104 StaAim Far EjrSL- 

218 162 Stockholders Inv.. 

173 116 TR Australia Trust. 
136 67 TaCeyofUrvton To- 

ll) - 84 TRlnd 6 General .. 

219 166 TBHmnlRMwcrs. 

158 116 TR North America. 
191 L!7 TR Pacifc Basra. 
108 861, TR Prop. Im. Ta. 

148 115>, TRTedmoto» — 

95 781, TRTrtmeesCon*.. 

86 71 Temple Bar 

36 30 Tfrag. Growth-... 

2D2 172 Do. Cap. £1 

165 137 Throgmorton — 


2S5al .. 
12 

I'M —4 
369 -5 

173 -2 

162 

219 -1 

im 

372 

369 

M -2 
238 -2 

127 -1 

203 —3 

" Ul 

47 

3V. 

38 

181 

96 

627id +4 

275 

420 

410 

125 -2 

106 

226 

134 .. .. 

180 -3 

393 

173 -5 
210 .... 
Ill -3 
172 -4 
278 -7 

390 

172 -2 

«1», 

55 -4 

227 ... . 

92m 

54 

71, 

283 -3 

211 

97 -1 
123 

351, -1 
82 

123 

2fcO . ... 
90 

92 

17B 

133 

70 -1 

161 

300 -2 
298 -2 

DO -1 
47 -1, 

162 

126 

75m -1 
94 

109 -2 

105 .... 

34 +1 

198 -1 

96 t2 
80 -1 
77 -2 

67 -2 

65 -1 
224m -4 
117 -2 

115m -1 
83 -2 

80 -1 
550 ..... 

86 -1 
3 m 

67 -1 

331, 

21 -1 

8 

232 

143 

228 

138 -2 

140 -2 

218 -2 
'406 -2 

129 

93 -1 

117 

227 -2 

81 -1 
229 -1 

83 

5-1 -1 

158 

C72>„ +i 4 

725 +3 
£70 +1, 
700 +5 
186 -1 

*§'?!!. 

188 

132 

244 -4 

188 -3 

297 

114 -3 
187 -3 

272 

252 -4 
163 -3 

106 -3 1 

38am -4 

80 -2 

169 

227 -1 1 

135 

38 

125 

213 -2 

167 

106 -3 « 

DO -2 

219 I 

152 -2 : 

187 

106 -2 

139 -4 

93 -2 

83 -1 
36 i 

188 

152 -1 

147m -1 : 

234 

136 -2 : 

154 -2 

74 

429 -3 

159 -3 ( 

88 

167 

495 +3 I 

68 +1 1 
kb -1 ; 

204 -2 ; 
41 -1, : 

233 f 


(87 [125 Burmon Cl — . 167 
£77 £67i. Do 8>, Ln91.96 £75>, 

175 105 IKataftnunOH U 170 

295 135 BCaOnta'F'tZ*- 280 

■185 103 *Cand«ca Res. 145 
•242 IDO Caries* Cupel IDp ZU 

92 60 Century )Cip 83 

80 » Charier ton Sp.. 75 

1U 76 Cnanertoine Pet 126m 
£161, LIDk CieFr Prtrok-tB 03>, 
88 32 VCurmam Pet NL S3 

80 37 frCluff 0<l £1 . .. 73m 

90 70 *Do. Cm. A 80 

140 55- SOydr Prtroleuri 125 

33 15 Ko(hns(K)10c. 25 

170 65 StanjPKItLife- 340 

150 75 VCrrdo Pet 10c 90 

?S 12 POonet PrsCQ. 18 

42 21 VDoutle Eagtrtl . 28 

79 64 L Satin: Dtstart 76m 

133 92 ^Edinburgh Secs 100 

310 35 HEoitenOu I-ID20 225 

38 IS Energy Cvo/1l>s 32 
9 1 !:LvgiKnl0. 6 

60 24 PEurofu 28 

54 25 dFatmemh Prtil- 45 

130 70 VFlair Res 08 

-112 57 tnoydOillOp. 78 

60 10 ;i£arJic Oil «ffl 

102 48 VGenoaNLSOc 90 

525 350 VGnttaiNatRe- 47S 

104 46 Goal Pei Sp . ._.. 98 

101 52 fGudnriw Res( 63 

128 38 WatonPh.itt.5p 114 

Z35 90 lerftoi0i(G&)lOp 185 

14 U ftamamEngtCfi- U 

194 120 Hunting Petrol. 190 

£1(5 £33 fc Sbcln li» IW- £101 
32>, 16 WCCOtflQp... 311, 
307 147 Imp Co*. Gat U 267 

£117 C70 Do8*C.bn9Wffia £105m 
273 129 VWcmuMPeiB. 235 

*302 72 Jackson EvptaJl .. 77 

200 133 4-Jttoem DrlHng 15Rrf 

67 38 KCAinL 41 

■U 33 KCADritfmo..... 56 
£505 £ 450 VLonAmEngNV £505 

a 48 £495 PLstAnEnayun- £655 

397 223 LAS MO 323ttl 

790 510 umUDdTUp. 630 
190 105 ^Magellan Pet. 190 
121, 2 PMrxel Uriah 10c 5A. 

-89 11 ((MrveiPrt Up 77 

147 bl fHaowDdASOJS 135 
71 12 (T Moray Firth.. 50 

43 27 6Ht»CaurtiUL5p 35 

£5 £23% Norsk H. Kr 100 £481, 
91? 4tg VOff shore 10e.. 9 

114 20 ttOtuo Res 92 

46 34 M& Gat Pnd SOUL. 4Dni 

250 210 KiBecmap-Snc. 245 

195 107 VCrtat 120 

70 35 71 Osprey Pet_. 50 

53 23 »Pail«r Inal- 23 

43 17 VFVtvnne Res- 32 

168 103 PeinaxtlZitf. 103 
£74t, LSW, VPetroFina SA_ £73>+ 
92 42 f Pier Pet. Q 72 

S3 23 Premier Com. 5p 49m 
831 365 Ranger OrtH-— 759 
€323* E2D« Rnyal Dutch FUO £31i*m 
100 49 VSGKPet US$5 93 

294 208 4SAS0L Rl 260 

508 244 WSznlDt A025c- 492 

250 541, 4-Saxon 217 

428 253 VSceptre Resll . 373 
640 403 Shell Trans Reg. 610m 

70 62 Da. 7^aPf.£l. 67 

258 178 Silkulene. 133 

88 50 t5cud»ei«Rn40p 62 

290 125 *So»rei*i OH . 245 

42 20 jftmmftmlSni)- 38 

27 131, TS»D Oil A5035 . 20 

210 80 VSunmask Pc'- 137 

295 55 rtSm(i/K)Ri9*»ld 285 

57 41 TR Energy 54 

£71 £53 Tc£K04V»Cw- £671,4 
24 20 Teas(L)P«Mkwt 20 

280 165 WTlher Energyg 280 
1£7 95 VTri Basin Res* ■■ 107 

240 148 Trice ntrol— 220 

705 434 Ultramar — 680 

86 26 VWSamor Resll. 70 

66 7i, VWeeksAust- 63 

>230 90 Wetks(Btama)10c 215 
235 93 Do. (Aibl)lOc. 225 

96 37 9WoothideA50c. 86 


I 101 7 91 86 
JlBJt rUB — 


LB 18 017: 
18 5 8 13.5 
« 06 « 
58 08 288 
— 133 — 


■i Hi 


JsnttmaliorXixi J-incincitr 

DAIWA 

SECURITIES 


198} 

Ugh Im , 


281,1131, 
52 32 


M I N ES — continued 

Stack | Price IM £ j. 

Australians 


198 09 93 

38 60 01 
9.9 ilM — 
368 — 326 
15 5 8(1121 
19.1 (70 — 

17 ~t - 
24 1 33 

02 9 1 — 
1014.4(93) 
0.9 U2 88 

24 09 nun 

— 32J - 


183 116 

372 204 

145 60 

4) 18 

17 

25S 183 

18 8 

19 7 

215 96 

14 8 

58 17 

810 500 

24 6 

17 10 

32 151, 


100 25 

42 21 

20 9 

134 54 

)B0 78 

58 24 

52 23 

279 217 


18l 4 9l(»«] 
3^20 « 


in 73 7.7 
4.4l 1323.2 


294 208 

508 044 


3 « S2I 7 JO 
33 S.3 58 


22 1 0 9(48 9 


23 51(9.7) 
* 9.1 — 

24 56 93 
19 12 — 


l=«J~ 


16] 55 (117) 
53 30 7J 


75 46 

150 64 

41, 4 
74 35 

476 324 
11 6 

."NS 172 
270 135 
83 20 


38 14 

305 198 
200 53 

Z5>, 8 


17 -i, — 

50 -2 - 

33 -2 — 

19 .... — 

54+2 — 

82 flOlOc 

158 -2 m)}42c 

348 -8 t03c 

86 — 

30 — 

34. -i, 

12-1 - 

215 - 

17 1 7 " = 

196 -8 - 

101, +t, — 

333, —I — 
725 -15 hQlOc 

IB — 

15 .. .. 

25 .- 

45 -f - 
24 — 

15 -I - 

66+4 - 

24 +1 — 

19 -1 — 

126 ... — 
82 - 

54 .... — 

35 - 

248 -6 05c 

15 +1, - 

4 — 

38 -2 - 

204 +4 gQ6c 

80 -4 - 

75 +4 07c 

55>, - 

77 . ♦- 

98 -4 — 

9 . .. - 

62 iv— 

436 +4 Q5c 

BU ... - 

270 010; 

255 ... — 
67 -5 - 

44-1 
71 .... — 

55 — 

13 ... — 

9 ■ -U f- 

24 .. — 

50 - 

14« a .. . - 

16 . ... — 

263 -2 Q2c 
190 +18 — 

25 - 





OVERSEAS TRADERS 


Tins 

245 1175 Ayer HttamSMl . DO 

150 83 Gwwr 127 

18 10>, Gold & Base 12>3>- D 

435 290 GopengCons. 410 

600 525 Hongipng 575 

21 13 Jantar ]2bd 16 

270 100 KamunttagSM050 235 

96 56 M jiaysia Mng. 10c . 70 

57 28 fPahang 50 

500 325 PengkalenlOb — 509 

330 225 P staling SMI 320 

250 185 Singei Beil SMI. 215 

55 40 OSiprwie Carp MSI 55 

120 93 Tanjong 15p 120 

145 60 VTongUULThtSUl- 135 

300 190 rironoh $M1 260 


I. ...itoosei ig * 


... .200 14 7.0 

... . 21.0 .« 5 2 

15 02 13.4 

. ... WE7tc 08 3 3 
-1 vQUc 09 46 

I!.” 10—03 

+10 >Q60c 13 5.3 

MISSc U t 

vNUkc 6 2.0 

g3.5 - 42 

vOSc 13 1.1 

-5 vQ90c 11 98 


- 173 

5.2 10.4 
70 OSD 
19 0 
5.9 0151 
09 243 
12 53 

122 (31) 
111 013) 
I2J. _ 
'108 (51) 
43 4 9 

4.3 4.9 


170 35 

90 34 I 

93 54 

172 60 I 

530 315 
240 170 
215 103 
£241, £18 , 
495 339 

672 437 

n«7>, DOS 

190 13 I 


Miscellaneous 

[Admiral Mine*..— I 100 1-5 
IVAngkv-Donttnion [ 75 1-1 

WAnglo Utd. Dev, I 80 1-t-Z 


lolby Ret Coro.. 
Mil. Much. IOC. 


75 -10 — 

BO +2 — 

172 +2 - 

520 +5 WMJc 


[Hanphn Areas 10p| 234 1-4 [3.75 


yHigfMood Rw_. 


205 +5 - I - I - 


HunraakekhngSl J £21J*+>v Q20c 
Northgoie C$1 — . I 380 [-5 — 


R.T.Z. 

B,9^bUkU9S8n 
^Sabina IndsCSl 


630 -7 I tl7.0 
£138 -1>2 091,-M 
93 -2 -1 


1 ♦ oel Ota | [TO 

Prfce I - I Ret |cVr] Beta 


TOBACCOS 

185 1130 [BAT Inch [146 [-2 In* 08 

131 1C3 Imperial 115m -2 7.25 

132 [98 iRotmum 12i» .[ 110 [ I 53 


TRUSTS, FINANCE, 
Investment Trusts 
I I 1+ 


For $<Mlwmt Rn tee Oil & Gat 
710 1312 HFTara EvptnSl 695 |-5 I — I — 1-1 

NOTES 

UriMt Mhenvfe* bndcatetl, pricn and net dMdtn* are In pence and 
deroratrottont are 2Sp. ETOmited prlortaantaDi rattei and covenaro 
hated on tatmt anrniai rtumt and aaouss and. where posufaie, are 
umated on tali-ycarfy tlgurei. P/E> are cdodated an ‘’net" 
dtUrihudon bath, eanunst per stare Being campuwd on mht after 
Buuan and metlewd ACT wtiert apptfcrine; bracketed Agues 
Infccate 10 per cem or more diKerencc « otadatad o« “n8” 
ddtrtUkM. Coven are bated on ■'matomum'* dhtrimuort; this 
oonmare* gross dividend costs to profit after motion, evdufliig 
emepdom prolltsfloue* tut tadudina ettknaied evtent of mtaetiable 
ACT. Yiekfs are bated on mM#e prert. are grata, vdjouro to ACT of 
30 per cent and allow far value of declared datrihutfo" tad rftfw. 

0 "T.ip** 5 ypf*t 

* HKmsand Lows rarkcdltaa lave been adketted to altar for rights 
hum lor cash 

T Interim since Increased or retimed. 

* Interim since reduced, passed nr deferred. 

t* PnnctpaJ and keeren wJree to non+esideies on appUcalWfl. 
p Figures or report availed. 

V Not oifldally UK Listed; dealings permuted coder (fade 163(4)1* >- 
t U5M; not listed on Slock Exchange and conewgr ontaddemed m 

* tune degree m regulation as iUed tecwdics. 
tl Dealt m wider Ride 163(31 

■ A Price at time of suspemloa 

9 Indicated dhrtdend after penobe, scrip and/or rights BMC- caver 
relates to prevtaut Avtdntt or forecast. 

* Merger DM or remtamatton in proven. 

4 Not amtpamMe. 

4 Same interim: reduced (Inal and/or reduced earning! indicated. 

1 Forecast dhrideod: cover oo earnings updated by blest eaerim 
statement. 

* Com oUdws for conversion of stores not now ranking tar dividends 
or ranking only for restricted dividend. 

8 Cover does not allow for stars wfdctt may aha rata fpr dividend at 
a I utter date. No P/E ratio totally provided, 
if Mo par value. 

0Fr. Belgian Francs. Fr. French Francs. M Yield based on 
aatmptionTreaswy BUI Rale Hays l a c tan gcd mtii maturity of stock, 
a Tax free, b Figures based on prosprena or other official estimate, 
c Cents, d Dividend rate paid or payable on part of apical, cover 
based oo itvMend on lirit capital, c Redemption ylckL t Flat yield, 
g Assured dhridend and yield, b Assorted dividend ana yield after scrip 
Issue, j Payment tram capital sources, k Keiga. m interim higher than 
prevtom imaL n Rights Issue pending, q Earnings Used on prel Biliary 
figures. > Dividend and yield metadr a special payment, t Indicated 
dhndrnd' cover relates to prevtaui dMdrnL P/E ratio based on btrst 
anal earnings, a Forecast (MdeiM: cover based 0*1 previous year's 
earnings, v Sihjrci to tool tax. x Dhndend cover ta rxcesi of 100 
limes, y Dividend and yieM based on merger terms. X Dividend and 
yield Include a Special paymen t: Cover dees not apply tt> Special 
paynnM. A Net dividend and ykM. B Preference dlmdend passed or 
deterred. C Canadian. E Minimum under price. F Dwrdeod and 
yield based on prospectus or other official estimates for 
1993-84. G Assumed tfividnxf and yield after penSog scrip and/or 
rights Issue. H DtvMrnd and yield based on prospectus or other official 
estxnatrs for 1984. K Figures based on prwpeclus or other official 
esonutes tor 1982-83. M DtvMend and yield Used on prospectus w 
gther official estimates for 1983 N Dividend and yield based on 
prospectus or Mhr official eitlmjtm lor 1982-83. P Figure* bmed 
on prospectus or other o9clal estimates tor 1982. 0 Gross. T Figures 
asuaned. Z Dividend total to date. 

AbtaevtaUwe- X ex tSvlncnd: b ex scrip Issue; W ex right*; n re 
all: d ex capital distribution. 
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Authorised Units— continued 


Eauity & Law Un Tat Mugs (a) <b) (c) 
ftrrwihm Rd, H-gh WnomH. 0444 33S7T 
|“*5 T« Aee 59.3 63.6 .... 1 BO 

Robert Flaming & Co Ltd 
8 Crosbv Vsuaro. EC3A 6 AN_ 01-638 535(1 

AmEnFa * £270.36 276-23 063 

JjpExi-d* £,£5-23 160lS l.|| 

Next Subscription day act 3 >983. 

■ Fleming American p report* Unit Trust. 

Larw issiwbtko u*ej U95> 0.567. 
Units aro hum on fm 1 5 Ms*. Aug. NQv. 

'Fleming Property Unit Trust. 

.. Latest issue orx# i24 6 i E2.867. 

Units axe issued on Marc* 25. June 24 
Sepf » A Dec 25- 
„ 'UnaBOiorisetJ. 

Guardian Royal Ex Unit Mngrs Ltd (a) 
Roval Exchange EC3V 3LS 01-638 2028 

Cull A Fixed n 3.6 118.1x0 -C J. 9.83 

Growth EO 100.7 108.3 + 0.8 2.4S 

g«rdh.ll 179.9 1864x1 -50 3.42 

Kill Amir 96.4. >03.7 >05 241 

PmiAc 104.9 112.8 -0 6 1.11 

Prop Snare 95.6 102.9 A 1 .0 2.13 

Smaller Cos 110.7 119.1 ... 1.S1 

H.B.L. Unit Trust Mngrs Ltd (a) (e) (g) 
Premier NT Admin. S Ravleign Ha Huncn. 
Brentwood. Ewi. 0227-227366 

SmilrCosTit 50.6 S3. 3 -0.3 4 63 

N Amer Ti| 49 3 SI .9 +0 2 2.2* 

lapanFarTst 52.1 54. B —06 6. 95 

SundnuviaDTst — 50.0 ... I .S3 


Hexagon Services Ltd 
* G; 5: Helens. Lon con EC4P 3EP 

_ „ _ 0798 45327 

AustFrsCw 110.5 115.4 +1 7 1.61 

BrewinCjp BJ.S 39 Q 0 SB 

Brcwm^tln 74.9 78.9 .... 3.98 

CaaGwir.Fc til. a 120 3 0.94 


Jap Yen Yb.3>5 57 - 1 050 5 96 

Singapore 5 5564. ZS - 0.01 S 7 TO 

£ Sterling £14 4B - 0.003 I.C3 

Swlw Franc SwFrOG 054 - 0.004 3 03 

UJ. I 529.66 +0 010 6.86 

Daily aeal'nas 

For other Rothschild Offshore Funds se* 
Offshore and Overseas section. 


Lawson Fund Managors Ltd {■) (c) (g) 
43 Cnartctre So. Ednogn 2. 331-225 600' 

CnarlrtsSoFc 4B.4 50 4 .... 5 2 

Penny Sr. FO 14 0 15.0 . 1.8 

Aik: & Pre 9 7 >0.3 . . 0.58 

High Yield 21 2 22 5 — 

Da Actum 29.8 22,5 .... 5 0.40 


MGM Unit Managers Ltd 
MOM Hguse. Heene Road WdtahliK 

01-623 S2” 

High Inc 1 20.7 138 4 —1 7 6.29 

lAtcun Ulsi 130 S 140 3 -I B 6 29 

UK Growth 123 8 1 33.1 - 1 .7 3.22 

■ Actum UI9J 1 24 0 I 33.3 - 1 .8 3 22 


Schroder Mngt Service* {Jersey) Ud 
PO Bg> IPS St Helier. Jersey. 0535 27S61 
Schroder Money Funds kid- 
Slrn.na £14.1223 .... — 

U S. Dollar 526 4326 .... — 

D-Mark DM51 3607 . . — 

Swiss Franc 5F1-029S ... — 

J. Henry Schroder Wsgg ft Co Ltd 
120 Chewslde EC2, 01-382 6000 

Naes&TSZS 561.50 — .... — 


Target Trust Mngra f Jersey) Lid 
PO dpi 144 S; Hear. .'mr.. 3*34 2744* 
MW Cur Fd 95 9 131.1 -31 ■— 

Tyndall -Guardian Management Ltd 
P3 1o> 1256 Ham- I'an ln".y:i 
T-CAn S23 6J -CSS — 

T-G Mecev S2: S-i -0 01 — 

T-C E bend SI 5 43 -DCS — 

T-G Ccm 519 93 —3 18 — 

T-G Mart CSl -3 54 - 0 C« — 

T-G O seas 512 62 —3 43 — 

T-G Pac.fcC Y 2.083 — 

T-G Wan s: S26 53 - 0 42 — 


United Fund Managers Ltd 

16-19 3*«"S Raas Central. Hjig K:'3 

5-231*1: 

SAM'yT SJ0.13 10 4D — 


Insurances— continued 


MLA Unit Trust Management Ltd 
Old Qu«n Stmt 5W1A9JG. 01-222 8576 
MLA UIS ies 4 192 5 -2 0 2.78 

MLA lit 29 5 30.9 - 1 .0 0.81 

The Money Market Trust 

63 Qn Victoria 5t EC4n 45 T. 01 236 0952 
Call Fund — — ... 9.70 

7 Day Fund — , — - . . . 9.40 

T Unauthorised-- Sterling Decant Fund. 


Albany Ufa Assurance Co Ltd 
3 Dances Lane. Potters Bar. 0707-42311 

Pension Funds 


N Amrfita 115 9 122.1 + D E — 

Far Ejs; 12! 5 


t a hu IF dot 
F i.d Pm Ac 
GlMlnRnAc 

Inti Man 
Jw Pens Fd 
AmPtpgAc 
Prop Pn At 
MplnPnAc 


5»; 
4 "0 0 
Z46 7 
2 52.6 
1 1 a a 

1 39.2 
22 4 a 
503 5 


62> 4 
432 2 
253 3 
265 ? 
121 4 
146 5 
226 4 
529 9 


Ml-jjf- I id - 127 5 — 2 4 — 

Ccmm P»03 133 3 >35 6 


+ 2.1 
+ 0 6 
+ 1 3 


Offshore and Overseas — continued 


Commercial Union Group 
St Helens, l Undersniit. ECS. 01-203 7500 
Var AnUtSco24 — lasa"' — 


Actibends Investment Fund SA 
37 rue Notre Dorn. Luxembourg. Tel 47971 
Acl< bonds No — S19 61 ... — 

Alliance Capital Management Inti Inc 
62.63 Queen St. London £C4. 01-248 8881 
Alliance Intemeitaasl Dollar IbanB 
Distribution Sept 12-18 ro. 001661 J 

(9.00*2 pa) 

AintHCCrekSeptZl 59.18 — 

A Tech Fd Sent 21 S23.64 .... — 

Quasar AcS+pr 2i 563.42 . . . — “ 

Bamfoita Brandt Guernsey Mngt Led 

PO Box 71. St Peter Port. Guernsey. 

0481 26841 

TechACoroj t886 9 J .... — ■ 

IntGrawtn S17.32 18.77 .... — 

Brown Shipley St Co (Jersey) Ltd 
R3 Bn. 583. St Holier. Jersey. 0534 74777 
Stig Caoital £16.24 16.25x3 — 

InfCurrency Ll .08 1.13+0 01 — 

Ini Band Inc %10.25 10.85 .... — 

IntBandAccS — — .... ' * 

CAL Investments (loM) Ud 
16 St Georges bt Douglas loM. 0624 20231 

CAL C6C* 85.1 89 6 

CAL Metals* 90.1 94.8 . .. — 

CALSilV* 28B.4 305.0 -3.2 — 

CAL Gold-* ... 

CAL Copper-* — — .... ■— 

CAL Alumis** — — .... — 

Dealing days every Monaav. 

CAL Investments {Bermuda) Ud 
PO B04 1022. Ham, non. Bmrnud*,, S . 59M 

CAL CTR Fd 78.3 82.2 

Dealing oaysevc+v Monday. 

Commodity Advisory Svcs (loM) Ltd 
48 Amol Si. Dougin loM. 0624-20845 
Cam&FFAf 87.15 90.78 ... — 

CwnAFFD 87.15 90.78 — 

Newt dealing pate S««t 3 
Citibank (Cl) Ltd "Citrlunds'’ 

Channel Is Transatlantic Inv Funds Ud 
Green St. Si Helier. 0534-70334 

US S Fund SI0.26S +0.002 — 

£ Sterling Fund £5.132 +0.001 — 

SwFrancFd SwFrZO.IBB .... — 

jao Ten Fd Y2031.104 +0 297 — 

DeurscnmkFd DM20.2O4 + 0-002 — 

Managed Fund 510.083 -0.019 — 

DuiVhI Ltd 

PO Bo* 887. Grand Cayman. 

NAV SI 36 80 ... — 

First Gold & Metals Trust PLC 

60 St James's Sc London Ml . Q wgg 4 ^ 

First Gold 9.21 — 

Forbes Securities Management Co 
PO Box 087. Grand Cayman. BWI. 

London Agents 91 -829 501 X 

GaW Inc 89.41 9.9 1 — - 

Gold add 7.83 8-26 — 

Dollar Inc 19 17 9.72 .... — 

Fra ml mg ton Overseas Fund Mngt Ltd 
PO Box 71. St Peter Port. Guernsey. 

0401 26541 

O'sras&Gth 48.4 52.7 4.00 

O'sessAGthS 72.8 79.4 .... 4.00 

GRE Inti Inv Mngt Ud 
PO Bov >94. St Heller. Jersey. 0534 27441 
ManCurFd £10.14 — ... — 

Grind I ay Henderson Mngt Ltd 
PD Bcw 414. St Helier. Jersey. 0534 742XB 
Mod Fdd £10.3033 10.81 85 +0.0178 

Mgd Ate £9 7663 10.2546 +0.0168 

Stig Fd £10-2145 — -+0.0026 

St, D ACC £>0.1607 +0.0077 

U S. S Fd 520.4074 — +0.0050 

US SACC 520.3446 +0 0049 

DMA DM50.3746 — + 0.0075 

SwFr SwFrSO.3699 — + 0.0061 

ten YS.053 — +1.0 


Jardine Fleming 6 Ca Ltd 
46:h Flo&r. Corn’d ugni CemT. norj Ko"g_ 


32.79 


Curr & Bd 

I Arc urn) 

Alcan 

>Ac-:uml 

American 

lAccumi 

Mgd Curr 

( Actum] 


9.40 


t oo 
1101 
5.0 
5.0 


0 08 — 


521. 

SI 7 97 
5>0.13 

510 13 — ... — 

S9 72 .... — 

59.72 — ... — 

S10 06 — > —001 9 S< 

510 06 — + 0.01 9. St 

Lsrard Brothers 8 Co (Jersey) Ltd 

PO Bo» 10U. St Hcner. Jersey. Cl. 

OS 34 37361 

LatBrFarE 514 10 15.00 
CoGBd SI. 382 66 1.400.10 
D FiedBCFd ST0.T1 10.15 

Do Arc inn 510 11 IQ 15 
N Am Fd S10 29 10.95 
Uoyds Bank International. Geneva 
PO Baa 436 121 1 Genoa >1 'Switzerland' 

L I Dollar 598.50 10170 + 1 3 — • 

L I Grw SF916 00 976 00 +5.0 1.50 

L I Income SF299.S 31 I 00 + 1.5 6.40 

L i Pacific SF103 2 108.7 + 2.3 ■ — 

Management international Ltd 
Bk of B muda 9<dss B muds. 609-2 05-4000 

B44 IBFC SI 6 36 16S3 +0 13 

BOa IBFI SIT 48 11 60 +009 — 

Prices on Sect 23. Neat dealing Seat 30. 
Baa IEFC 510.23 10.44 ... — 

Bda IEFI 510 23 >0.44 ... — 

Prices an Scat 21. Not dealing Sept 28. 
Manufacturers Hanover Geofunds 
PO Bar 92. St Peter Pen. Guern-.e*. 

0481 2"9S1 

LA Inc 5103 60 103 81 . . 9.33 

LTACCt 5124.99 12S 25 .... 11.02 

MIT Inc S1 1 0 39 110 95 ... >0.71 

MIT ACC« S125 74 126 39 .. . 15.59 

Geafund International Reserves Ltd. 

Sterling £5.062 +0.001 — 

U.S. S 510 1 24 +0.003 

D-Mark DM20 121 

Swiss Fr SwFr20 083 

jao Yen Y2014.4 

Managed Fd Si 0.103 
Marine Midland (Ci/ Ltd 

140 B wav NY 10015 USA _ _ _ 

Queens Hse. Don Ra. St Heller 0334 T1460 
Intcurcy $1,0 38.69 + 19 29 — 

Nevt sub da* Ckt 1 3. 

Samuel Montagu Ldn Agents 

114 Old Bread St EC2. 01-626 3434 

AoSept20 SF89B0 97 50 ... 1.43 


122 8 
121 d 
>21 1 


- 3.7 

-1 s 

+ C.S 


VarAnUtscp24 — 

Prime Senes 

Managed 
UK £gu«ry 

In: Equity 
Prqocrtv tails 
F'aCQ In 103.3 
Inoev Lh Gt 39.9 
Cash 9d 7 

Hand-In-Hand 
Cain 1 20 5 

Fora Mt 130.5 
Praacrtv 140 3 
(VzrWrst 182 4 
Continental Life Insurance PLC 
64/70 High St. Croydon CRO 9XN. 

01-680 5223 


129.3 

130.4 

127 S 

107 2 
114 0 
94 7 
103.9 


- 0.8 
-0 1 
+ 0.1 


1269 
145 r 

147 7 
T9Z 1 


Deogs.hP' 
■ed-Pi 
mse* stu 


Eau.tv Act 
Freely Ace 
let Acc 
Maiugd Acc 

PrnEatvAu 

PenPrpAcc 

PcnlntlAcc 


140 1 
136.1 
las 8 
14S S 
170 9 
136 4 
149.4 


155 9 
143 3 
T 53 S 
1 S3 2 
179 9 
145 7 
157 9 


Gilt. Deeoslt. Index Fund onccs available 
on reascst. 

Crown Life 

Crown Lite House. Woking CU21 ixw 

04862 SOSA 


PensMgAcc 
PEComntFd 
B-ewinEaFd 
Slralln*Fd 
PenMnyAcc 
PenMnvlnr 
Sage Fo 
Heritage Fd 
DBS Manafl 


152 4 
175 B 
237.9 
13B B 
T 23.9 
114 2 
113.3 
131.1 
131.1 


160.5 

185.0 
250 4 

146.1 
130 3 

120.2 
119 2 
1 58 U 
137 9 


Friends' Provident Life Office 
Pivhvm End. Dorking. (0S06) 885055 

Life Funds 


+ 0 002 
- 0 002 
+ 0 3 
+ 0.015 


98.7 
■ID 1.4 
99 9 
92 a 
101.1 
102.7 
96.2 


101 8 
108.9 

105 2 
97.7 

106 5 
106 2 
101.3 


212-440-1000 


JoSeotlS HK37S 
117GoA31 517.94 
JSvFOASI 512 60 
MontFRNF S10 24 
U.S. FIF 59.54 


40.58 
19.30 
>3.94 
10 77 
10 OS 


0.18 


Nat Westminster Jersey Fd Mngrs Ltd 
2 3 25 Broad St. St Helier. Jersey 

_ 0534 70041 

County Beak Currency Fund Ltd («■ 

Dollar eissi 520.6, 57 +0-0057 — 

Sterling clan £> 01134+00020 — 

D-mark class DMSO S4£| +0.0059 — 

DutchGuilder OFISO.722 +0 0062 — 

Jaa Yen ci 75093 700 -0 8677 — 

No reap Fund Managers (Bermuda) Ud 
Bank of Bermuda Building. Bermuda 

809 29 5400 

Amer Ttt 5 1 1 .22 11 69 — 

Perpetual UT Managers (Jersey) Ltd 
PO So* 459. St Helier. Jersey. 0534 74517 
OBahr Grw SI . 145 1.210 +0.023 2.00 

Rothschild set Management (Cl) 

St Julian's L. at Peter Port. Guernsey. 

0401 26741 

OC International Reserves Ltd. 
e*r Frunes BFrBCZ 56 +0.160 

Canadian S CS37.1 1 
D-Mark DM51 .055 

Dutch Guilder FIsSO 585 
French Franc FFM6S.165 
Italian Lire L37.38I 


Casn Accum 
UK Eaty Ac 
Fvd 1 nr Ac 
lnd>lkdAcc 
Mi»eo Acc 
O'seasEgFd 

Front* Acc 
Pension Fends 
Cash 96 9 

Cash Acc 90.3 

UK Eq can 101.1 
UK Ed ACC 102 S 
FxdlntCaet 9B.B 
FlsdlntAcc 100.1 
Inmr Lkd C 01 di 2 
Ina* Lkd A-c 92 4 
Mixed Cjoti 100 0 
Mixeg Acc 101.4 
OseasEaCP 105.9 
O'seasEaAc 107.3 
Propry Caotl 94 9 
Proo+rty A m 96 I 
Guardian Royal Exchange 
Roval E 'Change. EC3. 

GRE Pensions Manaeement Ltd 
PensPrnint 129 5 136.3 

PensPrpAcc 140 1 147.5 

PensL.LbQln 96 0 101 1 

Pensl.LkGAc 96 9 102 0 

PensDcDlnt 136 6 143.8 

PensaepAcc 148 0 155 0 

Henderson Administration 
26 Finsbury So. London EC2. 


— 1.7 
- 0.6 

— O 2 
- 0.8 
+ 0 2 


P- +e Rell 114 2 1C9 7 — . 

Secern 100 3 109 6 -■ 

C49.UI unit BriCrt iii'iitr'run rcSvCSt. 
London Life Linked Assn Ltd 
10G Tcms'eS: Br.sto. BS1 6EA. 

C272 279,79 

Eej'Vf 226 1 23 2 ■ — 

F *C 2 Int 16* 5 Its 3 . . . — 

P-9?e+» IbSS 173 2 

O-cos.t 1416 14' 6 — 

Mired 191 b 195 5 — 

l"de* Slk tOB 7 109 2 

Internal.. gna I 1153 I ST A — 

London Ute Managed Fundi Ltd 
Ecu-'.r'Pi 161 0 166 6 — 

Ford In-. P} 169 7 1"7 9 

PrOP+rt*. P) 1:96 123 7 .. — 

121 2 121 2 . — 

1ST 2 1 64 B — 

114 9 1 :s - . — 

icrium no.? 1*29 . ■ — 

Moneywrse Friendly Society 
80 Holdenliurst Ra, BaurnempuSH. 

$202 295678 

Mane r wise int 47 3 50 9 — 

Municipal Life Assurance Ltd 
99 Sandl.ns Rd. Maidstone 9622 679351 
tom:* fa 94 0 ‘.50 3 — 

Manage Fd 102 . a 10 ; c — 

Premium Life Assurance Co Ltd 
Easterner House Haywaras Hra:h. 

C422 253721 

Nar Rcs'ces 117 0 124 0 ... — 

Property 139 0 147.3 — 

UK Eeu-i* l!EQ 1+6 0 ... — 

Ir.t! Equ.ry 1230 130 Q ... 

Prudential Pensions Lid 

Hoibcrn Bars EC I 2NH. 

Pru-Unk Retirement Plan 
Manage- Fd lass 149 5 .... — 

Case Furs 112 7 117 4 — 

St George Assurance Co Ltd 
The Priory. Hitchm. Hens. 0462 ST161 
Managed Fd 102.6 103 0 — 

Um.trui Fd 100.4 135 7 ... — 

Save & Prosper Group 
4 at St Helens. London EC3P 3EP 

0700-66966 

G it Pen Fd 195.9 196 3 -0 2 — 

Dr: Pen Fq: 1 eS 9 196 8 — 

GloaalEaPm 57 3 60 7 + 0.3 — 

Skandia Life Assurance Co Ud 

Frooisner Hsc. Soutnamoton 0703-3S4411 
Managed 


0,-405 9222 


— Eou-tv 


102.1 

103 5 
106.5 
107 9 

104 1 

105 4 
96.0 
97.3 

10S. 3 

106 8 
1M 5 
il 1 3.0 

99.9 
,01 2 


+ 0.1 
— 1 1 
- 1 a 
-os 
- 0.6 
- 0.1 
- 0.1 
- 0.6 
-OS 


Gill Plus 

Property 

Deoour 


— Pens Inti 


+ 1 1 


+ 1.1 — 


01-283 7107 


153.9 

>62 a 

- 0 4 



1 60. a 

1 69 3 

— 9.2 

— 

182.0 

191 6 

- 0 3 





raro 




rora 




— 

i to a 

1 16.6 

- 1.9 


1 41 6 



wx_ 





>31.2 







— 


19D 9 

- 1.6 

— 

22, 4 

233 0 

+ 0 9 

row 


121 .5 




1 10.4 


— row 




— 


1 19.4 


— 

>70.2 







— 

160 2 

166 6 

+ 01 

— - 


High ,nc 


+ 0 010 
+ 0 010 
+ 0.CQ5 
+ O.OSO 
+ 15.00 


6.09 
8.04 
4.52 
4 77 
11.33 
14.81 


Can Growth 
Technology 
Nat Res'ces 
Sure Sits 
N America 
Far Ease 
Property 
Managed 
Prime Rest 
n*aosit 
Pension Fundi 
UK tqu.ry 107.7 
Fined ini 1 10.2 

Spec Sics 125.1 


141.1 
98.7 

142 2 

173.6 
140 a 

192.7 
227 0 
179 9 

116.1 
108 3 
1 16.9 
1i17.l 


140 6 
103 9 

149.7 

182.8 

148.3 
202 9 
2 39 0 

1P9.4 

122.3 

198.3 
122 7 

123.3 


— 0.7 

— 1.8 
+ 0.4 

— 01 
+ 0.4 

+ ].§ 


+ 0.5 — 


107.1 
118 0 
131.7 


— 1.4 

-0 8 
♦ O.fi 


Pens Deo 

For prices of Capital Units and Guaranteed 
Basic Rates 0 lease phone 0703 3344 M. 
Target Life Assurance Co Ltd 
Target House. Gatthouie Raid. Aylesbury. 
Bucks- Aylesbury (0295, 594i 

Sterling — — .... 6.$ 

US Dollar — — .... s.5 

Swiss Francs — — ... 4 s 

Drutscbe Mark — — .... 2 a 

Yen — — ■ . . 4.j 

TSB Life Ltd 

PO Bo« 3. Keens House. Andcrer. Hants. 
SP10 IPG. 

Managed rd 104.6 1104 -0 2 — 

Property Fa 97 S -102 6 — 

Fixed Int Fa loo 5 105 9 —07 — 

Money Fd 97 6 102.9 — 

Faulty Fa 1,1 8 117.8 +0.3 

Windsor Life Assurance Ca Ltd 
Roval Albert Hse. Sneet St. Wmojor. 66144 
N Amer Fd 210 8 22, 8 +0.1 ^ 

Far East Fd 125 6 132 2 —2.1 — 

FutAssGtn 77. 0< A) 05 0 * 8 1 .... — 

Ret Assd Pen 52 36 .... — 


Are you 


one of Europe’s 


top 500 


companies 


7 


The FT European Top 500 
suno> gives ihe Financial Times a 
publishing first 

The FT has devised a way of 
measuring ihe value and perform- 
ances of European companies - a 
way ihai is rcaJisticand enables you 
to compare diverse companies 
oiTcring j kaleidoscope of products 
and sen ices. 

The yardstick is market capital- 
isation - the value of each company's 
share (based upon information from 
leading European stock exchanges) 
multiplied by the number of shares 
in the company. And the survey 
ranks the lop 500 companies. 


13 European countries are 
represented in this year's list. Britain 
leads with 233 followed by West 
Germany with 79, on down to 
Norway. Finland and Ireland with 
less than 6. 

The FTs tables rank the top 
publicly-quoted companies, including 
bunks throughout Europe. And one 
table ranks the top UK companies, 
with an analysis of major UK trends. 

The articles which accompany 
the figures explain some of the 
surprises - for instance why Marks 
and Spencer comes No. 48 measured 
by sales, but shoots up to No. 4 
measured on the FTs market capital- 
isation scale. 
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The first time European companies 
have been measured in a way which 
makes comparisons meaningful. 
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COMMODITIES AND AGRICULTURE 


EEC farm cash 
shifting south 

BY JOHN WYLES IN BRUSSELS 

THE "shift to the south" in the spending taken up by Mediter- 
pattem of European Cora- ranean products has doubled 
ra unity agricultural spending since the late 1970s 
was highlighted last year by a 
rise of more than £560m in 
support given to Greek and 
Italian farmers. 

The rapid build-up in 

Common Agricultural Policy 

spending on Mediterranean pro- 606m ecu to l.644bn ecu. 


Thus, spending on the wine 
surplus will have risen from 
62m European currency units Ln 
1979 to 638m ecu this year, on 
tobacco from 225.4m ecu to 668m 
ecu and on ails and fats from 


ducts in the past four years 
could, if it continues, under- 
mine attempts under way to 
economise on farm spending. 

Tliis is because the main 
thrust of the European Commis- 
sion's economy proposals being 


This represents substantial 
gains for Creek, Italian and 
southern French farmers and 
has helped bring swift growth 
in the net budgetary benefits 
enjoyed by Greece and Italy. 

The commission’s report on 


discussed by member states is CAP spending last year shows 


on reducing costs of supporting 
northern products — dairy, 
cereals, beef and veal. 

The commission's approach to 
controlling costs of southern 
production is seen as rather 
more benign ln spite of the 
fact that the sbare of farm 


that Greece's share of total 
farm spending rose from 1.3 
per cent in 1981 to 5.5 per cent 
last year, and Italy's from 1S.9 
to 21 per cent. This amounted 
to a 542m ecu rise in Greece's 
receipts from the CAP and 
527m ecu in Italy's. 


Mining ministers prepare 
for new tin association 


BY WONG SULONG 

MINING Ministers from Indo- 
nesia. Malaysia, Thailand. 
Nigeria and Zaire, meet in 
Bangkok tomorrow to 
inaugurate the Association of 
Tin Producing Countries 
(ATPC). Australia, which has 
indicated it will join the ATPC 
later, will send an observer. 

The two-day meeting will 
decide on the location of the 
ATPC headquarters, the 
appointment of a chief execu- 
tive, and an annual budget. 

Indonesia is reported to be 
insisting on providing the chief 


national Tin Council meeting in 
London. 

The ITC meeting highlighted 
the threat of tin smuggling and 
identified several ways to curb 
illegal trade, estimated at 
16,500 tonnes for the year to 
July. 

The Malaysian official con- 
firmed that since May, there had 
been no illegal Thai tin enter- 
ing smelters in Penang. This 
was largely because of surveil- 
lance by both Malaysian and 
Thai authorities and the lower- 
ing of Thai taxes. 

It is understood that the 
executive, while Malaysia and Singapore government recently 


Thailand are interested in thetr 
countries providing the head- 
quarters. 

Meanwhile, a senior Malay- 
sian government official said 
Malaysia was satisfied with the 
outcome of the recent Inter- 


ref used permission for two 
smelters on the island to re- 
start their operations. There is 
now only one smelter in Singa- 
pore working on illegal tin from 
Thailand. Malaysia and 
Indonesia. 


Zambia 
sells cobalt 
for U.S. 
stockpile 

THE U.S. General Services 
Administration (GSA) has 
bought 6.5m lb of cobalt worth 
S35.75m for the national de- 
fence stockpile— more than a 
third will come from Zambia. 

Contracts were awarded to 
Societe Zairose de Commer- 
cialisation des Minerals of Kin 
shasa for 4m lb at 822m; and 
to Metal Marketing of Zambia, 

for 2-5m lb at $13.75m. The 

contracts cal for delivery of 
cobalt to the government store 
within one year. It is the first 
time Zambia has supplied 
cobalt for the strategic 
stockpile. 

• UGANDA'S tea output 
dropped this year because of 
insufficient rainfall, the 
government-owned Uganda 
Times reported. Output for the 
first half was 1.427m kg against 
1.54m k g last y ear. 

• SOUTHERN North Sea 
Herring Fishery will open to all 
UK vessels irrespective of size 
from October 1. However, 
vessels of 40ft registered length, 
or more, require a licence to 
fish. 

• WORLD soya oil production 
is expected to fall to 12.91m 
tonnes in 1983/84 from 13.95m 
thdg year, lower than previous 
forecasts because of the decline 
in che U.S. crop and because 
U.S. soyabean carryover stocks 
of 10.52m tonnes at the start of 
this month were well below 
expectations, newsletter Oil 
World said. 

• UJS. AGRICULTURE Depart- 
ment will dose its alcohol 
demonstration project, in spite 
of having supplied 1.23m 
busbels of corn to it, Mr 
Everett Rank, Administrator 
of the USDA Agricultural 
Stabilisation and Conservation 
Service, said. 

HONG KONG — The Chinese 
Gold and Sliver Exchange 
Society is to cut its trading 
hours by half an hour to close 
at 4 pm from October 1. The 
move is to allow more time to 
clear transactions and to limit 
price fluctuations. 


Potato shortage fears prompt prices debate 


A PROMOTIONAL campaign 
mounted by the Potato Market- 
ing Board this autumn empha- 
sises appetising ways of serving 
small potatoes, writes David 
Richardson. 

The scheme is clearly 


mawerop varieties have 
dropped £20 to 240 per tonne to 
£120 to £150 according to 
quality since September. 
Futures have followed suit. 

There are several reasons for 
the fall, some traebtioaal and 


designed « make widest use of 

limited quantities available, and 

reflects the likely shortfall in ’SS 

supply which, against test year's £“J*5J!2 d 

level of demand,, would prob- 50 aTOwl * e 

ably amount m 1* to 2m tonnes. * . J*"** S 

' , , . , storage fawittes and nuntatee 

The actual shortage will be their handl i ng coots. But they 


much less, given that higher 
recall prices will reduce 
demand this winter and make 
pasta and rice look tike reason- 
able alternatives. Nevertheless, 
home grown supplies of pota- 
toes will be insufficient to 
satisfy demand. Imports too 
will be scarce and expensive 
because the same freak weather 

which decimated the UK potato 
crop has been at least as serious 
across the North Sea. The 
Dutch crop is estunated to be 
well down this year at 2.9m 
-tonnes against 3.8m tonnes in 
1982. 

However, in spite of these 
factors, spot producer prices for 


are weak sellers because they 
have to dispose of their crop 
in a limited time and even in 
a year of shortage, they under- 
mine the market. 

This year more growers than 
usual are having to sell because 
even though some may have 
storage barns they are afraid 
their potatoes would rot if 
stored; this year’s summer ie to 
blame once again. 

Drought through July and 
August caused many crops to 
die off early, as they would nor- 
mally in September and October. 


THE Potato Marketing Board 
disclosed yesterday that early 
liftings arc more than SB per 
cent down on last year. Crops 
being lilted for the current 
market are averaging between 
28 and 29 tonnes a hectare, 
about 8 tonnes less than at die 
same time test year. 

However, the board esti- 
mates plantings this year of 
164.995 hectares, 3,740 
hectares up on last year. 

(hi the London potatoes 
futures market, the April 
position rose nearly £9 to 
£196.50 a tonne following 
estimates Of a much lower 
Dutch crop- 


expanding the already formed 
tubers, it caused secondary 
growth which expresses Itself in 
several ways. 

Knob-like growths or dolls 
developing on tubers are preva- 
lent this year — this is called 
gemmation. Other features 


include premature sprouting of _ _ ... 

Rain in late August and early tubers which give rise to stolons into store rather than direct to and futures are much too cheap. 


tubers and this is called chain for some months, partly to ju^' 
tuberlsation. tify toe expense of getting them t 

These conditions not only 

render significant quanities of “ * prospeet of higher P 
potatoes unsuitable for storage, m 

they also affect the starch dis- Various estimates have been 
tri button within the tubers, made by potato pundits about 
which lowers cooking quality when farmers will start to sen 
and makes them useless for pro- from store and when this will 
cessiog. become significant in terms of 

The processors themselves, suppU« comlng on to toe 
many of whom have contracted Jj®** 
for set quality potatoes at fixed drop sharply at the end of 
{vices of around £80 per tonne, **® r ' ot & ers that it cxnddbegin 
are predictably being pres- to happen within toe next two 

surised by growers with suitable . 

potatoes to raise their purchase There Is more disagreement, 
prices closer to the free market however, on what is likely to 
level. Some seem prepared to happen to prices in coming 
meet producers half way rather months. Some who are East 
than risk having tlieir contracts Anglia-based, and therefore pro- 
broken and then being unable to bably influenced by regional 
find alternative supplies. yields, which are better than 

All the indications point to a average for the year, are 
fundamentally firm market cautious. They suggest that 
which has been temporarily physical and futures have fur- 
affected by a glut of sub- tier to drop before they begin 
standard supplies. When a gentle rise through the winter, 
growers are satisfied they have Others are convinced that the 
disposed of their poor-quality national sborttage is extremely 
tubers they will begin to harvest severe and that spot potatoes 


September caused a resurgence 
of growth, but instead of merely 


or aerial shoots. The stolons market Once in storage they Perhaps they are all influenced 
sometimes grow their own mini can be expected to stay there by their positions in the market 


Copper leads 
decline in 
base metals 

By John Edwards 

COFFER LED a general 
decline in base metal prices on 
the London Metal Exchange 
yesterday. Higher grade cash 
copper closed £21.5 down at 
£1,015 a tonne— the lowest for 
eight months. 

A sudden decline in the 
market in the afternoon was 
understood to be triggered off 
in New York when a large 
speculative fund placed a big 
selling order. 

The base metal markets had 
already eased in nervous re- 
action to the lower trend in 
gold and silver. Al uminium, 
nickel and zinc prices lost 
ground, and the recent upward 
move in lead was reversed. 


Study suggests new futures range 

BY JOHN EDWARDS, COMMODITIES EDITOR 

THERE IS the potential for a launching of new futures con- adds that the best immediate 


whole new range of commodity 
futures markets ln London, 
according to a study released 
yesterday. 

The study commissioned by 
the International Commodities 
Clearing House (ICCH) sug- 
gests that some of the likely 
candidates for new futures con- 
tracts are apples, beef, eggs, 
plywood, pork and timber. 


tracts in London. 

The report was aimed to 
generate interest in new con- 
tracts. Discussions on starting 
apple and meat futures markets 
were already going ahead, but 


prospect Is a market trading 
both beef (cattle) and pork 
(pigs) on the same floor, thus 
spreading the overhead costs. 

It Is understood that the 


toe study contained several working party set up to study 


good ideas that should not be 
filed away. 

The London Commodity Ex- 
change is understood to be con- 


Other products such as sidering the prospects for a 
freight rates, lamb and toma- freight rates contract and has 
toes are considered possible for also formed a special new 


the proposed pigmeat futures 
market in London will shortly 
set a target starting date, either 
in March or April, but a beef 
futures contract is unlikely to 
be Introduced until 1965. 


futures market wki'e cement, market development commit- FWra JteSfta 
— ——»**- — -* “""™ tee to provide a forum for ~ - - 

discussion of potential con- 
tracts. 


milk powder and poultry are 
viewed as unlikely candidates. 

Mr Ian McGaw, managing 
director of ICCH. which pro- The study by the City Univer- 
vides toe clearing system for sity Business School concludes 
toe bulk of London's soft (non- that further investigation into 
metal) futures markets, said: beef, pork, timber, plywood. 

We are only at the beginning freight rates, EEC apples, eggs 
of an important decade in the and tomatoes is warranted. It 


Certain Commodities — a study 
of six principal criteria: whether 
there are existing futures mar- 
kets elsewhere, the impact of 
EEC regulations, potential 
volume of hedging demand, 
price volatility and market con- 
centration, and the homogeneity 
of the product 


Apples report 
calls for 
careful handling 

By Barbara Dalzell 

CARELESS HANDLING of 
apples is costing producers 
anything up to film a year, 
according to Mrs Teresa Wick- 
ham, national chairman of the 
Women's Farming Union 
(WFU). 

Research for the WFlTs 
retail surveillance scheme . for 
English apples shows that 10 
per cent of Class 1 fruit can 
become Class 2 because of care- 
less picking and handling on 
farms. 

The report on the scheme, 
released yesterday, calls on 
producers and retailers to 
Initiate a study into the 
handling and presentation of 
fruit to encourage the training 
of shop staff tn handling fruit 
and greater public awareness 


PRICE CHANGES 


BRITISH COMMODITY MARKETS 


AMERICAN MARKETS 


In tan nos iScpt. 27 { + or 

unless stated > *988 f — 
otherwise 


Month 

ago 


Metals ! 

Aluminium „..JjeiOBO i- IJIO OO 

Free Mkt. '8 1500/ 1 63 Q *15 18401870 

Copper.. , . ,.J I I 

Cuh h a rada ... £1 01 B ■+SI,B|£1066.5 

3 mtns '£1043.20 -2 1.ZSJC 1085.75 

Cash cathode IMB4 _ 17.2s; cicuejs 

3 months '*1017.75 -18.7S.fi 1068.5 

Cold troy OZ *4 12.625 -3.0 jf417.B7S 
Lead Cash ‘*288.6 -3.K'£a®3.76 


OKs 

Coconut <PMI> |8M7.5y 

Groundnut 

Linseed Crude . 

Palm Malayan I9677.5u 

Sefids 

Copra Phlll ... J#630x 
SoyaboamUAJ «S46.50v 
Grains 


Sept. 87 
1083 


+ or 

Month 


ago 

in 

£. 

SS90 

1... ..... 


1 

*680 


Pits 


8630 
5 8357.25 


* month*. £288.75 -3.0 1£27 3.825 Barley Fut. 4ani£12 1 .70 

Nickel '£4546.34 '£4625.33 Malae _.tfil4S.OO* 

Free m«.".Pa2CWISOo.._ |22B/2S5e Wheat Fut.Jan5l24.76 

No2 Hard Wlitt t 
Other 

commodities' 

Cocoa shlp’t* £1510 
Fut. Deo £1483.6 


Palladium 3151.60 '-1 3148.25 

Platinum £286.16 -2.5 (£291.25 

CHl Ideal hrort ... 8405,518 i + 5 ! 8280/290 

Silver troy oz .. 793. OOp {— X3.1.818.40p , 

3 mths ......... 8U.80P I-XMBSB.BOp Coffee Ft Novtel763 

Cotton A. lndex|87.30e 

I— 2I.5|£B522.B 
— 9,0 £8662 
P .-.1384.32 


Tin cash (£8586 

a month ‘£8677.5 

Tungsten ...... 1572. 17 


—12.512X864 
~10.bSi 513.6 
+ 1.8 517X0 
-O.30j91.aOe 

Cos OH Oct— „ (*253.60 ^-1.75 *268.25 
Rubber! ktloj ...l873.75p U-0.7S 78.8p 
Sugar (Raw) ...lfi150.B0yw +B.B £169.5 
Woolf ps Mz. {400 p to Ira ]B92 kilo 


+0.43X118 
+0.MX143.80 
+ O.70j£ 125.58 


Wotfsm 21.04 lb 1879(83 

Z'nc Cash £562.6 

3 metis -. . .. £868.8 
Producers ...jtoou 


| ‘373177 

-6.5 1T67B.6 
.-8.75 £593.5 
13850 


* Unquoted. * Aug-Sspt w Nov. 
u Dee. y Sopt-Oct. a Oot-Nov. v Oct. 
t Per 16 lb flask. "Ghana cocas, 
n Nominal. 


BASE METALS 

BASE-METAL PRICES lost ground on 
die London Maul Exchange, COPPER 
eased at the outset but rallied tc 
£1.066 an starting weakened. However, 
the opening ol Coma* was followed by 
heavy U.S. selling which pared the 
price to a day's low ol £1.039 balers a 
rally to £1.041.5 on the late kerb. Other 
metals were unsettled by the sharp 
lalf In copper but lasses ware gene- 
rally modest. LEAD dosed at £298.5. 
ZINC at £568.5. ALUMINIUM at 
£1.107.75 and NICKEL St £3.281. TIN 
was sustained by buffer stock support 
and was flnsHy quoted at £7.836.5. 

COPPER 


NICKEL 


NICKEL 

a.m. 
Off) (dal 

+ or 

p.m. 

Unofflelafj 

+ or 
— t 



+1SJI 

+I1A 



3'mantfM 

8898-8 

49608 j 



par pre-nd): Dally price for Sept 27: SOYABEAN MPA I 
97.06 (9863): five-day average for OwIHQCMIT IVfC.ML, 
Sept 2B: 39.10 (9927). 


COPPER 


High Grdoj 


Cash. 

5 montl 
Bottlem 
Cothod 
Cash. 


■a-m. 

Official 


102S-.fi — 12 , 
,1051.5.2^-ISOj 
1025.5^—12 

lOOS-.B j— 14 

•l«l 


onths. 
em’t 
odea 

wnn_ .1 Auuv.a ■— iv 

3 monthsi 1026-7 J-14J 
Settfem'tJ 10O3.fi * — 14 
ms. pro dl — I — 


p-m 
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10143-S.fi 

1042-.fi 


21.fi 
-si a 


•Cants pet pound. t MS per Us. 
1 On nntvIo M u nof Bclo l dose. 

Nlckei— Morning: Cash £3.214. three 
months £3.288. 99. 97. 98. 97, 96. 
Kerb: Three months £3.295. 94. 93. SB. 
Afternoon: Three months £3,290, 85. 76. 
72. to, 75. 70. 85. B0, 68, 56. 97, 88. 
Kerb: Three months £3JB0. 85. OL 60, 
84. 63. 81. Turnover 16.009 tonnes. 

SILVER 

Silver was fixed 20p an ounce lower 
for spot delivery In the London bullion 
market yesterday St 793. Op. U.S. 
equivalents of the fixing levels warn: 


COFFEE 

After sn easier opening. Robustss 
consolidated In a narrow range during 
a quiet morning session reports Drexel 
Burnham Lambert. Wesker sterling 
fuelled s minor advance before light 
profit-taking pared galna. 

COFFEE ±_°1 


Prices opened top down in mixed 
trading reports T-G. Roddick. A quiet 
cash market coupled with commission 
house selling pushed values lower to 
does with losses of £280. 


Precious metals came under pres aura Cocoa prices sold off fn response to 
lite In the session and finished lower higher Brazilian arrivals and fight 
on rears that deflationary pressures profit- taking following recant advances, 
will tend to donuina the economy. Coffee prices traded in ■ narrow range 
Copper prices collapsed under heavy with the market in a holding pattern 
long liquidation based on a steady rise and looking for direction from the 


Sept. ......... 

Nov...... 

January ... 

March 

May 

July 


H770-72 

1752-64 

1731-34 

1684-88 

1649-50 

1625-30 

1610-16 


-I.B 
♦ 1.6 
+ 6,6 
+ 7.0 
+ 2.6 
- 3.0 
+2.6 


Business 

Done 



Yeetoay's 

+ or\ 

Business 


eloee 


Done 


£ 




per tonne 




in stocks and a present slowdown in 
the physical affstaks. Hearing oil prices 


current ICO meetings. Cotton was firm 
rallying from an oversold position and 


October-... 17*20-78.90 — 1.7* 17*20-7* Ml 
Deo ' 105X0-88.08— 1.78 10720-86.00 


Feb. v | 

1772-67' 

1766-46 

1786-81 A**"* 


were sharply lower os spot markets also reacting 10 The strength in the 
remained under pressure. Increasingly soys markets. Grains and soyabaans 
the trade has turned mare pessimistic recovered an reports of unexpected 
regarding prospective demand in the export business and very limited farm 

fourth, quarter. Sugar prices rallied — — - 

impressively on major short-covering 


sales. Technically all markets received 
major support at the low levels and 


182.sn-92.43.— 1.0G|1BS21I-91.M as the trecfa liquidated .itajiedgea. before quickly recovered . advancing strongly. 


Sales: 1,463 (1.474) lots of G tonnes: 
ICO Indicator prices (U.S. cents per 
pound) for September 28: 


B95-8 -173 

1017.5-8—19.7 


■73.8-7 


_ . Comp, doily 

spot $11,875. down 20c: tiirea-month 1979 127.82 (128.13): 18-dsy average 
$12,158. down 20.3c; six-month $12267. 120.74 (128.62). 

down 20.7c: and 12-momh $13.04. down . 

21.9c. The metal opened at 793-7S6p GRAINS 
(811.92-11.96) end closed st 790-792p 


(S1 1.84-1 1.88). 


LONDON OIL 
SPOT PRICES 


Latest 


I Chang a 
U or — 


CRUDE OIL— FOB (8 par barrel) 

Arabian Light J28.60-2B.U] +0.02 

Iranian Light 2820 j — 

Arabian Heavy 126.65 1 — 

North Sea iFortlesl 30.0D-S02SI —02* 
North Sea iBrenti .. 130.20-50.25 — O.ifi 
African! Bonny LTht> 29.90-30.60. —0.8 


PRODUCTS — North West Europe 

OF '8 per tonne 

Premium gasoil ns... 8B3 -266 : +0,8 

Gas oil <251-264 ' 40.6 

Heavy fuel oil !166-lG8i — 


GAS OIL FUTURES 

The IPE opened $1-00 lower and met 
further sailing, reaching yesterday's 
lows In the afternoon, Weaker 
physicals and the New York market 
discouraged buying interest, report* 
Premier Man . 

"jYoat'dasra; +0* 1 Busmen 


Month 


close 


— Done 


, I 

per tonnel 1 

Sept- 300.00 •— 1 JW 2B0JB-4B.78 

Oot 253.60 — 1.79 264A9-5BJMI 

NOV 298.00 ,-l.fi0|2M.76-57.75 

Deo 362 JS -1.U4EI.00.GI.7 e 

Jan- 262.25 |- 1.2E| 2(2.75 fil.7fi 

Feb 257.00 |— 2.00 25fl.00-5a.0e 

Mar 251.80 | -2.00:264.00-52.78 

April 250.00 -0.fi02fi4.006l.OQ 

May . . ■ . . : 249.00 !— 4JM l !40.00-46.0g 

Turnover:' 2.275 "(1.321) lois'of 100 
tonnes. 


In Luxembourg toe 121 kilo 
bar was fixed at the equivalent 


GOLD MARKETS 

Gold fell S3 to S412H13 on 
toe London bullion market It 
opened at S413 J-4I4J. and was of S413 50 per ounce, against 
fixed at S4131 in the morning, S416.25. 

and S4121 in the afternoon. The In Zorich gold finished at S41I- 
metal Touched a peak of $414- $414, compared with $4151-415$. 
414]. and fell to a low of $4113- 

$412*. j LONDON FUTURES 

In Paris the 121 kilo gold bar 
was fixed at FFr 107,350 per kilo 
(S414.92 per ounce) iu the after- 
noon, compared with FFr 107,350 
($414.67) in the morning, and 

FFr 107.600 ($417.60) Monday oct. ’ 4 1330 - 14 . o' -2^5 

afternoon. Nov 4i6.50-ia.o;-2.rfi ; — 

In Frankfurt the 12! kilo bar ! 420 - w ,< - 7 

was fixed at DM 35,350 per kilo SIIooIJJ-lS ' - 

(S414L25 per ounce), against Mar'.'“""'.'S 2 e;oo-ai.o-sjs • — 

DM 35.440 (S417.00) previously. April 435.00^4.9-4^6 I4S5J0 

and closed at S412-4124, com- Turnover: 845 («1) lois ol 100 troy 
pared with $4151-415}. ounces. 


Mnnth iTost'rday'sj -f-or 
Month I close — 


8 per troy 
ounce 


Businas 

Done 


414.43- 12 J 


Sopt. 27 


Sept 26 


Gold Bullion iflna ounce) 

dose _...;S4121«-4X3 |£S76U 87S»»> 1*41514-4X6 (£8769761x1 

Opening ,141334-4141= (£275 1 4 -270 »») 9417U-41B <£273l4-273M 

Morning fixing 13.50 i£2?S.7B5l S41G.2S |£27B.394> 

Alter noon fixing *412.25 i££7S.164i *415.00 (£275.931i 


Cold Coins Sopt. 27 


SOBfi lOOfi (£8514-6634) 

698 -100* |£65>4-B63ii 


Krugrnd |S4353»428i4 (£984 >i -28414 1 [King Sov 
>1 Krg 1*820 9303. (£147 147l 2 | Victoria Bov 

*4 Knj II 111; 112 14 (£74i;-75i iFrcncb 20s *834 04* (£30 ooiji 

MO Krug 34534-4614 <f30l a -S0S,i 50 pesos Max 26644-506* (£3363, 338m 

Maptoloaf [342511-426 (J204I.-2B41 B ) jlOOCor.Aust 8403 407 i£269 2713t» 

NOW 90V :89714 9s <£65 651*1 -520 Eagles 3600 606 (MOO ij -404) 

la New Sov 85812-59 (£39 39UI t 


Amalgamated Maul Trading reported 
tnai the morning cash Higher Grade 
traded at £1.CS9 to, S 25. fhrss months 
£1.053.00. 52.50. 52.00. 92.50. 53.00. 
52.50. 52.00. Cathodes: Cosh £1.003.00, 

05.00. 04.00, 03.50, three months 
£1,028.00. Kerb: Higher Grade: Three 
months tl. 062.00. 51.50. 51.00. 51.50, 

52.00. Afternoon: Higher Grade: Three 
months £1.040.00, 40.50. 41.00. 41.50, 

42.00. 42-50. 42.00. Kerb: Higher 
Grade: Three months £1.042.00. 42.60. 
42.00. 41.50. 41.00. Turnover 19,776 
tonnes. 
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Business done— Wlmst: Nov 121.80- 
20.85. Jen 124.80-23.86, Mar 127.20- 
20.20. May 130.20-29-25, July 132 to- 
32.30. Salas: 183 lota of 100 tonnes. 
Barley: Nov 11B.8D-1B.60. Jen 121.75- 
21.35, Mar 124.35-23.86. May 128.36- 
28-00. Salsa: 114 lots of 100 tonnes. 


mjWM.40,-0.»| - 

tiMMa-aLM — 0 Jfi.lBMO 

lM jo-91. OB+O.Tfit — 

1088-74 • <X«««ror ^-.1480234*29 +2*fil 

18|©-4B Sales; 584 (416) lots of 100 tonnes. 

SUGAR 

LONDON DAILY PRICE— flaw sugar 
£150.00 (£141.50) a tonne for Sept-Oct- 
Nav ahipmem. White sugar £169-60 
(£18560). 

The marker lifted some £3.00 from 
overnight levels following reports diet 
the Philippines wore over-sold nearby 
and ra-purchaslng paper. However 
profit-taking later pared the gains 


tffo expiration of the October contract. 

NEW "YORK 7 

cocoa' 10 tonnes, S/tonnes 


reports Hehrold Commodities. 
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LM6— Turnover 49 (96) lots of 10.000 
o*s. Morning: Cash 794.5. Three 'months 
814.0. 13.5. Kerb: Three months 8134. 
Altsmoon: Three months All .0. Kecb: 
Three months 814.0. 15.0. 


TIN 


TIN 


a.m. ;+ or p.m. 
Official ! — .Unofficial! 


8680-6 +7.5 B5B0-N* 
8680-90 8680-6 

8628 1+5 j — 


+ or 

-1 


£ 

i-M 

HU 


f-212 


HlghOrde 

Cash 

3 months! 

Settlem’t 
Standard.! 

cash aeoaa -1141 bsso-ba 

3 month J 8670-80 ,+40 8678-00 
Settlem’t | 8«M -15 - 

Straits E. [tMO.ll ,+B.lfl — 

Now YorKi r I 

Tin— Morning: Standard: Cash 

£8.806, 8.600. three months C8.696, 80. 
95. 80, 70. High Grade: Three months 
£8.690. 85, 90. 91. 95. High Grade: 
Three months £8.896. Afternoon: 
Standard: Throe months £8.890, 91. 90. 
70. to. 76. to. 5. Kart: Standard: 
Throe month! £8.678, 7, 76, 75. Turn- 
over 5.445 tonnes. 


WEEKLY 

METALS 


WHEAT 


BARLEY 


lYostrdnye + or 

Yost day's 

+ or 

Mnth 

close 

— 

dose 

— 

Nov_ 

121.80 

i+OJB 

118.80 

+0.40 

Jen... 

194.76 

J-Ojl 

lai.TO 

+0.45 

Mar„ 

127.28 

1+0.86 

124.85 

+ 0-60 

May - 

180.18 

+0.H 

126.40 

+ 0.«fi 

July- 

18SJI9 

I+0.B5 




All prices os supplied by Metal 
Bulletin. 

ANTIMONY: European free market. 
99-8 per cent. 3 par tonne. In ware- 
house 1.925-1,966. 

BISMUTH: European free market, 
min 99.99 per cent. $1 per pound, 
tanno lots In warehouss 1.80-1.87- 

CADMIUM: European Ires msrkst. 
min 99.95 par cent. $ par pound, in 
warehouse, ingots 0 89-0.94. sticks 
0.90-0.95. 


COBALT: European free market. 39-5 _ 

P« “"*• * P° un± in profit-ra i Ing ^ro 'ral ly ”atrongiy”l n thin 


HOCA Locational ex-farm spot 
prices. Feed wheat S East 119.60. W 
Midi 119.80. Food Barley: S West 
11 7 JO. W Mida 118.10. Ths UK 
monetary coefficient for the week 
beginning Monday October 3 (bused on 
HGCA calculations using 6 days 
exchange rates) la expected 10 remain 
unchanged. 

LONDON GRAINS— Whose U.S. Dark 
Northern Spring No 1 14 per cent 
Oct 134. Nov 136. Dec 136.50 trsna 
shipment East Coast sailers. English 
lead fob Sept 123.50 East Coast eellera 
and 124 paid East Coast Mein: 
French Oct 145. Nov 147 trane shipment 
East Coast tellers. Barley: English feed 
lob Jan-Mar English Scottish 128 
seller. 

Wheat quickly found large scale 


£ per tonne 

Oct ....llB8.76-69.2BjlM.76-61JBjr69^e-SlJ0 
Dec .... 1168.08 i162.M-fiS.ffiJ IM.D0-fi2.68 
Mxr.„. 178.WJ 174.86 1MJ6-74.80 

Mny....jH4.7B-fl(U>llll7m6-7fi.7B!H6.P0-MJ8 

Seles: 5,788 (4.5S7) lata of 50 
tonnes. 

Tate and Lyle delivery price for 
granulated basis sugar was £253.60 
(£260.00) a tonne for exports. 

International Sugar Agreement (U.S. 
cents per pound) tab end stowed 
Caribbean pane. Prices for Sept 26: 
Daily price 8.71 (8.85); 15-day average 
929 (9.37). 


COFFER 26.000 lb. conts/lb 

Prav 
68.85 
69^0 
70-60 
71.30 
72JJ0 
73.46 
74.88 
78JB 
77JBD 
79.60 

COTTON AMD nre. cents/lbe 



Close 

High 

Low 

Sapt 

68 JS 

89 JO 

68 JO 

Oot 

BUS 

68.60 

88.60 

Nov 

68JS 

89 JO 

89 JO 

Dec 

8980 

70.70 

69.40 

Jen 

70 JO 

71.00 

70JD 

fiffar 

71.70 

72 JO 

71 JO 

fitoy 

72.05 

73.70 

72.90 

Jul 

7440 

76 JO 

74J5 

Sept 

76.75 

78.45 

75.70 

Doc 

77-75 

78.60 

77 JO 


SUGAR. 

csnts/lb 

WORLD 

" IT” 

112JXW m; . 


Close 

Utah 

Low 

Prav 

Oct 

9.76 

9.94 

9.55 

9J1 

Jen 

10.52 

WSS 

MJS 

10.12 

Mar 

11.04 

njo 

MJO 

10-73 

May 

11 J8 

11 J7 

11.17 

11-19 


1148 

11 J7 

11 JO 

11.46 

8*pt 

11J1 

11J» 

11 JO 

11 84 

Oct 

12J6 

12.20 

11-88 

11 JO 

Jen 

12.47 

12J8 

ia 

1M2 

CHICAGO 





LIVE CATTLE 40,000 lb, cerns/lb 


Oct 

Dec 


May 

July 

Oct 

Dec 

March 


Close 
76.19 
7688 
78.81 
79 40 
7986 
75-30 
74.76 
75.10 


High 
7625 
78 JB 
78.65 
79^0 
78 .86 
76.50 
74 £0 


Low 

74.60 

76.89 

77.70 

7B.7S 

78.00 

75.36 

74.80 


74.35 
7HJ6 
7TJK 
78 £8 
79.46 
75.40 
74.60 
75.10 


COLD 100 troy oz: S/troy oz 


LEAD 


LEAD 


A.m. 1+ ori p.m 
Official — Unofficial 


£ £ | £ 
Cash... .1 287-. B -.fiTS, 888-0 
3 months 29/^ 6-.7B 896.6-9 
Settfemt, 887.6 — .7t — 

U-S. Spot — I - "88-6 


— T 


Lead— Morning: Three months 

£300.00. 299-50. 299.00, BB.90. 98.00. 

97.50. Ka/b; Throe months £297.50. 

97.00. Afternoon: Three months 
£295.00. 94.00. 94 50. 95.00. 96.00. 

96.50. 97 00. 96 00, 99 00. Kerb: Three 
months £296.00. 99.00. 98.50. 98.00. 

98.50. Turnover 12.125 tonnes. 

ZINC 


5 .75-5.85. 

MERCURY: Euronaan free market; 
min 89.99 per cent, S par flask. In 
warehouse 305-310. 

MOLYBDENUM: European free market. 
Tor canned molbdic oxide. $ par pound Mo. 
in WJ rehouse 3.90-4.06. 

SELENIUM: European free market, 
mm 89.5 par com. S par pound. In 
warehouse 4.20-4.75. 

TUNGSTEN ORE: European flee 
market, standard min 65 per cent, $ 
per tonne unit WO„ cif BO-82. 

VANADIUM: European (roe msrkst. 
min 98 per com VJL, other sources. 
$ per pound V,^ clr 2 JO. 

Producer list price for selected motels 
aa recorded in Metal Bulletin. 


-WB 

-a 


trading with lack ol sallere to Improve 
£1.00 from opening trades end close 
7Qp-50p up. Barley was extremely 
Uun, slowly Improving on shipper buy- 
ing 10 dose at highs of 50p-35p up. 
reports Mulrpece. 

POTATOES 

Following Dutch unofficial crop 
set I mates after yssterday'e dose, 
Amsterdam futures opened £10.00 
higher, bringing strong buying into 
London futures, with April opening at 
£197.00. Profit-taking in the middle of 
thB day eased prices to e >ow of 
£102.00 bails April before fresh buying 


INDICES 

FINANCIAL TIMES 


Sapt. BBjSept-BFM' tit ago 

Y'arago 

391.16 -BB1A7 { 894.70 

281.63 

(Base: July 1 1982* 
REUTERS 

100) 

Sapt 27; Sept iSjM'th ago 

Y’arago 

1887.8 'l 888.9 

1908.1 
NT is V 

1813.7 
SI -100) 

MOODY'S 



M’th ago 

Yaarago 


■im 

988.7 

■MHIH 

ow : Sapt. \ 
Jonev 86 j 

Sept (Month 1 Year 
85 | ago | ago 


f5?. 


■154.26 

nlSUM 


(December 31 1991-100) 



Close 

High 

Low 

PfW 

Sapt 

413.9 

— — 

— 

416.1 

Oct 

41 3 J 

4168 

413L0 

416.6 

Nov 

417J 

— 

— 

418 J 

Deo 

420 J 

421-9 

41 BJ 

<21.9 

Fail 

427.1 

428.6 

426J 

428.9 

April 

434.2 

434.6 

432.3 

436.0 

Jime 

441.4 

441-S 

440.0 

443.2 

Aug 

448.7 

449.0 

448 J) 

450.8 

Oct 

466J 

456 J 

466.6 

458 J 

Dec 

484.0 

466 J) 

464.0 

465.9 

Feb 

<71 J 

— 

— 

473.7 

April 

<79.7 

— 

— 

481.6 

June 

487.7 


— 

488.6 


HEATING OIL 42J30Q U.S. gallons, 
cants /U.S. gallons 



Close 

HToh 

Low 

Prav 

Oct 

83>W 

83 JS 

83 JO 

83.90 

Nov 

86-21 

8SJS 

84.76 

86 J8 

Dac 

88.37 

86 JO 

8S.78 

88.43 

Jen 

88.64 

88.80 

88.00 

88 M 

Feb 

06 .30 

85.90 

86.00 

86.46 

March 

83 JM 

83.65 

82.00 

83.00 

Aoril 

82.00 

— 

— 

azjn 

May 

81 JO 

81 JO 

81 JO 

81 JO 

Juno 

81.30 

— 

— 

82.16 

ORANGE JUICE 

16,000 

Ib. Csrrtx/tb 



Close 

Htah 

Low 

Prav 

Oot 

81 JO 

MJO 

60.40 

60 JS 

Doc 

81 J6 

MJO 

80 JO 

61-27 

Fed 

81 JS 

61.97 

81X0 

81.87 

Apr 

63.72 

63J5 

63X0 

63-72 

Jim 

65.42 

66 JOS 

86.12 

65S7 

Aug 

84.50 

B4J0 

64J7 

64.62 

LIVE HOGS 30.000 Da; 

oofits/lba 


Close 

High 

Low 

Prav 

Oot 

41.95 

42.16 

41X6 

4187 

Doc 

42-20 

42.45 

41.86 

42.12 

Fob 

46.87 

48 JS 

48.76 

48 J7 

April 

45 JO 

48 JO 

45.77 

46-20 

June 

81 JO 

52.40 

61 JO 

52.12 

July 

63.66 

84.00 

63.60 

53J0 

Auu 

63.05 

53J50 

33.05 

53.40 

Oct 

52JO 

62.60 

52-30 

52.70 

Dec 

53-30 

EUO 

53 JO 

54-30 

NAI2E 5.000 bu 

min. 



cents /5B Ib-busftai 




Close 

Htah 

Low 

Prav 

Dec 

3B4J 

354.8 

348.8 

349.0 

Bflsr 

3S8J 

358 J 

363.6 

384.0 

Mar 

380-2 

381 J 

357.4 

386.8 

Jul 

359.0 

360.6 

368.6 

367.0 

Sopt 

333.4 

334-0 

yw p 

331.4 

Doc 

$11.8 

314.0 

311.0 

$10.8 

PORK 

BELLIES 38.000 lbs. cents /lb* 


Close 

Hlntl 

Low 


Feb 

90.47 

BO JO 

99.40 

80.50 

March 

58.S2 

80 J2 

69.40 

S0J7 

May 

61.46 

62.10 

81.40 

62 JS 

July 

62-82 

93 JO 

62-60 

83.40 

Aug 

81.87 

62.50 

61.87 

82J50 

SOYABEANS fi.000 bu m 
cantx/00 IhJumhef 

ina. 



ALUMINIUM: World: virgin ingots Inspired by PMB report over lunoti COTTON 


ZINC 

a.m. ;+ or 
Official | — 

p.m. 1+ or 
Unofficial; — t 


£ 1 C 

£ 

1 c 

Cash 

549.5-60 -11.1 

652-3 

!-u 

3 months 668.75-6 -1l.( 

0689 

-S.75 

Settiam't: MO -IU 

Prlmw*tsi — • 

•46^75 

1- 


EUROPEAN MARKETS 


ROTTERDAM September 27 
Wheal— (U.S.5 per tonne): U.S. Two 
Red Winter Oct 1M.50. Nov 158.5a 
Dec 181, Jan 166. U.S. Northom Soring 
14 pot cam protein Oct 15; No* 15 188. 
Oct 185. Nov 186. Nov IS/Doc 15 
187 50. Dfic 188. Apnl/Msy 183 
U.S. Three Amber Durum Sept 15/ 
Oct 15 210. Oct 210. Nov 212. Nov 
20/Dec 20 214. April/May 218 
Mane — (USS Dor tonne): U-S. Throe 
Yellow Sep I 161. Oct 158 25. Nov 
157.75. Doc 158.75. Jan-Mar 161. April. 


sailors. 

Soyamesl— (USS per tonne): 44 par 
cant afloat 265. Sap 285. Oct 266. Nav 
268. Doc 271. Nov-Mar 278, Bailers, 
otter afloat 287. Oct 284-2&&50. Nov 
268. Dec 270. Nov-Mar 276 traded. 
Pellets Brazil flflo.r 282. Sep 284. Oct 
283. Nov 294. Doc 297. cellars. Pellets 
Argentino afloat 271. Sep 274. Oct 279. 
Nov 282. Dec 295. tellers. - 

PARIS. September 27. 

Cocas— (FFr per 100 kg). Sep: 1700- 
1600. Dec 1815-1822. Mar 1829-1840. 


Juno 164 scllerE. Argentino mid-Oct/ May 1845 bid. July 1871 bid. Sept 1B93 
mid-Nov 166. sellers. bid. Doc 1818- IKE. Saloa at coll. 2. 

Soyabeans— (USS per tonne): Two Me2S PAGE 38 SUGAR— — — 
Yellow Gulfpons Oct 340 5. Nov 341. Suga^-tiFr av ionno). Dec 2.147- 
Doc 345.50. Jan 350 25. Fob 354.50, 2.151 March 2,355-2.358. May 2.450. 

Mur 358 25. April 358.50. May 359. 2.455. Aug Z575-L685. Oct 1845-1650. 
Sellers. Argentino afloat 332.50. Dec 1710-1725. Sales ut ca/l. ml. 


line — Morning: Throe months 

£566.00. 67.00. 66.00. 66.50, 66.00. 

65.50. Kerb: Three months £567.00. 

Afternoon: Throe months QB5.00, - 

66.00. 65 .50. 65.00. 6S.S0. 06.00. 07.00. 

69 00, 69.50, 69.00. Korb: Throe months COCOA 
£568 00, 68.50. 68.00. Turnover 7,825 WWWft 
tonnes. 


Alesn. mm 99.G Per cent $ par tonne, 
erf Hong Kong and Rotterdam 1 .TOO. 

BISMUTH: UK; MCP-Peko. 99.99 
par cant $ per pound, tonne lots, ax- 
warehouse 2 JO. 

COBALT: World, Zaira: Sozacem. $ 
per pound 12.50. 

NICKEL: World, Inco, melting grade. 
$ par pound. CH Far East end America, 
delivered rest ol world 3.20. 

URANIUM: Nugxco exchange value. 
$ par pound U.O. 34.00. 

VANADIUM: Hlghveid fuaod min 98 
per cent VjO,, $ per pound V^. elf 
2,30. 

ZINC: GOB producer basin, S per 
tonne 880. 


brought prices back to dose near the 
highs. 


.Yestday's 1 Previous 
Month' close 1 dose 

Buxines 

Done 

Bp* 

Nov I 143 JO 

Fnb- 160.80 

April -J ISO. 00 
May -J 200.00 
NOV S 82.00 

r tonne 
izo.oa 
161.00 
187.60 
193.90 
82.00 

1488*42.0 

170.00-688 

1S8.DD-HJ 

28880-86.0 


Nov 
Jan 
Mar- 
May 
July 

. S»P 

LIVERPOOL. Spot en d ablpmem 
sales amounted to 228 tonnes. I Jan 
Renewed pres sure tar supplies wsa 
exerted, and usaful buying wae 

recorded in a wide variety of styles. 

These Included Middle Eastern I “jw* 
qualities, especially Russian end I 
Turkish, while attention was also 
centred an North and South American 
growths. 


Cfosa 


Hlofi 


Low 


Prmr 


114.40 116.00 113.7S 114.60 

113,30 113JM 113.10 113.70 

112J» 113.00 112J0 113.10 

112-50 — — 113.08 

112.50 — — 113X0 

11.00 — — 111.00 
110.00 — — 110.20 



Cloee 

Htah 

Low 

Pro* 

Nov 

RSB.4 

887.0 

870.0 

879.0 

Jan 

909.0 

910.0 

888.0 

833.0 

Mor 

919.0 

921.0 

086.0 

906.0 

M»Y 

919.4 

920.0 

886.0 

907.4 

Jul 

810X 

91B.0 

8804) 

S08.4 

Aug 

816.0 

882.0 

8674) 

887.4 

Sep 

785.0 

798.0 

7884) 

782X 

Nov 

TI3JO 

724.0 

708.0 

707X 

SILVEh 5.000 troy ox, cents/ troy oz 


doom 

Htah 

Low 

Frew 

Soot 

1191.7 

1196J 

1188.0 

1200.0 

Oct 

1192J6 

11BB.O 

1-189.0 

1201,0 

Dec 

1211.0 

1218.0 

1206.0 

12214) 


PLATINUM 60 troy ox, S/troy oz 


Hi (1.833) row of 40 WOOL FUTURES 


ALUMINIUM 


A! until 


nimj 


fun. 

Official 


+ or] dj«. 

— j Unofficial; 


A fully steady opening at levels 
which proved n bo the highs of the 
day was fallowed by s sharp sell off 
during the later afternoon and a weak 

dosing call. Physicals (ailed 10 attract 

+■ *J r producers or consumers and trading 
— ' was spams reports Gif) end Dulfus. 


Turnover: 
tonnes. 

RUBBER 

ThB phyelcel market opened easier, 
attracted fair Interest throughout the 
day and closad easier, reported Lewis 
and Peat. The Kuala Lumpur September 
fob price tor RSS No 1 waa 263-50 
(254 00) cants c kg and tar SMR20 
212.50 (213.00). 


Jan 

Apr 

M 

Oct 


Class 

High 

Low 

Pre« 

4304) 


__ 

4304 

42841 

431.0 

427 J 

431.3 

437 J 

439.0 

43741 

439.5 

44 JS 

4464) 

444041 

448 J 

4515 

452J 

45Q$ 

453.5 

460.0 

4804) 

460.0 

462.0 


Jan 1221.4 — — 12314 

March 1242.7 12*7.0 1237.0 1252.4 

May 1283.7 1268.0 1288.0 1274.2 

July 1206-2 1287.5 1980.0 1296.0 

Sept 1308.8 1304.0 1302.0 1317.11 

Dec 13390 1349.0 1335.0 13SO. 8 

SPOT PRICES — CNcaao loose lard 
21.50 (same) cants per pound. New 


cents per pound. 


No. 1 fyoetdaye! Prevloua | 
R.9LS. > elosa | close | 

Business 

Done 

1 £ p ar tonne 



SYDNEY GREASY WOOL— Cloaa (In MEAT/FISH 
ardor: buyer, sellar, business). 

Australian cents per kg. Oct 547.5, GRIMSBY FISH Supply: flood. 

^■0-^0-547-S: 1^ »7.0, KB.O. d ,„,^ffs ir- Prices a t "hip's" side 

(unpraeassed) per irons: Shelf Cod 
584.0; May 698.0. 599.0. untraded: July m m-M.ijg, Codlings C2.40-C4.00: 
910.0. 811.0. untraded: Oct 606.0, 807.0. Hadd«k £2.00-0.00. Small 

untraded: Dec BIZQ. gia O, umradrt: Ei.80-f2.50; Medium Plaice £3.SO-£8.0O. 

u Best Smell £3 40-£5.00; Skinned Dogfish 

L Offf QN NEW ZEALAND CROSS- cto.00 (mod.um) £4.00: Roek- 

BRB7S — Close (in order. Buyer, Seller, flih E2.oo-£2.50 t Small f3.80-E4.40: 
Business}- New Zealand CS"W per kg. 


£ £ ; g | £ 

Spot 108X3 +IJB 1077—8 -7.8 

3 months 11X0.5-11 +.0 1106.5-7-7,36 


Aluminium — Rfornmg: Throe months 
£1.112 00. 11 50. 12 00. 11.00. 10 00, 

09 00. 03.50. 10.50. 11.50, 10.00. Ksrb: 
Three months £1.11000. 10.50. After- 
noon: Throe months £1,106.00. 06.50, 
07 00. 08 to. 07.50. 06 50. 06 00. 06.50, 
7.54. 07 00. Kerb: Three months 
1.107 0. 06 00. 07 SO. 06 00. 09.00, 
06.00, 07.50. Turnover 1,442 tonnes. 


COCOA 


Sapt. 

Deo .... 

fifforeh 

May 

July 

Sept- 

Dae 


: Vesta rrisysj 

■ OoteH 


gpertonne 
1440-00 
1488-84 
1478-7S 
1481-83 
1493 96 
1503-10 
1911-18 


NW 1748-760 1760-779 ]988 

Business Deo 1756-760 1757-780 773-770 

Done JnnMchi757-766 779-780 778-756 

ApWne.i77B.77B ] 795-79 7 |794-774 
—18.51 1477^0 JlV-Sept 788-790 
— laol 1514-78 Oat-Dec 803 -806 
,'-17.5i 1610-59 JanMch. 890-88 6 ;B4O-8E0 
I— 19.5! 151888 Apl-Jne 836842 885870 

[-16.5.1587 02 JlySept 860857 | — 

-lLfl 1828 03 


811-818 1808-790 
825-830 ;825-822 


888 

876 


-9.5 


1543-10 

of 10 


5elss: 3.029 (3.72S) lots 
tonnes. 

ICO— Indicator prices (U.S. cent* 


Sales: 262 (86) lots of 15 tonnos, 
31 (nil) late el 5 tonnos. 

Physical closing prices {buyers} 


Reds £1.40. 

MEAT COfifiMISS 10*1— Average fst- 
stoek prices st raprasantatlve market*. 
GB— Cattle 93.48p per kg Iw (-0.19). 
GO — Sheep l24.47p per fag oil dew 
(-5.44). GO — Pigs 7S.29p per kg Iw 
(-1.79). 

SMITHFIELD — Pence per pound. 
Beef: Scotch killed sides 81.0 u 85 0. 
Ulster hindquartars 94.0 to 980, Eire 
HIDES— Birmingham (Leeds). Second loraquartera & 0 to 62.0. Veal: Duieh 

Clears. Ox: 31-35.5 kg 79.1 p a kg h,nda Bnd • nd " 143 6 ,ft 141 B - Umb: 

f77.Zp) withdrawn. 2ti-30.5 kg 8«.5o a English small 58 0 w 648. medium 
kg (33. Op): 22-22.5 kg 94.1p a kg 668 K. GOO. heavy K 0 to ^.Un- 

.Op). Cows: 25.5 kg M.Op a kg Ported Naw Zealand PI 58.5 to 60.0. 


Oct 421, 423, 422-421: Dec 419. 421, 
421-41B; Jan 419. 421. 421-416; Mar 
435. 428. 428-426; May 438. 438. 4to- 
439; Aug 446. 448, 449-447; Oct 446. 
460. 451-449; Dec 463. 466, 455-454; 
Jan 455. 456. 460-457; Mar 467. 466. 
untraded. Salas: 118. 


HIDES 


Glebe Artichok e s - fr ench: 24 'n 9.60- 
10 00. Lettuce— U.S.: Iceberg 30 - * 

14.00- 1S.00. Cucumber*— Tray, Dutch: 

3.00- 3.20: Spanish; 2.20-2.40. Cour- 
uettas— French: Par pound 0,304),3S. 
Toms toe* — Spanish: tray 3.20-3.50. 

English Produce: Apple*— Par pound. 
Sramley new aoeson 0.10-0.14. Howgate 
0.09. Worcester Pearmain 0.14-0.20, 
Co«’i O. IB-0.25. Russet 0.19-0.22, 

Charles Ross 0.16<a.1B. Peers p or 

£ 0 “ r, f'.. Co 7 ,< * Ote-0-23. Conference 
0. 10-0.14. Strawbanriae— 8 oz 0.3S-Q 50 
aGSOteing to condition. Haapberrie*— 
4 oz punnata 6^0.70 according to 
Qualhy. Pluito— Por pound. Mariorle 

0.22-0.24. New Potatoes— 4.ao-5?^L 

Mushrooms Por pound, open o finjj to' 
dosed 080-1.00. L«ttuc«y— p e rjj' a y 
round 0.50.1.10, Webb's 2.00-2.30. Co* 

2.00- 2.20. Onton e—Pe r 55 ib 3 80-4 00 
Cabbages — Pur S lb. Prime 3.00-3 50 
Groans — 28 Ib. Kent 2-50-3.00. Cavil' 
flowers — 12's Lincoln 


(88-5p). Bullish conditions continue ra 


2.00-3.20, 

Cueumbors— 2JB0-3.40. Tomatoes— Hot- 
„ house. 12 Ib 3.0CV3.20. Celery— -1. 50- 

PX 66 b to 57.5. P*fk: English under 4.00. Beetr oots— a in, 2. BO-3.00 


were; Spot 73-75p (74.50pi; Nov 76J5p dog the market with all weights reflect* I 100 lbs 62-S 1° 55,5, 100-120 lbs 61.0 Turnips— 28 Ib. 2.00-8.00. Swede*— 1 


(77-QOp): Dec 76.75p (77.50p}. 


ing Incraaoes. 


to 64.5. 1 20-160 lbs 47.0 to 64.0. 


28 Ib. 2.00-2JD. 


/ 
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FOREIGN EXCHANGES 


■FINANCIAL FUTURES 


D-mark firmer against EMS currencies 


The D-mark rose to record 
levels against the French and 
Belgian francs yesterday. The 
reemergence of the D-mark as a 
traditionally strong member of 
the EMS reBecw a recent soften- 
jog of the US. dollar. This has 
resulted in Increased pressure 
on the Belgian franc with other 
Hjrrencies such as the Italian 
Ura and Irish punt also suffering 
from a stronger D-mark. 

While the dollar showed little 
overall - change, sterling tended 
to lose ground on expectations of 
lower UK interest rates. 

DOLLAR — Trade weighted 
lodes (Bank of England) 127.8 
■pi-* 182.1 six mouths ago. 
The dollar has retreated from 
the peaks touched In August, 
amid growing hopes that a 
sustained fail may be imminent 
following several weeks of good 
VJS. Ml money supply figures. 
An easing of the Federal 
Reserve monetary policy, leading 
to lower U.S. Interest rates, has 
been anticipated for some time, 
but previous disappointments 
will encourage some market 
caution. 

- Hie dollar rose to DM 2.6505 
from DM 2.6445 against the D- 
mark but was weaker against the 
Swiss franc at SwFr 2.1405 from 
SwFr 2.1425. It was higher 
against the French franc how- 


ever at FFr 8.0425 from FFr 
8.0 175 a nd Y238.05 from Y237.70. 

STERLING — Trading range 
against the dollar is 1983 is 
L6245 to X.4540. August average 
1.5027. Trade weighted index 
844 against 84.4 at noon and 84.8 
at the opening and compared 
with 816 on Monday and 78.1 six 
months ago. The pound has been 
very steady recently, and the 
probable weakening against Con- 
tinental currencies in sympathy 
with the dollar is Ukely to be 
welcomed. Sterling’s recent per- 
formance, coopted with hopes of 
lower UJJ. interest rates, has 
encouraged speculation about 
lower London rates. 

Sterling traded between 
SI. 4945 and $1.5040 against the 
dollar before closing at S1.4970- 
1.4980, a fall of 65 points from 


Monday. It was also lower 
against the D-mark at DM 3.9725 
from DM 3-98 and SwFr 321 from 
SwFr 3.225. Against the French 
franc it slipped to FFr 12.0450 
compared with FFr 12.055 and 
Y357 against Y 357.75. 

D-MARK — Trading range 
against the dollar in 1983 is 
2.7315 to 2L3320. August average 
2.6736. Trade-weighted Index 
126.1 against 13U six months 
ago. Until the recent easing of 
U& Ml money supply growth 
the D-mark had been at its lowest 
level against the dollar for nearly 
10 years, reflecting the large 
differential between UjS. and 
German Interest rates. A softer 
tone in U5. rates together with 
a rise In the German Lombard 
rate have served to narrow the 
gap, however, as the Bundesbank 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

rates 

Currency 
■mounts 
against ECU 
September 27 

7, change 
from 
central 
rata 

% change 
adjusted tar 
divergence 

Divergence 
limit % 

Belgian Franc 

44J30W 

48.913S 


+1.64 

±1-5447 

Danish Krone 

8.14104 

8.16785 

+040 

-0.29 

±1.6425 ' 

Gorman D-Mark 

2-24184 

2.26512 

+ 1414 

+0-42 

-♦-1.0642 

French Franc ... 

6.87/16 

6.87447 


-0.62 

±1.4052 

Dutch Guilder ... 

2-52595 

2^3389 

+ 0-31 

-0-31 

±1.4864 

Irish Punt 

0.72S89 

0.72S393 

+0.W 

-0.52 

“1-8899 

Italian Lira — 

1403-49 

1372.06 

—2-24 

-ZM 

±4.1605 


Chan gas are for ECU. therefore positive change denotes e 
weak currency. Adjustment calculated by Financial Times. 


has moved U» counter excessive 
money supply growth. 

The D-mark had an underlying 
firm tone at the Frankfurt fixing, 
despite losing ground to the 
dollar. The UA currency rose 
to DM 2.6528 from DM 2.6444. 
and the Swiss franc to DM 12359 
from DM 12335. The Bundes- 
bank did not intervene at the 
fixing. Sterling fell to DM 3.9730 
from DU 39750, and the French 
franc to DM 32.950 per 100 francs 
from DM 33.005. and closed at 
DM 32.9550 per FFr 100. 

JAPANESE YEN — Trading 
range against the dollar in 1983 
Is 24690 to 22690. August aver- 
age 24499. Trade-weighted index 
150.4 against 146.4 six months 
ago. The yen Is recovering 
slightly faster than European 
currencies against the dollar, 
and has strengthened against the 
D-mark in recent months. This 
may be an early Indication that 
economic fundamentals are 
beginning to reassert them- 
selves, in contrast to the pre- 
vious concentration on Interest 
rates. 

The yen Improved slightly 
against the dollar in slack Tokyo 
trading. The U.S. currency fell 
to Y 238.13 from Y 238.65, after 
opening on a weak note at 
Y238.10, and trading in a narrow 
range of Y238 to Y23820. The 
D-mark fell to Y90.01 


OTHER CURRENCIES 


CURRENCY MOVEMENTS 


CURRENCY RATES 


‘ . Sept. 27 

£ ' 

1 


£ 

Note Rates 

Argentina Paso-. 
Australia Dollar- 
■raHI Cruzeiro... 
Finland Markka- 
* ** Greek Drachma.- 

Hong Kong Dollar 

- * Iran RiaL..— ..... 

KuwettDUrartKD) 
Luxembourg Fr_ 
MslaysJa Dollar-! 
• Now Zealand Dir. 

• . Saudi Arab. Rlyai 

Singapore Dollar 
Sth .African Rand 

- U.A.E. Dirham.-. 

19.00-19.07 
1.6670-1.6690 
COT 1.56-1,078.86 
8.491 ft-8. 30 70 
139.00 X 59.60 
12.47- 12.67 
131.00* 

0.4 3 50 -0.43 SB 
00.46 -80. &5 
8.S1B0-3.5260 
2^750-2^800 
5.2080-8.2140 
3-2075 3-2176 
1.652 6 1. 6540 
6.40656,6050 

12.70-12.75 

1.1140-1.1100 

716.0-719.0 

6.6750-6.6170 

02.60-92,75 

8.38-6.48 

87.20* 

0.20065-0 .£0076 
53.76-S3.78 
2.8480-2.5600 
1. 52 CKJ. 1.5325 
3.4790 5.4805 
8.1440-2.1460 
1.1035-1.1046 
8.672041.6736 

Austria- 

Belgium-. 

Denmark 

France- 

Germany- 

Italy 

Japan 

Hetharlende. 

Norway 

Portugal— 

Spain- 

Sweden- - 

Switzerland 

United States 

Yugoslavia. 

87.75 -28.05 
Bl.OO-BI-BO 
14ABMAB 
11.99- 12.12 
3.95-3.99 
2396-2426 
357-362 
4.4B 4.46 
11.03 11.13 
184 200 
2191s -2341s 
11.70-11.80 
3.20-3.23 
1.49-1.61 
1B3-187 


Sept. 27 

Bank of 
England 
Index 

Morgan 
Guaranty 
Change % 

Sterling 

04.4 

-6.7 

UA dollar— 

127.8 

+ 16.1 

Canadian dollar—. 

92.4 

+ 1.1 

Austrian son* llin 

116.7 

+ 3.4 


eo.7 

-11.3 

Danish kroner — ... 

79.8 

—6.2 

Deutsche mark. 

126.1 

+7.3 


151.9 

+ 13.0 

Guikiar 

116.1 

+4.4 

Ura 

49.7 

—11.7 

Yen- 

160.4 

+8.9 


■Bank, Special , 
Sept. 27 rate i Drawing 
X [ Rights 


Seaton rates. 


Morgan Guaranty changes: average 
1380-1382— TOO. Bonk of England index 
(base average 1975-100). 


Sterling ..... 

US. 8 

Canadian S.. 
Austria Seh 
Belgian F ... 
Danish Kr..J 

D mark 

Guilder 

French F 

Ura 

Yen 

Norwgn Kr. 
Spanish Pta 
Swedish Kr 
Swiss Fr....J 
Greek Dr'eh 


0.704291 
Big 1.06383 
0.521 

3 hi 19.6613 
B <56.6328 
7ij| 10.0815 

4 2.70660 

6 3.12618 

9i* 

17 

8- 

B>a 

4 

20 is! 




C5/SDR rate for Sept 26: 1.30068. 


THE POUND SPOT AND FORWARD 


THE DOLLAR SPOT AND FORWARD 


Sept 27 


Day's 

spread 


Clo 


One month 


% 

P-n. 


Thr 


% 

p.a. 


Sept 27 


Day's 

spread 


Class 


One month 


% 

P-«- 


Three 

months 


% 

P-e- 


U.S. 1.4946-1.9040 
Canada 1.8420-1.8520 
Nethlnd. 4.43-4-46 
Balgium 80.30-80. 80 
Denmark 14.26-U.34 
Ireland 1.2710-1 .2380 
34)6-3.99 

185.00- 187 JX) 

227.00- 228 JBO 
2401-2416 
11.04-11.10 
12.02-12-09 
11.72-11.79 


W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


1-45T7D-1 .4380 
1.8465-1.8486 
4.40-4 .48 
80.4SJI0.55 
14-31-14.32 1 , 

I. 2725-1-2735 
3-98V-3.9T!. 
185.75-186 JS 
227.80-228.00 
2404-2406 

II. 07S-11J08>] 
12.04-12.06 
11.77-11.78 
356VS67H 
Z7 .92-27-97 
3JOV3 JtlH 

Belgian mo la for convanlblo 
Six-month forward dollar 0-24-0 


27 JO-28-05 

S2MJ3 


0.03c pm-O.02 dis 0.04 0.03-0.08dla -0.15 
0.10c pm-par 032 0.12-0.02 pm 0.15 
1 VISc pm 3.71 3V3S pm 3J» 

3c pm- 7 dts -0.30 5-15 die -0.50 
0.19c ra pmJUMd -027 2-56-3. TOdla -0-87 
0.18-0 JtOp dis —1.79 0JZ-0.57dia -1,71 
IVIpf Pm 3.77 3V3*» pm 3.86 

155-4160 dis -18J8 675-121bdta -3L27 
220300c dis -13.89 7fiO-320dis -14.74 
16-19 lira die -8.73 50S-64Sdis -8.73 
2-90-3. fiOora dis -3.52 lOJO-IOJBOd -3.76 
2V3Sc dto -3.11 ISVISVdls -4.90 
2^45-3 .OOora db -2.78 8JS-9.10(fie -2J8 
0-S5-0.7Sy pm 2.86 2.60-2J0 pm 2.69 
9S-8Sgn> pm 3JM 23VT9>>pm 3.06 

IVTScpm 5.61 4S-3Spm 498 

francs. Financial franc 81 .50-81 .80. 

.29c die. 12-month 0.60-0. 70c dis. 


UKf 1.4945-1 .5040 

Ireland! 1 . 1745 -1 . 1735 
Canada 1.2320-1.2333 
Nethlnd. 2J645-2J680 
Belgium SL75-SUQ 
Danmark 9.65004.5710 
W. Ger. 2.6450-2.8660 

124.00- 12AJQ 

152.00- 152-30 
1805-1508 
7.3910-7.4010 
S.0225-8.0G25 
7JM0D-7-8S50 


Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switz. 


1-4970-1.4980 0.03c pm-0.02 die 

1.1770-1.1780 OJO-OJ25C pm 
1 .2325-1 .2330 0-05-0. 03c pm 
2JM60-2JMB0 0-98-0.B8C pm 
53.76-53.78 par-2c dis 
9J850-9.5700 par-Vm die 
2J500JL0510 0.93-DJBIpf pm 
124J0-12450 110-280C die 
152-25-152-30 150-196C die 
1606-1607 Ilk-124, lire dia 

7J860-7.4010 2.06-2-35oro dis 
8.0400-8.0450 2.054.25c die 
7.K0O.7JMS0 1.75-1 JSore die 
0.57-0.52)' pm 
6-20-6. SOgro pm 

1-00-0 .96c pm 

t UK and Ireland are quoted In U.S. currency. Forward premiums’ and 
discounts apply to the U.S. dollar and not to the individual currency. 
Belgian rate is far convertible francs. Financial franc 54-44-54.49. 


237-90-239.00 23800-238.10 
18.64-18 J7 18-86-18.87 

2.1370-2. 1485 21400-2.1410 


0.04 0.03-Q.OBdla -0.15 
2.86 0.83-0.75 pm. 288 
0-39 0.13-0.10 pm 0.37 
3.78 2-50-2.40 pm 3-30 
-022 1-6 dia -022 
-0.31 1-45-1 -96d la -0.71 
4.09 2-57-2.52 pm 3.83 
—18.82 450-800db -20.10 
-13.60 450-6B0dia -13.14 
-9.16 324i-34\dk -8.40 
-3.57 650-fiJOdls -3-59 
— 3-20 9.40-9 JOdie -4.79 
-2J2 5.45-5. 65d is -2.82 
2.74 1.67-1.82 pm 2.78 
3.78 16.00-14.00pm 3-21 
BM 2.78-2.71 pm 5.10 


EXCHANGE CROSS RATES 


Sept. Vt 

•JStJ.r 

UA Dollar | 

Dautacfiam*k| 

JapanaseYen 

FrenchFrano, 

Swiss Franc , 

| Dutch Guild | Italian Ura i 

Canada Dollar Belgian Franc 

Pound BterBM 

i 

1.408 

3,973 

567.0 

12.045 

SJZIO 

4.445 

2405. | 

1.846 

80.60 

LLS. Dollar 

0.668 

X. 

2^63 

238.4 j 

8.043 

2J.44 | 

2:968 

1606. | 

1.233 

63.76 

Deutsche mark 

0.252 

0.377 

1. 

89.87 

S.032 

0.808 

I 1.119 

605.4 

0.465 

20-26 

Japanese Yen 1,000 

2.801 

4,196 

11.13 

1000. 

33.74 

8.992 1 

12.45 

6731. 

6.171 

228.5 

French Franc 10 

0.830 • 

L243 

5-298 

296.4 

10. 

2.663 

5.690 

1997. 

1.553 

66.83 

Swiss Franc 

0.312 

0,467 

1.238 

111.2 

3.752 

1. 

1.386 

74BJ3 

0.676 

26.08 


0.225 

0.337 

0.894 

80.81 

2.710 

0.728 

1. 

541.1 | 

0.416 

18.11 

Italian Ura 1-000 

0.416 

0.623 

1.662 

148.4 

6.008 

1.336 

1348 

1000. 

0.768 

33.47 


0.542 

0A11 

| 2.162 

1SS.4 

6.525 

1.739 

2408 | 

1303. 

• 1. 

43.61 

Belgian Franc 100 

1.242 

1.860 1 

4.935 

443.5 

14JH> 

3.988 

5.682 I 

2988. 1 

2.29 2 | 

10O. 


MONEY MARKETS 


UK rates show little change 


UK clearing bank base lending 
rate 9} per cent 
(since June M) 

Interest rates showed little 
change In London yesterday. 
Some rates were marked a little 
firmer in. response to higher 
Euro-dollar rates and the re w as 
probably some disappointment 
that the Bank of England left its 
money market dealing rates un- 
changed. With houses reluctant 
to part with high yielding bills, 
the Bank once again resorted to 
repurchase agreements in order 
to take out a majority of the 
shortage. 

The Bank forecast a shortage 
of around £S00m with factors 
affecting the market including 
maturing assistance and a take up 

of Treasury bills together drain- 
ing £155m and the unwinding of 
previous sale and repurchase 
agreements accounting for a fur- 
ther £283m. Exchequer trans- 
actions took another £51m while 
a fall in the note drculatioo 
added £72m. In addition to this 
banks brought forward balances 
some £85m above target. Assis- 
tance ' in the morning totalled 
£283m and comprised purchases 
of £3m of eligible bank bills in 
band 1 (up to 14 days) at 9ft 
per cent and sale and repurchase 
agreements on £ 2 S 0 m of bills at 
Q| per cent, unwinding on 
October 10. 


In the afternoon the Bank 
bought £50m of Treasury bills 
and £9m of eligible bank bills 
in band 1 at 9ft per cent and 
£lm of eligible bank bills In 
band 2 (15-33 days) at 9} per 
cent. Zt also provided a late 
round of assistance of £LQm, 
making a grand total of 1353m. 

In the interbank market over- 
night money opened at 03-10 per 

LONDON MONEY RATES 


cent and eased initially to 9} per 
cent before coming back to 10} 
per cent. Closing balances were 
taken around 9} per cent. 

Three-month eligible bank bills 
were quoted at 9-9& per cent 
against 9rf»-9ft per cent while 
three-month sterling CDs were 
a shade firmer at 9}-0| per cent 
compared with 9A-9A per cent 
on Monday. 


In New York Bankers Trust 
lowered its broker loan rate to 
10} per cent from 10} per cent 
While there are already some 
major banks using a rate of 
10} per cent yesterday's move 
was seen as indicating a 
slightly more relaxed stance In 
the market with increased hopes 
of a sustained fall in U.S. 
interest rates. 


I Starling 
Sept. 37 ^Certificate 
1985 ‘ of deport 


Overnight*..— - 
8 days notJoe— 

7 days or. ] 

7 days notice _! 

One month J 

Two months^..! 

Thraa months.' 

Six months.. — 

Nina months..... _ _ - . .. 

One year ' Big 9+ 

Two years — 


BBBSg 
93 91s 
Bis 93s 

Rft 


Local : Local AuthJ 
Interbank Authority (negotiable 
, deposits I bonds 


9i*-10i> I 


Bl« 10 
068 

jjhfc-BA 

fra-®* 

Btt 


BTs 

BJ« 

»*» 

Bis 

Bis 

Bis 

95s 

Big-958 

1014-10)8 


10.9 s * 
10 93* 
B>g fits 
flis-87s 

gja 96e 
BS* 9i z 


Finance 

House 

Deposits 


, (Discount i ) Eligible 

[Company! Market Treasury! Bonk 
I Deposits) Deposits, Bills » | Bills * 


9 s * 

93* 

B6a 

Bl* 

9T B 


Fine 
Trade 
Bills 9 


93*101* 

BTa-10 

io — 

97 fl 

Bis 


BIO 

- 

- 

_ 

Bta-BS* 

— 

— 

— 

B** 

9% 

936 -9A 

10 rV 


Us 

91# 

93, 



9-9£ 

Bfj, 

““ 


B-BJz 


— 

- 

z 



ECGD Fixed Rats Export Scheme IV. Average Rate for interest period August 2 to September 6 1983 (inclusive) 
9.980 per cent. . _ 

Local authorities and finance houses seven days notice others seven days fixed. Long-term local authority mortgage 
rates nominally three years 1D»* per cent; lour years 11-11* per cent: five years TIVIl^ par cent. # Bank bill rates rn 
table are buying rates tor prime paper. Buying rates far four months' bank bills 9-3 ‘ji per cent: four months’ trade 

b<>lB Appreximare n selling rate for one-month Treasury bills 9** per cent: two .months 9Sa cer cent end three months 
gn_ par cant. Approximate selling rate for one monthe bank bills 9*j* per cent two months 9*w-S*i» per cent end 
three monthe 8 u i»-8 n n per cent: trade bllle BJJ per cent; two monthe 94 per cbm end three months 9 **» per cent. 

Fi nBnoe Houses Base Rets (published by the Finance Houses Association) 10 per cent from September 1 1983. 
London end Scottish Clearing Bank Rotes for lending 9*» par cent. London Deposit Rates for sums at seven days' 

"^Treasury BiMfli Average tsndor rates of discount 8.9825 per cent. Certlficesas of Tax Deposit (Series 6). Deposits of 
C100 000 and over held under one month 9\i per cent: ono-three months 94* per cent: three-six months 10 per cent; 

months 10*» per cent. Under £ 100.000 94 per cent from September 13. Deposits held under Series 4-5 10 per 
cent. The rates lor all deposits withdrawn for cash 0 per cent. 


INTEREST RATES 


EURO-CURRENCY INTEREST 
{Market closing rates) 


RATES 


Sept, si 


«iert 

term 


7 days 

notion 


Month 


Three 

Months 


Six 

Months 


One 

Year 


Sterling • 

UJT. Dollar. 
Can. Dollar. ! 
0. Guilder. 

8. Prana ? 

Ooutsohm’rk 
Frinoh Fran® 
Kalian Ura..., 
Mg. Franc™, 
• few. . .. 

. Fin. — 

Yin* 

D. Krone. . ... 

**t* l i8iPB-> 


93* 10 
84* -9 
10 10i« 
BI t-Oi 
thlM 

IBM 189a 


Bio-9 
81»-0 
77l« 
«1*-0H 
fiifl 9U 


9 s *. 10 
8T-0 0 = 8 
gU-93* 
BU-BI5 
7le-73* 

618-058 

IfiJa-lSltt 

le-iaii 

Bfl»e 
8i : .9 
7 * 7A 
8*8 ■9 , H 

9ra-»A 


I @Sa-®3a 

Bi«-Si* 
S’V-JiV 
I 4,'t-4A 
Bia-69e 
12*8-18 f 8 
I 171 b-1B1| 

i 91 = -10 

I 8Te-9>a 

63* -678 

JOU-IOH 

, BSe-Oll 


; 8ic-9Sa 
B98-BS8 
918 BU 
6l 8 -6U 

43bJU* 

I SSe-69* 
14U-141C 
1758-1888 

93*101* 
9>«-Ble 
6ii-6il 
1038- 1078 
: 9* 9* 


Bl S -99s 

958-978 

9i%-9* 

I2-i5 

57 a -6 

lBTa-1618 

18*4-183. 

10-lOlc 
93*10 
6ft -6li 

lOis-ll 

94a -9 s * 


BTs-iOia 

958-978 

SKS 

64-6>i 

16*4-16*8 
18)8-19 >4 

10-10*8 

10-101* 

63*^78 

1058-11*8 

9«-10fV 


MONEY RATES 

NEW YORK 

Prime rata 11 

Fed lunds (lunch-time). .. 8»* 
Treasury bills (13- week) 8.71 
Treasury bills (26-week) 828 


GERMANY 

Lombard 

Overnight rale 
One month 
Three months 
Six months 


NETHERLANDS 

Discount rate 5*j 

Overnight rate 5*»-5V 

One month R-F, 

Three months B-fi 1 , 

Six months 6 1 , 61 , 


$ CERTinCATES OF DEPOSIT 


5Ji 

5.525 

5.65 

500 

6.2S 


One month 
Thraa months 
Six meniha 
One year 


FT LONDON INTERBANK FIXING 


FRANCE 

Intervention rate 1jt-2S 

Overnight rate 1Z.BZ5 

One month 13- 43/6 

Three months 12.4375 

Six months 1fc56ffl 


LONG TERM EURO $ 


Two years 
Three years 
Four years 
Five years 


9-25-9.35 

9.30-9.40 

9.45-9.55 

9.70-9.90 


10V11*, 

11*rn*k 

11V11’* 

11V11'* 


SDR LINKED DEPOSITS 


11.00 sun. SCPTCMMCR 271 



JAPAN 


One month 

s*u-a*3i* 

S month U.S.dollara 

6 month U.S. dollars 

Discount rata 

Call (unconditional) ... 
Bill discount (3- month) 

SWITZERLAND 

5.5 

6.S562S 

Six months 

One year 

9-9V 

■ S 1 *-^ 

bid fl 1.7 J of for 96.4 

bid 9 1 T.’IG | 

offer 9 11/18 


ECU LINKED DE: 

POSITS 


Ths ftrtno ruiM i^^M for liCJm quoted by tho market to flvo 

sixteenth of -the b«f •JE'SL.mSJ Tta b?nM ere National WHiownr 

refatence banka st 11 **2 Benque Natlonalo do Parle and Morgan 

Bank, B4iik Of Tokyo. Dsuuehs Bank, uanquo 

Cut rooty Trust. 


Discount rate 
Overnight rate 
One month 
Three months 


4 

l l *-2*a 

4*i*-4 T i* 

4V4'i 


One month 
Three months 

Six months 

One year 


9-9’. 

9'i»-9 u !* 

9*«-10** 


Weaker tone 


There was a weaker tone to 
most contracts on tbe London 
International Financial Futures 
Exchange yesterday, reflecting 
doubts about a general easing 
of interest rates despite Friday’s 
belter Itow expected U.S. Ml 
money supply figures. December 
Eurodollars opened at 90.29, 
and touched a peak of 9QL34 as 
the market tried to advance 
when Federal funds traded at 
around 8} per cent, compared 
with the previous close of 9 per 
cent. Fears that the present 
interest rate position in New 
York may be technical soon 
depressed the contract however, 
which, finished at 90.29. compared 
with 90.35 on Monday. 

Gilt futures finished on a 
weak note, but slightly above 
the worst levels, as traders 
expressed some surprise that 
there was do panic following the 
sharp fall in cash prices. 

December began trading at 

LONDON 


108 - 08 , and fell away to a low 
of 107-23, before closing at 
107-24. compared with 108-18 on 
Monday. 

Prices weakened on disap- 
pointment at the lack of follow 
through in the U.S. bond market 
following the latest sharp fall 
in money supply, while the 
market was also concerned at 
sterling's decline on the 
foreign exchanges. 

There was some speculation 
that a reduction in clearing 
bank base rates may be still 
several weeks away, while the 
latest chan movements were also 
seen as unfavourable for the 
gilt market. 

Traders were therefore at 
something iff a loss to explain 
an improvement in prices of 
short-sterling interest rate con- 
tracts. December opened at 
90.70, the lowest level of the 
day, and closed at the high of 
90.75, compared with 90.74 

CHICAGO 


GOLD HILL GROUP 


NASSAU, LONDON. LAUSANNE 


THREE -MONTH EURODOLLAR 
Sim points of 100 % 

Close Htgft Low Prcv 
Dec 90.29 90.34 90-27 9035 

March 89.38 90.02 89.96 90.02 

June 89.74 89.77 89.73 89.77 

Sept 89-47 89.56 89.47 89.55 

Dm 89.3S 89.35 8927 8928 

Volume 2.086 (2.577) 

Previous day's opon im. 6.100 (6-007) 


U.S. TREASURY BONDS fCBT) 8% 
SI 00.000 32nde of 100% 


THREE-MONTH STERLING DEPOSIT 



Clean 

High 

Low 

Prav 

Dec 

90.75 

90.75 

90.10 

90.74 

March 

90.50 

90.51 

90-47 

90.50 

June 

9025 

30.76 

90.24 

30 

Sept 

90.00 

— 

— 

90.00 

Deo 

89.96 

— 

— 

8966 

Volume 547 (1.103) 



Previous day’s 

open bit. 4.420 

(4.50) 

2D- YEAR 12% NOTIONAL GILT 


£50.000 SZnda of 100% 




dOM 

High 

Low 

Prav 

Sept 

106-18 

10525 

105-16 

W640 

Dac 

107-24 

108-10 

107-23 

108-18 

March 

107-09 


— 

108-04 

June 

106-Z7 


—re 

107-22 

Sept 

106-13 

— 

— 

107-06 


Volume 2.475(2.357) 

Previous day’s open InL 3,834 (3.482) 
Basis quote (dean cash price of 15*z% 
Treasury 1998 less equivalent price of 
near futures contract) —2 to 04 (32nds) 


STERLING £25.000 5 per £ 


Close High Low Prav 
Dec 1.4981 1.MZS 1-4965 1.5054 

March 1.5000 — — 1.5070 

June — — — — 

Volume 168 (219) 

Previous day’s open bit. 688 (615) 


DEUTSCHE MARKS DM 125,000 
S per DM 

Clou Mgfa Low Prav 
Dec 0-3799 0.3807 0.3798 0-3817 

March 0.3933 — — 0.3851 

June — — — — 

Volume 33 (146) 

Previous day's opon Int. 407 (404) 


SWISS FRANCS SwFr 125.000 
S per SwFr 

Cion High Low Prav 
Dec 0-4712 0.4712 0-4706 0.4720 
March — — — — 

Volume 0 (107) ~ 

Previous day's open bit. 128 (85) 



Latest 

High 

Low 

Prav 

Dm 

72-20 

72-28 

72-16 

72-29 

March 

72-03 

72-06 

71-30 

72-12 

June 

71-20 

71-28 

71-15 

71-30 

Sept 

71-07 

71-15 

71-06 

71-18 

Dm 

70-28 

71-00 

70-28 

71-08 

March 

70-21 

70-24 

70-21 

71-00 

June 

70-14 

70-17 

70-14 

70-26 

Sept 

_ 

— 

— 

70-19 


— 

— 

^re 

rere 

March 

— 

rere 


* re 

June 

— 

— 

— 

— 

U.S. TREASURY BILLS 

(IMM) Sim 

points 

Of 100% 




Latest 

tOgh 

Low 

Prav 

Dec 

91.06 

91.10 

91.04 

91.12 

March 

90.69 

90.73 

90.68 

90.75 

June 

90.42 

90.40 

90.42 

90.48 

Sept 

90.19 

90.22 

90.19 

90.25 

Dec 

98 JOB 

90.01 

89.97 

90.03 

March 

89.77 

89.80 

89.78 

89 S3 

June 

89 .55 

89.60 

89.55 

89.63 

Sept 

89-35 

89.35 

B9-3S 

89.43 

CERT. 

100% 

DEPOSIT 

(IMM) 

Sim points of 

Sept 

Latest 

High 

Low 

Prav 

90.80 

90.90 

90.79 

90.81 

Dm 

90.45 

90.62 

90.44 

90.54 

March 

90.06 

90.11 

90.05 


Juno 

89.80 

89.81 

89.79 

89.86 

THREE-MONTH 

EURODOLLAR 

(IMM) 

Sim points of 

100% 



Latest 

High 

LOW 


Dec 

90.03 

90.07 

90.01 

90.09 

March 

89.68 

89.73 

89.67 

89.74 

June 

89.43 

89.47 

89.42 

89.50 

Sept 

89.18 

89 JO 

89.17 

89.28 

Dec 

89.00 

89.00 

88.97 

89.06 

March 

88.77 

88.77 

88.77 

88.84 

STERLING (IMM) Si per l 



Latest 

High 

Low 

Prav 

Dec 

1.4995 

1.5000 

14955 

1.5040 

March 

1.5020 

1.5020 

1.4970 

1.5060 

June 

— 

1.5025 

1-502S 

1.5080 

Sept 

1.5065 

1.5065 

1.5060 

1.5100 


•rare 

_re 

_ 


March 

— 

— 

— 

— 

GNMA 

100% 

(CBT) 

8% 5100.000 32n ds of 


JAPANESE YEN Y 12-5m $ pec Y100 
Close High Low Prav 

Dec 0-4217 0.4219 0-4214 0.4223 

March 0.4247 — — 0.4259 

June — — — — 

Volume 3 (58) 

Previous Italy's open bit. 201 (172) 


Dec 

March 

June 

Sept 

Doe 

March 

June 

Sept 

Dec 

March 

June 

Sept 


Latest 

High 

Low 

69-00 

69-11 

68-30 

68-03 

68-08 

68-02 

67-13 

57-19 

57-13 

65-28 

66-30 

66-28 

66-15 

66-16 

66-14 

— 


^re 

“ 

— 

— 

— 

— 

— 

— 

— 

rere 

— 



— 


rere 


— 

— 


Prav 

69-15 

88-18 

67-27 

67-10 

66-28 


BROKERAGE SERVICES AND PORTFOLIO MANAGEMENT 
ALL COMMODITIES AND CURRENCIESMARKETS 


WHAT'S GOING TO HAPPEN 
TO THE UJS. DOLLAR NEXT SIX MONTHS? 
YOU WILL FIND THE RIGHT ANSWER 
IN THE GOLD HELL LETTER 


ASK FOR A FREE COPY OF THE GOLD HILL LETTER 
TO GOLD HI U. SERVICES SJL 

4, rue eki Lion d"Or 
CH - 1003 LAUSANNE - Switzerland 
TN.: (021)20 56 31 Telex : 24467 GOLD CH 


COMPANY NOTICES 


AZIENDA AUTONOMA DELLE 

FERROVTE 
DELLO STATO 

U.S. $225,000,000 
Floating Rate Notes 1988 
Convertible until March 1988 into 
IIV 4 per cent 
Bonds 1993 

For the six month period 
28th September, 2983 to 28th March, 1984 

In accordance with the provisions of the Notes, notice is 
hereby given that the rate of interest has been fixed at 
99 per cent per annum, and that the interest payable 
on the relevant interest payment date, 28th March, 
1984, against Coupon No. 6 will be US. $25120 

S.G. Warburg & Co. Ltd. 

Agent Bank 


PERSONAL 


REMEMBER 

A departed friend with a tribute that blooms In lasting 
happiness for old people. There is no more fitting memorial 
to a loved name than to link your regard with enduring work 
for the lonely or fraiL Every pound you give towards a Day 
Centre or medical assistance among the elderly people in 
great need achieves a great deal thanks to volunteers all over 
Britain. 

Please send your gift with the name you wish to 
commemorate to: 

The Hon. Treasurer, The Rt Hon. Lord Haybray-King, 
Help the Aged, Room FT4M, 

32 Dover Street, London W1A 2AP 


Analysis of bank advances and acceptances 

to UK residents by reporting institutions in the UK at August 17 1983 (Table 5, Bank of England Quarterly Bulletin)* 


Changes: 


in foreign currencies adjusted 


£m 

1983 May 18 

Total 

at w 

nice 

httoratan 

DrmtM 


(4 which 

Mil* WittM 
Man 

hOBB 

* Pieeenv 
cumpaiUa* 

oua; 

bnaaclal 

48.732 

45,087 

1-645 

3058 

2,956 

176 

1^89 

1.592 

Aug 17 

48,714 

46392 

L821 

3.518 

2,991 

175 

1,713 

1.631 

1983 Hay IS 

5309 

5^12 

497 

507 

326 

32 

188 

287 

Aug 17 

6,024 

5^75 

449 

567 

405 

50 

215 

302 

1983 May IS 

973 

966 

7 

76 

72 

2 

64 

10 

Aug 17 

989 

985 

4 

69 

65 

2 

54 

13 

1983 May 18 

111,243 

88,907 

22^36 

21,427 

11,773 

2,040 

3£64 

15,524 

Aug 17 

116,084 

92J.62 

23^23 

22^77 

12,128 

2.190 

4,067 

16.020 

1983 May 18 

88£07 


11.773 


L939 

3351 

6JJ84 

Aug 17 

32,162 



12,128 


2,094 

3,745 

6^90 

1983 Feb /May 

+ L039 



+703 


+ 13 

+182 

+509 

May/Aug 

+3^55 



+355 


+155 

+ 194 

+ 6 

1983 Feb/May 

-250 



+ 95 


- 1 

+ 3 

+ 93 

May/Aug 

+ 1,026 



+255 


- 7 

+ 2 

+261 

1983 Hay 18 

162,316 

80,485. 

21,831 

19.550 

9368 

1,438 

3J857 

14^255 

Aug 17 

107^02 

84^87 

23^15 

28,433 

10,401 

Ii563 

4,062 

14^07 


London clearing banks 

Scottish clearing banks 

Northern Ireland banks? 

All banks 

of which in sterling 

Changes: 

in sterling 


in foreign currencies adjusted 
for exchange rate effects ... 


Advances only: All banks 



Total 

afnhMi 

Feud. 

Oink 

ClMreMSta 

Mhrtsl 

Pwtrtcs* 

Other re- 
« 

setp- 


Tech lac, 

'nr 

Otfiiv 

1MHM- 





Ir-jratrtra 

tecta re 

7% 


t 

VtMctae 

dotMnu 

tectw+nu 

1983 May 18 

9,103 

8,443 

1*063 

748 

4S8 

593 

447 

732 

2.011 

Aug 17 

9,286 

8,604 

949 

784 

414 

822 

2.340 

579 

483 

744 

2,169 

1983 May 18 

998 

909 

187 

104 

64 

44 

167 

140 

29 

100 

163 

Aug 17 

988 

912 

166 

88 

57 

53 

178 

136 

38 

94 

178 

1963 May 18 

118 

118 

28 




36 



IS 

40 

Aug 17 

120 

119 

28 




39 



16 

36 

1983 May 18 

22,453 

17^08 

3,438 

3^39 

1^09 

1.780 

4,082 

919 

1*381 

1.298 

5,006 

Aug 17 

23.179 

18,039 

3^84 

3.347 

L229 

2,000 

4.154 

903 

1.423 

1,279 

5,560 

1983 May 18 

17,808 

2,713 

2^29 

942 

1.431 

3^66 

853 

1,072 

1.122 

3,780 

Aug 17 

18,039 


2£50 

2^03 

883 

1,589 

3,440 

854 

1,164 

1413 

4,144 

1983 Feb/May 

-907 


-181 

-292 

-101 

-120 

- 40 

+ 5 

-139 

- 8 

- 31 

May /Aug 

+231 


-363 

- 26 

- 59 

+ 158 

+ 74 

+ 1 

+ 92 

- 9 

+364 

1983 Feb/May 

-191 


- 4 

-198 

- 28 

- 43 

- 60 

- 3 

+ 8 

+ 17 

+120 

Hay/Aug 

+377 


+189 

+ 14 

+ 71 

+ 52 

- 19 

- 18 

- 58 

- 14 

+ 159 

1983 May 18 

18.205 

13^10 

2,664 

2.418 

928 

1.406 

3.620 

912 

914 

1.174 

4.170 

Aug 17 

19,148 

14,428 

2.631 

2,542 

998 

L569 

3,755 

899 

963 

1,189 

4,623 


London clearing banks 

Scottish clearing banks 

Northern Ireland banfcsi 

All banks 

of which in sterling 

Changes: 

in sterling 


In foreign currencies adjusted 
for exchange rate effects ... 

Advances only*. All banks 


Total 

other 

of whldi 

In 

HR ntoouci 
ApnenKura. 

•ui «»liy 

and eselne 

'*iUifU«a 

and 

Core trucMmi 

Total 

of rrftica 
In 

For Room 
punluit 

6,115 

M14 

M 13 

316 

2486 

15^10 

15^00 

7,448 

6468 

6.386 

3,798 

377 

2.392 

16,073 

16.063 

7,816 

MSS 

1*005 

780 

114 

204 

1,539 

1,536 

829 

1,157 

1,072 

843 

106 

207 

1^75 

1.672 

935 

259 

259 

203 

8 

48 

227 

227 

63 

269 

269 

211 

8 

50 

243 

243 

70 

1M58 

9400 

4,696 

2,690 

3,672 

23,797 

23,729 

11029 

11,635 

9.726 

54)74 

2,673 

3^87 

25,572 

25,499 

12,078 

9,300 


4,669 

M38 

3^93 

23,729 


11,119 

9,726 


5^43 

1,024 

3478 

25,499 


12,067 

+ 138 


+242 

-155 

+ 51 

+ 1^74 


+ 860 

+426 


+374 

-134 

+185 

+1,770 


+948 

- U 



- 13 

+ 2 

+ 4 


+ 2 

+107 


+ 3 

+ 83 

+ 21 

+ 3 



10496 

8346 

4JB64 

2,433 

3.599 

23,797 

23.729 

11029 

11*245 

9.357 

5,029 

2,429 

3,787 

25£72 

25499 

12,078 


1983 May 18 
Aug 17 
19S3 May 18 
Aug 17 
1983 May 18 
Aug 17 
1983 May IS 
Aug 17 
1983 May IS 
Aug 17 

1983 Feb/May 
May/Aug 

1983 Feb/May 
May/Aug 
1383 May 18 
Aug 17 


London dealing banks 1983 May IS 

Aug 17 

Scottish clearing banks ............ 1983 May 18 

Aug 17 

Northern Ireland banks! 1983 May 18 

Aug 17 

All banks 1983 Hay 18 

Aug 17 

of which in sterling 1983 May 18 

Aug 17 

Changes: 

in sterling 1983 Feb/May 

May/Aug 

in foreign currencies adjusted 
for exchange rate effects ... 1983 Feb/May 

May /Aug 

Advances only: AH banks 1983 May IS 

Aug 17 

Mailiot loans to ” UK public corporations ” and to " UK private sector " were ela**^?** ss _*dvenees_ Irom Feb nie ry^ 1 983. 


Other 

7,762 

8,257 

710 

740 

164 

172 

12Jt68 

13,494 

12,610 

1&431 

+514 

+821 

+ 2 
+ 3 
12,668 
13,494 


ProNasumW. 


lenrlraa 

12^47 

■taring 

12,474 

cattoes 

1018 

BoraremeM 

61 

43 

distribution 

2.768 

distri button 

2.078 

BUfcaUanre 

6*79 

13069 

12,849 

1.091 

54 

47 

2£06 

2,097 

- 7,175 

1,667 

M37 

201 

21 

S3 

299 

191 

862 

M37 

L51S 

267 

15 

78 

300 

195 

842 

294 

291 


29 

11 

102 

38 

115 

289 

289 


22 

10 

102 

39 

115 

32008 

26098 

3334 

853 

1,646 

4,640 

7,608 

13*25 

33.421 

26,770 

3^26 

809 

1,435 

4,734 

8.026 

14,590 

26098 

2079 

426 

1.636 

4,501 

4,513 

13,044 

26,770 


2J53 

387 

1,432 

4^65 

4,648 

13^86 

-269 


- 49 

-379 

-244 

+ 171 

- 81 

+313 

+472 


- 26 

- 39 

-204 

+ 64 

+135 

+ 542 

-148 
+ 285 


- 82 
- 23 

+ 3 
- 15 

- 7 

+ 30 
+ 27 

-119 

+203 

+ 20 
+ 100 

30.067 

24.033 

3J590 

784 

1,646 

4012 

6271 

13.465 

31003 

24,603 

3,689 

732 

1,435 

4032 

6,779 

14.136 


November 1982 these Recounted far 


£2.844 rn of "Total lending to UK residents" of which starling' accounted for £l.431m. Changes for February 1983 ere therefore not shown, except lor lending 
to persons which is thought not to be afl acted. 

•The introduction of the new monetary sector tn November 1981 led to changes in the coverage of this table (for fuller exolsnation see the additional notes to 
lables 3 ana 5 in the Maieh 1982 Bulletin). Changes lor February 1982 ore therefore not shown. 1 Including tending under special sehemos for domestic ship- 
building. i The analysis provided by Nonhom iretend banks differs el-ghtly from athar 'banka. Chemicals and ail.ed .nduitnes a»o included .nd.st.ngu.shabiy .n 
■' Other rnanulj Muring Metal manutacuire. Electrical engineering. Shipbuilding and Vehicles In Other engineering end motel goods ; end Transport and 
Communic mens in " Public utilities and nations! government.'' 


I 
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M the .V«n tenon/ Am pmtariy placed, 
to* WiWAratf apptari dr O WWr rif record doty 


US. $5,000,000 

Lombardfin International 
Limited 

t/ncnrponufwf khA timnrct liability m Guernsey. C.l )‘ 

(A member of the Lombardfin group of companies) 

12% Notes doe 1988 


Lombardfin Securities Underwriters Limited 

Bear, Steams International Limited 


July 1983 


0 Financial Times Wednesday September 28 1983 

INTERNATIONAL capital markets 

.moNToswssfioiKrarw i FT INTERNATIONAL BOND SERVICE 


BOND MARKET SWITCHES ATTENTION TO SWISS FRANC SECTOR 

IC Industries seeks $64m 


BY MARY ANN S1EGHART IN LONDON 

EUROBOND MARKETS had a day be redeemed at $3200 and the issue vate placement with an indicated 
of consolidation yesterday after the will be priced by UBS on October 3. yield of 3ft per cent 
price gains seen in the last couple The Province of Manitoba be- Norsk Hydro, the Norwegian 
of weeks. Though there was some came the third Ca n ad i a n province chemicals, utility and oil company, j 
retail buying interest and good to tap the Swiss market in the is raising NKr 200m through an 
turnover in the dollar sector, profit- space of six weeks with its SwFr eight-year bond led by Den Noreke 
taking caused prices to drift down 100m, 10-year issue announced yes- Credi thank. This qualifies as & Eu- 
slightly on the day. terday. Led by UBS, the bond has robond because it is being placed 

But while the dollar and D-Mark an indicated yield of 5% per cent largely outside Norway. It has a 
primary markets stayed quiet, the and will be priced on Friday. coupon of 12 per cent at a price of 

Swiss Franc new issue market was Meanwhile, Heron Corporation, 99ft. 

full of activity. the UK motor and property compa- Long Term Credit Bank of Japan 

IC Industries, the U.S. bolding ny, will be paying a coupon of is tapping the ECU market for ECU 
company, launched it second dual around flft per cent for its eight- 40m through a seven-year, lift per 
currency band in which the interest year public issue. The bond will be cent bond led by Credit Lyonnais. It 
is paid in Swiss francs and the re- for up to SwFr 100m and is led by will be finally priced on October 5. 
dempdon in UJS. dollars. Hie bond Soditic. Prices in Switzerland and Gel- 

will be for a minimum of $A4m with Fujitec, the Japanese elevator many dosed unchanged, following 
a ten-year life and a coupon of 7ft maker, is raising SwFr 50m the disappointing performance of 


The list shows the 200 latest international bond issues for which an adequate secondary market exists- For 
further details of these or other bonds see the complete list of Eurobond prices which is published monthly. The 
following are closing prices for September 27. 


B&OOUB 

STBMGHTS M BU OH* day wash TteM 

Abnx Cl/S fin 10% 90 100 M% 94% -0% +0% 11AS 

Bank at AiMrla 8 88 XW 150T* K 87 40% +*U» 1235 

to* of Trine Hotel] 80 100 MK 05% -0% tffft 12.12 

BriMMHIMlOVtga 200 96% 97 % -•% + 0 M» 11.18 

C.CJLE.11%97 100 04% 14% 40% + 2* t259 

75 *3% 40% *m 12J2 

100 93 83«5 +m +m II JO 
100 m MW -4% +R*. 1038 
150t 08% 97% 40% +2V» 11.14 


£1.0.0*87 — 15 IBZVt 7<ZW 0 40% 735 

Japw Abftara 7% 87 it 101% 10Z% 8 -0* 7.17 

N«ZnM 78589 15 182 182% +0% I 7.1S 

Whft Bank 8% 92 _. 20 183*5183% +«* +0% 7.78 

tm.ym dongrai fa ftp +%. m waft +% 


Cat in? Bk Care 1 1 80 75 92% §3 % 40% +1% 12J2 
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Swiss Franc new issue market was 
full of activity. 

IC Industries, the U.S. bolding 


coupon of 12 per cent at a price of 
99ft. 

Long Term Credit Bank of Japan 
is tapping the ECU market for ECU 


dempdon in U-S. dollars. Hie bond Soditic. 

will be for a minimum of S64m with Fujitec, the Japanese elevator 
a ten-year life and a coupon of 7ft maker, is raising SwFr 50m 
per cent. Each SwFr 5000 bond will through a 5ft year convertible pri- 


Prices in Switzerland and Ger- 
many dosed unchanged, following 
the disappointing performance of 
the New York market 
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Japanese external issues rise 


TOKYO - Japanese industrial and The Swiss market accounted for 


commercial corporations issued 199 64.8 per cent of total Japanese ex- 
external bonds totalling Sfl J8bn in ternal bond issues, against 32J5 per 


the year to March 31 - an increase cent the previous year, 
of 26.5 per cent over the previous Emmarket towi „ 

7™^' . _ 5 Q nor rent of lh« tntol 


The upward trend continued in ^fin imt 
the ApriWune quarter, when 72 ™ 

bonds worth S2.74bn were raised, S5, 

Finance Ministry officials added. manycompared with the Japanese 


The Swiss market accounted for year before because of high UJ». 
,8 per cent of total Japanese ex- rates, the officials added, 
real bond issues, against 32.6 per The remaining 6.1 per cent rep re- 
nt the previous year. seated bond issues in the UJS. and 

„ . , , . . depository receipts, compared with 

Euromarket bond iswes rose to 15-I ^ rent in 1981. The share of 

J nar nont nf Ihn tntnl fWiro O O nar r ... . .... . 
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200 91% 87% -0% +8% 11.13 
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42 83% 94% 48% *3% 11.75 
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150 98% 99% -0% 40% 1155 

75 97% 17% -9% 41% 11 -SS 
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200 9S% 97 -0% 41% 1132 
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100 14% M% -8% 4-1% 1230 

IDO 98% 91% 48% 4l% 1137 
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M P"® Qt ofthetotaifroma^per convertible bonds declined sharply 
cent in 1981. The low Percentage to 33.7 ^ ^ in 1982 from 80 per 


Ontario Hy*n 11% 89 200 99% 100% -0% 4l 


The issues covered 36 per cent of 
the Y3.9bn (51B.4bn) raised by Japa- 


The Eurodollar market shared 


nese corporations through bonds, 23 2 per cent of total bond issues, 


they said. 


down from 49.4 per cent for the 


cent the previous year, because of a 
softening of the Japanese stock 
market and weakening of the yen. 

The share of straight bonds rose 
to 57.3 per cent from 10.4 per cent in 
1981. Reuter 1 


We are pleased to announce that 
Michael J. Kugler 

Managing Director 

has joined our firm. 
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BHP details $1.13bn 
financial package 


BY MARGARET HUGHES IN LONDON 


FINANCIAL package 


Bank of Tokyo. Credit Suisse 


$1.13bn which Broken Hill Proprie- First Boston and Bank of America 
tary (BHP) Is to raise on the inter- will be responsible for the floating- 
national markets will be composed rate note issues, while the commer- 
of two Eurodollar floating-rate note dal paper facility will be handled 
issues totalling 5565m. a 5485m by Chemical Bank, Industrial Bank 
commercial paper facility and a of Japan and the Long Term Credit 


SI 55 m Euro loan. 

Nine banks have been appointed 
to coordinate the package - Com- 
monwealth Trading Bank, National 


Bank of Japan. 


National Commercial Banking I 


September 1963 


Australia Bank, Bank of America. Corporation of Australia is agent 
Chemical Bank, Continent] al Illi- for the Eurocredit portion, which is 
nois, Industrial Bank of Japan and understood to have spreads ranging 
Long Term Credit Bank of Japan, from ft per cent over Eurodollar 
with Bank of Tokyo acting as gen- rates for the first four years, rising 
eral intercreditor agent and Nation- in stages to ft per cent at the end of 
al Westminster Bank responsible the loan's 12-year life, with an aver- 
fbr loan documentation. age life of seven to eight years. 
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CAIXA GERAL DE DEPC^SITOS 


PORTUGAL 

ACTIVITY OF THE C. G. D. 

in apria a t in* raatncUM, monataiy pokey mat canUnuod to ctarnoartxo Uw Partugueso economy. Bra actmty of »» Cauca Goral 00 OopOaltos continuod 
10 aapand Moodily m 1902. particularly aa ragarda onractlng savin os. which ktoooaod by 3U %. Aa lor croan. the hraro a ao wap 203 %. 

At itw and at mo yoar. ma ralamra posrtton occupied by tne C. C. D. bi mow areas, within lira framework of mo banking ayaumi, wap about SO % and 
23 % or lira total, respectively. 

On 3 1st Dscomirar >882. tne total assets amounted to sob million contosf;. 1.#. 152 million mow nan the provioua fear and equivalent 10 a rat* of 
growth of 37.4%, which even in raai terms <s signi'icant. 

Of nolo. also. Is me ariori that Iha C. C. D. has bean moiung m order to provide the country with a network of branches that Is In keeping wtth the need 
10 mobihra *avmga at a regional level awm m zorms mei are poorer and more backward, in 1982 Una fed to Uw opening of GO agencies. wMch brings 
Itraii total number up to 283, corresponding to 242 municipalities. 

Relations wnit eimg/anls have also received clow alien lion Irom C. C. D., wMcb aims pi giving them greeter support in transferring their navtng* end 
apptymg them to financing malr emarp rises., 

With Ihia wm in view, UW Pans branch now has two new agencies — at Nogem-sur-Mame and VriryOillillon — inaugurated In September 1902, and It 
ra hoped to open tour more in v983, The Banco Financial Portugu&a. tne branen of Ura C. G. D. mat operates in Brazil, was also authorized to open 
a new agency m tne oty of Sao Panto, wh.cn moans that it now rus three agencies one m Rio do Janeiro and two m Sflo Paulo. 

00908779 Ounng 1902 them was an apprectaoto recovery in era deposits por-Joko (4313%) which, m absokrie terms, represented an increase 
ol more than 103.7 miihon cantos. 

This ngure was due. notably, to a«ffi depoada (4-413%). in particular those ol private luma, and above all m terms Ql the rata of eapanoion (+159%). 
In the term deposits ol private persons, which are indubitably tnose with me greatest preponderance, me increase rose to i*.* million contns. 

Obligatory deposes, which sun consulate a source of financing for Slate or muncipal undertakings, under mors favourable conditions man most credit 
operations, ragtotered an increase (4-TG*1 mat was fHgher then m recon ry yearn, even though iney continue to AMO ground wfmn fho framework of 
mo deposits of me C. G. D. — 1*3% of i he total last year, compared wim 163% in 1981. 

The increase In term deposits ( + » ) represemed a growth of 713 million cantos. 10. 09% of the overall increase in deposits. 

The number of aighi and wnn deposits rose, by the end ol mo yoar. to 3631 end 3 065 thousand, respectively. 


DEPOSITS AS AT 31-12*2 


Thousands ol centos 
and percentages 
Variation m relation 
to 3t-T2-ai 


Sight Deposits MB79 23884 +413% 

ObOgstory Depowls 64 227 8881 4 18.0% 

Term Deposits 287 S73 7t 289 +33.4% 

TOTAL 432 678 103 784 + 31.8% 

t»l r ew»o « iwuni ncuOn. 

CREDIT OPERATIONS In 1962. new direct tinanemg for economic activity rose to 136.6 nttlbon conies, which snows a slight taii-oN in relahon to the 
previous year I —5.7 *•), owing 10 me credit ceilings. Ol trial amount. 73 % was applied In medium and long-term loans, a percentage mat was mo same 
as tne previous year, donating greater aetectiviiy as regards me projects mat were lirwnced. 

The principal application took place in me sector -Mining and transformer industries-, with 33.4 million canloa (24.5 % ol Dip total), and benefited In 
particular me subsectors -Metal-mecharaeaL etociricii aid transport material- (72.7 million conies), -ChamitMa and rubber* (43 million cantos) ana 
-Foodsiuits and beverages- 13.5 million count* 1. 

The housing sector atso racoread a" important snare (32.9 mlkon conloa, 24 % ol me total I. Vrtnch altowod me financing lor the putchaao of 27 203 
dwellings. -Construction and public wonts- also benefited Irom ctedil to the amount of 183 miQian cantos (133 % of llte total). 

Mention may atso be made on me new credit granted 10 -Commerce- (12 million contas). m poriir-ular lor ura importation o> foodstuffs, to -Tipnspcihs 
ana communications* (9 3 million coniojj. to -Water supply and sewerage- (4 miWon conlos) and to -Electricity- (3,7 million conmj. A large part 
d these Imancing operaimns, namely in lira domain or «I (restructure*, was granted lo municipal I IM»S, wTnch m 1982 benefit e d from new credits in the 
amount ol 7.1 million conlos. 

A* rag nnu -Agriculture and lisnenea-. credit coni reeled Ural year totalled ij.eimlbon conlos. 10 million of which was by means Ol direct loans to farmers, 
in a total of 4 397 operations. This Ism amount represents a cons.oerawe advance over me figures for previous year* (1 773 m 1980 and 344a m imii. 
On* bavng the resull or elleclive decor irakraiion in opprecraimg and deciding protects, and of the appttdlion ol forms of promo tio n Closer lo c hen Is. 
In leer, about 90 "a ol these new credit operations was contracted by agencies min autonomy 01 decision. 

As me result of me above mentioned appfications. token as a whole. Ura outstanding balance ol -Cradu granted- in igs2 went up by 78.1 mlkon cantos, 
and by i he end of me yoar had reached a total of 362 8 million centos. 

RESULTS The year provided a prohi of 8 886 thousand con m3. 3 388 ol which is intenoeo lor reintonang the Reserve Funds, me remainder. 3 500 thousand 
comoa. being me Sfarala participation ifl toe proTire. 

Alter mis application, ura net worth rises to *1.1 million contas 1 441.2 7* |. ol nolo Doing the increase m Reserve* ol 93 mtlhon contoa <+SS.3%). 
part o< which .* one to tne revaluation of asset* (6.5 million conlos) under me terms of current legislation. 


SmSSFWK 

snuusms 

AKZO B%93 

Sank of Tokyo 881 

Bsrgtm. City of 5% 95.-— 

CarivTobom Biw 5% S3 

DpaoHricMbSI 

£0£ 5% 91 

ELS. 5% 83 

Er in Bk Juan 5% 91 

bid tad Ralaad 6% 91 

MtAm DovBkSM 83 — -a— 

Japaa Do* Bank 5% 93 

JspM On Saak 5% 93 

Kmii Bk Ftaww 6 91 ..... — 

KaarasaU Stool 8% 91 

Monnoal Urban 5% 83 

Mnotf ixa flnanar B S3 — — . 

WMSMieVi BI 

Osara Draskiaft B 93 

Osiwt Put 6% 91 

CuvkocHjdro 5% 93 

MtaafNaraiOS? 

Sootborno Heavy tad 8 91 — 

Sua dtera u Maral lad 8 01 

Tokyo BrataM 5% 91 

Trine Cerp8% 91 

Weft Bret 5% 93 

*». price ftag 


YEN STRAIGHTS 
Auriftra 8% 82. 


OriaM Farawa 5% 97 3/82 S7 2 18% V7% 40% 


MU Oflar fty Mk ri*U 

100 II 99% 40% 40% 5.74 

100 101% 181% 40% -0% 6.74 

40 *9% 180% 40% 40% 5-75 

80 1*1% 192 -«% 40% 539 

100 102% 112% -0% +5% 834 

100 99% 99% ■ 48% 533 

(00 M 95% 40% 40% 5.87 

100 98% M% 0 +»% 535 

101% 40% 40% C3B 


Orion IWMg 5% 98 __ 
Swot 5 38 


2880 98% 97% +BWi -3^3 
2128 122% 124 40% 337 


teaman anic 5% 87 3/82 5773113% 115% 40% 4.13 


99% 99% 8 48% 

99 99% 40% +€% 


Santana Mood 5% 09 70/0) 

Ysoiicfci Sac Go 5 38 B/83 

NEC Chip 3% 93 SF 8/83 

tere>tectric3% S3 ST 5/83 

Knetstaraku B% 88 DM SW 

■MttkisW Hawy 0 88 0M 2/82 

Sara RbsUt fiV* 92 DM 2/83 


2UL1 TV 77% -0% 41.77 
472 84% 94% 0 -1.49 

■78 151% 153% -I -238 

m 1B9V. 188% +t 939 

615119% 129% 40% 133 
283 114% 1(1% I -032 
355 117 111 -0% -237 


w- 100 101% 101% 0 -1 535 

„ 100 98 98% 0 -8% 5.75 

_ 100 19% 9m 0 ■ 538 

_ 100 102% 102% 40% 49% 533 
100 101% 101% 40% -■% 539 
100 101% IK 40% +1% 531 
_. 100 1*2% 183 -0% V0% 531 

— 100 IN 1H% 40% 40% 533 

— 100 IK 102% 0 -0% 6.71 

_ IN 1K% 1112% 0 -0% 5.73 

— 1O0t 150% 109% -0% 4B% 533 

— ICO 101 101% 40% -0% 534 

— IN 51% 99 -0% -•% LIB 

— IN 111 191% 9 -0% 531 

— IN 99% IN 0 0 539 

— IN 191% 101% B -8% 631 

— IN 97% 97% --9% -0% 539 
tagesr h day 9. aa rank -% 


Omr aa 
fit rat M 
9 +0% 733 


* Ho iidnrra o trin a ra d sM i p ra da ui ftp’s price. 

1 Oaly raw maitat orafv sundM a pftA 

Steqefd Band*: Tbs ykN n radnplria of dm aftprics: 1% amaMl issaod is 
ia niHoas of aunacy ante pnapi tar Dm hands vriara U it ia hfltams. 
Oraoge aa weak - Okaago omr prtca a amok afthr. 

Baattag Bata Notes: nnanmtn * rei in doBon radoa; triten mn. raftated. Cba- 
poa obowa is ritataariL C. ftte - Dbte aed coapoa hoonm *HKdn. Spread 

- Mafte ahara sri-randt oftarad ran (tl dan raMlii S above nan rim) 
for U3. Mn Ltpo. - aa i nl caapoo. Cb. ft - currant yield. 

Oavradda band*: Daaoaftand hi dalm mftss Dtearedsc Mated. Cbg. day 
-CbiiviBailrir-Cnr.dBia-Ftmilnfraremritenantiiaras.Cnv. prka 

- Norai red anouat of tend pra sbraa rapmrad la aarancy ol share * con- 
rareioa raw fift « rim. ftaai - Tteta mura prerakaa at At crareffl afhc- 
rira priea af aterariqg jfetres ria At tend mar At jnvi racaat pnea al dm 


tetrad Bat Ofhr 
15 IM 1M% 


O The Bnancfad Tin 


rate rate prat ■ say terra 
I tp M7ASTUAM ktv- 


Scpt ember 1963 This annoancement appears as a matter of record only 


INTERNATIONAL BANK 
FOR RECONSTRUCTION 
AND DEVELOPMENT, 
WASHINGTON, D. G 


DM 100,000,000 

long term loan at a fixed rate of interest 
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SUMMARY OF THE BALANCE SHEET AS AT 31-12-82 


Thousands of cantos 


LIQUID ASSETS 
INSTITUTIONAL APPLICATIONS 

Cred'l Granted 

Applications in Ngnpnol Banks 
Bends and Snores 

Appkcoiiani of Consigned Pto sources 
Accounts BdCAiwDie 
Other Apphcatnjns 

FIXED ASSETS 
SUNDAY ACC0UN7S 


DEPOSITS 

CHEOUES AND PAYMENT ORDERS 
CONSIGNED RESOURCES 
OTHER RESOURCES 
ACCOUNTS PAYABLE 
SUNDRY ACCOUNTS 
PROVISIONS FOR SUNDRY RISKS 
RESERVES 

PROFITS FOR THE YEAR 


Arranged by 

LANDESBANK RHE1NL AND-PFALZ 
- Girozentrale - 


Provided by 

Landesbank Rheinland-Pfalz 

- Girozentrale - 


Hamburgische Landesbank 
- Girozentrale - 


Landesbank Schleswig-Holstein. 
Girozentrale 


DSL Bank 

Deutsche Siedlungs- und 
Landesrentenbank 

Landesbank Saar 
Girozentrale 
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SECTION IV 

FINANCIAL TIMES SURVEY 


Private housebuilders are expected to complete 160,000 homes 
this year, the highest total for a decade, helped in part by 
government measures. Simultaneously, the squeeze on capital 
expenditure has limited efforts by the public sector 

UK Housebuilding 


BRITAIN'S HOUSEBUILDERS 
are enjoying their first sustained 
boom since toe early 1970s and. 
for the first time, all the im- 
petus is coming from the pri- 
vate sector. 

TWs year private house- 
builders’ completions should 
top 160,000 — the highest since 
1973 — while output in terms of 
earnings 4s -expected tt> rise by 
20 per cent to fl.Sbn, a further 
i mpro ve m ent on last year's 18 
per cent upturn when the signs 
of a turnabout first emerged. 

By contrast the squeeze on 
capital expenditure has limited 
the public sector’s share of this 
hey indicator industry’s per* 
formance to a much more 
modest rise, up 5.000 units to 

54.000 forecast completions in 
1983 — a marked contrast to the 

107.000 recorded a decade ago. 

In part, the success of the 

housebuilding sector is due to 
Government measures to boost 
an industry which, with repair 
and maintenance, generates 
£9bn annually, and which sig- 
nificantly, can make a major con- 
uiuuaou to increasing employ- 
ment opportunities. 

But -the greatest efforts have 
come from the builders them- 
selves who. after a decade of 
depressed activity, have woken 
dramatically to buyers' needs 
with almost revolutionary 
changes in product develop- 
ment. design and marketing 

techniques. — 

Much of this achievement can 
be attributed to Barratt, whose 
skilful wooing of the first time 
buyers sector, has lifted its 
sales in just five years from 
5.122m to £38Gm and quadrupled 
profits to £40m. This year the 
company is aiming for 18,000 


starts, a substantial lead over 
Wimpey, the former pioneer, 
which expeats about 11 , 000 . 

But, as -the annual autumn 
sales drive begins with the 
launch of new products and 
incentives, some industry 
observers are now questioning 
how lo ng the last two years’ 
growth can be maintained. 

About half of the new lm 
home-owners acquired their 
properties /through buying from 


xnent Council’s building com- 
mntee. 

This predicts a continuing 
modest rise in public sector 
building to 64,000 completions 
in 1985, but a stablisation at 

160,000 in the private sector 
next year, then in 1985 a 
modest downturn to 150,000. 

The second forecast, issued, 
by the Building Materials Pro- 
ducers. projects total comple- 
tions falling from a 1984 high 


Waking up to 
buyers’ needs 


By IVO DAWNAY 


the public sector, with the 
remainder purchasing from the 
second-hand market or private 
builders. The tail-off in council 
house sales now means that the 
private builders must supply the 
bulk of demand for new homes. 

No one doubts that the 
demand is there. A Building 
Societies Association study has 
established that 80 per cent of 
the population — 90 per cent 
among under^Os — -wish to own 
their own homes. The problem 
now lies in supplying the prop- 
erties at prices the customer 
can afford to pay. 

Scepticism as to the industry’s 
ability to do this is borne out 
in the two forecasts available 
to the industry. The first, and 
most quoted, comes from the 
National Economic Develop- 


of 215,000 to 195,000 the follow- 
ing year. More ominously, it 
predicts a substantial fall-off in 
building starts from a peak this 
year of 215.000 to 195.000. in 
1985 — a return to last year’s 
levels. 

Projections have long been 
treated with healthy cynicism 
by the industry. Sir Lawrie 
Barratt, as ever upbeat, dis- 
misses these figures as the 
dehissons of “the gloom mer- 
chants.” 

Nevertheless, many bu&ders 
are less optimistic. And the 
sources of their concern — the 
rise in land prices and future 
of the mortgage market — 
are acknowledged, even by Sir 
Lawrie. os the priadpai areas 
of doubt. 

Of toe two, it is Sand that 


has dominated the headlines 
this summer. In part, the land 
famine, as it is known 
emotively by the industry, is a 
result of the builders' new- 
found success in generating 
sales. But a second factor, per- 
haps more important, is the 
continuing migrations of indus- 
try and commerce, and conse- 
quently population, from the 
North and Midlands to toe 
South. 

Evidence for this is seen in 
house prices which are pro- 
jected to rise by about 12 per 
cent in London and the South 
East over the current year com- 
pared to often low singS e-figure 
improvements in the depressed 
North. 

Housebuilders now find that 
competition for some key sites 
has pushed land costs up to as 
much as £300,000 an acre, while 
land as a proportion of »n*t 
cost has risen from 15 per cent 
to as much as 30 per cent — 
a figure last known during the 
property boom of the early 
1970s. 

Under this pressure, the 
House Builders Federation has 
launched a relentless campaign 
to persuade the Government to 
enforce a wholesale review of 
structure plans. This summer 
new signs of ministerial Inter- 
vention emerged with a series of 
directives to authorise to pre- 
pare their structure plans and 
Green Beit policies to accom- 
modate the new demand. 

The implication is that if the 
Home Counties, naturally resis- 
tant to further development, 
fail to respond, the Government 
wilL Mr Patrick Jenltin, the 
new Environment Secretary, 
made a point earlier this month 



Pictures: Ashley Ashwood, Trevor Humphries 

New houses at St John’s Wood, London (above), Banstead, Surrey (rigid, above) and Tbamesanead South East London 


of highlighting the growth of 
London's Green Belt, which has 
more than doubled to 1 . 2 m acres 
in the last four years, as one 
inhibitor of growth. 

While insisting that the Green 
Belt principle remains intact, 
he has called for local authori- 
ties to review its boundaries to 
allow peripheral and unobtru- 
sive sites to be released. 


Interpret 


The mortgage issue, though 
less crucial, is harder to inter- 
pret The effects of the Abbey 
National’s derision to quit the 
interest rate cartel remain un- 
certain. Mr Clive Thornton. 
Abbey National's chief general 
manager, predicts a 125 per 
cent cut in his interest rates, 
but other societies warn 
gloomily of increases. 

Since the winter mortgage 
surplus turned to a famine this 
summer the market for home 
loans has looked increasingly 
volatile. The banks, whose sud- 
den appearance on the scene 
earlier in the decade was 
matched only by the speed of 
their withdrawal, are again ex- 


pected to enter the market. 

But builders and industry 
analysts tend to argue over the 
significance of the mortgage 
queues. Mr Tom Baron, chair- 
man of Lancashire house- 
builder, Christian Salvesen, 
says: **I would prefer to see 
more mortgages at 12 per cent 
and no shortages, rather than 
fewer at 10 per cent.’ * 

However, one City stock- 
broker claims: ” The length of 
mortgage queues has virtually 
no effect on sales.” 

This could be borne out by 
the fact that though mortgages 
are now more expensive in rela- 
tion to inflation, the house 
price/earnings ratio is very low. 

The price of home loans has 
now become another key card 
In the volume builders’ bag of 
marketing tricks. Wimpey this 
month announced an "Autumn 
magic" package offering repay- 
ments at just 6 per cent for the 
12 mouths until August next 
year. And Barratt has used a 
10 per cent come-on for over a 
decade. 

The range of incentives that 
are now on offer encompasses 
payment of removal expenses. 


legal fees, stamp duty and the 
incorporation of extras. 

But there are growing doubts 
among the smaller builders as 
to the importance of handouts. 
If the location is right, then de- 
mand will be there anyway, 
they claim. 

In other sectors, the slightly 

smaller companies— priced out 
of the large, high-density sites 
— have greater access. Mr 
Philip Warner, chief executive 
of Boris Homes, believes that 
the second-time buyers, looking 
for a four-bedroom detached 
house at about £45,000, are set 
to provide proportionately 
greater growth in the coming 
year. 

Another boom sector, shel- 
tered homes for the elderly, is 
also forecast to Increase still 
further. 

Expectations for toe public 
sector-dominated repair and 
wuinfwanai mar ket are de- 
pressed, however. Pressure on 
councils’ capital spending would 
be damage enough. But there 
is growing evidence that neither 
councils nor the builders them- 
selves have much enthusiasm 


for the enveloping schemes and 
other repairs* packages pushed 
by toe Government 

The most persistant dark 
cloud on the builders' horizon 
has been toe controversy over 
the quality and durability . of 
toe timber-framed b uilding 
system. Though attacked as 
vulnerable to damp and rot by 
a television programme, the 
timber-frame house has been 
broadly endorsed both by toe 
National House Builders Coun- 
cil and, more important, the 
Building Research Establish- 
ment 

Committed 

Doubters will now have the 
newly-formed New Homes 
Marketing Board to allay their 
fears, and satisfied or not there 
is no doubt that toe volume 
builders are fully committed to 
the system which accounts for 
25 per cent of all new houses. 

In a rare comment 
reminiscent of toe bad old pre- 
marketing days, one suitably- 
anonymous volume builder 
said: "That’s what we are 
building, so that’s what they’ll 
get" 


r 

. ’ 


✓ 



“Typical total energy 
cost for 1 bedroom flats 
only £3.45p.w' 

“Selling very well- 
right on target” 

“Excellent Electricity Board 
service^ from first plans 

to customer guidance” 


“24 flats sold in three weeks” 


MtMD. Simmons, Director; EH. &L Simmons 
LtcL, Poulton-le-Fyide, Lancashire. 


Mr John S. McCarthy. Chairman 
r and Managing Director; McCarthy 

& Stone plc,NewMilton, Hampshire. 


Mr Sandy Jolly Managing Director 
Barratt Preston Ltd., Lancashire. 


“Substantially lower capital 
costs compared with 
other heating fuels” 


Mr Roger Bunch. Director 
AJ.Mucklow Ltd, Cradley 
Heath, W Midlands. 


Mr David Hinton. Chairman and Managing Director 
ERendelJ & Son Ltd., Devizes, Wiltshire. 




“The Electricity Board 
estimates are proving very 
close to actual 
running costs” 


Mr Ray Ranger, Chief 
Surveyor Somerlee Estates 
Ltd, London WCL 
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Medallion 

Above SMedalfion means you can dem- 
■SSfiSHESa horrS beating costs is 

tbs all-electric heating and water heating m 



rd Homes. 


many new homes now costs less to run than a 
normal boiler and radiators. 

The key is, of course, the Medallion Award 
specification. The heating and water heating 
systems make the most of Economy 7 overnight 
electricity at less than half the price of today's 
normal domestic rate. 

Medallion offers you wide design flexibility too. 
Simple installation - no pipes or flues. Low capital 
costs. All adding up to substantial economies 








*Fbr 12 months ending September 1383. 


■with every unit And right through your development 
you get the backing of your Electricity Board. 

Including free technical advice and help with 
site promotion. And after-sales guidance far 
every occupier 

Benefit from the changing balance now. Build all- 
electric Medallion. With proven low running costs. 

Contact the Medallion Award specialist 
at your Electricity Board, or the BuildElectric 
Bureau, 26 Stare Street, London WC1E 7BT 


Tel: CQ.-580 4986 ar dial 100 and ask for Freefone 
BuildElectric. 


Electricity Board Contacts. 

London Andrew Maxtoa. 01 -242 9060 South-Eastern Dan Kea Brighton 
724522. Southern St uan Holmes. Lmlewick Green 21 6& Sooth Western 
Chris Hogg.Bristol 26062. South Wales Robert Hockey. Cardiff 792111: 
Merseyside andNorth Wales Keith Hibbert Chester 377111: Eastern 
MikeCooper-Reade.lpswich 55841' East Midlands Andrewj ones. 
Nottingham 269711. MidlandsBill Watson, 021-422 4000: Yorkshire David 
Scorah. Leeds 692123 North Eastern Colin Howarth,Neweasile 327520: 

North Western Ron Cockayne. 061-834 8161. 


Jh f* Kalanee of home heating costs 


BUILD 



The Electricity Gamed .England andWaler. 
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Ideal Homes 
make 

Ideal Homes 


At Ideal Homes, our aims are successfully encapsulated 
in our name. 

Because right from the start, we turn ideals into reality. 
So everything is always taken into consideration: 

The Environment - as it is now; how it would be when 
our houses are built, what it will be like in 30, 40, 

50 years or more. 

The Sites -would people like to live here? Are there the 
right local amenities for the appropriate types of 
families? 

The Architecture -we find the most original yet 
practical architects around and produce house designs 
tailored to the chosen environment. 

House Bunding- we build homes to the highest 
specifications possible for a realistic and economical 
price that can be passed on to the buyer. 

The result of our care in planning every single house is 
an Ideal Home that is practical, appealing, long lasting 
and highly affordable. 

At Ideal Homes, we plan better, design better and build 
berter, all over the UK. 


tdgfifjHom 


make ideal homes 

A Trafalgar House Company 


Ideal Homes Ltd. , Goldsworth House, Sl Johns Road, 
Woking, Surrey Telephone Woking (04865) 76155. 


UK HOUSEBUILDING H 


Builders’ claims that there is a land famine have been given a sympathetic hearing in Whitehall 


Land: battle for the Green Belt continues 


BUILDING INDUSTRY his- 
torians may look back one day 
at 1983 as the date of the War 
for Jenkin's Ear. Just three 
months after the appointment 

of the new Secretary of State 

for the Environment, it looks as 
if the housebuilders are win- 

TWWg - 

Throughout the summer the 
housebuilders and their allies 
have been pressing their claim 
that Britain is suffering from a 
land famine. If action is not 

taken quickly, they argue, a 
major wealth-generating sector, 
capable of creating substantial 
number of jobs and realising 
the Prime Minister’s dreams of 
a property-owning democracy, 
wUI be lost. 

Evidence that their entreaties 
have not fallen on the deaf has 
been quick to come. Only a 
month after reaching his desk, 
Mr Jenkin began to issue a 
stream of draft circulars, guid- 
ance and memoranda putting 
pressure on the pl anning 
authorities to address die prob- 
lem. 

The first. Land For Housing 
released in July, ordered 
authorities to redouble their 
efforts to allocate sufficient land 
to meet five years’ housebuild- 
ing requirements. It was fol- 
lowed the next month by a 
second draft directive proposing 
(hat county structure plans 
should consider, in special 
cases, red ra wine the boundaries 
of Britain's 14 green belts 
should be considered. 

“ If Green Belts are drawn ex- 
cessively tightly around existing 
built-up areas. It may not be 
possible to maintain the degree 
of permanence that Green Belts 
should have,” the circular read. 

Despite the ensuing furore 
from the conservation lobby, Mr 
Jenkin repeated the point at a 
planners’ conference in Scotland 
earlier this month, adding for 
good measure that since 1979 


the London Green Belt bad ex- 
panded through planning deci- 
sions by 45 per cent and now 
covered 1.2m acres or three 
times the area of London itself. 

Within a week, the Environ- 
ment Secretary had issued a 
further directive calling on 
authorities to respond positively 
to planning applications stem- 
ming from the Imminent com- 
pletion of London's orbital M25 
motorway. 

Reaction to this apparent 
slackening of the planners’ grip 
has come quickly, not just from 
lije local authorities themselves, 
but from the House of Lords 
and bodies such as the National 
Trust and Campaign for the 
Preservation of Rural England. 

But are the housebuilders 
right to complain of land 
shortages? And if so, what do 
they propose? 

The principal forum desig- 
nated to answer these questions 
is the Joint Land Requirements 
Committee — an uneasy marriage 
of Britain's housebuilders and 
planners. A paper issued last 
February by the Housing 
Research Foundation on the 
JLRC's behalf attempted and 
failed to draw mutually agreed 
conclusions on the key points. 
But it did find some areas of 
accord. 


PRIVATE SECTOR HOUSING LAND PRICES BY REGION 



Reported number 


Simple 

avenge 

price 

P*t plot 

Index of 
weighted 
eve rage 
price: 
plot or 

Transactions Plots 

South East (esci. Greater London) 

Hectares 

C 

hKiiie 

1979 

294 

10.136 

398 

4.138 

205 

1980 

277 

7,282 

29S 

6,648 

265 

19S1 

183 

4.426 

164 

6.929 

286 

19S2 

The North 

266 

6,866 

270 

7,707 


1979 

29 

1.103 

51 

2,853 

386 

1980 

32 

1.219 

57 

3,364 

215 

1981 

20 

648 

29 

4.145 

289 

1982 22 

England and Wales 

649 

27 

3,094 


1979 

1,420 

39.676 

L715 

3,937 

183 

1980 

2,143 

27,835 

1,209 

4,466 

241 

1981 

786 

17,389 

736 

4,838 

250 

1982 

Seurce: Orff 

1,000 

23,604 

942 

5^38 

281 


Disagreement 

The main point the HRF 
study established that demand, 
established in 1977 as about 
300,000 houses a year, could be 
revised down to about 220,000. 

Beyond that there was dis- 
agreement While the county 
planning officers claimed that 
structure plans, plus redevelop- 
ment and infill could cover this 
figure, the HRF concluded that 
present provisions could leave a 
shortfall of up to 30,000 homes. 

Similarly, the latest report of 
the South East Standing Con- 
ference on Regional Planning— 
the key pressure area — claims 
that adequate provisions had 


been made in structure plans 
for the 233.000 homes required 
in the South East' over the next 
five years. 

But while die housebuilders 
do not contest this, they argue 
that many of the 'allocated sites 
are not ' in areas of highest 
demand and that some counties 
are using the targets based on 
historic demand to reduce land 
availability. 

To back their case, the House 
Builders Federation points to 
evidence in the market place. 
Since 1971. they point out. aver- 
age prices lor plats far primte 
development in England and 
Wales have soared from about 
£930 to £4.840 in 19S1. 

Over the same period, land 
sold declined from 4.058 hec- 
tares to 736 hectares, while 
actual transactions have fallen 
from 2,373 to 786. 

In the intervening IS months, 
this trend has continued with 
some sites changing hands for 
a phenomenal £300.000 an acre. 
As a consequence, while other 
costs have stayed in line with 
inflation land has increased 
from an average 15 per cent of 


the house price to up to 30 per 
cent 

Turning their attention to 
the politicians, the builders 
point out that the decline in 
public building— squeezed by 
expenditure restraints — means 
that the bulk of new homes 
must come from the private 
sector. 

Slum demolition programmes, 
they add, have been reduced 
in a decade from 70.000 homes 
a year to 20,000. On that basis, 
Britain’s 20m housing stock 
would be sufficient only if every 
property had a natural life 
expectancy of 900 years. 


Tho housebuilders also 
counter claims that there la 
sufficient land to tho inner 
cities to meet demand. An 
HBF study, un contested by the 
local authorities, suggests that, 
of the 100,000 acres shown on 
Land registers, only 11 per 
cent, or enough for 130.000 
homes. Is suitable for building. 

Mr Roger Humber, HBF 
director, concludes: "There is 
no justification for a planning 
system unless it takes herd 
choices into account and is pro* 
pared to change its policies." 

The feousebuildera' solution hr 
to urge the Government to call 
an immediate freeze on ail ex- 
pansion of the green belts to 
allow a full review of tho 
county structure plans. Tfcose 
would then incorporate substan- 
tial new provisions of land to 
meet demand where it is 
strongest. 

In addition. Consortium De- 
velopments, a new company 
formed by most of the ten 
largest builders. Is piling on 
the pressure with plans to build 
15 mini-towns— five in the 
hallowed London Green Belt— 
to house populations of between 
7,000 and 11,000. 

This leaves the Government 
in a highly-sensitlve political 
quandary. On the one hand, die 
advantage in jobs, growth and 
its objectives in extending 
home ownership must tempt 
ministers to pressure the 


authorities to loosen the ptaib 
ainjt noose. . - - 

But, on the other, the areas 
Where reecriotton m tightest 
are in the South East— often 
strong Conservative country 

highly hostile to the incuratoa 
of new developments— but aha 
the region where demand bmfc 
for home and labour ts highest, 
ms are prices.. 

Evidence • 

At the moment, 
evidence suggeam * tiwt the 
Government is prepared to push 
ahead, forcing the authorities 
to surrender to- market 
pressures. 

. How far it will go Is yet to 
be seen. The Housobutidwa 
are closely watching for the 
Environment Secretary’s verdict 
on the structure plans of 
Buckinghamshire, Hertfordshire 
and Kent, due shortly. It they 
are sent back for revistosk the 
industry will believe It is 
winning the first major battles. 

Nevertheless, as long on the 
demand hdkfe up-end as yet 
there is no evidence that it wifi 
not— pressure on prices wtU re- 
main keen,' with no prospect 
even of stabilisation yet. 

Only if Consortium Develop- 
ments succeed in wlwting 
Jenkin's ear wUI many industry 
sceptics believe Thai a modest 
decline in land oosts could 'be 
on the way. 

IvoDawnay 


Marketing techniques 
greatly improved 


Nationwide in action: 


Merseyside 



Michael Heseltine as Secretary of State for the 
Environment, started the Merseyside Initiative. A 
massive programme of rebuilding and rehabilitation. 

Nationwide lost no time in replying to this urgent 
initiative, and ear-marked no less than £12,0 00,000 
for Merseyside in 1983. The £12 million is in addition 
to the normal amount of mortgage funds Nationwide 
pumps into the area annually. 

This financial bonus is being used to fuel a 
variety of urgent housing projects. They include: the 
right to buy direct from local councils; modern 
conversions of good Victorian houses into flats for first- 
time buyers; cost-sale developments; homesteading; 
and shared ownership schemes. 

The map above gives you some idea 
of the density of the building programme being 
undertaken in the area. A programme entirely 
financed by Nationwide. Nationwide are glad to be 
part of the rise of the new Merseyside. 
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A LONGSTANDING criticism 
of the UK housebuilding tor 
d us try has been that, while it 
might have had a fairly good 
idea of how to build homes, it 
got precious few marks when it 
came to selling them. The 
criticism no longer applies. 

For many years, according to 
the critics, the average house- 
builder put up what suited him 
rather than what the customer 
required, with the result that 
contractors were invariably left 
with homes they could not sell. 
Cash flow problems quickly put 
them out of their misery. 

In a classic example, large 
numbers of developers got hor- 
ribly caught out in the early 
1970s — - not just because they 
managed to step up output as 
demand dried up (housing pro- 
duction cannot be turned on 
and off like a tap) but also 
because they had built the 
wrong kind of homes. 

Housing demand at that 
time, which few had properly 
analysed, was from the first- 
time buyer and purchasers 
generally in the lower to middle 
end of the price scale. How- 
ever, many contractors were 
building for millionaires who 
resolutely refused to materialise 

So the first element of the 
marketing package — and pre- 
sumably the most important — 
is to provide the homes which 
people require. There is now 
plenty of evidence to suggest 
that the housebuilding industry 
is attempting to do just that; 
in terms of design and cost. 

The new bousing market has 
been dominated for some time 
by the need to meet toe needs 
of people with comparatively 
modest incomes, and chasing 
this sector has proved ex- 
tremely successful lor some 
contractors. 

No one suggests that there 
is so room for more expensive 
housing, with land prices to 
many parts of toe country in , 
any case making "cheap” 
accommodation an impossi- 
bility. But toe recent emphasis 
has been placed squarely on 
providing "value for money” 
and on tempting wavering 
owner-occupiers in to rough toe 
door. 

The package of “temptations” 
put in their -way has become 
immense and its presence is a 
measure of how the house- 
builders are currently paying 
as much attention to promo- 
tion as they are to toe plumb- 
ing. 


builders, vowing to limit in- 
terest rates to toulr previous 
leveL 

For some of toe market 
leaders, the cost of such a ges- 
ture will run Into hundreds of 
thousands of pounds, but they 
readily appreciate that up to 
three-quarters of their sales in- 
volve first-time buyers, whose 
buying plans are particularly 
sensitive to toe size of their 
monthly mortgage repayments. 

But not all buildezs agree. 
Major contractors like Tarmac 
have refused this -time <to join 
in toe mortgage subsidy game, 
saying that' toe total bouse price 
is currently a more Significant 
factor to buyers’ plans. Some 
builders are openly hostile TO 
toe practice, describing it as 
nothing more than a marketing 
gimmick which builders will 
in any case claw back through 
higher asking prices. 
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Protection 


The subsidised mortgage rate 
is not toe only marketing aid, 
toe real benefit of which 
requires careful examination. 
At present, the list of incen- 
tives available to customers 
andudes toe provision of carpets 
and fully-fitted kitchens, mort- 
gage protection schemes to case 
of -redundancy and toe payment 
or stamp duty, legal foes and 
even removal expenses. All 
these are designed to reduce', 
toe apparent cost— or inherent 
risk— of home ownership end 
are accompanied by less subtie 
enticements such as free holi- 
days end cars. 

The question which needs to 
be asked is whether or not toe 
customer is really getting toe 
bargain as presented, or 
whether toe expenditure in- 
curred by the housebuilder is 
simply recouped to selling 
prices. 

The added danger, which 
some contractors have pointed 


to, is that builders are simply 
overpricing houses in order to 
accommodate their sales gim- 
micks, something which the 
owner could ultimately dis- 
cover to their disadvantage 
when they come to sell. 

'Whatever the outcome, there 
seems no question that toe revo- 
lution in marketing which has 
transformed toe private housing 
market Is not simply a reflection 
of any short-term problems in 
terms of demand/ Building 
society lending is •running at ex- 
tremely high levels nod builders N 
are stepping up output 
.. A more buoyant market is, 
this;- time, . unlikely to see too 1 
incentive package ■ . disappear. 

: Indeed, the bousebuyer has now 
become accustomed ti> them and 
will expect them to "continue. 
The cardboard box under the 
stairs with a packet of soap- 
flakes, a box of matches and 
some spare fuse wire will no 
longer do toe trick. . 

The marketing job Is, of 
course, not one that dhouid be 
left to individual housebuilders 
and a «HWdinatfid.iapproadr TO' 
toe. promotion of home owner- .' 
ship as well as of indivldtiai • 
developments ia desirable. The. 
newly formed New Homes Mar- 
keting Board should help fulfil • 
this particular role. . " . 

The recent controversy oyer . 
toe safety of timber-frame 
houses, which account for about 
one-quarter of all new output 
and are being forecast to rise ': 
as high as 40 per cent within a 
few years, is a case in potot- St- 
iff in the interests of toe iados- 
try as a- whole to launch a col- 
lective -campaign to emphasise 
the quality of their binMinge, 
rather than indulge in sni ping 
which is designed to hurt the 
opposition but which will in- 
evitably harm the credibility 
of the housebuilding Industry. 

Michael Cassell 


Incentives 


Sales incentives in the house- 
building industry are hardly 
new — between the wars pros- 
pective purchasers would be 
taken to view development sites 
by chauffer-driven limousine — 
but never before have they been 
used so widely or comprehen- 
sively. 

Today, toe potential customer 
is confronted by a dazzling 
range of incentives designed not 
only to make house purchase 
apparently cheaper but also 
considerably easier. 

The crime sales t^ol is the 
mortgage rate itself. At 111 
per cent; the cost of home loans 
uas been much higher in the 
past, though in real terms 
(when set against toe prevail- 
ing rate of inflation) they have 
never been more expensive. 

To help ease the burden, 
several of toe volume house- 
builders have become used to 
freezing the mortgage rate when 
further increases have been 
announced. The rise in mort- 
gage rates during toe summer 
was followed by a predictable 
rush of undertakings from 


Costain Homes: 
helping to 


build Britain. 


new 

over a 


Costain Homes have been buili 
homes in the United Kingdom for w 
century. 

Along with private Housing for sale, Costain 
Homes are undertaking a growing number of 
Joint Venture Schemes with Local Authorities 
and Housing Associations. 


During 1983, Cbstain Homes; will build oyer 
300 new homes and are planning for a rapid 
expansion in the future. ' 


We are continually seeking and appraising 
land purchases and new Joint Veritureoppar- 
tunities to support our planned national growth. 
If you have land available, please come and talk 
to us. You can be sure of proper consideration . 
and rapid decisions. 



Homes 



Street, Mallow, Bucks., SL? !XBi 
Tel: 06284 71841. . 
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UK HOUSEBUILDING HI 


Hope has faded that setting up land registers would bring 
many more building plots on to the market 

Myths of the inner cities 


THE ACHIEVEMENTS ki 
Britain’s tones dates, toe 
restoration of k*jg-dereiict sites 
to frmaTgfru g use end Hie reeon- 
aczucbkm of csvaubiing pubtte 
sector tenements - for side 
c hea ply to fixst-time (buyers, 
have helped create die myth 
that edL of Britain’s future 
housing requirements can be 
met through betaor one of inban. 
land. 

But however entictog'ittefdea 
may be both to those genuinely 
concerned about preser vin g tbe 
countryside and to those more 
selfishly qauceunrt not to see 
more new bouses butte nest to 
theirs, ft Is sfcmpdy not true. 

In the latest Government 
draft rircvmtar sent out In July 
and entitled simply "Land for 
Housing,** Mr Patrick Jenlcfn, 

Environment Secretary, seders 

to the need to make fan ore of 
"tend, awaflabJe wifibdn existing 
urban areas” — but then goes on 
to state quite dandy: "Most 
new boosing: wOl continue bo be 
on new rite and structure and 
local ptosis must mate proper 
provision for such develop- 
ment." 

The attraction of replacing 
green field rite with toner 
urban one s to no t recent. The 
previous Environment Secre- 
tary, Michael Heseltine, came 
miter fawiiawe pressure from. 
Conservative politicians afi over 
the Home Counties to help them 
keep private housebuilders away 
from their angry electorates. At 
the samne time he was inundated 
wftb reports of putoifcly-awned 
inner city tend which was 
under-developed 'or completely 
derelict 

In an. atte mpt to hBl two 
birds with, one stone, he set op 
tbe n etwork of land regis te r s , 
thei first of which was paftbtohed 
in April 1982. It is dear from 

political and Parliamentary 

speeches made at the ttm«» that 
Mids t ess thought they were 
about to find a real panacea. 

But even early analyses of 
registered land were soben hi g ; 
the Environment Department 
considered only 5,000 of the first 

15,000 rites listed as suitable 
for d eve lopment of any kind, 
hut persisted in its efforts to 
get the whole country cowered. 

Last October the House- 
builders’ Federation published 
a dose scrutiny of 68 ispstn, 
Wcring a total of 100.000 acres 
of land. It ooDdoded that barely 
11 per cent was both truly aradi- 
ahle also suitable for pri- 


vate housing; 

- Buibfers continue to be 
accused — especially by bodies 
like the Council for the Preser- 
vation of Rural Enghmd and the 
Labauroontnflted Association 
of Metropolitan! Authorities— of 
refusing to trite on toner city 
sites because g r ee n- field 
development is mane profitable. 

TMs to becoming less and 
less true, as leading house- 
bu&dere as weH as medium and 
stnaS buadens pick up tire 
gauntlet and become famdved 
in Bristol, Loudon and Liver- 
pool docklands and tor places 
ito Bakenfaead, Newcastle and 
Slough where often tbe risks 
are c ansad e ra hle. whole toe 

profits ar strictly cantrotted 
through pricing agreements 
with the local' auahcmMea. 

London’s Docklands axe prob- 
ably the outstanding example. 
Tbe April 1981 census showed 
that there were 784 owner- 
occupfecs in Ihe area covered 
since July 1981 by the London 
Docklands Development Cor- 
poration (LDDC) — and 12,000 
pubMc sector bouses and fiats. 
The corporation's target was to 
carry out reclamation work, 
drew op briefs, select bufiders, 
negotiate designs end prices 
and release far about 

2,000 homes a year, and so far 
fit is on target, with Britain's 
two biggest bousebaikleaa, 
Barrett and "Wimpey, having 
the first completed sites to 
Beckton, where all 360 bouses 
were add very quickly. 

Converted 

A survey showed that some 
35 per cent iff buyers were pre- 
vaoutiy oatmeal tenants and 
almost 20 per cent were firing 
to the London Borough of New- 
ham already. Other biriders 
involved to T^»n» V n Homelands 
include Wates, BnoseAey, Gom- 
ben, Mdnemey and Roger 
Malcolm. 

The LDDC «*nw to provide 
about 10,000 low-price homes oo 
its own tend, far outnumbering 
the very expensive waterside 
developments, some In con- 
vented warehouses, which hove 
provided ready targets for 
local protesters. 

Elsewhere in London, major 
new housebuilding is prevented 
largely by the physical absence 
of suitable sites and by a 
general lack of co-operation 
from borough councils. 

An example of what can be 


done on a small site is West- 
minster’s joint venture with 
developer R. P. Taylor and 
architect Jeremy Dixon in 
Mai da Vale. What looks 
externally like five handsome 
detached houses is actually five 
blocks of seven flats each, built 
to sell at £17,500 to £18,500. The 
council loses nothing; the 
developer makes a slim profit 
and the main benefits go to the 
buyers, all council tenants. 

On Saturday, March 5 this 
year, 50 modernised flats went 
on sale in Liverpool's Toxteth 
district, at prices between 
£12,000 and £16,000. By the end 
of the day they had all 'gone. 
The site was bought from the 
council by Barra tt*s northern 
subsidiary, and the company 
intends to invest £5m in reno- 
vating 220 fiats and building 
120 new ones. 

Barrett's outspoken founder 
and chairman. Sir Lawrle 
Barrett, makes no claims to 
altruism or a social conscience. 
The development. Minster 
Court, is a good business prop- 
osition. he insists, based on Ids 
company's difficulties in getting 
green field sites and the low 
price he paid Liverpool Council 
for toe semi-derelict estate they 
were actually demolishing when 
he offered to boy it 

The price was about £250,000, 
which would have bought 
Barretts no more than three or 
four acres of prime building 
land elsewhere, probably with 
planning permission for no 
more than 15 houses per acre. 

Since May. however, a return 
to power by Labour in Liverpool 
(it was the liberals who sold 
Minster Court), means this 
success may be the last for a 
while. 

Across the Mersey, at Birken- 
head, Leech Homes are co-oper- 
ating with local church leaders 
to try to recreate a community 
on an 18-acre clearance site. The 
idea is to provide homes for 
owner-occu patio n at weekly out- 
goings low enough for rehoused 
tenants to afford. 

Operating jointly with Wlrral 
Council, Leech is investing £5m 
with the council providing the 
t«nd. Many of toe units were 
sold before the showhouse was 
even opened. 

Leech Homes is also in part- 
nership with Newcastle Council, 
in buying and renovating for 
sale old council bouses which 
the council cannot afford to 


improve and building new 
blocks of flats to clearance sites 
near the dty centre. Council 
houses have been sold also to 
private developers for improve- 
ment and sale in Hawick and 
Motherwell this year. But tbe 
numbers are limited. Govern- 
ment figures indicate that be- 
tween April 1979 and Septem- 
ber 1982, frail u»ng for sale 
partnerships between local , 
authorities, housing assoda- - 
tions, new towns and private 
builders produced over 15,000 
dwellings. 



Encouraging 


This Is very encouraging : 
when it is considered that with- ! 
out this recent initiative those i 
houses would simply not have 
been built at ML But as a pro- I 
portion of what is a sensible 
annual rate of new housebuild- 
ing, now generally agreed to be 
about 250,000 a year, it Is but a 
drop in the ocean. 

One way of increasing that 
proportion has been put for- 
ward recently by Tom Baron, 
leader of the Volume House- 
builders’ Study Group (to which 
Britain’s top ten builders 
belong) and a former housing 
adviser to the Environment 
Secretary. It is, as Is often the 
case with Mr Baron, radical and ; 
uncompromising. He wants 
areas designated In most cities 
where demolition is considered 
the preferred solution. 

Is those areas, owners willing 
to move out should be given 
£10,000 interest-free loans 
towards the purchase of a new 
house, built in the immediate 
vicinity, subject to a condition 
that they should seQ their exist- 
ing house to a developer at its 
current value — with no entitle- 
ment to an improvement grant. 

The housebuilder who sells 
his new house to such an 
owner-occupier must agree to 
take tbe -old house in part 
exchange and must either 
demolish It and redevelop the 
site— or improve it without a 
grant for sale or rent. 

On fids basis, Mr Baron envis- 
ages urban renewal taking 
place at five times the current 
rate of only about 20,000 
demolitions a year. He does not 
see ft as solving toe broader 
housing land problems; but of 
helping to save m d revive our 
cities. 

Mira Bar-HQIel 


Builders competing 
for volume sales 


FEW BOOKIES would require 
a photograph to identify tbe 
current winner in the race for 
first place to the 1983 private 
housebuilding stakes. 

Way out in front is Barrett 
Developments, whose plan to 
build 18,000 homes this year 
leaves the old favourite, 
Wimpey Homes, with about 

11.000, a poor second. A good 
furlong or two behind comes 
Tarmac with about half 
Wimpey’s figures; and behind, 
tbe main peck of builders— 
Broseley, Boris and Bryant 
unwng them — closely pursued 
by rivals. 

Indeed, figures released by 
the National Housebuilders 
Council show that to 1982, of 
the 21,000 members on their 
register, just under 13,000 
failed to build any homes at alL 

Those NHBC -registered com- 
panies building more than 500 
homes totalled no more than 30 
and, of these only 15 are 
reckoned by the industry to 
con stru ct more than 1,000 
homes. 

While 20 years ago only 
Wimpey could justifiably call 
itself a national housebuilder, 
several new competitors — most 
vividly, Barrett Developments 
— have revolutionised the shape 
of the industry. 

Last year, those 15 top com- 
panies supplied 50,000 houses 
out of a total market of about 

130.000. Barratfs projected 

18,000 compares with 14.000 
built last year and it can safely 
be assumed that other builders 
will take disproportionately 
large slice of the total market 
at fiie expense of their com- 
petitors. 


The trend towards volume 
boil ding looks set to continue 
throughout the 1980s. Tbe drive 
for growth dictates substantial 
capital resources, only available 
to high-turnover companies with 
strong institutional or parent 
company support for raising 
finance or the ability to make 
rights issues. 

Financing the building of 
L000 houses a year is estimated 
by the volume builders to tie-up 
about £15m, rising to up £30m 
to the highly-prized (and 
costly) South-East locations. 

Of this, up to 50 per cent is 
accounted for by land costs. And 
with prices now booming, under 
the pressure of competition for 
sites, at least in the prime 
locations, few volume builders 
believe they can survive with 
land stocks of less than three 
years' supply. 

The remaining costs split 
between overheads of about 10 
per cent, the use of showhouses 
taking up to 15 per cent and 
work-inprogress which absorbs 
the balance. 

Margins 

Pressure an margins also 
favours the bigger builders. 
With the purchasing power to 
acquire the largest sites, the 
volume companies are able to 
reduce on-site costs. On a 30- 
home site, for example, these 
may average £2,000 per unit; 
but on a 100-Home site, this 
price can tall to as little as £800. 

Other advantages enjoyed by 
the volume builders include the 
muscle to sustain lengthy adver- 
tising and promotional cam- 


paigns along with the ability to 
hire the highest-quality pro- 
fessional and managerial talent. 

According to Mr Tom Baron, 
the often outspoken chairman 
of Christian Salvesen, the 
Lancashire-based housebuilder, 
it is the middle ranking builders 
who look weakest in the years 
to come. 

“The very small chaps can 
jump in and out of the market 
at will," he says. "They can 
work on small local sites and 
capitalise on their reputations. 
But it is when they try and 
move up from under 200 to 

1,000 units that they start 
becoming vulnerable. Most of 
them don’t have the expertise 
to cope.” 

The temptations for large 
companies to acquire their 
smaller rivals is limited, how- 
ever. Though many operate 
their regional offices on a near- 
autonompus basis, the basic 
management practices, building 
methods employed and 
standardised marketing tech- 
niques are usually rigidly con- 
trolled from headquarters mak- 
ing takeovers a time-consuming 
occupation. 

Mr Baron estimates that the 
volume builders need to show 
gross profits of between 18 and 
20 per cent of unit prices to 
stay ahead. Of this, 6 to 7 per 
cent will be absorbed by over- 
heads and a further 3 per cent 
by interest rates. 

“In a good year, we might 
make 11 per cent,” he says, 
adding that this is about the 
minimum needed to service 
work-in-progress and replenish 
land banks. 

If the small -to middle rank- 


ing companies, building any- 
thing between ZOO to 3,000 
homes, do catch cold, the Infec- 
tion is most likely to come 
through a combination of 
intolerably high land prices 
and squeezed margins. 

But they do have several 
strengths and avenues for 
expansion lacking in their 
bigger brothers. 'While Barrett, 
Wimpey and the other giants 
are certain to dominate the 
starter home sector (basic 
houses costing between £18,000 
and £35,000). they are' less In 
control of the more expensive 
sectors. 

Higher prices for houses, 
ranging from £35,000 right up 
-TO £200,000, also give the mid- 
rankers more manoeuvrability 
in terms of tailoring their de- 
signs to individual customer's 
wishes while still maintaining 
profit margins. 

Boris Homes, whose 2,600 
units projected for 1983 ranks 
it around the middle of the 
Top Ten, has set out to develop 
its trade-up sector with con- 
siderable success. 

The company now sells just 
15 per cent of its annual out- 
put to first-time buyers and its 
overage house is a four-bedroom 
detached selling at about 
£45,000, on sites of densities of 
about 20 to 25. 

Confident 

“ The market for very high- 
density land was intense with 
our larger competitors always 
prepared to pay higher prices.” 
says Mr Philip Warner, Boris 
Homes’ chief executive. “We 
now take the view that while 
the bottom end of the market 
may slacken off; we are confi- 
dent we will pick up further.” 

Other companies such as 
Bellway have tackled the giants 
by dispensing with costly 
"oome-ons" such as providing 
cookers and fridges or paying 
removal expenses and stamp 
duty, by minimising marketing 
and promotional costs and 
offering the saving back to 
buyers with larger square foot- 
ages per unit. 

Mdnemey Homes the house- 
building arm of toe Irish con- 
struction company, has chosen 
another route, finding more 
than 75 per cent of its market 
in joint ventures with, local 
authorities and other land- 
owners end so saving on. the 
costs of buying land. 

But the greater flexibility 
enjoyed by the smaller com- 
panies, and their abllfty to 
dodge out of tbe market when 
or if demand slackens is their 
greatest asset. For Wimpey and 
for Barrett, the carnival of fast- 
moving television advertising 
and a bottomless bag of 
marketing tricks, must remain 
the way to stay ahead. 


Ivo Dawnay 
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Bovis House, Winchcombe Street, Cheltenham, Gloucestershire GL52 2PG 

Telephone 0242 37571 
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The facts behind the image 



. Bovis Homes expects to complete over 2,600 
private house sales in the United Kingdom this year, 

aa increase of 27% over 1982. . 

The Company has well over lOOprojects up and 
down the country from prestigious ‘Embassy^ suites 
atGleneagies priced at £275,000 to one bedrewm 
Truro at£18,000and a smragand 
growing stake in all the lucrative Ho “* 

mae many other maj or house builders “ve 
been trading down. the market to maintain sales, Bovis 


Homes have concentrated on improving the product 
to attract the purchaser wishing to buy something 
better. Our results prove that we have succeeded. 

According to stockbrokers Laing and 
Cniickshankj Bovis Homes* Hes fifth by size in the 
private house building league table blit have shown 
the highest percentage trading margins of the top' 
five over the last 3 years reported. 


* ***** 

ri n: x 


Turnover Pm 


Growth has not been limited to the United 
Kingdom. Bovis/Bnuming Homes is now building in 
Atlanta, Georgia and San Antonio, Texas and starts 
are planned in several other major U.S. cities. 


Bovis 

Bovis Homes Limited 

A member of the P & O Group 
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Raising the Stan dard 
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UK HOUSEBUILDING IV 


The increase in owner-occupation has created a new type of demand, as Mira Bar-HUIel reports 


Starter and sheltered homes in full swing 


IN TEN years’ time, sociologists 
and statistic ia ns both now tell 
us, there may be as many as 

6m people Bring on -their own 
in Britain — three times as many 
as 4n the early 1960s. There 
will also be at least Sm people 
aged 65 or over— compared with 
only 5.5m dn the early 1950s. 

Even allowing for consider- 
able overlap in .those two 
figures, the inescapable con- 
clusion must be that with well 
over a quarter of householders 
in the not-toodlstant future 
coming into the live-alone cate- 
gory, special provisions must be 
made. It is not escaping 
B main’s builders either. 

There can be no doubt that 
the most notable innovation in 
tiie private residential market 
over the past few years has been 
the small dwelling, built for two 
people, and even more recently 
built for one. The trend began 
at least ten years ago but got 
into high gear in conjunction 
with the increasing popularity 
of owner-occupation and the 
special measures taken on 
behalf of, and for the encour- 
agement of, first-time buyers. 

Special Government schemes 
and gia n ts (however insigni- 
ficant financially), and alloca- 
tions set aside by building 
societies, all helped nurture the 
gristing inclination of growing 
numbers of people to own the 
roof over their heads. 

On the other side of the coin 
was the drastic decline suffered 
by the public sector. Ironically, 
after decades of building almost 
exclusively family-sized accom- 


modation, just when the public 
sector was beginning to waits 
up to the needs of young singles 


or childless couples, unable :o 
afford a home yet often desper- 
ate to leave a parent’s home for 
personal or economic or work 
reasons, the axe began to fall. 

In a process that began under 
Labour, housing budgets were 
halved, then halved again. And 
although new estates, when and 
where They are still built, almost 
invariably now have a sounder 
mix of different sizes of dwell- 
ings rha-n they rij j jn the past, 
there seems little hope of the 
public sector ever recovering 
sufficiently to close the gap and 
cater to this seemingly insati- 
able demand. 


Priority 


The same problem is hitting 
those at the other end of the 
market — the elderly. Although 
Government policy is to give 
special bousing a priority at this 
time of cuts (and this includes 
the disabled as well) there is 


able to keep up with a popula- 
tion which is not only older, 
but also more tl:ely to grow 
older still, in better health and 
more active for more and more 
years after retirement. 

From the public sector’s 
point of view, sheltered housing 
has the additional problem of 
becoming, as soon as it is built, 
a permanent burden on current 
expenditure (and therefore on 
sorely squeezed rates) for ever, 
through the need to provide 
social services, wardens and 
even medical care for residents. 

Private builders have been 
increasingly aware of these 
shortfalls in the market. The 
first moves were cautious, as 
careful sounding out was felt 
to be necessary for builders 
moving away from their tradi- 
tional products and markets for 
the first time. In the beginning 
there were “ starter homes." 
The idea behind these was to 
offer a basic, affordable, no- 
frills house, nor mall y with one 
bedroom but with "possibili- 
ties." 


simply not enough money avail- 

This 

normally 

meant 

an 

COMPOSITION OF PUBLIC SECTOR STARTS 

(per cent) 



1974 

1976 

1978 

1980 

1982 

Local authorities 

82 

73 

71 

62 

63 

New Towns 

9 

9 

9 

12 

4 

Housing associations 
Total Public 

8 

17 

19 

26 

33 

(LncL govt, depts.) 

100 

100 

100 

100 

100 


Source: House Builders Federation. 


option to create a further 
bedroom at some later date, 
either by internal partitioning 
or external extension. As starter 
homes began to appear on more 
and more sites many builders 
found that in addition to newly- 
weds they were getting substan- 
tial interest from older people 
whose children had grown up 
and left home and who were 
looking for a smaller home, 
m od er n, easy and cheap to run. 

Encouraged by the good 
response and brisk sales, 
builders felt able to diversify 
further. In the last three years 
the private housing market 
probably has experienced more 
new ideas than in Che previous 
30. 

In 19S1, 35 companies were 
designing and building hemes 
specifically for single use, and 
had competed a total of 1.935. 
Only a year later the number 
of companies interested is rhte 
line had almost doubled to 65- 
and their output had almost 
trebled — to 5,500. 

Single householders, on the 
whole, are young active, mobile 
and in work. They will want 
the “living machine” concept 
for their housing; especially as 
it enables them to acquire the 
washer-dryer, fridge, cooker 
and the rest as part of the 
mortgage. 

The other side of the coin 
inevitably, is that the resale 
value of -these homes is lower 
than their owners sometimes 
expect 

In any event, they should, 
after a few -years, be earning 
enough to move up the housing 


ladder, selling the cheap and 
cheerful home to another first- 
timer anxious to get on the 
bottom rung. 

It is interesting to note that 
while the single- bedroom and 
furnished bedsit concepts were 
pioneered by Britain’s leading 
housebuilders (with, Baxratt in 
tiie lead and Wbnpey in hot 
puzsuit), The most . innovative 
ideas in sheltered housing for 
the elderly hove come from 
small, specialist companies— 
with one name standing out: 
McCarthy & Stone. Tbe New 
Milton, Hants based company 
has broken away from the put 
not only in concentrating on 
this market exclusively, but in 
taking over the supervision and 
care function from the local 
authority. 


Trading down 


Mr John McCarthy, chairman 
and managing director, 
researched ins market well 
before going into tt. He says 
there are more dm 4m eMerty 
owner-occupiers . living in 
Britain, and at least a quarter 
of them should he interested in 
“ trading down ” to 
managed, safe and 
accommodation Heaving them 
in most cases with a cash 
surplus as wen. 


Having btrilt about 1,000 units 
on 25 sites since 1*7* the com- 
pany launched a nationwide net- 
work eariior this j**r, planning 
to invest £ 100 m over the next 
two years, which it Is hoped will 
provide at least 1,000 jabs. 
Prices of these homes range 
between £30,000 and. £30,000, «. 

But the goat^ hnp ojttgft 

management side of 
Its schemes. Its achievement con 
be measured two wow first, the 
after-care scheme Is already 
seif-financing (4n fact it to 
.profitable), » shat emrtu&m- 
of the parent company would 
not leave reekfautt abandoned. 
Second, some tooaJ social sea- 
vices departments bars taken 
an interest in the McCarthy sod 
Stone way of doing what tautt- 
UooaUy baa been their job. 

Other builders are etofr grow- 
tag more «were of the market 
potential Nantes tike Barrett, 

Wares, ted New Ideal have not 
pat taken the phinge— end the 
respomftilitlM — of providing 
full supervi sion, although anise 
of their retirement s ti wme a do 
provide facilities suoh as com- 
munal laundry, guest rooms and 
emergency- waadent or mutes 
on caU Si boors « day. 


Many of them would be 
particularly interested if tihey 
could move * tilrin a few miles 
of their existing homes, and If 
the new accommodation did not 

smack of an institution. 


GasWarm Homes. 


Its the name that says 


you'll feel much more 


comfortably off. 
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The Hot Water 
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GasWarm is the name for the new generation 
of homes, whose design and specification 
provide more of everything you're looking for 
•More comfort More controL More 
choice. Together with the ru nning costs that 
always make gas more comfortable to live 
with. 

Heating: naturally the specification 
demands that they're heated by gas. 

Hot Wkter: your builder must also 
include gas-fired hot water 

Cooking: and he must provide gas for 
use in your kitchen, too. 

Insulation and Controls: the GasWarm specifi- 
cation also covers insulation and controls to help save 
your money-and conserve the nation's energy supplies. 

Certificate: your new home can only earn its 
GasWarm Certificate if it meets our specification in f ull. 

The unique controllability of gas always makes 
it best value for money And British Gas* investment \ 
programme will maintain that value for generations 
to come. 

So you can be sure of a winning hand with 
GasWarm Happy Families -Mr Value the Gas Bill 
k\ always turns up trumps. 

Find out more at your British Gas Showroom. 
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With aU tfojg 4a mind, the 
McCarthy and Stone formula is 
set for a major expansion. 


At the Roti»Jtoyee end of the 
market, the English Courtyard 
Association ha s taaotlfuUy- 
desdgnod courtyard tomes, 
based on the almshouses idea, 
at prices between £40,000 and 
£80.000. The fact that they axe 
sold as fasc as they are buslt 
could indicate that they are 
bought for— rather %o. by — 
parents, u investments. 


End of low-cost 
mortgages 


THE HEAL COST of financing 
the purchase of a home has 
been higher this year than in 
any other period since the 
building societies came together 
as a force in the 1930s. 

Nominal interest rates may 
have fallen from a peak of 15 
per emit in 1981 to only 10 per 
cent by last December, but 
inflation fell at an. even faster 
rate. 

For most of the 1870s, the 
building societies’- recom- 
mended interest rate on mort- 
gages was less than the rata 
of inflation. When tax relief 
was taken into account, The 
“cost” of borrowing -was 
absurdly low. In 1875, even a 


everyone's mote comfortably of£ 


basic-rate taxpayer was paying 
for his mortgage at .a negative 
real interest rate of over 15 
per cent 

But in June of this year, with 
inflation at a 15-year low of 3.7 
per cent, the Building Societies 
Association decided in the after- 
math of the election to raise 
their recommended rate to 1L25 
percent 

In fact the ESA-recommended 
rate is Ttftoteariing. For larger 
tos, and re candy this has 
sometimes meant as tittle as 
£20,000, a higher rate 4s 
charged. Moreover; the BSA is 
exemp t from the restrictions off 
the Consumer Credit Act which 
normatiy obliges moneylenders 
to quote an external percentage 
rate designed .to take £m» 
account the compounding effect 
A borrower in the second half 
of his (repayment) mortgage 
team is effectively . paying 
interest at a rate 2 or 3 per 
cent higher than -the official 
rate. 

Yet most British people con- 
tinue to hold on to the deeply- 
ingrained belief that it makes 
sound financial sense to leap 
on to the housing ladder as 
soon as possible and take «be 
maximum possible mortgage 
that a bank -or ibaiMiog society 
i s prep ared to give. The only 
constraint on most ir ama in xy that 
of cash, flow. 

Zh June, tiie Bonding 
Societies Association published 
a survey showing teat the 
dem a nd for owner-occupation 
os the preferred foim of tenure 
has risen steeply over the last 
eight years. Of the 2,500 adults - 
questioned, 73 per cent stod 
they expected to own (heir 
homes within the nest 10 years 
and a Simla? percentage said 
owner-occupation would . be 
their preferred fvm> of tem t ■*» 
in two yea rtf- time. 

This explains the embarras- 
singly long mortgage queues, 
with up to six months’ wait, 
this summer, although bor- 
rowers faced a read interest 
rate, even after basic-rate tax 
relief, of nearly 4 per m»ot 
Because nominal interest rates 
had faHen, potential home pur- 
teasers realised teat the 
monthly outgoings required to 
meet a mortgage commitment 
would be less in the Smmediate 
future. 

Fuelled by this popular per- 
ception, the housing market 
began to stir last autumn after 
nearly two years in the dot 
drums. House prices this year 
are expected to rise by an 
average of between 10 and 14 
per cent 

inevitably, the surfeit of 
mortgage funds in 1981-82 
when the building societies and 
banks were eager to offer 100 
per cent-plus mortgages to all 
comers turned into a famine. 

In what must count as one 
of the worst examples of corpo- 


rate financial planning in re- 
cent times, the four major dear- 
log banks, which had muscled in 
on the mortgage market two 
years previously, discovered 
that they had over-extended 
themselves, and too many mort- 
gages were causing their debt 
profiles to appear less and less 
healthy. 

During the spring months, all 
four cat back their new mort- 
gage lending dramatically and 
Lloyd's, the first bank to enter 
the market in force, turned the 
taps off completely. 

As the queues for mort&iges 
lengthened outside the doors of 
the building societies, the com- 
petition between them for new 
funds for investors Intensified 
Many smaller societies startew 
offering investors higher rate 
than those stipulated by tSif.:. 1 
BSA. 


Tactics 


Since interest rates were ; 
officially raised by the BSA in. 
June, tire pressure on bunding' 
societies to raise f unds has 
eased. But the tactics of some 
of the smaller societies left a 
feeling of grievance among the 
larger ones and was perhaps the 
main factor behind the decision 
of Abbey National, the second- 
largest building society, to 
announce it was leaving the in- 
terest rate setting cartel earlier 
thfe month . 

The longer-term consequences 
of a. break-up of the cartel are 
difficult to predict. But it is 
likely to result in mortage in- 
terest rates staying closer to 
the market clearing rate. 

But if inflation r emains low 
throughout the rest of this 
decade, there could be a change 
in the popular attitude towards 
housing finance. 

Taking out large mortgages 
has acquired such a good repu- 
tation over the last 20 years 
partly because the burden of 
the debt repayment has seemed 
to grew rapidly lighter in the 
early years .of the mortgage 
term, thanks to inflation 

But over the next few years, 
those who borrow may gradu- 
ally come to realise that this 
pattern is not going to be 
repeated. Such are the costs 
of low inflation. 

Lower inflation and lower 
nominal, but higher real, rates 
of interest have a further effect 
Tax relief is granted in pro- 
portion to the nominal interest 
paid, not the real interest. In' 
the good old. inflationary days 
this meant merely that the tax 
man was increasing an already 
52&*-? fc,War th&t building 

ESSZ . , ™ **«”* “ 

But lower nominal Interest 
fa* 8 * i the 1980s wfll mean 
less subsidy from the Island 
revenue. Moreover, the weight 
of opmion among economists, 
“'Ll 0 a extent even 

“aon* politicians, hasnow 
moved against s further raising 

2l»iSf limit on the tax 

relief on mortgages. 

. * Jfcnit was introduced 

the labour Government 

l”±* £25.000. if that figure 
• ir J*®* in line with 

inflation, today it would stand 
at over £SOjOQO. 

A future labour or Alliance 
government to likely to intro- - 
duce an. even more restrictive 
pouey, limiting the tax relief 
. b«dc rate, or wren 
abolishing it. 

Dive Wolman 
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UK HOUSEBUILDING V 


Subtle changes have improved the familia r bricks and mortar house, says Paul Hannon 

Traditional materials still preferred 


BRICKS . AND MORTAR. The 
phrase automatically . conjures 
up the image of a house, a per' 
souaj investment and a part of 
the British landscape, for the 
simple reason that for centuries 
these two materials have been 
'die essence of house construc- 
tion. 

Despite major advances in 
many fields of science and 
engineering, bricks «mi mortar 
still represent the most impor- 
tant components -of a house in 
Britain, today. The bricks may 
have changed a little An size and 
colour, and the mortar may be 

- more resilient to decay, the ele- 
ments or inflation, but they are 
still virtually unchanged. 

It is when the modem house 

- ® scrutinised that rt can be seen 
that many subtle changes have 
been introduced into its fabric. 
Any visitor to the Builders' 
Merchants' Exhibition at 'Wem- 
bley at the beginning of Septem- 
ber will have seen the scope of 
now products (improving upon 
many traditional items) that is 
soon to Be launched on the UK 
.market 

Different construction methods 
call for a wide variety of 
materials ;just as the speed of 
construction will alter the raw 
material mix. Since most UK 
houses are ■ built in the 
. “ traditional ” manner — with the 
rioted exception of timber-frame 

- housing— speed is a major con- 
sideration. 

Though people often complain 
that houses take a long time to 
build, it s argued by some in 
the industry that it is not the 
materials; or the methods, that 
are the problem. 


Says one observer in a 
national building company: 
" The speed of construction is 
not yet limited by the type of 
building method employed. If 
we were to put up houses over- 
night they would simply stand 
empty for three, six or even 12 
months while finance is 
arranged or the legal profession 
handles the transaction." The 
implication from this is that 
the banking and legal com- 
munities are tieing up builders 1 
capital and making house pur- 
chase more costly. 

It normally does take a long 
time to build or buy a house in 
Britain or, say, West Germany, 
compared with, for example, the 
U.S. where a substantial house 
can be built in a month or so 
and the formalities are often 
dealt with in a few days. 

Another major factor is the 
type of house that local 
authorities wish to see in their 
area. 


Approved 


According to Roger Wilson, 
senior architect for Wimpey: 
“ Cottage-style architecture has 
determined the type of raw 
materials in many housing deve- 
lopments. Local authorities are 
more likely to approve cottage- 
type houses. with small 
windows, 'traditional* facade, 
brick elevations and perhaps 
slate/tile roofs than those with 
aluminium or plastic cladding 
or grand style walls of glass.” 

The local authorities’ prefer- 
ence for these houses, combined 
with rising costs, has led to a 


steady reduction in the floor 
area of modern houses. 

' Wi ropey has a range of some 
60 house types ranging from 
220 sq ft to 1,600 sq ft Its 
marketing department decides 
which mix of house designs will 
sell in a given area. 

The smaller house size will 
determine the type of heating 
system incorporated. Gas-fired 
central heating with its con- 
sequent high capital outlay 
becomes economical somewhere 
between the one-bedroom and 
two-bedroom house depending 
on the floor area. 

Electric heating will be used 
in "the smaller bedsitter- type 
dwelling or other single person 
unit. However, the insulation 
of either type of home will be 
identical. 

The issue of insulation 
illustrates the dilemma of the 
modem house, the builder and 
the prospective owner. Aware- 
ness of the high costs of energy 
created in part by Opec’s 
activities in the 1970s, has 
become a characteristic of house 
owners, if not necessarily first- 
time house buyers. 

The use of high levels of 
insulation in new and existing 
homes has turned from a 
desirable feature to a necessity. 

“ What were termed optional 
extras in earlier years are now 
musts," says one London house 
builder. " We must have double 
glazing, mountains of insulation, 
and every sort of energy 
gimmick to meet building 
regulations or pull in buyers.” 

Having improved the nation's 
kitchens over the past decade 


Design trend moves 
to small scale 
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HOUSE DESIGN is or should 
be the primary area of design 
for architects- All architectural 
students spend a large part of 
their training working on hous- 
ing projects and it is an area 
where all designers have direct 
personal experience. 

In the UK housing, particu- 
larly in the private sector, has 
only rarely been the object of 
much experiment The public 
sector, until recently, offered 
architects, considerable oppor- 
tunities for experiments of both 
a social and an architectural 
Had. • 

. The New Town and the tower 
block are both products of the 
designer's imagination, two 
approaches to housing which 
' have faxed differently. The first 
has been under persistent 
questioning and review; but 
tower blocks are now widely 
regarded a* a failure in struc- 
tural aid social terms and are 
no longer being built. 

A useful way to assess the 
c ar ma «tete od the art of hous- 
ing design is to examine the 
annual Bousing Design Awards 
— those for 1983 have 
just been announced. It is an 
award scheme sponsored by the 
Department of the Environment, 
the National House Building 
CoowcH, and the Royal Institute 
of British Architects. 

Standards 

- While these three bodies may 
smack of dreary officialdom, 
"they do represent those who 
hntotaia and no some degree 
ret the standards. They repre- 
: sent the whole country, includ- 
ing Northern. Ireland, and the 
AavdswiB include both archi- 
tects jaBV * “consumers.” 

. .-This year there is one very 
(dear trend: new housing is no 
Wager an the huge scale. Devel- 
opments both public and private 
tun email scale inefawaater and 
often, appear to have been built 


to relate carefully to existing 
neighbouring buildings. 

Much new work Ja in fact con- 
version of (fid buildings, or 
buildings that have been used 
for other purposes turned into 
private housing. Work in the 
London Docks development is 
evidence of this trend. There is 
also evidence that a considerable 
amount of the architect’s work- 
load is taken up by the renova- 
tion and improvement of older 
properties. 

Housing built to cater for 
special needs, such as homes for 
the elderly, has resulted in 
several developments taking 
place as a result of research. In 
the field Of housing for the 
elderly and the disabled, hous- 
ing associations as well as local 
authorities have made notable 
design advances. 

The assessors who visited 
the recent batch of housing 
schemes submitted for design 
awards also asked residents for 
their reactions to specific 
aspects. The results of this 
survey make interesting read- 
ing and reveal design flaws that 
could easily be rectified. 

The most criticisms were 
made about poor soundproofing. 
In far too many new houses 
soundproofing is inadequate. 

Other points criticised by 
residents were: Inadequate 
garages or parking; lack of 
storage space; badly-designed 
kitchens; and poor quality 
workmanship. 

These criticisms of new 
houses show that what residents 
are looking for Is a high level 
of efficiency and privacy with, 
perhaps, less concern for the 
effect of design on the appear- 
ance of the houses. 

Six recently-built private 
sector housing schemes received 
the awards this year. One, Globe 
Mews In Beverley, North Hum- 
berside, designed by David 
Raffle Associates with Robert 


The case for 

sCefcoi 


Blocks 


Celcon Solar aerated concrete j 

M 

. answer to the. ILK. housing 
industry's problem of providing 
structural thermal insulation 
to a U-value of 0*6 W/m ^ °C 

in traditional construction 
— but the case 
does not rest there! 

: For further information: 

Celcon Limited, Celcon House, 2S9-29S High Holbom, 
r - LONDON WC1V 7 HU . Ttelex: 263708 

>' • - '* - Tfek 01-242 9766 


Stanard for Tallishire Ltd, is a 1 
good example of high-quality, 
new development A small court | 
of houses that stands in the 
centre of an historic town. It 
has been sensitively designed to 
fit in with neighbouring high- 
density buildings. 

At 29 housing units to the 
acre, the scheme is a mixture of 
two- and three-storey dwellings. 
A mixture of finishes — brick, 
weatherboarding and stucco- 
suits the area. This scheme 
demonstrates the current con- 
cern to design new houses that 
fit in With the surrounding 
vernacular architecture. 

A similar sort of small-scale 
mews scheme, Regent Mews, in 
St John’s Wood, London, also 
had to fit into a controlled con- 
servation area. This develop- 
ment was designed by R. Hall 
of Barton. 'Willmore and Part- 
ners for the developers, the 
Homen Property Company. The 
builders were Haruspex Ltd. 

Well-detailed 

This scheme succeeds particu- 
larly well because of the care- 
fully chosen high-quality 
materials. The design incorpor- 
ates traditional elements — 
arched windows, well detailed 
eaves and dormers and is very 
well detailed. 

Tradition plays its part in an 
estate of houses and bungalows 
in the grounds of a large house 
at Hoitiey near Huddersfield. 
They have been designed by 
Arthur Quarmby Associates and 
commissioned and built by 
Conroy and Booth. These houses 
were designed for the top end of 
the housing market and the 
basic house types can be varied 
in their internal arrangement 
to suit each purchaser. 

To ensure that these houses 
fit in, the architects have used 
second-hand local stone which 
has been re-dressed. These 
houses are not experimental, 

. certainly not in the avant garde 
way of the house designed by 
Quarmby for himself in the 
same part of the world. His own 
house is built underground as 
an experiment in energy-saving. 

The only major new town 
developments that are pioneer- 
ing sew housing design are 
Milton Keynes and London’s 
Dockland. Milton Keynes always 
had the policy of involving the 
best architects to compete for 
the areas of housing and the 
result has been a far more 
attractive mixture of house 
types than is usual in most new 
towns. 

A recent scheme by the archi- 
tects Colquhoun and Miller 
brings a much-needed quality 
of higher density urban design 
to a new city that has developed 
its own kind of sprawl. The 
inner city offers designers a 
considerable challenge-— and it 
is one that has been met 
impressively by the architects 
of the Greater London Council, 
at the Long Acre site in Covent 
Garden. 

Odhams Walk, as the scheme 
is known, has a feeling of the 
casbah about it- — a series of 
closely-packed flats and han g/n g 
gardens that brings a note of 
new excitement to this part of 
a formerly run-down area of 
London. 

The design trends are small- 
eale, carefully detailed exteriors 
to fit in with existing environ- 
ments and not a great deal of 
radical change in the interiors 
of new houses. The private 
sector is becoming more 
adventurous as the quantity of 
public housing declines. 


or so to the extern that a fitted 
kitchen is now considered 
normal in a new house, builders 
have begun to turn their atten- 
tion to the much-neglected bath- 
room. Many modem features 
are now incorporated Into bath- 
room design so that rthe humble 
tap or shower bead no longer 
simply dispenses water in 
acceptable quantities but must 
also be visually appealing and 
economically efficient. 

British builders are turning 
to tire Continent for leads in 
new bathroom design, although 
the o mnisci ent European bidet 
seems unlikely to appear In the 
UK bathroom as a matter of 
course for some time to come. 


Shower 

The quality of British sanitary 
ware is rising as costs are- hold- 
ing steady or actually declining. 
A significant market has de- 
veloped for the electric shower 
which, according to Tony Mill- 
iard of the Builders Merchants 
size of the shower market ia the 
UK in Gust a few years. Annual 
sales of 800,000 electric 
showers are forecast to rise fur- 
ther. 

Mr Milliard also points out 
that the growing acceptability 
of unvented water systems (le, 
elimination of the traditional 
storage tank in the attic) will 
have an impact on the range 
of bathroom equipment used in 
new British houses. 

“ The horrors of back stphon- 
age have not appeared and 
many planning authorities 
realise that the water tank is 
redundant This will also facili- 
tate loft insulation. 

The readiness of planning 
officials to accept plastic pipes 
as suitable for hot water plumb- 
ing will also generate a wider 


supply of more modem fixtures 
and. fittings. 

One frigniflfjmt development 

is the introduction of a hew I 
generation of linking blocks 
individually bonded with insu- ! 
lation material. A bricklayer I 
can thus perform a dual func- 
tion of building an inner skin 
of a house with very high insu- 
lation standards. 

The most energy efficient 
houses under construction today 
can save up to 40 per cent of 
energy costs compared with 
bouses five years old, according 
to one boose marketing official. 

The return of the fireplace to 
the new house in Britain might 
be the result of a strong market- 
ing drive of the Solid Fuel 
Advisory Service, but its impact 
□n heating and ventilation will 
be as dramatic as its displace- 
ment of the television set as the 
focal point of a living room. 

British architects and local 
planning officials are general 
conservative enough but much 
more so is the final consumer — 
the house purchaser. Revolu- 
tionary building materials or 
bouse designs are all right in I 
someone else’s street, but the 
distinction of being, as they see 
it, guinea pigs hardly appeals to 1 
many people. 

The recent controversy over 
timber frame houses coaid sup- 
port this point and the develop- 
ment of the market for solar I 
cell installations for heating; 
water is a further example. j 

Once the brightest hope for 
many ecologists, passive and I 
active solar installations have I 
been overshadowed by the fall 
in international oil prices. Many I 
supporters feel though that 1 
within the next decade or two, 
solar innovations will again 
spearhead improvements in the 
home. 


More than ljOOOjOOO families 
am buying their own 

homes with a little^ra help 
from the Halifax. 


HALIFAX 

The wedds biggest building society 


We carry councils 
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Of the many initiatives and innovations sag 

associated with the Lovell Group, Partnership jgS 

Housing is perhaps the most widely publicised and ® 
certainly the most socially significant K. 

When, over a decade ago. Government cuts 
began biting into housing budgets, Lovell carried pf 

councils over some difficult 0l| 

thresholds, thus making the promise ^ • -j 

of home ownership a reality for low \ 

income groups. ; ' r v ^ j 

By providing development ' ’ ■ 

finance as well as design and building 
resources, Lovell pioneered a new 
method of providing low-cost housing for pf ; 

first-time buyers. 



and give the retired 

a new lease of life. 
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Since the early 70’s our adaptand-improve 
approach to house design, constriction techniques 
and efficient partnership programmes has ensured 
that our position as market leader is still 
acknowledged even in the face of fierce competition. 

Already some 3,000 families have been housed 
through Lovell partnership schemes which include 
recent developments in leasehold retirement homes. 

Lovell activity does in fact embrace almost 
every aspect of current housing development 
including docklands renewal as well as traditional 
development for private sale. 

If you would like more information on Lovell 
Partnership Housing call us now for our detailed 
brochure. It will show you why so many local 
authorities feel at home with LovelL 


Colin Amery 


Lovell ///MUi„ 

The Home of Partnership Housing 

LOVELL CONSTRUCTION LTD, MARSHAM HOUSE, GERRARDS CROSS, BUCKS. SL9 SER TELEPHONE: (0753) S82211 TELEX: $48932 
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FEDERATED HOMES 
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For over 25 years Federated Homes has 
had experience in providing new homes - 
homes for young couples, first time 
buyers and existing home owners. The 
houses it builds are specially designed to 
give all the convenience of modem living 
at realistic prices. And, when buying a 
Federated Home, you can be sure of being 
given maximum assistance through one 
of the many tailor-made schemes that are 
operated with building societies and 
banks. 


Our policy is to give special care to the 


siting of our developments and the en- 
vironment we create. Where possible, the 
natural habitat is left untouched. When 
this cannot be done, as part of our overall 
concern for the environment, we restore 
the affected areas to their former beauty. 

As an independent company dedicated to 
providing new homes for today's needs. 
Federated Homes combines a team of 
highly experienced architects, surveyors, 
builders and landscape designers to con- 
ceive and create the homes for today's 
generation. 




HOMESnr 

WHERE LIFE’S WORTH LIVING 

FEDERATED HOMES LMTED, LERET HOUSE; SVWN COURT, LEATHERHEAD, SURREY KT22 SAH. TELEPHONE LEWHERHEAD P72 37968a 


Financial Times Wednesday September 28 1988 
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The NHBC continues to improve its rules and specifications 


Watch on building 


OUR HOMES are the most 
expensive purchase most of us 
ever make. Yet, while most 
consumer durables, such as cars, 
washing machines, refrigerators 

and so on, have been sold with 
some form of guarantee, for 
decades, until less than 20 
Years ago most housebuyers 
could expect no protection — 
other than through the courts — 
for even the worst defects In 
their own house. 

Some housing standards are 
laid down by the Building 
Regulations, legally enforced by 
local authority building control 
officers. And yet, in the mid- 
1960s, the incidence of defects 
in the products of the "spec” 
builders was such that there 
were three major Parliamentary 
debates on the issue within one 
15- month period. The bulk of 
informed opinion at that time 
was that houses built by con- 
tractors for local authorities 
were better. 

The fact that this has now 
been virtually reversed can be 
largely attributed to the 
activities of one organisation: 
the Nati onal House-Building 
Council (NHBC). Non-political, 
non-profit making and, impor- 
tantly, not “in the builder’s 
pocket" the council is a unique 
example of a regulatory body 
imposed by an industry upon 
itself for the benefit of its 
consumers. 

Founded in 1936 as the 
Housing Improvement Associa- 
tion, the council's aims from, 
the start were to try and improve 
design. workmanship and 
materials in private sector 
housing. Its members even then 
offered a two-year warranty, but 
they numbered only a few 
hundred. The war years pre- 
vented much development until 
the early 1950s. and even after 
that progress was slow as the 
NHBC remained a voluntary 
register, and most builders 
resisted the idea not only of 
having restrictions and inspec- 
tions— -but also paying for the 
privilege. 


Debates 


NUMBER OF BUILDERS (BY BUILWNQ AuWlft) 


0 units 
12349 
10,788 
11,506 
12*27 
22,487 
12,971 


Source: NHBC. 
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Athltty Athwooa 


Above: bouses at Seal, Kent, In the £75,000 te £90,000 range. 
Below: development of one-bed flats for the elderly at 
Bournemouth which Includes a residents’ lounge and warden 1 * 
accommodation 



in 2879— before the campaign 
b egan - - f ewer than half of new 
bouse buyers said they would 
recommend their builder to ■* 
friSET^ year, among Fr Ida 
In the Job winners' customer*, 
that figure waa 90 pe r cen t and 
overall it had improved Jo 
SO per cent. According te Sr 
Peter Trench. NHBC chairman, 
the incidence of major defects 
in new houses has been reduced 
by over 40 per cent In the pest 
10 yean. '“L'lj- 

Xn view of the role played &y 
NHBC in the housebuilding 
sector and Its increasing amxeu 
h raising standards and we* 
tacting buyers. Government 
Ministers came under pressmre 
In the late 1970a to give the 
council powers to cartifir homws 
f or the purpose ' of w in d in g 
control, & function regulated by 
statute and previously the pole 
preserve of local authority 
officers. A famous legal case. 
Anns v Merton, gave than, 
added ammunition. 

In the Anus case,, a private 
block of fiats suffered serious 
subsidence and cracking many 
yearn after its completion. A 
structural survey revealed that 
the foundation* were inadequate , 
and did not comply with the 
regulations. As all the other 
parties were not available for 
litigation, the resMente sued the 
local authority which had in- 
spected the foundations. 


Precedent 


By 1963 only 26 per cent of 
private sector housing was 
covered: it took the house- 
building boom and those three 
Parliamentary debates to finally 
change things in 1966. In that 
year, all-party support was 
given to the council, which in 
turn introduced a ten-year 
warranty against structural 
defects and extended the cover 
to cases where builders (if 
registered) went bankrupt or 
defaulted in any other way. 

Bu t by far the most signifi- 
cant step was the recommenda- 
tion, issued by the Minister of 
Housing and the Building 
Societies Association, that no 
mortgages should be advanced 
for newly-built homes unless 
they were covered by the NHBC 
Certificate and warranty. By 
1968, the proportion of houses 
in the private sector covered 
by NHBC rose to 70 per cent 

In the same year, comprehen- 
sive new technical requirements 
were introduced, in addition to 
the statutory Building Regula- 
tions. The NHBC's constitution 
was redrawn to take account of 
its extended role, and it was 
agreed that its chairman from 
then should be appointed by 
the Housing Minister. 

By the end of the decade, and 
as building societies increas- 
ingly accepted the recommenda- 
tion of their association, 98 per 
cent of private ho uses were 
being issued with NHBC cer- 
tificates on completion. Similar 
committees were set up for 
Scotland and Northern Ireland, 
and NHBC itself broadened its ■ 
scope in the furtherance of Its 
scope. 

The work to improve housing 
standards continues. Based on 
the feedback of information, 
analysis of past defects and 
purchasers' comment and com- 
plaints, the te chni cal require- 
ments for the NHBC certificate 
continued to rise. The counci] 
is also well aware of the gap 
which exists between specifica- 
tion and realisation: it produced 
documents for site workers 
which are easily understood 
and, as part of a general battle 
against gobbledegook, revised 
and simplified its own insurance 
scheme to snake the documen- 
tation easier to read as well. 

NHBC standards axe made by 
a series of committees and 
include architects, surveyors, 
representatives of building 
societies, consumer interests, 
health authorities- materials' 
producers, also Government 
observers— -and the Law Society. 
And although builders are the 
largest single grotto, they 
account for no more than a 
third of council or com m ittee 
members. This ensures that 
while their views are always 
heard, they cannot actually veto 
i m provements of -their product 

agreed by all other parties. 

The improvements NHBC 
claims for its certificated homes 
come under six main categories. 

Safely: More accidents happen j 
tu the h ome than anywhere 
else. The NHBC requires items : 
such as two-way light switches 
to all staircases; handrails te 
external steps and pathways if 
steep minimum, walk boarding 
in lifts, safe loft access; and 
bathroom and cloakroom doors 
which can be opened from the 
outside In emergencies. 

Foundations: The most 

serious — and expensive — 
problem private housing had 
been plagued with was in- 
adequate foundations. Instead 
of going by “ feel " or “ rule of 
thumb,” NHBC adopted a 
scientific approach; it requires 
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a builder to cany out several 
tests and design the founda- 
tions accordingly. Building on 
shale, common in the north-east 
m the early 1970s, has now been 
banned altogether as NHBC has 
found it an unsound base. 

Damp prevention: Moire 
stringent damp-proof courses 
are required for split-level 
houses, parapet walls and 
chimneys, end the NHBC has 
stipulated minimum standards 
of work for flat roofs: Both 
increased falls and vapour 
barriers are required to prevent 
condensation. 

In addition, joinery timber 
which is present in large 
quantities even in “traditional’* 
(brick end block) construction 
mast be treated with preserva- 
tive against wet rot 

Finishes: Although constantly 
trying to improve on-site prac- 
tice and craftsmanship, NHBC 
is aware that standards do vary, 
and the drying-out of building: 
materials can cause superficial 
damage. Provisions are specified 
to alleviate the problem. 

Energy saving: The Building 
Regulations lay down thermal 
standards for roofs and walls, 
but an increasing number of 
new houses, especially those 
with timber frames, have much 
higher insulation standards. 


Running maintenance: 

Surveys among homebuyers 
provided NHBC with a list of 
improvements according to per- 
sonal preferences. In addition. 
Items _are now included as stan- 
dard which would be much 
more difficult or expensive to 
add later. 

For example, kitchens . must 
allow room for at least two 
appliances, space for work sur- 
faces on either side of a both 
cooker and sink, and minimum 
storage space. Three-bedroom 
houses must have at least 17 
power points, and wes which are 
not adjacent to bathrooms must 
have wash basins. 


Training 

Apart from formal specifica- 
tions, NHBC is also trying to 
raise building standards by im- 
proving the morale, training 
and conditions of site workers. 
In 2980 it launched its Pride in 
the Job campaign, selecting the 
100 best sites — and rite super- 
visors — every year from the full 
range of building companies. 

Since the campaign receives 
publicity outside the building 
industry, it is helping change 
the consumer’s perception of 
builders. In surveys conducted 


The case went all the way to 
the Law Lords who set a pre- 
cedent which has since caused 
great concern to all the bulld- 
ing professionals. They derided 
that the period of limitation on 
liability for “latent defects.” 
that is defects which appear 
long after She completion of * 
building, should run for rix 
years from, the time the defects 
are discovered. This amounts 
to virtually open-ended liability. 

When Michael Hesdtine be- 
came Environment Secretary in 
1979, this liability, which he saw 
as hang in g , over local authori- 
ties,, was a cause for concern. 
In addition, he and • his 
colleagues were -extremely in- 
terested In promoting privatis- 
ation of public services: The 
combination of these two fac- 
tors resulted In a speech he 
made in November 1979 (at an 
NHBC annual luncheon) an- 
nouncing his intention, among 
other things, to introduce some 
privatisation into building con- 
trol, with private housebuilding 
the natural candidate for early 
implementation through the 
council. 

Since then, the entire process 
has been slowed down by 
mainly legal complexities in 
drafting the legislation, very 
few of which have anything to 
do with private housebuilding. 
However, a Bill is currently 
going through Parliament which 
will allow private certification 
for housebuilding, perhaps be- 
fore the end of this year. 

Mira Bar-Hffld 
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We sold 5 homesin our first-year of operation - 
15 years ago. This year we shall seU in excess of 1,600 
new homes. * 

Our philosophy has always been to provide 
value for money; this combined with integrity and a 
genuine understanding of house- buyers needs has 
led us to become one of the most successful house- 
budders in Croat Britain 

So successful in fad, thatweansnowthe 


natoro largestpmatelymmed housebuilders. seSng 
80 different bouse-styfes fron» 40 Axafons through- 
out Central Southern England, the South West and 
Wales, catering for everyone from first-time buyers to 
l^femitemcvtngup-aBwfoQnelhingln - - 

common- value 


we ve buiU a success story on it 


Westbury Homes (Holdings} Limited. Westbury 
House, lansdown Road Cheltenham, Gfos CL50 2JA 
Tel: (0242) 36191. Telex 43209. 
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